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 BEFORE TEE PUBI.IC U‘I‘ILITII:S com.rss:om ors mz smm OF CALIFORNI.A SR

In the Matter of the Appli.cation of )
ECHO VIEW ESTAIES WATER CO., INC., -
a California corporation, for-a - - ) ) S
Certificate of Public: Convenience ) . |
~ and Necessity to operate a water . Application No. 42287
“utility, to establish rates, and : (Amended) :
for an order authorizing the ‘ S ‘

:.ssuance of its . sh,ares for cash. o ‘

| Joe%h P. Vah Den Be-’rg for Echo View I‘.states Water
app cante. :
Gerald E. Martin and Donald L.’ Martin for Angora

Water Company; and George C. Baron, for Meyers
Water Co y and the County oE EI Dorado -

intereste art:.es. . ‘ :
L., L, Thormod and Ben Stradley, for the Comniss:[on .
stEE . _ :

OPINION

Ap_glicant‘s Reguest ‘ o oo e :
| By the a‘bove-ent:t.tled application £:Lled on May 24 1960~ and

“as amended on September 29, 1960, and as further amended at the hearing‘*ff

on January 19, 1961, > Echo View Estates Water Co., I.nc., a Califomi‘.a
\ corporation, seeks authoxity (1) to operate a public utn".l:tty water

system in Parcel 1 and Parcel 2 of Echo View Estatea N El Dorado» Cotmty,r'.~£7_l

as shown on Exhibit C of the application, (2) to issue and sel]. 5~ 500
shares of its capital stoclc hav:.ng a par value of $10 per share for
cash in the amount of $55 000 for the purpose of aequiri.ng cert:aio.

e:d.stmg water facil:’.ties and to provide operating capital and (3) s AT

to establish rates which are comparable w:'.t:b. t:hose of adj acem: water
utilit:f.’es. ‘ | o Lo
. Public Hearing

Aftex due notice, public hearing was held before Exam:l.ner
Willian W. Dunlop on January 19 1961 at rahoe Valley. Appucant
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presented testimony through one witness in support of its request. ) ‘,_-' ;{.Hlsz?:s

erested parties and the Comission staff cross-examined applicant'

witness for the purpose of developing a complete record

A representative for Meyers Water Company and for the County:‘_{ - ;“"‘gv?;

of E1 Dorado was concerned about adequate fire protection and ‘
: suggested the connection of applicant 8 mains through appropriate .
valves to mains of adj ace-nt water utilities for emergency protection.

Such emergency connections -were agreeable with applicant. -

Representatives of Angora Water Company were not opposed to :’
c applicant serving Echo View Estates Parcels 1 and 2, but were °PP°se d o

to any service by applicant which would extend outside of said Parcels
ldeo' | o UL e Tl e

‘.l'he matter was taken under subnission at the conclusion ‘o£‘ -
-the hearing on January 19, 1961 and now ia ready for decision.
Proposed Service Area

The axea. for which a certificate of public convenience and
necessity is ‘sought contains appro:c:l.mately 77—’-5 acres and consists of
Parcels 1 and 2 of a’ subdivision known as Echo View Estates near

‘“Ieyers in El Dorado c:ounty. The owners of these two parcels of 1and

according to the testmony, being unsuccessful in obtaining water
from e:d.sting utilities in the vicinity, desire to- develop their own
water system to serve theix subdivision. | Parcel 2 consisting of

59 acres R is currently under development.. Roads have been constructed
in the entire paxrcel and two houses are currently under cornstruetion
in Unit 1 of Parcel 2 containing 3L lots- It is the intent of the

owners to- develop Parcel 2 in tmits of. about 31 1ots each until the R

entire parcel has been developed and then to develop Parcel l. When
the two parcels have been” fully developed applicant e:cpects that

approxim.ately 200 water customers will be served. = B
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'Water Supply and &stem | . A L
| Applicant proposes to o'btain its water supply from wells. !
' Unit 1 in Parcel 2 is to be supplied water from an exn.sting well

