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BEFORE TEF PUBLIC‘UTILITIES COMMISSION OF THE STAIE OF CALIFORNIA

. In the Mattexr of the Application of ) -
GARDNER MOUNTAIN WATER CO., a cox= ')
- poration, for a certificate of pnb--. , ‘ ,
lic convenience and necessity to '
operate & water system and for = ) Application No-. 41989
- authority to. issue stock, and- of S o Amen ed
GARDNER. MOUNTAIN WATER CO. and- SR
SIERRA NEVADA.DEVELOPMENT‘COMRANY,,. B
| -a corporation, for/ authority to
© _buy and sell 'a wnter system.,aa .

‘Scott Elder, for Gardmer Mountain Water Co."
and Siexrra Nevada Development Company, '
applicants. : '

W. F. Suman, for’ applicant Gardner Mbuntain
Water Co.

Thomas L. Desl and W. B. Stradlex, for the
Commission staff. RN L ,

,. OPINION

Tuis application was filed February 26 1960 and an 3mend-,:]1

went. thereto was filed September 8, 1960 Aftet due notice, a P“blicjfﬂﬁj*"

_hearing,was held before Examiner E‘ Ronald Foster at Tahoe‘Valley on‘af | ;

December 15, 1960, at the conclusion of Which the mattet was
submitted and is now ready for decis;on.a‘._fa,.:

plicants Requests

| Applicant Sierta Nevada Development Company1 was ineorpo—*
rated January~4 1955 and has been engaged in the business of real

| estate development and other enterprises. In the'course of this a“?flwz

busxness, the Development Company, or its ptedecesaors in.interest; |

subdivided 2 tract of land called. Gardner Mbnntain Subdivision and

as an incident of said development 1t 1nstalled a wnter'sys

1 Some:imesfhereinifter'referted;toeasfﬁevelopment;Oompanye( -
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therein, which was combined wnth distribution systems in adjacent

tracts known as Tamarack and. Tucker Snbdivisions, all in El Dorado

County. For some time it has been operating_the combined water llV:*Vvi |

system and furnishing domestic and commercial water service for com-ffjfiﬁﬁﬁ

pensation £ the three tracts. y

Tbe Development Company does not wish to carryvon such

public utility busrness.and consequently 1t caused appl cant Gardner?jl‘

2

Mbuntain Water Co. to be incorporated on January 15, 1960 for the f;,yjmﬁn

fpurpose of taking over and operating said water system., Developmentflfﬁfffl

Company now requests. autbority to sell the water system to Gardner o
in exchange for capital stock of Gardner Fbuntain Water Co. ;,”’” B

Garduer requests (l) authority to acqpire from Developmentﬁ?fﬁfgff

Cowpany the water system hereinabove mentioned in exchange for

Gardner s capital stock and (2) a certificate of public convenience fj”j?{ﬁh

and necessity to render water. service in certain unincorporated

tcrritory near the commnnity of Tahoeevalley, including_the snbdi-ftf'\h't“

lvisions‘hereinbefore named.

 The: officers and directors of the~two applicant corpora-if!‘fik“ﬁti‘

tions are'

Development '

Office Company = - Gardner Jlju‘ O

Pregsident Alma M. Hall Donald L. Wartin
ice President Donald L. Martin Stanley L Martin
Vice President Stanley L. Martin =
Secretary~Treasurer - Gerald'E.:Marting. Gerald E Martin
Asst. Sec.—Treasurer o o «Donald G. Strand

Alma M. Hell is the mother of ‘the’ three Martin bxo:hers,_;fr’: DN

and Donald G..Strand is their cousin.,v'
Perosed Service Area.

