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Deeision*No.?' 61802‘/” a @ﬂﬁﬂw L
| BFFORE THE PUEDIC UTIDITIES COMIVESSION OF THE STATE OF CALIFORNIA

In the ‘matter of the application
of PARKER VALLEY TELEPHONE co.,
an Arizona . corporat:!.on, for :
authoritr D -

l-- '.L‘o execute and deliver the
necessary note and other documents

Administration in connection with an .

requived by the Rural Electriffcation § 'Appmsmﬂ_m:f 43105

additional loan of $457,000. oo, which
-theRBA has granted o .

2 For authority to exceed the
total authorized indebtedness of
$666)‘6.66‘o00-

OPINION

_ Parker Valley Telephone Co., a corporation, i‘iled the
above—entitled application on January 26 1961, :t'or an order =
| approving additlonal R E A. financing in the amount of $1457,000

Applieant 13 an Arizona corporation wh:!.eh was organized'

in 195; *“or the purpose of.' i‘urnishing telephone service :Ln and

about the Cit:sr of Parker, Ar:tzona., and :I.n portiona of the Counties;f’,; L

or San Bernardino and Rivers:!.de :Ln Califomia. j . Heretorore, thef o ‘

company entered 1nto a telephone loan contract with the United
States of Ame“ica’ ac”ins through the Administrator of.‘ the Rum]

T

company s 195¢ annual report shows 819 telephones in servics in -

The ' greater part of a\p]:f.!.:(.c::a.n't:rS Operat:t.ons :ts 1n Ar:!.zon,a. 'I’.‘ne Ll

Arizona -and $92,040 of revenues as compared with 106 telephonea

in service in Cal:!.romia and $14 647’ or ‘revenues. - IR
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'Electrification Administration, providing,for'total loans of

$490, 000 in order to enable the company to obtain funds to financefd“

‘the . cost of plant facilities, As or‘Nbvember 30 1960, applicant ff!”

reports its investments, liabilities and capital as follows~‘

Assets

Utility plant, less reserves
- Miscellaneous investments

Current and prepa_d assets

Deferred debits )

| Total :
‘Liabilities and Capital
Iong-term.debt - R.E. A
Currenx»liabilities\

Provident reserve . . o
,Common stock and surplus ;‘

Total

Applicanz now. reports that it-has.found it~necessary

- £0 borrow additional funds to extend its plant to-provide service *f* S

to 600 potential subscribers,: that the Rnral Electrification
Administration has-approved additional borrowings in the total
amount of $A57,000- and that‘applicant proposes at-this time

to draw down the sum of $1OO 000 and to draW'down the remaining
$357,000 from time to time, as runds are needed to-build new
lines and to add to 1its plant , The additional 1oan is granted

under the provisions of an "Amending Telephone Loan Connract" V°7‘
and will be subJect to the terms and conditions set forth -

therein which appear to be similar to those surrounding tne LA
presenz R. B.A. loans The moneys to be drawn down under the

contract will be represenbed by'conventional R E A notes and
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will 'be payable over a period or 35 years with interest at the |

N rate of 2% per annum.
, 'I'he company's Articles of Incorporation provide that
the hishest amount of indebtedness or J.iability to which the g

company may at any, time subJect itseli‘ is $666 666 except as ’

may otherwise be authorized by the' shareholders. Applicant

reports ‘that its shareholders have approved the increase in the f__v\ : _‘-_.\__ PR

total authorized inde‘btedness to cover the additional R E A

borrowings and applicant ha.s requested tb.e Commission to authorize‘,‘;i'-'.f?V{'jf"

it to exceed the $666 666 limitation. - We- have considered this
request and are of the opinion that no Commission authorization

'is required with respect to the - sl':Larel'xo:Lde::‘sr action in thus
modifying the terms of the articles.

As to the issue or the additional notes, it clearly

appears, on the basis ot the recorded results of past operations, i

‘that applicant's earnings shouJ.d be sufrioient to service the
present and the proposed notes. ‘, For the 11 months ended :
November 30 1960 applicant reports operating revenues oi‘

$120,229 and net ineome of $19,011 berore rixed charges but TR

after mald.ng provision i‘or depreoiation in the arnount or

$20, 855. Arter deducting i'ixed charges of $9,l+7h the net _.f. o ;-f}f"'f; o

_ income available ror return on equity capital amounted to i
’~$9,537. e

From a review of the application and the companyl - o
| financial statements, we are of the opinion, and so i‘ind and.-‘?

conclude, that the application. should be g;ranted, \ that the ['_-,
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money, property or labor to be procured or paid i‘or 'by the

issue oi‘ the notes herein authorized is reasonably required

i‘or the purpose specii‘ied herein, and thst such purpose is
'vnot, in whole or in part, reasonably charseable to operating

rexpenses OI’ to income

_ The authorization herein e;ranted 15 ror the issue of .
notes and s’ not vO e construed as indicative of amounts to be‘:“*"(*;
included in a future rate base for the purpose of determining
,Just and reasonable rates. S

B J
i
i

The Commission having considered ‘che above-entitled

.matter and being or the opinion thst s public hearine; is not

necessary, .
| I'I"IS*ORD.ERVED: -

1. Tha.t Parker Vslley 'I‘elephone Co., on or arter thef:;";‘:: i
effective’ date hereor and on’ or before December 31,. 1962 may ( |
7'exeeu‘ce an amending telephone loan contract and a supplemen‘cal o
morte;age, or. mortgages, as msy be required from time to time, : :
and may. execute its no‘ces an the ‘cotal principal amount of not
to exceed $457,000 for 'che purpose of fins.ncine;, in parb, the o
cos'c oi‘ telephone plant, suoh documents to 'be in, or subsuantially

in, the same i‘orm as. those filed in this proceeding. ST
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‘. f : 2. 'Ihat Parker Valley Telephone Co- ahall r:.le w:r.th
the Comm.'!.ssion monthly reports aa required by General Order |
No. 24—A, which order, insorar as applicable, 1& made a part

l'ofthis order.. ' T

3 mat the author:l.ty herein granted w:Lll become
effective when Parker Valley Telephone Co has paid the fee
prescr:t.bed by Sectlon 1904(1)) of the Public Util:l.tiea Oode,
whlch fee 1s $&57. | S . |

_/Dated at’ S Frnelws Calu.rornia, O
this “( day of [ 1961.‘,__._f;gjf,,.f‘*V f

—CommissToneTs

. PR R, commxsszo
|- STATE OF CALIFORNIA ' -

. "099‘7“"2"?&9 \




