"_DecisionNo.“ . Giger MEHMAI-

BEFORE. '.l.'HE PUBI.IC .UTILITIES COMMISSION OF 'I’HB STAIE OF CALIFORNIA '

In the Matter of the Appl:.cation of

L. G., Inc., a corporation, for authorit
to depart . from minimm rates, rules, and

regulations appiiceble oxr to becowe - Applieacmn No 42953 ,;,’.' R

appliceble in commection with certain
transportation to be perfomed for
. FALSTAFF BREWING COMPANY .

OPINION AND ORDEK

L. G., Inc., a Califomia corporation wit:h principal place

of business in San Joe.e, is engaged in the business of transporting
property as a highway permit carrier. It transports malt liqv_ors
in bottles and in cans, and’ empt:y containers retu::ning, from t:he

San Jose plan«. of Falsz:aff Brewing Co. to po:mts with:.n a radius of

125 miles of San Francisco under the monthly vehicle unit rates pro- e

vided :m Minumm Rate Tariff No.

- In Decision No. 60621 dated August 23, 1960 in Case
No. 5432 Petitions for Modifications Nos. 178 and 181 the S
Comm.ssion ordered that the monthly vehicle unit: rates in Minimum

Rate 'Ianff No. 2 be increased L. G., Inc., together with g

Cont:.nental Can Co., petitioned for rehearmg, which pet:.tions were "-i' ek

granted. Afcer it f:.led the petition bnt before rehearing was held “
| L. G., Inc., simultaneously with r.he filing of this apphcat:.on,
reque<'-1:ed the Coma.ssion to discontinue reheanng in the above a
matter insofar as’ the receipt. of any ev:.dence from L- G. > Inc., may

be n.nvolved.' In its appl:.cation, it states that it did t:his because 4

“the cost f:.gures, which its” cost accountant developed for the purposew'rf.f‘:? [

of the xebearing, are peculiar to the unusually favorable circum-

stances o£ the transPortation it performs for Falstaff Brewing“ |
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The Commission has today issued its deeisn.on on rehearing :
in Case No. 5432 Petitions Nos. 178 and 181.._ The monthly vehicle

unit rates ‘were established at the same levels as their count:erpart:s

in C:.t:y Carriers' ‘rariff No. l—A (Rate Basis A), City Carriers 'rariff .\

No. 2-4 - Highway Carriers Tariff No. -A (Rate Basis B) and Minmum

Rate Tariff No. 5 (Rate Basis C).V

The follow:.ng table compares the rates proposed by BP Pli- .,:‘- :

cant with the minimum rates established on rehearing as described

above.

Monthly Vehicle Unit Rates - w
(Exclusive of Saturdays, Sundays and’ Holida s) »
Capacity of Equu;ment over 40,000 Pounds L

Minimm Rate Tariff No. 2 "

Applicant's:;‘y o Rate Basis

Proposal =~ =~ N . B C

Basic Rste Per Month j'sl'éso“” 'f‘."$1"155 $1 205 $1 200
Maximm Miles . 1,050 . 672 . 1,050 1,050

Excessive Mileage Rate = 22¢ U 30e -30¢ 18%(:

Excessive Hours Rate - $S.4O L $6 .95 $6 85 $5.54

| Mmmum Rate Tariff No. 2 prov:xdes that when service is
performed between or wzthin more than one Rate Basis such combined
t:ransportation shall be. subject to the highest charge applicable
under the prov:sions of either Rat:e Basis under which the combined
tramportation is perfomed (Item 760 (i))

Applicant st:ar.es that vehicle movements mvolviug a 125

miles and 188.8 hours per month is typical of its operations oon- L

ducted for Falstaff. Brew:.ng Co.. 'l'he following compares the charge

for such transportation computed undex the proposed rates with thosev'_‘_. ;‘ L

| under the several bases preserm‘bed in Minim Rate Tariff No. 2

e _Rate Basis e
Proposed _A 7‘5 . C ‘

Basic Rate $1,350.00  $1,155.00° $1, 205.00 $1 200,007 -

Excessive Mileage 676.50 1, 2035.90 -~ 921.50° - 568.88 "