The area reqnested to be certificated as amended by

 Gardoer at the hearrng, consists of some 450 acres lying westerly>of

2 Sometimes hereinaffér\referreduto‘asanrdner;_:_
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the "Y"‘ forming the junction of U; S Highway SO with State R
Highway 89 and located in portions of Sections S, 8 and 9 Town-fix“u ;
' Sh.'l.p 12 North Range 18 East M D B & M., as shown on the proposed
service area map introduced at the hearing,as Exhibit No. l. The
northern portion of thisvarea consisting of about 250 acres, ,
includes the Gardner Mountain, Tamarack and Tucker Subdivisions,; ; gi M
~containing over 800 lots, primarily intended for residential purposes, |
as shown in more'detail on the/map'introduced at the hearing_as i{rfimlﬁ°'7
Exhibit No. 2. The remaining 200 acres of the said area have not
yet been subdivided and’ the magor portion thereof designated as
Tahoe- Valley Center, is. planned as an industrial area for such S
enterprises as lumber yards, ‘batch plants, warehouses, trailer parksf*;ifﬁf;
and apartment houses. The most’ southerly leg of. the proPosed serv-”se'ifhiu
ice area is intended for highly restricted residences.;-a‘ ‘
Angora Water Co., closelv affiliated with applican~s, s
recently has been granted a certificatevof public convenience and - '
neccssirw to supply water service in an extensive area near the com-fﬂ":‘_wﬂ
mmity of Meyers, the‘nearest part of which is about one~ha1f mile lnf *f*1A
south of the area herein requested Gerdner stated its intention off;f"Vt’V;
eventually interconnecting the water systems in these two areas and ;i:_;iﬂs
" operating them as a single system.“"‘f | :' e |
Other public watex utilities,operating in this vicinity o |
‘are the Meyers Water Company, Tahoe-Sierra Water Company and Lukins %f'Tﬁffﬁ
Brothers Water Company, the . latter two of which serve areas located Ll
easterly of and eontiguous to. the area proposed o be served by RO
Gardner, as shown on said Exhibit No. 1- None of the—nearby utili-ntl'v' ‘
ties entered an appearance at the hearing in this matter and none ha’_xA\

‘protested the instant application.._ ;5
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_ Description of Water System

Construction of the water system was begun shortly before

1652 and additrons thereto have generally been made each.year there-gﬂh;;gﬁ”

' after. A permit to operate the water system—was granted by the El
Dorado County~Health Department on,December l8~ 1958.

The‘ptesent water supply consists of three wells equipped

with electrically driven pumping_units of various tYPes.and capaci-lw_e;_ah_

ties. Wells' Nos l and 2 are. located on lots within the subdiv1-~c ,:?“' )

sions, ‘water from which is delrvered 1nto the dlstribution system

through hydropneumatic ‘tanks of 2, 700-vand 3 400 gallon capacity,,,l”:tT:me

pectively; Ihe total capacity of these two wells, as presently

equxpped, is approximately-BOO gallons per mlnute, with an estimated

‘addltional capacxty of 200 g.p.m. achievable 1f. the pump:ng facili- WFVAlhwl

ties‘were-to be enlarged Well No. 3 is located on leased govern-u?“

ment ‘land about one-quarter mile southwest of the subdivisions, ag,gj,_::n g

which together with nearby spr:ng sites'being,developed could add

an estimated addltional supply of 50 to 100 g,p.m- in the near future. ‘;ff;

Whter from Well No. 3 and from: the springs will be delivereo Into an

exisiting 125 Ooo-gallon, covered steel tank located about lOO feet”dfw?v‘ﬂ

in eleva:ion above the highest point in the service area. A,G-inch

steel’ pipeline, 1, 300 feet long, connects the storage tank.to~the ;hﬁ;?}f_ef

pip;ng in the tracts. T I S

The distribution system consists of about 14 700 feet of
2-1nch galvsnized and 22, 800 feet of 4 inch aSphalt-coated steel
pipe, and some" 310 services of 3/4 inch‘galvanized pipe, all laid
under aboux three to four feet of earth cover-‘ The pipelines,are
laid mostly in: the'public roads of the subdivisions but some are
laid in easements along lot lines.. |

Presently there are no meters on customers services, of

which. about 291 are. now'active, generally dispersed rhrc,ughout the‘,p_ '
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enbdivisions; 81x fire. hydrants are connected to the system, five

of whieh are wharf-type and one is'a multiple-outlet type.i There 1s,f;;e§j

also an elevated stand-plpe-uSed to fill fire department trnck tanke{j,,ve;

The Lake Velley Fire District rn cooperation with the’ U S FOrest

Service, provides frre protection for the whole general vicinity.;g;;‘;v

A substantial wnrehouse-, shop- and tankhouse-buildrng‘has f‘f.‘“f

been constructed at the site of well ‘No-. 2.

