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Decision. No. ___ 6..;.,1;..,;6;,.-2;..;..3;;;.. 
, ,'. " ',' '~'. ,::, , \ . . ' 

. ...~., 

. '.' 

BEFORE THE PtJB.LIC UTILITIES COMMISSION OF THE" STA'IE: OF CALIFORNIA ' 

In the Matter of the Applicationo£ 
CALIFORNIA :SUS LINES~ INCORPORAl'ED~ 
a California corporation of 1995 
Roberta Street, 'Riversi.de" California, 
for' authority to iucrease passenger 
fares. 

) 
) , 

~., Ap,plieation ~0.42,913' 

~ ,(Filed Nov~er. 28;~.·1960),,'., 
')" . , ' ,," ------------------. '" 

.Axt Nay, Jr., for California Bus: Lines; 'Inc., : 
appl!cant. , '.' ,', 

Glenn E, Newton", for the' Commission's staff... ' 

. ,,-

""'" " 

C&lifornia Bus 'Lines, Inc., is engaged,in:tb~ buSiness: of " 

transporting, as .a passenger stage corporation, ,per,sons andthe1r 

baggage between the City of Riverside and March ,Air, ForeeBase,,'and' , 

intermediate points. By this applica~ion it, seeks au1:h~rityto.:,' 

increase its fares on five days t notice to the Co~ss:Lon, and::to 
, '. "" <. 

the public. It alleges that increases, in its fares: are'necessary, 
,~ . ~ 

to- the maintenance of its se%Vices. for the public.' 

On J tmuary 9, 1961, subse~uent t~ notice to l'e.rsons and, . 

organizations believed' to be interested, public h~ar1ng® the'" 

applieation was held. before Examiner C. S. Abernathy, at ~:r.verstde. " , 

Evidence was presented by applicant ts ,seexetary~treasurer' and by, 
" ' 

an engineer of the Commission' sstaff. 

Applicantrs fare structure "is 'constructed on the basis" ' ' 

of four fare zones. For 'transportation widlin a single ',zone:' , : ,. 

the present fare is 10 cents. per one-way ride. For,:, transportation '!' ' 

" , ' .. 
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beyond a single zone 'anaddieional 'charge of s.~ents'~·zone'· or'". . ... 'h 

fraction thereof applies. . Co~tation fares of 20." cents,. 18 cents: " 
, I' ", 

and 16 cen1:S per ride ,between Riverside and March Air 'Force,~B~ .' 

axe also provided, .. based on th~ purchas,e of S-r:l.de" 2'S-ride .and; ~O':' ; -' 
1 ' 

ride tickets. By its proposals ,inth:ts ' matter, . applicant<,se.eks·t~' .. '_. 

increase its base, . or single --Z<>ne,.- fare to lS-centS;_ to,~ancei':, 

its 5-xide ticket fare) and, to. increase i'ts 25-ride and> SO:-~ide· '. 
t1cketfares to 24 cents and' 22~euts per-ride, respectively~ .-

' ... " 

According to evidence which was p~esented by applicant I s 
. , ''" , 

wit:o.ess, the sought fare inereaseSc. are needed" to overcome _ opera't:tng ~. 

losses which applicant is experiencing largely asa result of" the­

fo:lowing circumstances: 

a.' . A decline in patronage-; 

'b-. A redttct10n in' scope of _ operations.;, 

c. Increases in operating costs~ 

Ibe witness explained that: the movement of military p,~·!.'sonnel' and 

their dependents to and from the March -Ai.rF~~ce· Base',accoUllts 

for a substantial portion of applicant's traffiC; that in: recent: ' . 

years much of this personnel, together with their depen~ents,·· 

bas been dispersed to other military bases~ and that as a ... ' 

consequence applicant's traffic has'diminished· accordin~y. 

Regarding the reduction in scope of, operations~ the wi tne~s-' said 

that in J'uly~ 1960~ 'applicant sold the: eharter- portion of its' , 

business to Riverside City Lines, and that· although as ,a .result 

llpplicantts revenues and expenses ha.ve been reduced', 'the reductiou, 
. " - ,', 

in expenses -has not been proportionate to the reduction in', 

1 
The corresponding cash· fare is 25 cents per one-~aY"~:Lde~, " 
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revenues~ principally because oftbe necessity of ret8ining . 

employees and 'eq;llipment . sufficient: fortbeadequate·. m.a1nt~nance 

of the services. . involved herein.,' 'With respeetto, increases· . 

in operating c~sts, the witness saidtbat applicant t s: fareS:: 
, ' 

have been in effect: at their present 'level since 1954, and .' 

be pointed out:' that:' it is eo~n knowledge that duringtbe .... 

past six years the prices of$tually, all coDmodities" and' 
, . 

services have increased substantial;ly. He stateci,.> furthtmnore, .. 
. ., . 

that applicant is conttonted<witb.· further· expense" increases. \ in 

the form. of h!gber wage costs to which, , it " is committed: to; pay 

during. 1961. . 
, , ',' ", '.' .-

Appl~eant' s witness estimated. that unless' app1~cant. ' •. 

is permitted to effect. increases in its fares~ its operations .. ' 
, " " 

during the. eomi:og yea:r: will result· in a" loss' of' about 

$9)500~ an amount which is about 60 percent of, its rate" base. 

