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'Decision No~ 61627' 
------------------- _ r' ,,' :' : 

" .'.,' • I·'.· .. 

BEFORE, THE PUBLIC, UTILITIES COMMISSION. OF' TH£ 'STAtE OF CALIFORNIA. ,.", 

In the ,Matter of the Application of , ) , ' 
L. G.~, Inc'.~, a c:orporatio:l~, for ,authority), 
to' depart£rom minl.!nUm: rates, rules~and ~ 
regulations apl?'lic~ble or to become' " 
applic~blein connection with certain 
transportation to be performed for, 

,FAlSrA'FF BREWING: COMPANY. " ',' ) , r 

OPINION AND', ORDER" 

Application' No:: 429'5$ , :" 
, " 

. ..' ," 
, ' 

L... G. J' Inc ... " a California corporation with principal place" ' 
. ' , .'" 

." ,,\ 

'of bUSi~~SS in San JoseJ' is engaged in~the business, of:'tr.enspor~ing", ," 

property as a highway pe:m1t carrier .. ' It transport:;." malt' liq,,iors'.·, ," 

in 'bottles' and i~'eans,,' and' empeycontai~ers re~ng,.,from; tlle " 

San 'jose plan: of Falstaff :8rewingCo., to pOintsw:r.thin~8rad.:[us of, 

125 miles of San Francisco under the monthly vehicle :U:nit" rates' 'pr~~ , 

vided in Minimum RsteTariff No.2. 

In Decision No. 60621 dated August 23" 1960, ,inCase 
\' " .. 

No. 5432" Petitions for Modifications Nos .. l7S:~ ,and lS;l~,the': ' ' " 

Commission ordered that the monthly vehicle unit rates" in'Minimum, 
". '.'. 

R,at;e Tariff No.. Z be increased'. ' L~ G .. , Inc., toge'ther with' ' ' " . "".' 

" 

Continental Can Co.'" petitioned for rehearing:, which petitions were 

granted.. After it filed the petitionb~t before rehearing was:held~, 
. . .-" .,'. 

L. 'G .. , Inc. J' simultaneously with' the filing of this appliclltlOn.~,' 
" . I , . , ,". , ' 

requested the Commiss:[on to' discontinue rehearing, in the,', above ,,' 

. '., 

'matter insofa; as' the receipt of any' eviden~e fro~ L.G'. ';'Inc~ ,may 
'. , " ' 

.. , 
" 

be involved. In its application, it,'states ,that it ,did:::, th:Ls:,'becaus'e':' ,.', 
",' .• 

the cost figures" which, its' cost::ac~ountant developed'" for"the .purpose."; 
, ~. ' , ." ' " 

of the rehearing, are peculiar ,to the unusually' favorable circum-' , "" 
,;, " 

stances of the transportation' it performs for, Fa1staff.:.Br~ng":": 
. . . " . 

. , ~ , 

ComPany. . ( ". 

-1- "",,. ' 
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The Commission bas today issued·'·1ts decision .onrehearing. ." ,," 

in case No .. 5432~ Petitions NO~ .. 178 and :181~" The' roonthlyvehic'~e":' 
unit rates were est'ablished ~tthe same levels as"th~ircounterp~rts:' 

, . 

in City carriers t Tariff No .. ' l~A:'(R.ate Bas:ts A)~ .. City Carriers' Tariff '; ..• 

No. 2 ... A - Highway Carriers I Tariff No. 1-A, (Rate·B~s.1s.' B)'and·,~t1i~·""':: 
Rate Tariff No·. S. (Rate Basis C) .. 

, the following table compares the'rates proPosed'by,appli~ 
" ' 

cant with the minimum' rates establ:[shedon' reheari~g as desc1::f:bed', 

above. 

Monthly Vehicle Unit, Rates " .":. . ... 
(Exclusive of Saturdays, Sundays' and Holidays)' 

Capacity of Eguipmentover 40,000 Pounds . 