Land for a future well smte has been reserved on the south-f‘¢~45”

west cormer of the Gaxdoer. Mbuntain Snbdivision.,"

Rateel_?resent and Pr;posed

The Development Company has been eharging the followrng
rates for watexr service being rendered to approximately 187 annual
customers and about 104 summer season customers.n_

Annual Residential Flat Rate Service

Rate: o ~'  " Per: Year E

PerfService.Connection‘ .;;;..;. A$7Q,ooothw7 3

Seasonal Residential Flat Rate . Service

y Per Season R
- ;lgﬁnner Wintexr.
.. 'May 1 Now.~1L-
. ) . Lo ,vthrough throughpv 53{5;;1,
Rates: o , -, ;h‘j. ~v0et.31 mpril 30";,f#,gﬁ;

Per Service Connection esssrennas $40 .00 $30 00

Gardner proposes that the rates to be authorized herein
shall be exactly the same as those heretofore euthorxzed and now in
effect for its afflliate, Angora Water Co., whxch include rates for
annuval and seasonal general metered service as.well as ior annual and .
seasonal residential flat rate service.‘ | , -

- The effect of apply1ng the rates now- requested by‘Gardner

will be to ineresse the Yevenues obtarnable at the rates heretofore

charged by about 5 per cent. Theﬂreqnested rateS'will be,authorized ;
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| by the order herein and they are shown in detail in Appendix.A
attached hereto.'* | '

Gardner has also requested that there be authorized a rateﬁi»w"k*“

of $3 per wonth for water service to. each steamer-type fire hydrant.ff_glsﬁﬁ

In addition to one multiple-outlet fire hydrant on the system herein'f"

concerned, _there are some wharf-type fire hydrants.‘ The record

shows that there is also an elevated stand-pipe used for filling.the“lh't‘

tanks on fire trucks rendering fire protection service in the area. f_ |
A lesser rate of $2 will be. established for'such.wharf-type fire
‘hydrants and stand-pipes. | | |

Anticipating that there may'be privately owned fire-protec-3i: ‘

tion- systems installed in warehouses and. other 1ndustr1al enterprises

in the area, Gardmer further requested that a suitable rate be estab-“ 3_fu:*

lished for such private fire protection servicet_ A rate of $1 50

per month for each inch of diameter of the service connection will

be authorized which rate is comparable o those filed by some other

water utilities for such servicet

Estimated Cost of Utilitx_rlant
and Proposed Amount of Stock'lssue

The actual original costs of the water system facilities
were not recorxded by the Development Company. Exhibit No. 7 of the?h
amendment to the application consists of a detailed estimate of thef.
costs of the various system components, based upon.known material | N
costs to which have been added estimated labor, equipment and over-“
head costs, with straight-line depreciation computed to June 30
1960. Following is a summary of Gardner 8 estimate, rounded to theihi_‘:

nearest dollar, as corrected at the hearing"'

AIntangible‘Plant U - $ 23 780?{%;[{‘f*~”
Land, Two-Well Sites = .~ ° 9,500 " .
Depreciable Tangible Plant o195, 975"

Total Utility Plant in Service §2§t23§fa,'"”‘

land Held for Future Use o 4y50000
Matexrials and:Supplies- ' 3,225
Total Estimated Original Cost .;233f§3§;g o
Depreciation Reserve - o ._17.953. "
Total’ Depreciated Cost o f?I?fUZT;T'F

_6;f
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On the baais of the foregoing estimated cost, Development

Company proposes to sell the water ‘system and appurtenant properties EV""'

to Gardner in exchange for the latter s capital stock of an aggregateff~'“f'

par value of. $219 027 or such other amount as the Commission may

determine to be tne original cost of the said water system, depre-7*17

ciated to Jume 30 1960 plus the inventory of materials and suppliesffdg;!ﬁ

as,of the same date.