214 feet deep and equipped with a A-mch submersi'ble type pump driven };‘:.,, o _?‘5. :

oy a lS-horsepower electrn.c motor. | I‘his well has a capacity of
appro:cimately 200 gallons per minute and is located :.n the southeast
portz.on of Parcel 2. A 2, SOO-gallon pressure tank currently is
installed :.n the well house. 'Ib.ere is a second well 178 feet deep

and having a caoacity of 230 gallons per minute also located :[n this'?f_',‘f:f' L

same area. Applicant Pproposes to equip this second well with a pump L S

and electric motor when ‘the demand for additional water requires it,«";lfpi_”‘._‘-; TRk

use. Applicant also. proposes to install a storage tanlc of approxn.- TN

mately 250 OOO-gallon capacity in- the northeast portion of Parcel 2

in.connection w:.th the development of the second unit of Parcel 2

At the time of development of Parcel l applicant proposesj_fi

to dr:.ll a well in the southeastern port:;.on of Parcel 1 equip such.
well with a pumping plant and tie the water systems in Parcels l and_ R
2 together. \ | el |

‘Water mains consisting of 546 feet of 8-inch and 1 988 feet ff“:-’v“

of G-inch lz-gauge dipped and wrapped steel pipe have been laid in

Tnit 1 of Parcel 2. Services consist of l-inch galvanized steel pipe.

Five fire hydrants have ‘been :mstalled to serve the first unit of

-~ Parcel 2. o o [ \

| A copy of a water supply perm:x.t issued by the El Dorado
County Health 0f£n.cer :.s attached to the application.

| Estimated Cost of System and I‘inancing . |

’ Appl:.cant's est:.mate of the cost of the water fac:.lities now
:.nstalled to serve Unit 1 of Parcel 2 approximates $45 000 as detailed
in 'Exhibitf 1 of ‘the amendment ‘to ;the--"fapplication“ andji}'as-‘-: moda.fied at
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| the hearing. Applicant requests an additional amount of $10 000

for woxrlking capital. The sum of these twa :I.tems :i.s the amount of
$55,000, for which applicant des:.res to :Lssue 5,500 shares of 'I.ts
$10 par value conmon stock to LeRoy Lampson and G:Ino Maron:.,

President. and Secxretary,. respect:.vely, of Echo V:!.ew Estates Water Co., T

e

lnc., appl:.eantherem. | Sl o e
'l'he t.ﬂ.timate system :I.s est:.mated by appl:.cant to cost i.n o s

excess of $lSO 000, whieh according to the testimony, is ant:tc:.pated

to 'be :Emanced through the :'.ssue o:E additional common stock to T

LeRoy Lampson ‘and Gino Maron:. for cash upon future applicat:lons to

and autb.or:.zat:.on by th:.s Commission. o ST

Proposed Rates L ‘ _ : S ‘
- Appli cant amended its application at the hearing, requesting

rates comparable to those of Angora Water Company whic‘h for flat rate it

-serv::.ce, are generally as follows- ‘

pe- Service Connectioa '
o Per Year b

Anmual Resideatial Flat 'Rate 'Serviee‘: "
For a single fanily resldemce, S e T
mc’.uc-ing Dremlsea oo.oo.ooo-ooooo.oooo.‘ $72.00 .

L oma s
v o
-

Per Season
Seasonal Residential Flat Rate Sexvice:

Tor & single. family residence, B o

including premises: : i I
Summexr Season, May 1 through October - 345.00

Winter Season, November 1 tbrough April 30 35 00 o

| Amnual and seasonal metered sexvice rates also are provided

by Angora Water Company. R SR EETRT o

In. the op:lnion of the Commiss:.on sueh rates are reasona‘ble S

for the :Ln:!.ti.al development of Echo V:’.ew Estates. Since applicant

- provides fire hyd...ants, it wi.ll be required to f:l'.le rates for suc.h

ser\rlce. Also, applicant will 'be required to file necessary rules

. governing eustomer relat:.ons.

