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In the Matter of the Application of )
CALIFORN%A.WAEER SERVI&E COMEQNYi g
corporation, for am order suthoriz-: . 2
ing it to increase rates charged ) Application No 423 8
fog water service in the Chico cis- ;

tr ct ﬁ

MbCutchen, Doyle, Brown & Enersen, by Robert Ming :
Brown and A. Crawford Greeme, Jr., for applicant.

The City of Chico, by Graysom Price, Jean Morony,
Fred Davis and Ross Lawler, interested party.

Cyril M. Saroyan and John R. Gillanders, for the
Commission staff. ,

-0 P'I NI O-N

By this application, filed June 8, 1960 California Weter o
Sexrvice Company seeks an order of thzs commission authorizinglit to R
increase rates and charges for service rendered in thc City\of Chico,iﬂff§"°
and vicinity, Butte County. | ," ‘, « RNy b
Public hearing in the matter was held on December 7 1960
~at Chico and on December 16, 1960 at San.Francisco. The matter is
ready for decision. - | | ? | __‘ l
Applicant's existing rates were anthorized for its Chicc
District by this Commission on July 5 1955- The rate increases Ll
vhich applicant now seeks would pzoduce additional revenues of about,f-fnif
3103 000 annually, an over~a11 increase of 23 per cent, based on theﬂéfii,:‘
normalized level of business as’ estimated for the year 1960.- Appli-ziigﬁlr"
cant proposes increased rates for both metered and flat rate\ Hbu ‘
sexrvices, tbe latter reprcsenting_the bulk of applicant s custoncreeﬁllllyw
The average metered service customer'would find his wnter bill

increased by about 16 per cent and the average flat rate tner s billafﬁffﬁkV




- would be increased by about 27 per cent if the rates‘which applicant?,ﬂ@d“fi

has requested were to be authorized

Applicant s showing_as to earnings may be summarized as

follows: S L f-
Summa of Earnin s
(Year f%gﬁ Estiﬁated)» o a
Ttem Present‘Ratesf Requested Rates f;fdf‘d
Operating Revenues C S 449,100 0§ 552 280
Operating Expenses - 344 110 . 400 590
Net Revenue ‘ 104 990 ;, . 151, 2690
Rate Base CDepreciated) 2 120 700 | 2 120 700
Rate of Return . o .954 i 1SA L

, The Commission staff undertook an independent investigation i:,jfﬂ

of the nnderlying data and & complete review of- applicant S exhrbits.”,
To the extent that the~staff found applicant s information to be “

complete and applicant S estimates to be’ accurate or reasonable, thef{ﬁffd-W

staff did nor duplicate such presentation. ‘In end results, the

staff calculationsmof rates of return differ from those‘of applicantfjif‘ﬁal

by only 6/100 of one per cent under present rates and by only 11/1007f;¥~,f“

of one per cent under the requested Tates. Both applicant and stafft‘;'-:ﬂ\‘-}ﬁfw

computed federal income tax expense on the baais of liberalized
depreciation. ‘ o ‘ ' : l _l o
with respect to the trend in rate of return, applicant s

testimony indicates a decline of 25/100 of one per cent annnally,

while the staff's.testimony is that the decline—lies-between 21/100 fffipfff

and 3/10 of ‘ome per cent a year.‘ *

" The evidence demonstrates, as the above'tabulation

indicates, that applicant is in need of and is entitled to increascdfffff**"

zevenues. = The rates which applicant has proposed however, wnuld

prodnce earnings in excess of thooe which, in the light or the

recoxd, this<Commission considers to be reasonable for this system-?ﬁ'thVf'

In arriving‘at a conclusion as to what constitutes a reasonable
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rate of return, it is mot possible to rely on the use of a formula

alone; the. finding.of the Commission in such respect must represent Wﬁf{fﬁfl

the exercise of judgment after. giving consideration to all of the

circumstances surrounding.each caseo; As stated applicant is

entitled to increased revenues and is experiencing_a decline in rate;f@,ﬁiﬁj

of return “Since the test. year 1960 has nOW*passed applicant
cannot eaxn either of the rates of return shown in the foregoing
sumary tabulation. Nor can neW'water rates be made effective<for G
the fulllyear 1961. In view-of these circumstances, the Commission tfl
finds-and concludes that neW'water rates should be authorized so

‘as to produce an initial rate of . return of approxxmately 6 7 per

cent on applicant s rate base, based upon,the test year 1960 withfﬁli‘lfﬂf:

the pr03pective results that. such rate of return will decline to

approximately 6.25 per cent when one full year 8 operations.have

been experienced under the new'water rates. The Commission finds Y

such results to be reasonable.v Further, the Commission finds that*rljl"

the increases in rates and charges authorized herein are justifiedf;f;'s7 o

and that the existing_rates and. charges, in s far as they differ e
therefrom, are for the future unjust and unreasonable.» )

The Tevenue effect of this order will be to prov‘de

$72,000 in increased revenpue annually after an allowance of $2 060§i~rlr

allocable to net revenue as the net income effect of applicanr s

sale of operative systems and after the deduction of the~December 31

1959 accrued income tax differential from the rate base.; This

increase in revenue is equivalent to an’ over~all increase of 16 per jﬂf;fflf

¢
\

cent. | | , N S
Applicant s existing and proposed reszdential flat rate

service schedules appear tO'be somewhat cumberscme.t In addition,_

they require continurng premises inspections. In the opinion of ther PP

‘Comission they should be simplified. It is fair and reasonable'to ffffﬂft7"