Gardner s Articles of Incorporation authorize it to issue
10,000 shares of it* capital stock all of the ‘Same class of the

par value of $25 per'share and the aggregate par value of $250 000. ‘eg:iafﬁ

None of said ahares is- presently issued or: outstanding.,;

Financial and engineering representatives of the Commissionﬂf\fln

staff examined applicants available accounting records, invoices
and other data and analyzed the detailed estimated costs as set
forth in said Exhibit No. 7. In its report introduced in evidence
as Exhibit No. 5, the staff set. forth.its estimate of the original
cost of plaut devoted to public utility water service as’ of June 30
1960. 1Im general the staff accepted Gardner s.estimate but
differed from it in' two particulars.

(1) As part of intangible plaut applicant included
$20,000 for water rights, easements and U. S.
Goverrment use permits. The staff could justify
an amount of only $1,200 for this item, estimated’
as the actual amount spent in acquiring such .
gi gs, easements and pernits, a difference of

18,800.

In estimating the cost of iustalling the various
portions of the water system, applicant added
10.5 per cent for overhead comstruction costs.
and interest during comstruction, the total of -
such percentages being $18,486. In its review
of applicaat's estimates, the staff eliminated
the amount of $13,718 which applicant had included
in the items of transmission and distributionm
mains and services for overhead and interest, on
the grounds that such costs were amply covered in
the estimated labor and equipment unit costs for
construction of pipelines and sexvices. The
remaining amount of $4, 768¥for overhead and

D
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interest, which islmncluded in applicant s esti-~u,
mated costs of structures, wells, pumping equip-
ment, and reservoirs and tanks, represents 2.71
per cent of the estimated costs of materials and’
laboxr for installing all such facilities includ-
ing the pipelines and services, which amount

does mot appeax to be unreasonable. ‘

At the hearing, the secretaryhtreasurer for both applmcants_‘

gave detsiled testimony to partially substantiate the claim of

$20, OOO for the item of water rights.» For tfme and expenses for l"

h;mself and one of his brothers and for various typeS-of equipment

at hourly rates, he arrxved at’ a total of $S 305, to which he added
10.5 per cent for overhead and interest, making.a total of $S 862

It appears that these expenditures, 1u addition to the cost of

acquzsition of the necessary water use-permxts, consisted essentially}f fpff

of the development of sprlngs on U. S Government land Therefore,

the staff's estimated amount of $1, 200 will be adopted as the amount dd o

spent in acQuiring_wster rights and the remainder of the $5 305 or

$4,105, will be classlfled as source of supply plant. _The natuxe ﬁ,; S

of the. expendztures does not warrant the inclusion of any additional ff
amount to cover overhead and interest.‘ These amounts include no ’V‘

structures or installatlons iuvolvmng depreciation.-' -

Except for the item discussed in the precediug‘paragraph {j;r‘.Te'

the staff's estimates of the origlnal cost of-: utility plant and thef\f

related depreciation reserve as of June 30 1960 appear reasonableji)f o

and will be adopted for the-purposes of this.proceedxng-~ The
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f°11°Wing tabulation shows the amounts»as herein adopted classified’ﬁij‘*“

by accounts:

Estimated Cost of Utilit Plant as Ado ted
(As of June EU I§EU EasEE on P.E.E. StaZI EEEIEit No.‘S)
"‘,. Net
Total - Depre-‘w”“

S ) Esttmated ciation”
Desctiption S ,;.; Cost 'Reserve ' -

Intan ible Plant W ga A
ganization: 8€8  cevansens $ 3 780?“' ) -
Water Rights, Easements =~ = . S
a0d PeXMALS  veeresnecnecovenos 1, 200 S ‘

Total eeveeeccenceicaios 74,580

Landed c&pital csessvessrsana e 9 500
Stmctures' ‘&.-oo-o-....-—.--o-.- Co 14 807v PR
Source of Supply Plant ...ece.. 4, »105 -

' WE].].B 'U.t-.......-...t-..-.‘cnt. i lg g%g
Punping Equipment cerssceenvens Lo
Reservoirs and Tanks  .e.ce..o.ee. 16 1621'
Transmission’ and Distribution | e

Mains - L o 109,326
Sexvices | 21,321 -
Tools, Shop and Garage Equipment ‘ 1 430&;‘1 _ , R