R Per Serv:lce Connect:[on e
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Pr:x.or to the development of the second unit of Parcel 2
applieant will be requared to arrange for a connection with another
firm potable source of water supply ox. to have available appropriate
otandby facilities such’ as a second well equ:.pped with pump and motor,
adequate storage or an interconnection with another separate system SRR
such as Parcel 1 or the adj acent: utility when arranged for contract-
Until such t:.me as appln.cant carries out. :.ts rather o
indefinite plams to drill a wel]. to serve the isolated Parcel 1 ard L
:.nterconnect the di.,tribution system of Parcel 1 w:.th that of Parce‘i
2, no water at all will be: available to the property in’ Parcel 1. '
The certificate to be granted herein for Pa cel 1 wn.ll therefore not " o
becore effect:x.ve until applicant has’ provided for an’ adequate supply"i .'_' 1 i
to said parcel such as its proposed interconnection with the S
distribution system of Parcel 2. W
Findings and Conclusions

The Comnission finds as a fact that Publie convenience andrnf
necessity require and will require that applicant 'be authorized to |
operate a public utiliw water .,ystem to serve Pareels 1 and 2 of ) S
Echo View Estates as reque ted. The certificate hereinafter 3ranted"f.‘{.' o
shall be subject to the following nrovision of 1aw-'

'Ihat the Commission shall have no- power to author:.ze .
the capitalization of this cextificate of public |
convenience and necessity or the right to own, D
operate or enjoy such certificate of public conven~ | ,
ience and necessity in excess of the amount ‘
(exclusive of amy tax or annual charge) actually

paid to the State as the consideration for the .
issuance of such certificate of puhl:.c convenience

and necess:x.ty or right. : ‘ .

Furthe the Comnission is of the opinion that the money, E
property or labor to be procu.red ox paid for by the issuance of S 500 o
shares of capital stock, having a. par value of $10 per share, for

. »l
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cash, in the amount of $55 000 is reasonably required by applicant

for the purposes hereinabove stated and as specifically enumerated in

the application, which purposes are not in whole or in part

reasornably chargeable to Operating expenses or. to income.
In dssuing oux order herein we place applicant and its

. shareholders on notice that we do not regard the nmber of shares

outstanding, the total par value of the shares nor the dividends paidf‘f'_;j“"‘f;,w‘ ,

as measuring the retm:n applieant should be allowed to earn on its o
{nvestment in plant and that the approval herein given is not to be
construed to be a finding of the value of applieant‘" stoc"c or -

properties nor as indicative o.E amounts to be ineluded in a future

rate base for the determination of just and reasonable rates. 7}
Moreover, the rates herein authorized may be subJect to review at a
- any time and particularly as further development of the subdivision

The above-entitled appln.cation having been considered

public bearing having been held -the Commission being fully :.nformed

and having found that public convenience and necessity requ:.re the
proposed water sy.;tem* therefore, “ o | o '_ |

IT IS ORDERED that a certificate of public convenience B
and necessity is hereby g:anted to Echo View Estates Water Co. 5 Inc., i
to construct and operate a publie utility water system for the |
production, distribution and sale of water within Parcel 1 and

Parcel 2 of Echo View Estates as said subdivision area is delineated

in Exhibit C attached to the application herein. :
IT IS FURTEER ORDERED that- .

1. The certificate granted in the foregoing paragraph of this 8 -
order shall not 'become effective- f - o |
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a, For other than the f£irst unit of Parcel 2 of -
Echo View Estates, wumtil applicant shall have
provided for the reasonable continuation of
an adequate supply of water for said arcel in
the event of failure or shut-down of
present single well souxrce, all in a manner
acceptable to the Commlssion, and shall have
so notified the Commission in writing aftex
the effective date of this oxder.