Do
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:’bﬂ.l £flat rate charges on a 1oc-size baais and t:he achedules here:ln
suthorized will be so classiffed. SRR S
Applicant s existing mecer rates are of t:he so-called
"mivnimun charge" type Those prOposed are of the “service charge" |
type. In the COmi.ssion s opinion the lattexr: t:ype of rate is fair |
and reasonable for this utility and wn.ll be author:[zed. o
In this proceeding, the City of Chico cross-e:ﬁamined .
applicant's witnesses reapecting the 1ett::£ng of contracts for con- e i
struction work and the relationship of the contraccor to! appl:[cam:.v

The (:omission fiuds no elemenc of. unreasonableness therein. R

Based upon ‘the evidence and the foregoing discussion, L

findings and conclusions, o o e T
IT IS HEREBY ORDERED that Califomia WVater Service Company

is authorized to f:lle in’ quadmpl.:(cate wich. this Conmiss:[on, on or o

after the effective date of this order and in confomity with the

provisions of General Order No. 96 the schedules of races and

charges set forth in- Append:bc A attached to this order and on not

less than f:.ve days not:ice t.o the publ:lc and t:o this Commiss:[on,
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to make said schedules effective for ,f;;,m¢,_, feﬁ’ezé&l ,o-n‘}: andafte;- Sl
april 1, 1961, B e L
The effective date “."f“vt.hi‘s‘jord‘.e,f i'shaillfb“e" t:weﬂtydays 2
-after the date hereof, I

Dated at- San Franelsca > Californis, this M P
day of - MARCH ., 1961, T

commissionerS . Fveratt. Pm;}boing'
n0¢Sssarily abseat,. did not:participate”
in the dlsposition of ‘this proceeding.-
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 Schedule No, CE-L
| ‘ o Chico Tariff Aves.

| GENERAL MEJERED SFRVICE
_APPLIcABrm

Applica.b].o t° a.'Ll meterred water aerv'ico. o

mm‘ N | | AR
Within a.nd adja.cent to the City of Chico, Butte County.

Smce Cb&rse' S T B -1—-2-3 T onth

| [ ' ‘3 ~ Por 5/8 x B/A—incb. meter cectrecnsototistons "$‘2'.30‘_'“ e
. . E FO'!' ‘;1 3/4-5110}1"1126"}81‘ ---r.—-o.o---c-.o.o. ‘ 2050 . ‘. ‘ o e
’ - FO'I‘ ‘ l-iQCh meta‘ ‘-.I...Oﬁbb.b'.ﬂb.ltﬂ.r- . .801 :( :
FO‘I‘ ‘; lé"'inCh,m%w crscanres .oo.;r-ovn_ 4-80} Y . o

! For- . v 2—EChl‘m0tm.' ’ ;o'o--"--.o-o'oo‘-."‘.o"‘ : 6‘.90\

| ) FG!.‘ i B—MChllme‘ter socrssnrbesrrRTEe ..'.. 12-00 o
For . dednchmeter ..e.aeieaiesendiads 170000
For r e_inCh“ﬂetcr ..oooobou..--‘--bv;o 25.00' ) RS
For - . 8-inch meter seresresreranssanae 340000 T T T
For - . 10-1nchim0t€!‘ . oo.t-oonosovso-.--.- 48-00 B PR N '

QuantityRatw-vr o i e
| For all water delivered perlOO cu.rt,. e $ o.oss oS

‘ “ The Sea.-vice Chaa:ge is a read:!.nesa-to—
| _ : Serve charge applicable to all metered -
\ ‘ service and to whick is to be added the

| ‘ monthly chargo comptzt;ed at the Quantity
. R&tea . . A
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: Schedu.le No. CB-2 -

ghg,gg Tariff Area o
RESTDENTIAL FIAT RATE SERVICE

APPI.ICABILITY

i Applica.ble to all residcntial wa.ter sew:!:ce t‘urnished on a. rlatr
rs:te» ba.s:la. . , N .

'. TER \‘:zomr a

within and. adja.cent o the City' of Chico, Bu.tte Comty. SO '

-

Per Month

1&- For a aingle .f‘amily resident:!.al uni‘b, L
, ineluding premises having the rollow-
‘ ing 101: areas: .

Upto 6,000 3q-fto sersnsassrranassnssnne
From 6 001 to 10,000 Sqoft- . o---oo--oo-“ .
M 10,%1 to 16,%0 QQDR. .o-y-..onrpooo .
E‘rm 16 WJ. tO 25,@ Sq.ﬁ- '.banhoco'fo

"a. For each additional single femily
residential unit on the same premises
snd sexved frem the same service con-

nBCtion " eBeecessssnsenssLtEeLETaTRERS

. ggc;u, comamgng

3.. The above: residenthl flat rates a-pplv to- servico connections
not Inrger than one :I.nch 1.n diame'ber. _ ‘

2. AL sa-vice ot covered 'bfy' the abcfve classification wIJ.l 'be :‘ur- o
nished only on a metered basis. :

3. Meteu:-s ney be :Lnstalled at option of u‘hility or customer for a.bove

Per Service Connection-"iv R

cla.ssﬁ.ﬁcation, in which event service thereafter will be furnished only on

the busis of Schedule No. CH-l, General Metered Sexrvice. Whem a meter is
installed at option of customer, metered service must de corntimued for at o
least ‘12 months before service will again be furnished at flat.rates. . =