: Total Utility Plamt o . G

- in Service ceecesecssnee 200,842{_. 16'722 184 120‘ RS

Land Held for Future Use .....@Jf 4,500 ,3ﬁ*ﬂ-t 4 500 "ﬂfpuﬁﬂ,

- Materials and Supplies - .......- ',“3.225;;-“ ”‘.4‘; ‘3 225~“f;f71*
Tbtel Depreciated Cost e , ,.‘_‘.“*-«; 3§1,8§§wgﬁ_~“%*

Based on the foregoing tabulation and in reSponse to f}fﬁf

applicants’ request, the order herein will euthorize Gardner to 1ssue;.'°"hi
not to exceed 7 674 snares of its capmtal stock at par value of $25 o
per share, and at an ‘aggregate par. value of $191 850 in exchange for R
‘the watex: system and aPPurtenant properties to be reeeived from the
\Development Company.- ' ’ B ’

-Depreeiatlon Egggﬁse

- On the basis of the estimated cost of utility'plant and theiffi}il
related depreexation,reserve as shown in the foregoing tabulation, f] {ﬁ"
the staff develoPed in Table 5-4 of Exhibit No.. 5, the following

rates applicable to depteciable'utmlity~plant, whieh tates the order ﬂ;_f
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herein will require Gardner to~use to determine depreciation

' accruals, by aecounts.

' Ac. o
No. . Description -

311 , Strucmres . I‘...t.’.......ll“
315‘ Wells- Sesesreboensananss . e -
324 = Pumping Equipment. ........
342 . Reservoirs and Tanks ......
343 ' Transmission aund Distri~

- bution MaIDS venececcvens
345 . semces o..oo.ooo.oo.--.-
378 = Tools, .Shop and Garage . |
Equipment '.-.o..-oooo.ooo |

_Results of Operation

The . Commission staff's report, Exhibit No. 5 shows the

results of operation of the’ wnter system for the year 1959 recordedfef B

and adgusted and the yeaxr 1960 estvmated on a pro forma basis.,‘ln?ﬂ\;h‘

estimating the revenues at the rates-prOposed by Gardner, the staffi,g
included Tevenue from one steamer-type fire hydrant.‘ Innthe follow-
ing tabulation xevenue is included also-for five wharf-type\firef‘f'””
bydrants and ove stand-pipe- at the rates hereinafter authorized',”f7
The average depreciated rate base as- determined by the. staff hashﬁu

also been increased by the amount o£ the source of’ supply plant Jf

hereinbefore discussed With these revisionslto ‘the- staff’s amounts, ’j"“‘f

and the appropriate—revision in taxes on income, the following

tabnlation shows the estimated results of operation.for the two test

years-at the rates authorized herein"

Summary of Earnings at Authorized Rates -

Year 1959 Yeax 1950?31;(:«“‘-‘

Itemi‘ | | 4 :"' Adjusted Estimatedgy,ﬁ;ipylw
Operating Revenues $ 15 984_-;_._ $ 18, 324;_,;1-_{"“\]”:_/ o
Operating Expenses . - . | e

.Maintenance and Operation 7 020} | 8 ZSO?QQY"fv“ ‘
Taxes other than Income = 1,100;,, f- 1,200,
Tsxes.gg.income o i,g%g,,z~~‘: k,éézgﬁ
¥eclation:. - oo G 014
Dep - Total Expenses 1”_ . '—I3:EII*.!;dt'IB:$UE$5
‘Net Revenue : ‘ - 2,173 2,818
Average- Depreciated Rate Base' 189 100 - 187,300

Rate of Retuxn. . - l 12.‘~l”‘ 1 SZ??f‘}],if*5”f7f"