On the other hand', . if 'the sought fares· are es.tablished',.' they' 

would produce c~arnings of about $-75O~" or a rate of ,return of· '., 
.. ' '.' :',:' '.'." -,'. , 

about 5 perCeE11t.·· . " . 
. . 

!he' Commission' engineer who- participated in. this" .' ',' 
. . . " 

, t, •• 

.' , .. , 

proceeding. :alSO" submitted estimates of applicant f s: operating " 

:results for the coming. year under" pre.sent and' propose~ faxes.,· .. ' 

According to the engineer' ,s estimates, applicant will lose: 

$8~440 1lll.der present' fares during the coming, .yea:r ~ .. and . even··under " 

the proposed f.ues. it would . su~tain a loss" -- a 10ss'o£$48O.. '. 
. " 

!he reSpective. esti.miltes of applicant, and of the .' .. 
I' I, " _,". . , " , • . ,"',' . 

Commission eng;i.n~er are" summarize.d,· in the.: tables below: 
.. " 

(,"" 

". ',f" ' 

'~, .. :: ',' 
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Table No. 1 

Esttm4tedFinaneial Results· of Operations 
Under Present Fares 

Revenues 

Expeuses 

Net Operating ReVenues 

Income Taxes ' 

. Net Incom.e 

Rate Base" 

Operating .Ratio 
Rate of·' Return 

·Year, 1961 

" ~licant 
~ ,~3~87g " 

\ . , : . 

. ' 53:,241' 

. "(}~l, 369S:' : ',>' .' 
"100: 

, ~lS~~'7s:.:,·" 

121..51.' 

c::> " Indicates loss. . ' 

Table No~' 

Estimated' Financial Resultso£Operaeions 

Revenues' 

Expenses· 

Net Operating Revenues 

Income Taxes 

Net Income . 

Rate :s:ase. 

Operating'Ratio 
Rate of.Retuxn 

Under Proposed Fares . , 
_Year, 1~6 . .;::1~ __ , ___ _ 

~3g,t· .. 
53121fZ' 

'. , ~'1~:140':: 
" . 

'389' 

$ 751' 

$1.>,173·· .. 

98~S1.' " '." 
. 5,.0'4': 

C) ,Indicates loas. 

) • I .' ,:.' 
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.Commis.sion, . 
-t2f. ··EtLi.neer·'·'::'.' '::.' 

.... '~50""" ~". 
. :<.;.}:;\;,>;'.:>' . 

., 'j',';'d ",," 

'(2: 8.;i4h.):~,',., 
"II. ,,' ",.:':"\" •• ' ';""" ' .. 

. ,,$22:~:~:,;,':".,'" "~":':': '."'., 
.lia~81.:,:' . 

',',' .,' 

..> '. 

Co~ss1on< ' 

.'.',.".:~~~,' .. ':': .. : 
__ 5'~J290 ;,. 

. {SO .~",,' 38cif/:,": , ': 
',"' .' . ~ . ',' ~ 

", 100. ':,. --...... ~-' " 

($ '., ''48(}>;~''':,. 
.,' " .:' ,'" ." '!':,. 

, $2i'~i60:;" ,',.', ',:'> 
.·:lod:i,9~,,,,·:,.;,:, '.: , .... :".' ... :,",.'. 
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In view of the lo.SS that.Table No.. l' 

applicant if the present fares are' continued:: in :effect~':8ppl:tcant' 

clearly must be perai!tted' to increase its fares'!f:, its se~c~'s .... ; . 

are to be sustained. Consideration" being; given to, the .sm~un.t··of, 
r " •• '" • •• • .'1 """ . , ,~. • i 

. . . 

the" expected loss under present fares~ .... and' to ' the. amount of" the 

expected earnings ,under the proposed £ares., it appears' that the" 

sought i~creases are reasonab'le • .,ij ''!he ,Commission' is. of:~e, O'r)1n1on"'/:': 
and finds that the proposed'fa~e·1nC:rease~:'ha~~'been,sh~,·t~,.be-': ' 

, . . . '. . . 