,~ 

Minimum 'R.8te'., tariff 'No •. 2 

Basic RstePer Month 
Maximum Miles ' . , 
Excessive Mileage Rate 
Excessive HotIrs .Rate ' 

Applicant's,: .. 
Pr°ROsal" 

'. $!~350:,' 
1".050:: 

,22¢. 
$S .. 40' . 

. Rate Basis " 
-~A:--' ....:.::::.:.:::....,=.;R~, ·:':---·:"::EC~ .. ·· -. 

.,"" j' .-; 

'\ " 

Minimum Rate Tariff No~' Z provides that when':ser'liceis.···· 
1 . . ,I:' ., 

performed between or within more' than' one RateB8sis~Such':cofab:[lled,: . ' . 

transportation shall be subject, to:,thehi.ghest'charg~·applic~~i~:,'" 
under the provisions of either· Rate Basis under which:' the'comb'i1.~ed' 

. . . 
. . . ' . 

transportation :£.S performed (Item 760 (i» .. '., , . ' . 
, .' '..... , ' • < " 

Applicant.' states' that vehicle movements involving' 4'~12$ 
. '. 

miles and 188.8 hours per month is typ1caf of its operat1onscon- '.' 

ducted for Falstaff. Brewing Co.' The following' compares; the eharge,,: ' 

for such transportation computed under the. proposed, r:stes,witi:l :th~se' 

under the several bases prescribed ':tn Minimum Rate Tar!ff;::NO;;;:'"' 2~ ".'. 

Basic Rate 
Excessive Mileage 
Excessive'Hours (20.8) 

Total 

Pronsed .. ·· . ,1 
" 

$1,3$O~00 
676.50 
115.23., 

~2,141":73 

-2-

. $1,155.00' 
1,035.90'. 

14L. ... 56 . 
$2,335.4& 

<8' '" c. ' 
$1,2050.00 $1,200'.00::'" . 

. 921.50,,: S68:~88". 
142' .48,' "11$~23',:, 

$2 ;t26S:. 98 .'. $1,7884;..1!:,·',·, 
',':,' ". 

,,:" 

. ,'" ",- . 
",' -, 
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the operations, conductedby,app11eant', include tr~nsport~ti.o~, 

to San Francisco ~therefore Rate Basis' A . would: : provide the "lowest' 

lawful, charges that could' be as~essed: for su~h ::t~an$po~tat:i.on'~ . '" 
'"), . 

Applicant presented an 'an~iys1s of the :costof~erfo~ing' 

transportation for Falstaff Brewing; Company .. ' The follow1~g~ho~$', ':: ' 
.' " ' J" 

. . , !. ',,'» '.' > ,'.' I, ',' ..' "" t ' 

the results of such analysis-applied" ,to" the- transportat:l:on,referred 
, """ 

to above. The expenses are bssed',cupou'cost: ,levels as,c"fOctober"l:~:: " ' 

1960~ 

Expenses: 

Labor 168 hours@ $3.203-
20.8 hours @ $4.103-

Running Costs, 4,125 miles @ $.156, 
Fixed, vehicle cost 

" , 

" 

,'. "\. 

Total' Direct Expense 

Indirect (12 ~51. of, Direct),' , 

. '$1~s4s:~:i7'" ' ',,' 
. . . . . 

Cross Receipts (7 .. 7561. of Revenue) ,,' 

Total Expenses" 

Total Revenue 

, 19~ • .i>," 

16&.11,.'" 
. ~' ,:.)' 

, $l'.904:~SJ:; :: "';' 
',:,' 

, ,,', 

_:, \ " • t. 

Net' Revenue ' ," ,,$.,: ,: 23-'t:2(}':' " 
,',' . , -.",'" ",', """ 

, Operatitlg.- Ratio 88·.9%" ' 
, .. 

