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:BEFORE '.rBEPOELIC UTILITIES COMMISSION OF . THE· STATE· OF':CALIFORN:rA: .. ',',. ' 
, ' ,!".' " (-, 

In tb.emattcl'" of the' application '~" 
of PARKER VPJ:L'EY TELEPHONE' CO.~ 
an' Arizona, corporation.. for' 
authority: . 

l., To execute"and deliver the 
necessary note and other dOC'tlmen1;s', 
requ:tredby the Rural Electrification 
Adm:1.n1stration 1n connect1on With an , 
additional loan of' $457"000'.00,,. which '. 
the R.E.A. has" granted. 

" . . . 

2'~. Por authOrity to' exceed the .' 
total authonzed· ,indebtedness· of 
$666".666.00. ' 
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App11Cat10nNo~4310S; , 
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o P- I N' I '0 N '- ,- - --- -.-. ... --
Parker.Valley Telephone-Co~~,t, a. corporat1on .. · .. f:1led:: the' '. 

above-entitled ap~p11cation on January 26 .. 1961'". t'or·an.,ord~; '.,:" 
• . ,r. ' 

. ',,:' " '. " 

,,' "".'.' 

:App11cant is an Arizona corporat1o~'Wh1ch'wa$"~rgatirz~d'" 
in 1953 for the purpose of' :f'Ur:nishing telephone:,serv1ce'1n ·~~d':.':~: 
about the City of"Parker" Ar.t:zona" anci 1npor't1ons'of"the·'Count1es,· ,.' .' .' .' ':., ·U··.·: "-:.' ... ':"',,,' 
of" san Berna.rd.1no. and R1verside in california.. ','" . Heretofore.; the 

company' entered into a telephone loancontract,W1ththe:·Urd:ted:::<> 
. " _. " ~'., . 

States o~ Ame:-1cs" act1nS tnrough.theiA~s:trato;· .o~th.e:.Rur8J;<·~·:··· :::" 
. . '<'. "' .• 

: ' 
", ' , . '.,' . .' '".', 

I,. f. 

, . ", 

• "'< Y . . . '.' "' ....... . 
. The : greater part of" applicant's operations 1s:1n Ar1·zona •. ,'lhe' 

company's· 1959' annual report shows. 819" telephones .. :tn:. servici:· .. ·:1.n . 
Arizona ·and $92 .. 040.of revenues as' compared ~th 106 telephones 
in servj'"ce in california and $14,,647 of' revenue5--. . .. ' '., .. 
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Electr1f':teat1on Ad.m1n:1.stration" proV1dl.ng to~ ·totai·loans::.o~ ' .. 
• '., '. ,. , . " . :'1, _ t. "I ", " ;. ,,: ' ~,' .. • \ " ',' • 

$490"OOO·in. order to enable the·.companyto obta1n·f'unds.'to.f1nance ..... . 
< ", • , , ' 

the cost of' plant. facilities.... As o:rNovembe~'30i' 1960~,appiieant.: ", . 
. , ',. " 

(' • • , ... ..:. • > ,- " '~"\ 

reports its investments". liabilities 'and ,capitaJ::.as tOlloW's:-'," 
. I.' ~',: " ... 

,'.0 "J 

. , , 
. J,' 

, I' ':,': 

Assets' ',-' '. , " 

.f'" • . , .••. 

Utllity ·plant" less reserves. .. 
Miscellaneous investments· 
Current and prepa1d,. assets 
Deferred debits " . . '. 

Total 

L1ab:U1ties' and' capital. 
. . . 

tOng-term debt· -:'R.E~A~'. 
CUrrent. 11ab111 ties. . 
ProVident reserve", .' ' 
Common. etoek and ,surplUS· . 

Total'. 

" \ .. 

. $57,,285'.:," 
:.'"J 

. , -' 

, • ". \ '., ~. ." " ,. I 

'.', ""," 
':' . 

< ; 

$483,,438;:. '.' .' '. 
.' . 58,,,15S:.:~,:'·', 
.. ' ';:62:.: ...... . 