Miscellaneous -

- The record shows that water service is being rendered to
U. S. Forest Service recreation areas outaide of and westerly from
the proposed service area under contract with the U. S. Forest: Serv-
ice. The order herein will require Gardner to file cOpies of each";\_;i‘:‘
contract, in accordance with the requirements of. Paragraph X.B. of ’.— RS
the Commission's General Order No 96. - .
The map filed as Exhi‘bit No..4 shows the location and M
elative density of the active services within the subdivisions. .
The Commission staff engineer pointed out that many of these serv-l. :
'. ices avre £rom four runs of 2-inch pipe, the lengths of which are |
appromately 50 per cent in excess of the maxim:m lengths of suchi.ﬁ_‘i.ﬂf |
small diameter pipe. permitted by the minimum requirements of the A
Commssion s General Order No. 103. , ‘I.‘he engineer recommended that :
no new sexrvices should be added’ to p:.pelines on certain streets R
uwntil the capacity of the mains has been suitably increased
. Gardper's witness testified that it is plannec to replace certain
pipelines with laxrger ones and to reinforce the supply to others by
means ‘of cross-connections. ‘rhe order herein: will require the -
£iliog of plans for- such program._‘ _ _ i
The staff made certain other recommendations pertaining
to plant account records, depreciation accounting practices and the Thlfﬁﬁ
filing of rules, naps and sample cOp:.es of printed forms normally (' - ‘_ B
used in. compection with customer ‘gervice. The order herein will B
require that these recommendations be carried out. s
None of the existing well sources of applicant 8 water | - ]
supply is provided with adequate means for measurement of production -
Measurement of production is a prerequis:.te to efficient water ‘ L

system Operation, and is a requirement of General Order No. 103. :_f‘, B
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‘The order herein will require that applicant install a suitable
measuring device or devnces to determine—water production at all
existing sources of supply connected to the water system._ Applicant‘w;'

is hereby placed on notice that General Order No. 103 requires that

suitablermeans of determining production be installed at each future; R

source of supply in oxder that a record may be<maintained of the
quantity of water produced by each source.‘

To set apart the property-necessary for utility operations,%“niﬁxﬁ

the order herein will require that there be dedicated to public
utility purposes the prOperty on whichlare located any-facilities
necessary to . the water utility Operation, such as wells, pumping
units, tanks and related facilities, as well as easements for pipe- |
lines which are not located’ in-public streets. p . %

No franchise is required by the County'of El Dorado._ “

There are O outstanding customers deposits or. consumers
advances for construction subject to. refund |

Find ngs and Conclusions

. The Commission finds and concludes that it is not adverse fff‘"‘d[

to the public interest to authorize the transfer oi the existing

water system and appurtenant properties from the Development Company ;;:‘:;f

to the Gardner Mountain water Co in exchange for Gardner s stock as'hjff]fﬁ

prOposed

The Commission finds and concludes that public convenience uifﬂﬂiﬂ

and necessity require that the requested certificate be granted
- The Commission further finds and concludes,that thc rates set forth

in the appendix to the following order are fair and reasonablerfor
the service to be rendered-

Ihe certificate hereinafter granted is subject to the

following provision of 1aw~\3




A.61989 Amd. NB LT e e
- ' e T I T e

That the COmmission shall have no power to ‘ '
authorize the capitalization of this certificate -
of public convenience and mecessity or the right
to own, operate, oxr enjoy such certificate of
public convenience and necessity for any amount

of woney in excess of the amount {exclusive of .

any tax or annual charge) actually paid.to the -
State as the consideration for the issuance of

such certificate of public convenience and neces-
sity or right. _ v _ ,

The Commission is of the opinion and finds that the money,ftaifnf}
property, or labor to be procured ox paid for by-the iasuance-of thef}7~**i
stock herein authorized is reasonably requlred for the purposes iz"j
specified and that. such pnrposes.are not in whole or in part reason-;id;x‘
ably chnrgeable to<operating expenses-or tolincome. The authoriza-ffw
tion herein granted is not to be construed a° a finding of value of ‘
applicant s stock or properties, nor as indicative ‘of amounts to'be fng*r.ﬂ-
included in any £nture rate base for determination of Just and ‘

reasonable rates.

i BT === ==

The above-entitled application havingwbeen considered e )
public hearing having been held the mntter having been submitted
and now‘being_ready,for decision, ) - '