,'" '" 

justified. The application will' be granted.. Also,will'.begranted: 
I', I 

applicant's request for ~utbOrity' to. make .'. the 1ncrea~ed'f~~es:" 
.1 ,,' ':' 'L~ • 

effective ~n five days r notice to the Commission' sndto the: p~blic~<>, 

This. action is justified by applicant I s need': to., ob'tain' in~~ased . 
I 

revenues as soon as posSible' in order tOmi~imizeits'losse;~:' 

OR D E'R ---'--" 
" ." ''',',', 

", . 
, • < ~ 

Based on tbe evidence of .record and' on 'the' find1ngs"and'," 
, , 

conclusions' set forth in the preceding .. ' opinion, 

IT IS HER.E:SY ORDERED that:. ", 
, . \ 

1. Califorc~ Bus Lines., Inc., be,and!t hereby is,' 
authorized to amend its Tariff Cal. P.U.C.' No-." 1" ' 
on not less than five days:tnot1ce to, the Commis'sion ", 
and to the public to establish increased', fares:.as,,;: ' 
follows: , . , "',:: " 

""" ." 
.. ' ," 

. ", . . 

.' < .,' ,"": ,'-, • 

¥ ,,' 

, , '.,J 

" ,~ '.. • ," I> •• ' "" , 

.- "', ", .,.' 

."'" " 

, " " .. , ,.' ", ~' 

, ' .. ;, 
, ,'J' 

'-5-." 

. ','." 

'r. , ". 
J, , .. 

'. " I 

.' ';,1.," 
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ADULT ONE-WAY FARES (in eent~)' ' 

Between Points. 
In Zone: 

1 -' 
2 ,-

. "", \ 
", .'., J'~' 

'" 
""-

, , And Points' in Zone, 
, ~ , 

.1: . 2,'",<1"',' ,3>.', -c4,~, ,,:. ' .J. 

...... .,--,' -, .'., .... , .,. :'.:"',','> 
"!'I';"'" ". '1' ;:, 

",1:5, ' 

25 

30 

,'. , 

,"':' ., ,'/ . 

. .. ' 

,.' " .. 

",/'," " 

", ,'_,0 

25" . 20: <, 15i" ' " ", ", " 

" 

" . 

Multiple-Ride Tick,ats., , for " Tr 8l:.sportation 
betweet .. ~i verside c&..d March Air Force Base 

, I' 

25-r1de, ,30-day ticket" ::, 
SO-ride,' 3O-day ticket,' 

: . . 

--"" 

, " 

:' " . 
. , " 

,"1 .. "" . '-,_.' ' .. ' 

, .. 
' .... .. : .. 

." .' 

:_ZONES-____ =:...".- 'ZON]: :BOUNDARIES ',' , __ = 
.. :7th & Market streets, ,:8th&-Chicat,'cS,treets" :," .. .. 
0, 

-;---.. .. .. 
· 

1 : RiverSide : ,,' " , Riverside ' " " ::, " .. .. ' 

2 
-------':..~8th & CMeaf,o 5:treets;--;1i .S~:a1hw.i"y No.:~9S: .&, ,',' 

.' --------* .' .. ,., 

: Riverside ' :Junetion U .S'.F!iehway , 
· -· .. 

3 

L__' , :No".§.O, Riversid~Co'\1t!.ty : 
--------::u.S.E.igLway No.39>& :U.S • .!iif;hway ~o'.3§S& " :' 

:J'ur.etion tT .S.Hif):.way " :Allessandro Soulevard' :, · · 
· 
~ ____________ ~:~N~~~~Riverside COUrn~t~y~~*~ ____ ~~~ __ ~ ________ : 

:U.S.Jd.ie)lway No. 3~5 & ~Marcn Air Foree Base, : ' · .. 4 · :Alessandro Boulevard ' : ,,' .. •. 
...:..-_-----_.:.... -----------.::.! -------------:" 

2 • !he exercise of the fare . increase- authority hereiu.' ' 
~;ranted be" and it is, subject to tbe cor.c!itions 
that in addition. to mak.i.~. ti"le tariff' filinEs" ' 
required in connection with the establishment" of the 
increased" faxes herein 8.utll~rized~ California Bus. 
Lines, Inc., shall notify t:.'£e public of said fare. " 
chan&es by postiue, a s.tatement of said cban&es in its. 
terminals and in each of its, buses. Said notice shall 
be posted not less tr.an fivedaysbe£ore the date that 
the ehane,es are made effective, and sball re.r.lain . ' •. 
posted '\lntil not less, tl-~.an ten days afeersaid', ," 
date. '" " 

" .. , 
"('1:' 
"Q'-' 
, I"" 
'. 'II 

•• ' . ",.' \1, '., 

./, \ 

, ••• -L'" " 

,\1.," 

' .. ,,' 
,'" " 
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3. 'ICe authority herein E,ranted,shal1, expit.-e unless 
exercised within ninety days. after the' effectivedate~ 
of this ,order • . ' ., 

This order shall become efj:ective20 days after the 

date hereof~' 

'", :.:" 

Dated at· __ &.n __ :C"ra:l __ C$Q_' _ .. __ ._' . __ ,' Califoruia~, .thiS~zf£...·".";'· 

day of ___ ......:........;~:.;.;;.~A.;.;.;R..;...CH_· ____ '·_·· _, '1961~" 

..... " 
'."." 

,."', :,' 

., ,. 'I',t 

'~.' . 

" 

, . 
,.:' 
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