| : .D‘ecision No. 81623

BEFORE THE PUBLIC UTILITIES comnsszon or 'rm: s:rm or-' CALIFORNIA?_ AR

In the Matter of the Applicat:!.on of
CALIFORNIA BUS LINES, INCORPORATED,

a California corporat:.on of 1998 oy Applicat:.on No. 42913
Roberta Street, Riverside, - California,

| gor authority to increase passenger ' (F:Lled November 28 1960)
- Lares. ) N ‘

Art Na Jr., forx Califomie Bus Lines ’ Inc.,
applicant.

Glenn E, Newton,. for t‘ne Commission s staff.: ,

OPINION_"”“

.California. Bus Lines, Inc., is engaged :(.n the business of

transporting, as a passenger stage corporation, persons and their

. bagga.ge ’between the City of Riverside and March Air Force Base’ an d

n.ntemediace po:(.nts. By th:.s application :Lt seeks anthorit:y- to
increase :I.ts fa:es on :E:Lve days' not:‘.ce to the Commission and to |
the public. It alleges that increases in i’.ts fares are necessaxy
to the maintenance of its- services for r.he public.

On January 9, 1961 subsequent to« not:l’.ce to persons and
organizations believed to be interested, publ:tc hearing on t:he

application was held befoxe Examiner c. s. Abema,thy at Rivers:[de. TR

Evidence was presented by applicant g2 secretaxy-treasnrer and by
a eng:[neer of the Commission's’ staff. o

| Applicanc s fare structuze is constructed on the bas:l’.s
of foux ‘fare zones. For: transportation wich:’.n a single zone

the present fare is 10 cents. per one-way ride. | For amportation




.
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beyond a st n8;1e zone an additional charge of 5 cents per zone or |
fraction thereof aPPh.es. Commutat:.on fa::es of 20 cents 5 18 cents

and 16 cents per xide. between RiverSide and March Adr Force Base

are also prov%ded ‘based on the purchase of S-ride, 25‘ride a.n d 50_ -

ride tickets. By its proposals in this matter, applicant seeks toﬂ_“ o

increase its base, or sn.ngle zone, fare to 15 cent:s' to- cancel
its S-ride ticket fare, and: to increase its 25-ride and So-ride

ticket fares to 24 cemts and 22 cents per ride, respectively.

According to ev:.dence wh:x.ch was presented by applicant s

witness, the sought fare :.ncxeases axe: needed to overcome opera“ing

losses which applicant is experiencing largely as a result of the-"_‘_- et

following citcumstances-

A decline in patronage;

b. A rednction in scope of operations~ -

c. Increases in operecing costs. ‘ R
The witness explained that tbe movement of military pe fsonnel and L

their dependents to and from the March Air Force Base accounts

for a substantial portion of applicant 3. traffic‘ that in recent -

years much of this personnel t:ogether with. their dependents, :
has been dispersed to othex milit:ary beses, and t.hat a.s a 1 |
consequence applicant's t::a.ffic has diminished accordingly. »

Regarding the reduction in scope of; ope::et:ions > ‘the witness said SR

that in July, 1960, eppl:.cant sold the chaxt:en portion of :Lts _‘
business to R::.verside City Lines, and that although es e result

(.pplz.cant s Tevenues and expenses have been reduced the reduction -

in expenses has not been Proportionate to the reduction in '*-’.": SERR PR ER

L

‘The corresponding cash faxe is 25 cents per'_'one'?-i;ay""'i:i*‘de."\;", :



revenues, principally because of the necessity of retaim.ng S
employees and- equipment sufficient for the. adequate maintenance
of the services 1nvolved herein. .‘ With respect to increases
in opereting costs, the witness said that applicant s fares
have been in effect at their present level. since 1954, and
he pointed oat tThat it is common knowledge that during the

past six years tJbe prices of virtually all coumodities and

services have :.ncreased substantially.' He stated furthermore, =

that applica:nt is confronted with further expense increases in
the form of higher wage costs to wh:.ch it is committed to pay
during 1961. | | 5 - ) o
Applicant 8 witness estimated that unless applicant
is permitted to effect increases in J.tS fares, its operations
during the com.ng year will result in a loss of about L
$9, 500 an amount which is about 60 percent of its rate base.
On the other hand if tbe sought fares are established they
would. produce earnings of about $750 or a rate of return of
about 5 percent. o ‘ B
The- Commission engineer who participated in tb:.s
proceeding also Submitted estimates of applicant s operating
‘results for the coming year under present and prOposeu fares. -