IT IS HEREBY ORDERED that: ‘

A. Authority be and it is~hereby granted to- Sierra Nevada I
Development Company, a corporation, to. 8e11 and: for Gardner Mnuntainf;-; %
Water Co., a eorporation, to buy the water system and appurtenant ‘V
properties.described in the foregoing oPinion in exchange for cepital
stock of Gardner Mountain Water Co. of" an aggregate par value of
$191, 850 pnrsuant to the forms of the grant deed and bill of sale
arnexed to the application herein as Exhibits Nos. S»and 6
1 respectively. |
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B. On and after the effective date hereof and on- or before
December 31, 1961, Gardner Mountain: water Con may issue'not to exceed
7,674 shares of its capital stock at par value-of $25 per share, and L
at an aggregate pax velue of $19l 850 for the purposes specified infb”u"‘
the loregoing_opinion.: | \ ' RIS S

c. Gardner Mbuntain Whter Co. shall file with the Commission-r_f;”'h

a report or reporta as required by-General Order No. 24-A which
oxder, iu so. far as applicable, is made a part of this order.,p

D. If the transfer herein authorized is consummated Gardner'?"w

Mountain Water Co. shell cause'to be-filed with the Commission one ;ff o

copy each of the said grant deed and said bill of sale as’ actually-i”“ Co

executed, within thirty days after the execution thereof.-_

IT Is HEREEY‘FURIHER ORDERED that a certificate of publicia‘ o

convenience and necessity be, and it is hereby, granted to Gardner ‘
Mountain Watexr Co., a corporation, to acquire, construct and operate;”
a public utility system for the-distribution and. sale of water
within the unincorporated territory near the community‘of Tahoe
Valley, El Doredo County, including the areas called Tahoe Valley
Center, Gardoer Mountain Subdivision, Tamarack Subdivision and :
Tucker SubdiviSion, located in portions of Sections s, 8 and 9

Township 12 North, Range 18 East, M.D.B. &-M;, as said territory is Sl

bounded by hatched lines on the map filed as Exhibit No. 1 herein.r‘u;'

If applicant Cardner Mbuntain Water Co exercises the
certificate granted herein, o | e

IT IS FURIHER ORDERED that. R
1. Said applicant is authorized and directed to filc, after

the effective date of this order, the achedules of rates and ehargesffd'xyff

set" forth in Appendix A attached to this order, to be erfective on

or before the date service is first. rendered to ‘the public under the;f“f]*t]

authoxrity herein granted together'w1tn rules<governing service to

SV
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.customers, a tariff service area map and sample cOpies of printed =
forms normally used duriog the course of business with customers, -
all in a form acceptable to this Conmission and in: accordance witb. S
the ‘requirewments of General Order No. 96 Such rates, rules, tariff ': -
service area map and’ forms shall become effective upon five days' ST
notice to this Comission and to the public after filingr as herein-
above provided P L Co :

2. Said applicant shall notify this Comission, in writing,
of the date service is first rendered to the public under the rates
and rules authorized herein, within ten days thereafter. S B

3. Said applicant shall file, within thirty days after the -
system is first placed in operation under the rates and rules author- L.E"L“.' o
ized berein, four copies of a comprehensive map, drawn to an |
indicated scale not smaller than 200 feet to the inch delineating R
by appropriate marlcings the tracts of land and territory served' the R |
principal water production, storage and distribution facilities, and
the location of the various water system properties of applicant. ‘j. -

4, Said appl.:!.cant shall enter in its plant aecount records =
the original costs of utility plant at June 30 1960 and ahall set
up for ntility accounting purposes the depreciation reserve at )
June 30, 1960 all substantially as shown in the foregoing opinion in
the tabulat:.on captioned “Estimated Cost of Utility Plant as Adopt:ed." .f‘;

5. Beginning with the year 1900 said applicant shall deter- :

mine the accruals to the depreciation reaerve by mltiplying the 1 R
oxriginal costs of the plant by the depreciation rates for each. plant
account as hereinbefore set forth under the - caption "Depreciation |
Expense." 'rhese rates shall be used until a review indieates that
they should be revised Appl:.cant shall review the depreciarion

rates, usi.ng the straight-line remaining life method whenever sub— T

stantial changes in: plant composition occur and for each plant

215-.
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account at intervals of mot more than five years._ Re‘sult's: off’«these,.‘“'

reviews shall be submitted to the Comission.