Excessive Hours (20.8) 115.23 *144, 56 142, 48 115.23!_;';‘.{.1:3 L
, YISy ER

Total

’ - > oY &V IO o AT




The operations conducted by applicant include transportation
to San Francisco therefore Rate Basis A.would provide the loweSt S
~ lawful. charges-that could be assessed for such tranSportation.,:,‘tg?jT“_
Applicant preSented an analysis of the cost of performing{lffnf
transportation for Falstaff Brewxng Company. The following shows FRRE
the results of such analysxs applied to the transportation referredyffifrﬁl%
to. above. The expenses are based upon cost levels as of October l
l960. : | _ L ‘
Expenses. -
Labor 168 hours @ $3 203
- 20.8 hours @ $4. 103 |
Fixed veniele cﬁsézs‘?’h;%@ 5156 . e
Total Direct Expense _:e,i‘ | f‘;c$1 545 27l?eﬁfi?;ifAhzf“."/’
Indirect (12. 5T, of Dizect) o aemas
Gross Receipts (7 7561 of Revenue) - lG&.llJf?ffdl

Total Expenses Coe ‘g9"\ ngp*$1,904.53¥'r""“‘ |

Total Revenue '

Net Revenue

Operating Ratio

The followzng compares the proposed rates with the costs -7‘ S
developed by applicant for the- services involved The basic monthlyf'*V*-Ff_
rate, and the costs developed therefor, reflect transportation serv—f:;.“
ice for 1 050 miles during 21 dsys of 8 hours each I?e excessive
mileage rates and the Tates. for excessive hours are to be assessed
for miles operated or time expended: in addition thereto. }Q9' :

| Proposed Rate - Cost.”{
Monthly Usage | 315350.00 B $li195 48

Excessive Mileage 2 cents . -19.1 cents
Excessive Hours $5 4. $5-004

All interested parties participating in the rehearing in e
- Case No. 5432 Petition for Modification No. 178 were made aware offpgpff_ﬁ3
the authority beinglsought herein.' No one has protested the granting

of the~authority. From the facts recited in the application and the

- -3- \ | ‘ |




, 'exhi‘bits attached thereto, we find that the proposed rates are
reasonable for the transportation on’ which they are to apply and

that a public hear:[ng is Dot necessary, therefore,

IT IS ORDERED that L.: G., Inc. ’ :‘.s authorized to transport

property between the San Jose plant of Falstaff Brew:tno Company, on
the one hand, and points within 125 actual milea of sa:’.d plant, on
the other hand, at the monthly vehic].e un:'.t rates set forth in S
Appendix A attached hereto, and by th:ts reference made a part hereof
sub;ect to the limitations and conditions set forth in said

IT Is FUKI.'EER ORDERED that the authority herein granted

shall expire Febtuary 28, 1962 unless sooner canceled or extended. S -

The effective date of th:[s order 8ha11 be twenty days
after the date hereof. | |

| Dated at ___ San Franeisco > Cal:lfornia, this

day of _ Msren ' «,1961.~=“rv._-‘f\'"
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Appendix A f‘ "_""L;ﬂc.;uxuc;"7?uk7f - 0"1ginal Page 1

Schedule of Minimum Monthly Vehicle
Unit Rates for Transportation of o
Property. for Falstaff Brewing_‘Company, . ‘

Rates per month in dollars pcr unit of Carrier s equipment- o

Capacity of Carrier's Equipment

in Pounds  masemate
40,000 1bs. ".T*,fff fff Ls0.

_ Su‘o ject to the following conditions. :

(a) ‘Rate 1ncludes exclusive monthly usc of equipment excepti"i-” ST

Satuxdays, Sundays New Year s Day, Wash:.ngton s Birthday, Memorial : ; ;’ »‘
Day, Chr:.stmas Fourth of July, I.abor Day, frhanksgiving Day, aad-;;‘ :

December 24th.

) Rate applies for a maxirmm mileage of 1050 miles and is KRR

l.mn.ted to 3 hours out of each 9 consecutive hours per day.. For use{#ﬁ GRS

in excess of this, a charge of 22. cents shall be made ‘Jr each addi-?{;“‘“”““

tional mile of operation per month and of $5.100 for each additional"\'\f;

hour per day. , A
| (c) Rate appl:.es only to operation of equipment in the area
W"thin 125 actual nn.les of the San Jose plant of Falstaff Brewing

Company, and only to movement of traffic wh:.ch has either origin or

destination at the Falstaff plant in San .Jose.\ '

(&) Rate. appl:.es for a calendar month ox: for 30 days from the'”:_’”?‘.-""

date specified in the written agreement hereinafter described., P

(e) The rate includes the serv:.ce of a driver only_ A a di- .