For Parcel 1 of Echo View. Estates, umtil ‘
applicant shall have provided for an adequate -
supply of water for said parcel, all in a
mannexr acceptable to the Commission, and shall -
have so notified the Commission in writing -
after the effective d.ate of this oxdexr. '

2. Echo View Estates Water Co. » lnc., ahall not extend service'f‘;
outside of the territory certificated to it without authority first
having been obtafned from this Comiasion. ,

3. Applicemt is. authorized to file dn. quadruplicate with this B

g Commission, ‘after the effective date of this order and in conformity

~ with the provisions of General Order No. 96 the schedules ‘of rates
and charges attached to this order as Appendix A and with tariff

sexvice area map and rules governiug cuatomer relations acceptable

to the Comssion, to make said ratea map aud rules effective upon -. SR

five days' potice to the public and to. the Comisaion after filing

as hereina‘bove provided.

&, Applicant shall file, within thirty days after the systemf“‘ '.

is placed in Operation under the rates and rules authorized herein
four copies of a comprehensive map,. drawn to amn indicated acale not":ﬂ: - o
smaller than 200 fee.t to the inch, delineating 'by appropriate markings
the tracts of lamnd and territory served- the principal water '
production, storage and distribution facilities- ‘and the location of
the various water system properties of applicant.' , .

S5e Applicant on and after. the effective date hereof and on
or before March 31, 1962, may ‘issue and sell not to exceed 5,500
shares of its common stock at not leas than $1O per share for the
'purposes hereina‘bove set forth | |
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6 Applicant shall :Eile with the Com:l.ss:[on a report, or |
reports, as requi.red by General Order ’\Io. 24A which order, :.nsofar
as appl:l’.cable, :Ls made a part of the order herein. - o

7. Apph.cmt shall notify th:[s Comission in writing of the
date sexrvice :x.s f:f.rst rendered to the public under the rates and
rules authorized herein with:!n ten days thereafter. _ o

e Applicant shall base the accruals to tbe deprec:‘.at:[on o
reserve upon spreading the orig:f.nal cost of the u*iliw plant, less N
estimated f:uture net salvage and depreciation reserve, over the |

remaining life of the plant. Applicant shall review the depreciation‘ }
rates as of Janvary 1 of the year following the date service :’.3 f:’.rst-' -fl" RN

rendered to the public undex the ratea and rules author'f_zed herein

and thereaftc when major changcs .t.n utility plant composition occur’ R

and for each plant account at :txztervals of not more‘ than five yea-x_-s. A

Results of these reviews shall be submitted to this Commission. ‘_ - ‘”‘
9. ‘Ihe certificate and author:tzations hereinabove granted
will exp:t.re if not exercised prior to April 1 1962.

The effective date of th:[s ordex’ shall be. cwenqr days af:e:.-‘%;.-"; S

the date bereof.

M_ day of . 4/ - » 1961, ', L

y Everotr C. McKeago~a:-~-
(o*m:.sss.o’mr_:'p Poter E- Mitcholl. bo:ng

nocc":ri“y apacnt. Al nov p.:uvt:!.cipato
Ain the di*poaition of thia procoeding.

VA e
PR
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Schedule No. 1

ANNUAL Gmmz. MErmm SmVICE ;ij'f'

Appwmanm _ R N
' Applicable to all metered water service mmiahed on a.n a.nnual basis

T‘:e unincorporated area including the subdivision knoun a9 Echo View
T"—‘t.:.a.te.s, Percels 1 and 2,. loca‘ced apbro:d.mately 25- m.les sou'bhwost oi‘ Ta.‘noe"'
Valley, E1 Dorado Co\n‘ty. .- . 2ol

RATES

| Msﬂw muwmtes;

First 8CO~cu.ft. or less veseesrscirrnsescitans 1"

) Nm 1,200 cu.i‘to, pGS.‘ 100 cuoﬁ- .".....I.b..- e : ’ :
Next 3,000 cu.ft., per 100 cu.ft. ..............,_”,- ".25 I PR

. ovw 5’0m C‘Ioﬁs, pw 100 Gu.f't- bool.---us-t-. : .20 o

: S - ,u"'ﬁ,l'Pe'z- ‘V'am
Annualm.nimm(:harge.‘. ‘ ‘ :
For '5/8 x 3/4—inch meter ....'.....'.......;....“. : $ 72.005:-;,“'}:'
For ) . B/APinch me'tm.‘ -o--o-ow-o-o---o...o--.. "\_» 88-00‘\ A " : '
For ’ l—inch. m&er srssene v;-tuonnooot 120.00 SRR,
For Ih-inch DEtEr evviierneronnncsioneana 187000 ‘
For - Z-inch BOLOT eeveneeermnneccecnnsones 256.001.'