-Accord:.ng to tlhe engineer's estimates, applicant will lose

$8,440 undex present fares during the coming year, and even under;"

the proposed fares it would snstain & loss -- a loss’ of $480. B R

The respective estimates of applicant and of the

Commission engi‘neer are sumarized in the. tables below :




Table No. 1

Estimated Financial Results of 0perations
Under Present Faxes
Year4_1961 :

1:'.cant l, .o En ineex -
. Net Operating Revenues o | " R )
Income 'J.’axes N P | : - . U i
"Ne.t Income o - .’  @E@ "
Rate Base. s e $15 178

| Operating Ratioc ﬁ v 1215/
Rate of ‘Return - ‘ ST e

Revenuves

C:) Indicates loss. L

Table No.'? 2

Estimated Fn.nanc:’.al Results of Operat:.ons
Under Proposed Fares
Yeax, 1961 : o

S Co - _-Comission
Re\fenﬁesf S N %}%%7“5 En ineeayr..-‘:.,
Ws . - o K " 53.2‘12 B
| Net Operating ReVenues S $1,140 i
‘Income '.I.‘axes o age

Net Income. g - . $751 L
Rate Base | . B "$15;173 o

Operatiog Ratio 98 57,
_Rate of Igtetu:m - o ; . "5, 07; ,

(:) Indica.tes loss j "
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In view of the loss that I‘able No. 1 shows is confronting |
applicant if the present fares are’ continued in effect, applicant
clearly must be permitted to increase its fares if its services
are to be sustained. Consideration being given to the amount of
the expected loss under present fares, and’ to the amount of the
expected earnings under the proposed fares, it appears that the N S
sought increases are reasonable./ ‘l‘he Comm.ssion is of the ooinion /
and finds that the proposed fare increases have been shown to« be ‘ o
Justified. The. application will be granted Also wn.ll be granted
applicant s request for authority to make the increased fares e
effective on five days notice to the Commission and to the public. H
'I.‘h::.s action is justified 'oy applicant s need to obtain increased |

revenues as soon as Possible in. order to un.nimize its losses. Coe

Based on the evidence of record and on the findings and (‘

conclusions set forth in the preceding op:.nion,
IT 1S EEREBY ORDERED that: ©

1. California Bus Lines, Inc., be and it hereby is, E :
authorized to smend its Tariff Cal P.U.C. No."L, : .
on not less than five days' notice to. the . Commission
2nglto the public to establish increased fares. as
fo! ows. : , , L o _—
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* ADULT ONE-WAY FARES (in cents) = . = . _ i

Between Points. . . And Points in Zome
- In Zone S I I Tt .

RECTRL
5 _30?szgff;zb;ﬂiSLﬂ'”;J“_h.“ﬂ;y”:; .

Multiple-?ide T;ckets fox: TraLSportatiou RIS
betweer. ine;sxde and Maxch Air Force Base 5_“._~“:_.,

25-ride, 30-day ticket ' _‘1 ; v q3;. $6 00 " -
| SC-rLde, 30- day txcket RN   5: lL 00“}

ZONE BOUNDAhIES SRR
7th & Market atreeta,‘ - 8th & Chxcago Streets,
e Riverside . T Piverside

e st 2t 0

8th & Chicago Streets, i nlguway No.§957&
Riverside , - sJunction U.S.Hignway -

_:No,60, Riverside. Count
WS Hgway ko.395_& tU.S. Eighway No.395 &
sJucction U.S.Highway = - .Allessandro Boulevard
:No,.60,Riverside County
:U.S.highway No., 395 & March Adx Force Base :
'Alessandro Boulevaxd ‘ L

ORINIERT]

LN ’clol [ 24
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The exercise of the faxe increase authorxty herein
granted be, and it is, subject to the conditions
that in addition to making the tariff filings -~ -
required in commection with the establishment of the ;
increased fares lLerein autnorized, Califoxnia Bus
Lines, Inc,, shall notify the publlc of said faxe
changzes by posting a statement of said changes- in its
terminals and in each of its buses. Said notice shall
be posted not less than five days before the date that
the ckanges are made effective, and shall remain
ggéted until not less. than ten days after saxd

te. S S S




‘The authority herein granted snall expire unless

exercised within ninety days after the effectlve date
of this oxdex.. ,

This order snall become efieétiﬁefzo‘dayé}af:étftheﬁ;fgfvx!mw
date hereof. o e ’

Dated at-
day of . HARCH.

California, this

-.Commissioners

.| Everett C. caac .
Commta ngfoney, Foter E. ..IitchelL "'b ing e
nz-caaar: ¥ edtent, d1d net participatef ,é'_-i.'n,‘ -
- ,t4° no ’t 3-}-3 o. th-, proccodlng.