The following compares ,the proposed 'rates with' the 'costs" , 

developed by applicant' for the services' involved .. ", ,the ,basic' 'monthly 
rate,. and'the costs developed therefor,. reflect trsnsportation,"seXv;"':" _ " 

, -, 
, '. . 

ice'for 1,050 miles during 2ldays of 8 bours each .. · Tl::eexcess:tve: 

mileage rates and the rates for excessive hours, ar,e to.- be's'ssessed'"',, 

for miles operated or time expended'in addition thereto. 

Monthly Usage 
Excessive Mileage 
Excessive Hours 

Proposed 'Rate 

$11 350.;00 
:l2 cents 

$5.40 : 

Cost, 

$1,.19'>.48· " 
, '19'~1 cents 

, $.>.004," " " 

All interested parties partic1pating in the rehea,r1~g: in:, ' 
, , ' , ' 

Case No. 5432,. Petition for Modification No. 17 8~ were made" aw-are of'" 

the authority being sought herein. No· 'one has protested, the:'grsntitig." 
I ", . , '.'1 ," ". 

of the authority. From the facts recited' in the .application, and the;', " 
" ,. 
, ' 
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'exhibits a1:tached:: thereeo~, we ~i'Dd tha1: the proposed rates' arc < 
" . 

reasonable for the transportation on which they are ,to:, apply:and" 
'. '. 

that a public: hearing is not D~cess~ry , therefore,' , " ,', 

IT' IS ORDERED that L. G., Inc. ~'is authorized· to transport "i 

property between 'the San Jose plant' of Falstaff, Brew1ne ComPany:, on 
I .,' • , 

the one b.alld~ and points within 125
1 
'actual miles', ofs.a1d:pi8nt~on 

, "," I , • , 

the other hand, at the monthly vehicle unit, ratessetforth'ill 

Appendix A attached hereto ,and' by tl:ds' refer~c:e made "a p~rt'hereof;:: " 
, .' .". 

sul>jeet to the limitations and c:ond!t:l.oDsset ,forth:l:n,sa1d;" " 
,''-'' " 

Appendix A-

IT IS FOlttHER ORDERED' that ,the: suthor1tyb:ere1n', granted', , "'~',,' 

shall expire February 28, 1962, unles:s., sooner eanc:eled,,:o'r: extended.; 

The effective' date, of this order.' shall· be 'ti,eDty':clays " 
, "" . ., : H'~ 

after the date hereof.' 

Daeed at ___ San __ Fr_311_' .... c_1_S_CO ___ , 

day of ____ M_·s,;,:;,l"._ch:.:.-' _____ ,,1961. 
, " 
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L~G." INC •. ,O;;iginal.Page 1 " . 

Schedule of Minimum Monthly Vehicle' 
Unit Rates for Transportation of . 
Pro~rty. for Falstaff Brewing Company 

Rates per month in dollars per unit ofCarri~r',s equipment: '. 

Capae:£. ty I.ofcarrier' s Equipment,. 
. in Pounds- . 

"'. l, 
v','" 

Base Rate 
"'f' . 

,"" I • 

. '40, 000 lb~. .. 1 ,,350:: .:' 

Subject to the follow1ngeondit:i.ons:, 

(a) Rate includes excluSi~e, "monthly usc ofequipment~except"' _. 

.'./, , 

Saturdays, Sundays,: New Year' 5, Day, Washingeon's Birthdciy,:, M~or:['al~",:i. " 
• ~. '," ',', _ r 

Day ~ ChristmaS:~, Fourth of July , Labor Day, !batlksg:[v:[pg. Day;<,a~id~' 

December' 24th. 
"', . .-. ",', . 

, '. 

" '. ,'. . / ,. 