The Annual M:Lnimm Charge wi].l entitle S
the customer to the quantity of water, S
each month which one=twelfth of the
sonual minfmum charge will purchase
a’b the Monthly Qua.ntity Batea. S

SPFI:IAI. CONDITTONS

1. The a.nnual min.'muxn charge a'opliea to service dm'ing the L‘a-mon'bh
perdod comnencing J'anuaxy L, and is due :Ln advance. SRR

(Continued)
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Schedule No. 1 (cminued)’;'; S

awmr _G____L Lw.;_@__ sm:r.z»

SPEEIAL'MQIQNS . « o T R AR R
2. The chu-ge for vater used :f.n excess or the quanti-ty allowed eeehf;ff” o

month for the annual minimum charge may be billed monthly, bimonthly or

quarterly at the optien of tb.e utility on & noncumulative, monthly
conmption baa:lu. o
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Schedule No. s N o
SEASONAL- GENERAL mm gmvxcz 3 S

APPLICABILITY

Applicsble to all metered water service furnished om a seasonal Besies . .

QE‘RRI‘I‘ORY‘ .

The unincorporated area including the subdivision known ag’ Echo v:[w *
Estates, Parcels 1 and 2, located appro:dm.telqr 2%- milea souvhwest of 'l'a.hoe;fjl‘j,_ T

Valley, EL Dora.do Gonnty. :
RATES

Monthly Quantity Ra’cea-

First 800 ow.ft. or lecss, included in Seasona.l mm.mm CM:ge
Next 3,000 C'Q.f'b-, pex‘ 100 cu.f‘t. ob.vot-oo.uo-oo‘ - . .25
Over 5,000 cu.f't-, per 100 cuoft. D e N .20

Seasonal Minimum Charge:

: Per Meter Per Season :Quantity Alloveds: -

:Sumer Season:Winter Seasen: ‘Per Menth £or 3 o

May I throughsNov. 1 throughs - See.aonal Min,
3 Qctober 31 3 Aprdl 0 _Charge

For 5/8 x 3/i~inch neter $ 45.00 $35.00 - 800 ew.ft.

For 3//~inch meter  53.00. 0 43.00 . 1,200 culfte

o l-inch meter  €9.00 59,00 2,000 cw.ft. .
For  l-fachmeter 102.00 . §2.00- | 4,000 cu.fbe . -
For 2-Inch meter  137.00 . 127.00 . . 6,400 cu.ft..

'spmcw. NDTTTONS

1. Sen:'vice may be taken wnder this achedule for either or 'bo't,h seasons.-:‘;b.w R

2. The seo.uoml mindomm charge 1s payable in adva.nce on or before the
nitial day of.‘ the season.

3. The charge for weter used in excess of the quantity a.llowed. each.

month for the seasonal minimum charge may be billed monthly, bimon’c.hl? ox S

- quarterly at the oprtion of the utility on & noncmulative, month.'ly
consmption basis. : _ ‘ o A
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ANNUAL R ESIDENEIAL mg RATE smvzc*‘

APPLICABILITY 4 ] : e e LT
- Applicadle to all annual residentia.l water sarv‘.tce ﬁu'nished on a fht '
~ rate be,aia. . L
'IE_RR;II._Y , , , e
| The m:tncorpora.ted ares includ.ing t.he s'ubdivision lmown as Echo V:Lew

Estates, Parcels 1 and 2, located approod.matoly '& milea aouthwest of 'Iahoe o
Valloy,mDoradoCounty.v._-_ e

‘ Forr a single famﬂy residecnca, including

prmses .......'............Q..'.....‘.'..‘

For each additioml reaidqnce
on the same premises and served:
from the same service connoct.ion esasans

SPECIAL CON'D EION§

. 1. 'I'he above residantial {flat. mte charges a.pply to serv.!.ce connoc'tions"j o
not Jnrger than one. inch In diamcter. g

2. AL aooual residem:ml service not covered bY the abcve chaaiﬂca— o

tion will Dbe :mrnished only on & metered basis.