. 33:;627;',' , 

!515,}~8~;,;;i.;:,·· '" 
",: :, '.,' ~', ".',~ ,I , I .' 

Applicant now. reports that it.' has. found: :tt' n~c~ss~~' 
,",' ,.' 

to borrow add! tional1"Unds to extend, its . plant,. t~ previde;': 'service>::' 
. .. 

to 600· potent1al subscribers; that.:: the' Rur~l "Electr1,i1cati~n:;' . 
".C, . 

, ' "I, 

" , "." " 

Admjnj strat10n has:' approved' 'adcl1t1onal 'borrowings" in' .the.total· . 

amount ot $457 J'ooo;. and that . applicant . propos~s·.at. t~s.· t1m~ .. 
to draw down the sum or $100,,000 ~d .todraw down the .. rerila1~ng,. 
$357 >000 trom t:1Jne ·to time" as tullds'are needed I to bUild new' 

lines and to add to its plant •. The 'Sdd1t:tonalloan·::ta.,·grarited> .. 

mlder the prons1ons·. ot: an ItAmend1ng Teleph(:me LOan Co~tra~t'~': 
and Will be sUb.1e~t to the terms and conditions set forth' : .. 

, '" • ;.< ". " '. " 

there:I.n which appear to 'bes1m.1lar to: tho;e surround1ng,the:':: 
• , • 'J. 

present R.E.:A. loans.;.' The moneys t~ 'be', draWxl down: under,~'the:":': 
"., , 

contract wUl . be represented by' eonvent1onalR.E .. A:. notes: 'and, . 
I . • ',"" • • ,,' ' 
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m.ll be payable over a penod' of': 35 year's:· 'w1:th"1nteres.tat the','" " 
rate,of '.2$' 'per'amlum.. .... " . 

:.-,", 

'!'he. company's Articles" o:r. . Incorpor~t10nprov1de-.th8.t: 'i: ..•. ' 

the lUghest amount· of 1ndebteclness' or 11ab111ty'to'wh:1ch,<the ., 

company may at any.t1me SUbject1tselt 1s$666;66&~exc~Ptas,'" 

may otherdse be authorized" by the shareholders ~.. ··App11cant·;. ' ... 

reports that. its· shareholders: have: approvedthe'Ulcr~ase:1n: the 

total au'thor1zed 1IJ.debteciness, to: cover the adMt1onalR.E'~A.'·:·. 

borrowings and appl:tcant has. requested the, COmmiSSion: to' authOrize:',,'" 
. , , ". "" . 

it to exceed the $666,666 11mj:tat1on'~ .•. Wel:lave C0n51de;edth1; ". 

request and are o~ the op1monthatno cO~SS10n:auth0r1~t1on 

. is reqd.red With resPect to the sharehol<1era:t act1on'1n:".thus,: 
" ,," 

mod1ty.Lng the terms.. of the ,art1¢les~ '~ '. -' 

.'" , ... 

As to the, issue. of, the, add1 t10nal notes ~ 1 t clearly., 
appears ~ on the basis of the ~ecorded results: 'oiPast 'ope~atlo~';:" 
· that applicant's earnings should be '~utt1c1ent· to serV1ce-th~ 

. . . "."" 

'."<" 

present and the proposed notes ~ •... , For- th~ . 11, months·' ended.: .. " '., . , .' -' ' .' , 

November· 30, 1960, app11ea.ntreports'~peratingrevenues:o'£:·.: 

$120,,229 and net 1neonie Or'$19 .... 011·before··f'1xed'~a:r~esbut.: ..... 
after makLng prov1s1on tor depreciation in the amount· or. 
$20,,855. A1't~r' deduct1ng,··. t~ed, ehar~es ot.··· •. $9·,474

i

; .• the.rie~:: 
income: avallable roX'"~ on 'eqUitY' 'capltalamo~ted'to';<" 

:',,;, , '. ,', .," ~. , , • _" •• ' ,,'.' •• , " • ~, • .. ,.' " t' " ""! 