(b) Rate applies for a 1l1aximum mileage,' of 1050: miles ~nd1s, ", 
.... '.,' ',., 

limited to 3 hours out of, each- ~'conseeutive 'hours, per day. For use': , .. , 

in excess of 'this, a charge of 22 cents shall 'be made:£',reacb' addi~" 
• 1 I,,' 

tional mile of operation Per 'month~,'andof' $'s'.40'for'each: add1tio~~1' 

hour per day .. ' 
, ' 

. .'. . 
'., ., 

(e) Rate applies only to- operation of equipment ":tn'the' ,area' 

within 125, 3e1:ual miles' of the San .Jose plant 'of, Falstaff Brewing'.· . 
. '" ~. . 

Company~ and only to' movement' of" traffic which h~s ,either or1'gin:'~r 
_:'" .J 

destination at the Falstaff plant in S.anJose.' 

(d) Rate applies for a calendar ,month; or for .30:days-:'from the' 
, ... ,-

date specified in the writ~en ' agreement' ~ere:i.nafter de seribed'., " " 

(e) The rate includes .the'servi~e'~fa, driver onl;~, ~Add.i~~"'" 
tional help will be SUPP~ied at the rate- of. $4,.,30: per ~~,ho~~"or" 
.any fraction thereof~ minimUm charge one ,hour for each. man·used.,-' , 

time for computing charges for extra help shall not~be less than.'th~'· . 
. -, ' . . '.:" 

actual time' engaged in performing serv1ce~' The-minimum charge shalt: 
- , ' . . 

be a4: the rate' of one bour for each helper used:~ 
. " ,,', 

" , 
" , . 

(£) The rate applies only when' prior to: use.' of' eq,uipmenta 
. ,. ,,' i', .,.... . . 

written agreement is made subject to the conditions herein specified:'.' 

covering the specific use of an identified unit ,of equ1pment'o(the'~: '" 

speci.£1ed capacity £'or a period"of not.les~.'than.30.··-succ~S'~:['\T~'~&y~.:.:· .....•. 
. '" , " ".-, .' r", 
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Append1xA' . L. G •. ~. INC. Or:tg1~a'IPage2':: .•. \ .' 
, !' l " 

. information : 

(1) 

(2) 

'.,' . 

Date of agreement » date transportation> service' 
is to C:Otml1ence'~ themorithlyperiod, ariddura-' 
t10n of the agreement.. ' 

. ;". , 

Identification of the equipment by license-' 
number or otherwise •. ·. ..... ". 

(3) Capacity of equipment 8S' shown on·' equipment· 
list filed with the Commission. ' 

(4) Base rate and max1mum~leage per month,and:' 
maximum hours per . ~y. 

"',,'. J 

'. -' . 

. ., . 

(5) Rates· per mile. for excess'mile'andperhour" 
for excess hours. 

. . 

(6) Basing point of.operat1onsand~ eounties·:tn . 
which service is :to be performed. ... . 

(7) 

(8) 

A clause that theagreement· .. iscan~~led .:1f .. ' . 
the charges are not: remitt(:o' by· . the' shipper" , 
andcollected·by'the carrier as required'by 
Condition (h) . ,.' . . ".:. . .'. . .. 

,. ':'" • '. " • t"-,' ":.", 

", ',":, , 

The agreem~t shall' 'be .insubstantially:the" . 
followillg form: . '. , '. .. .'. • .. ..... . 

. ", 

Date. ______________ .. :; 

In accorc1ance with the provisions. of Decision NO._.' ______ ~., in' 
Application No. ., I hereby' elect' to. have _________ _ 

(Identify fransaceion) 
transported by' under the; rates. and> 

------------~(N~Bm~e--o~f~C~a-rr~ie-r~)----

provisions of said decis.ion~ subject to the following terms·: . " . 
Easing, Point . . 