3. Meters may be :Lnstalled at opt:!.on of utﬂity or cuatomer for a'bove
cla.ssii‘ica-tion, in which event service thereafter will be furnished only om-

the basis of Schedule No. 1, Annual Ceneral Metered Sorvice, or: Schedulo No, Sl

1s, Seasonal General Metared Sen-vice. -

" 4. The armual flst mte charge s payable in advance on or “bofore
J’marylofeachyea.r.u-- s ‘ R
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Schedule No. _zas
SEASQNA L_M_L.m gz smvzcz

Applicabla to all seaaonal residemhl wa.ter service m-n.:tshed on a. ﬂat

: mte besis.

'rmnom”‘ e
'rhe mincorpomted area. including the aubdivision 1mom ag Echo View

Estates, Parcels 1 and 2, located- appro:d.mtely 25- miles southueat or ’.l‘ahoe '

Valley, 13.1 Dorado Coun‘ty'- ‘

Peur Serrv-:i.co Connec‘tion
: - Per Seaso;L -
- sSummenrr Season s Winter. Sea.aon::
. - May 1. through. Nov. L3 t‘:.u-ough:
_‘.__ch;obeg_Bl Aprﬂjo o A

For a- singlo ,.am.ﬂy reaidence, L
: mduding prmiaea ePOrIRATLIEEanstbe’ «45.%

" Feor each additicml residence on
the same prenises and served .
from the same sexrvice. connec-‘

‘tiOn -.....0..Q..'OD......--.&.Q- ’

SPECTAL CONDITL_O__§' | T R ORI
1. The above residential flat rate cbarges apph' to sarvico connections

not larger than cme inch in diemeter.

2. All‘ saasonal reaidential service not covered by the above class:li‘i— '
cation will be furnished only on & metered basis. : :

3. Meters may be ins‘.;a.ued atoption of *\rtility ‘or cua'bomer‘for ab'ove‘
classification, in which event service thereafter will be furnished only on”

the basis of Schedule Yo. 1, Aunual General Metered Service, or Schedule No.j” e

1s, Seasoml Gena:a.l Metered Service.

4o Service may ve taken wmder thds schedule for emm- or both season.g-a L
5. The seasonal flat rate cha:rge ia pe.yablo advance on or before tho‘” RNy

Initial day of the soa.son.
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Schedulo No. 5‘ ‘
| PUBLIC FIRE. mmm smvxcz:[ﬂ

APPLICABEm

" Applicable to all fire hydmnt sarvice i\n-niahed to m!micipalities, dulzr‘ T

organized or :Lnoorpomted Lire distric'ta or o'therr political subdivisions of
the State. ) , . .

The mincorpomted area 1nclud1ng tho subdivision lmown a8’ Echo v-rew

Eatatea, Parcels 1 and 2, located. appro:dmtoly % mﬂes southwest of Ta.hoe
Valley‘ > ElL Dm&O County'. ‘

RATE
For m m‘t oooootoot--oct.oo-.o..o-'s--o. $3.0°

SPECTAL gQNDgION

I. Tor water delivered for other than fire protection purposes, Ch&rgos_f

w1 be made at the quantity re.t.os under Sohedule No. 1, Anmual General
Wo'bcred Scxvice. . _ Sy .

2. The cost of installation and. main'tena.nce of hydranta wﬂl ‘be borne e

by the wtility.

3. Relocation of any bcrdrant ahaJ.'L be at 'the eocpenso or 'cho pa.rty
requesting rolocation. _

- The utility vill supp...y only such wa’oer at -uch pressm-e aa may 'be

milable from time to time as the result of its normal opmtion or the