, ,j,' 

· $9.,.537~,' .' , . . .:: .. , . 

From a renew of the" application andthe:.'eompany1's·.', . . 
. (. . ..." ' . "", . , , 

· fj,nanc1al statements.,.. we are of the opinion" and: s<>:f'1ncf.and 

conclude" that the' application should be ·.granted·;.'~"tha1;.;the:.:~ :: 

.,. ,' . 

..... ' .< 
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money, ,property or labor to. be procured. or pald"rOr~:bYt.he 
.. ' . ," , ',' ,', .. :: .',. 

1ssue or the notes here1n author1zed,ls' reasonably ,required ,'.,-
,j ,', 

. " , . , " ' ., ~' .. ( , . ,. 

for the purpose spec1f'1ed 'here1n;andthat such purPose' is,': 

not" in wholeor1n: part,- reas,onablychargea'ble, to"operat:tbg;> h 

expenses o~ 'to 1nc~", '" , . . . 

-,. 
" 

. 1''" '. 

. .... \ "": ,'" 

. ", " 

,'"'' 

, . . "." , .' 

,'j. ,,:. " 

'l'h.e authorization herein 'granted l-s.for the '1ssueof·'· . 
< :' 

notes-and is no·t to be construed as1ndicat1ve oramo~~~; t~' b'e.-:'" . . . , 
'I'· (' 

included in. a future rate base for the purposeofdetermin:LnS.·'_.' ' 

. just and reasonable rates .. ". 

',' ,. 
1', ... 

" 

. ~',. , 
. - , 

The Comm1ss10n haV1ngcons1deredthe ',above--:ent1tled,:::" 
.. " ." 

, ,'f 

matter and be1ng-ofthe opin1on,that a pub11c,hear1ng'J.:s'not' ,.". ,,' . 
. "',,; . :', " 

necessary, ' .• "" : ... , 

. •. ,,' ",r' 

IT IS ORDERED -
" ,", 

" 

1 ~ That Parker' ,Valley Telephone 'Co~. ;:,:on 'or~tte;, ~he-::c, 
effective date hereor ~d on' or before :oecember';31~ 1962';' may "" 
'execute an amen<i1llg ':t;eleph.one loan ,eont-raet:'~dc. a,'SUPPlemental:: 
mortgage, or. mortgages., as may be, requ~red· from;,t1me. to :,'t~~} ...•. ' 

, -. 
and'may, execute 1ts, notes1n :'the-total p~1nc1pal:"amoUnt.>ornot .. 

to exceed $457;000' to; thep~s~o~r1~d~~.1n'.'p~·rt~:.,;th~'" '" ",,' 

. -.: ' ~ , . 

cost' of' telephoneplant..1 . such dOc\.Ullents,to ,be;in,,:o~. sUb_at;an~alJ.Y,,-';' 
• ; • "::;:' ,I ... '"' 

:1.n" ,the same form a,s·thosef11ed.1n,this- pro~eed1ng .... :. . .: ,." 
'.', '!" 

'. , " . 
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.. ' . 
the Commission monthly reports- as· reQ.u:tred· by" . General .. ~er~: ,'. 

I" • "-

No. 24-A"whieh order,. 1nsotaraS,apPl:1cable'" ',1s'~made·:·,ap8.rt .... " .:.' .. ',: . ': 
, ' ,.,' C 'I ., -

. I', •. 

'ot. th:1.s order. . ," . 

3.' That the auth0r1tYh~re1n.granted.nllb~dome· . , 

ettect1ve when Parker Valley· Telephone Co~'haspa1d th~ tee.'; . 
,~ , . 

prescribed by Section 1904(b) ot" the PubliC' Utilities:· Oode~ . 

wh1eh. , tee ·1s $457.' 

this, 

/,ated·at· _____ S.;..,.; .... n;..·~~_~_~;.., ",;,,-_, ._. ___ 1C811torn1a,,;' 

1 p~ . day of" MARCH .' '. , . 196i~··· 
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