--(Street. Address) . (city)" ... ' .. " Counties of Service ________________________________________ ___ 

'-.;" 

PeriO<i of Agreement 
Capaeiey of Equ!pmen-t--- pounds.:' 
Identifieation ofEqui~pm-e-n~t----------------------------~ 

. ~of Service to; be Performed _________________ _ 
MaX:Utum'M11eage . 
Base MOnthlyRa~te~$~--------------··--------------------------
Rate per Mile. for EXcessive Mileage._· _______________ _ 
Rate per Hour for Excessive Bours __________________ ~ _______ ._"~·_ 

. Sbipper ____ ~--__ ~~~-----~----------,~--~~~ __ ------{Name in l'ull} (Name in :Fiilil, . . ','" "', 

Confirmed': Carrier ___ · ___________________ By _______________________ ·_···_·, __ __ 

NOTE: This agreement is canceled if the charges are 'not· 
remitted'by the shipper 'and collected, by the carrier 
asprovicled for in said deciSion. .... . 

I '., 
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(h) Within '7 'calendar days after the end"of thct'monthlY'period: .,' 

as set forth in the written agreement~' the carrier'shall:presene,a. 

bill to the shipper which shall set fo~th: 

(1) 
(2) 
(3) 
(4) 
(5) 

(&) 

(7) 

(S)· 

!be monthly transaction period. 
Identification of equipment. 
Base monthly rate...· . . 
Maximum mileage- 8$ provided inwr:[tten agreement. 
Mileage in excess of max:imum, and rate and . 

charges therefor. '. . .' 
Number of hours-in excess of 8 hours per day , 

and rate and charges therefor. ' 
Number of hours for helper, ,and rate and 

charges therefor. 
The freight bill shall be in substantially' , 

1:he following form: . . , ':.' :. 

FREIGHT :SILL FOR TRANSPORXA'XION OF PROPERTY . 
KX MONmLY VEHICLE· UNIT' R:.ATES 

PermitN().;_·.·'_"·_· __ 

Ii' • 

" ,u" . " 

reriod equipment unit. ts-engag'ea. Date - f)ate • '-Sse 
and identification of egui.eent: Started' Completed, Rate Charges, 

Miles Operated-________ ...;M8XImum Miles. ____ _ 
NtIIIleer of . 

Excessive Ydles Rsteper'Mile 
" .----------

Number of·, 
Excessive Hours. ________ ' Rate- per Rour, ____ _ ,"'" 

' •• ,'. I 

N~r of···· , 
.,' ,. 

Roars for Helpers_· ______ Rate'per'Hour_··· ____ _ 

Other 'Charges 
". ,r ,.' 

Total to Collect . 
------------------------------~~~~~~~~----------~----' , 

" " . 

. ',' ,,' 

Certification of Data: ". 
'" 

, , 

, Shippex:, __________ .Carrier_, __________ .,.; . 

By By_: _ ... , ____ -.;.... __ '_ ... _ . .;.,.. . ...,; . ...,;:_.,'.;.... 
• j~ ",' 

',' .," 
".: ," • " .1 '. 

"'"" ',' ~ 
~ , I 
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(1) Within 20 days ,2lfter the completion of,' the;monthly' trans-,' 
, . \ '. I,. 

actiOT! p.n-iod the . shipper shall remit~ and the 'cll~ier S!'lall' coll.ect', ' 

the chttges J or, in the event' ship,er does not agr'ee "nth 'the", 

eha:l:'se$ so' detomnined, he shallw1thio' the aforementioned 20':' day' 
:. ' 

'- • \\ ; • < ' '" .', • ,,,I .. ,.' " '" 

perio<! notify. the ea=rier of 'the exceptions taken to> the ,ch.el:ges:., 

(j) The ori8in~l ora copy of the ,writteoaSr.eem~t:a1l&;the. 

frei3ht bill' sball' be'retained:31ld preserved by the ecrr:r.e:i'~,'sub-', 

jee~ to Commission inspection, ,lor ~'per:i.Od'O£ not 'less:,th~n"th:ree'" 
I 

" • .I' 

yea:C$ from t~ date of' their " issuance" , '. '. 

",I." 

'",. ;' .. 
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