t:.onal help will. be supplied at the rate of $4 30 per man hour, or

any fraction thereof minimum charge one hour for each man used

Time for computing charges for extrs help Shall not: be less.than thefs””°*"

actual time engaged in perfoming service. ‘ The minim.un eharge ahallf\iﬁ““‘ijv_-:f ‘_;

be at the rate of one hmzr for each helper used. : o

(£) ' The rate applies only when pr:.or to' use: of equipment a

written agreemem; is made subject to the conditions herein specified"‘f"f-;.” g

covering the specific use of an. identified um.t of equipment of ghe G

specified capacity for a period of not less than 30 successive days.
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() The w:.—itten agreement shall inc].ude the following

1nfomation s

(1) Date of agreement date transportation service o

is to commence, che monthly period and dura- LT
tion of the agreemem:. - o o

) Identa.ficet:ion of the equipment by license
number or otherwise. : ,

(3) Capacity of equipment as shown on- equipmem:
list filed with the Comission. "

(4) Base rate and maximm mn.leage per month and
maximum hours per day.

(5 Rates per m.].e for excess’ mile and per hour -
for excess hours. |

6) Basing poim: of operations and counties in
which sexrvice is to te performed.‘ :

(7) A clause that the agreement: is r‘anceled if

\ the charges are not remitted by-the shipper
and collected by t:he carrier as required by
Condition (h). : _ ,

(8) The agreement: shall be in substantially the
| following fom-\ . T

Date

Ia accordance with the provisions of Decision No. . .dp oo

Application No. s I hereby elect. to_ have

- (Iaentif "fransacﬁfon) , '
transported by under the rat:ee and
{Name of Carrier) -
provisions of said dec:.s:.on, subject to the following terms
Easing Point

— “(Street A&&res—) i Tczcy)
Counties of Service_ S
Period of Agreement:

Capacity of Equipment — T Wm&s

Identification of Equipment
.Type of Service to be Penomed
Maximum Mileage -
Base Monthly Rate §
Rate per Mile for Excessive. Mileege
Rate per Hour for Excess:.ve Rours :

. Sh:.pper
| Confimed- -

(Weme o TID) T T (e I

NOT“- This agreemenc 1is canceled‘ if the charges are mot

‘vemitted by the shipper and collected: by the carrieri»’,;‘l‘ff.f‘é,'_l

as provieed for in said deciszxon. .




' B PR I AR
C S 7"\ . " : n N - e " BN
" . S N [ “ N N ‘

4.42958 AR
APPeﬂdiXA o . | VL. G; , INC'.‘ - 0riginal Page 3 e

() Wit:hin 7 calendar days after t:he end of the monthly period-' ‘: il
as set forth in the. w::[tten agreemenc, ‘the carr:‘.er shall present a ,:, AR
b1ll to the shipper which shall set forth. ' |

The monthly transaccion period.
Identification of equipment. |
Base monthly rate. ,-
. Maximum mileage- as provided in written agreement. -
Mileage in excess of maximum, and rate and .
charges therefor.
Number of hours in excess of 8 hours per day,
and rate and charges therefor. .
Number of hours for helper, and rate and
charges therefor.
The freight bill shall be in substantially
the followmg form' ‘

FREIGET BILL FOR 'I’RANSPORTATION OF PROPERTY
' A.'I‘ MON'IKI..Y VEHICLE UNIT RATES C

Name of Carrier - L 3111 No. :
' (Name o:f_CErrier,mxst.be' same . . I
| as shown on’ Permit) . Permlt Noi

NAME OF ‘SHIPPER
STREET ADDRESS
: CI‘IY

Perrod equ:ipment um.it_ Ts‘engagei Date =~ Pate ~ Base . T
and identification of equipment: Started Completed ' Rate Charges -

Miles Operatetf A Maxiﬁum M:Lles
Numbexr of - ) B o
Excessive Miles__ ' Race per Mn.le e

Number of . - . T e g e
Excessive Hours ___Rate pexr Four

Number of - : S T R
Hom:s for Helpers ' _Rate 'per Hour__  ~

__Other Chsrges

Total to Collect —

- Cexrtification of.Data: :
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(i) Within 20 days after the completion of tne monthly trans-;fri¢1ahf
action per.od the ‘shi pper shal remit and the csrrier sha’l eoelect ;ﬁfﬁJ 
the charges or, iu-the event shipoer does not agree wnth the _ |
chaxges so. determined he shall within,the aforemen*ioned 20 day “
perlod noe*fy the carrier of the exceptxonu taken to»the chergcs.,u?

G) The'origlnal or a cooy of the w*itten agreement and'the; R
freisht Bill shall be ret ained and’ preserved by the car*ier, sdb-i":'7 
ject to Comm;ss*on 1n3pectxon, for a perlod oF not less than.thxee

yeazs from the'eate of their issvance.-‘

‘w
I