6. Said applicant shall not extend its water system to furnish]i.,'_’

sexvice outside of the boxmdaries of the territory for which a ccr-'_‘ R

tificate is granted herein without further oxder" of this Comission."_ | o

7. Said applicant shall dedicate to public utility purposes
the land, parcels orx areas, other than those covered by U S~.
Govercment leases, on which the wells, pumps tanks and related |
water facilities a:.e located, and any easements or’ permits where S |
water mains are located otherwise than in streets dedicated to pub-‘ |
lic use. Applicant shall file with the Commission, not later than

' thirty days after the system is first placed in operation under the

rates and Tules authorized herein, one copy of each appropriate doc-"' s

| ument showing such dedication, easement or permit. -

8. Within forty-five days after the system is first placed in Lo

operation under the rates and rules authorized herein, said appl;[cant S

 shall £ile with the Comnission Oue COPY of -each lease, use permit or

agreement by virtue of which said applicant has acquired tb.e right
to deve10p, store and transmit water on "and over U._ S. Government

lands for use in applicant's water system.

9. Within sixty days after the system is first placed in "

operation under the rates and rules authorized herein, said applicant",f’“;, :

shall file with the Comission three copies of the cont’ract under %

which service is being rendered to certain U. _S Forest Service |

recreation areas, in compliance with the requirements of

Paragraph X.B. of Gemeral Order No. 96., o SIS
10. Within six months after the system is f irst placed 1n |

operation under the rates and rules anthorized herein, said appli-' s

cant shall have iostalled a suitable measuring. device or devices toiisl, S

determine water production at all existing sources of supply

comnected to the- watex system and shall report: to the Com:.ssion in SRR "

- -16-'-“.-' |




writiug within ten days after auch devicea have been installed and
placed fo Operation. Thereaftex water production shall be recorded =
and transmitted to the Commiaaion in accordance with the requirementa :,7
of Paragraph II 4ob. of General Order 103. | R L
11. Said applicant is authorized to deviate from the provisions\;v”"_
of Paragraph IIX.2.a. of General Order No. 103 to the extent that the -
leagths of certain 2-inch pipelines already installed do not fully
| meet the mininmm requirementa of said’ order, however s within ninety |
days after the system is firat placed in operation under the rates
and rules authorized herein, applicant ahall submit to the Conmiaaion |
‘a detailed written program for the replacement, paralleling, or |
reinforcement of said pipelinea in a manner which will insure com— R
pliance with the said oxder; and in the meantime applicant shall
not’ serve any new or additional customers from the aaid pipelines .
laid along Martin Avenue, Alma Street and Julie Lane until such tine . J‘. o
as the capacity of auch pipe1:lnes has been suitahly increased in
accordance with the program to be submitted by applicant. A.ll future o
copstruction shall comply with the Commission's General Order No. 103.‘5‘
 The certificate herein granted and the authority to render : )
service under the rates and rulea authorized herein will expire if o
not exercised within ome year after the effective date of thia order. o
Except to the extent: authorized herein, the application ia -
hereby denied. | B - S e
‘rhe effective date of thia order shall be twenty days after
the date hereof. B | - =

- Dated at __ SaoFrondlso ..\'Califlornia',*;;this‘-.'-‘
day of _Wgerw 1961, R

o Commissiomefs .
-17- wm‘- ssou%?_".z_xbrctt C. cheago ) bol

20833350032y absent, did not pcrticlpat%
ia the glsposition of th):.., procoeding,
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,Schedﬁxle,xo; 1.
. ANNUAL GENERAL MEJTRED SERVICE -

APPLICABILIIY

~ Applicable to all me'tewédgﬁatg'r“ #@iég'i\n*niéhé;l— ona.nmmlbasis. L

The unincorporated te::‘ritory including the areas ca.lled 'rahoe Valley
Center, Gardner Mountain Subdivisicn, Tamerack Subdivision and -Tucker. Sub-

division, and vicinity, all located in the com'anity of 'ra.hoe Ve.lley, B ;_.‘g._
Dorado CW’W- o L S

tblar Qua.nti‘cy Ratea. ‘

First 800 cu.ft. or less ...._....;.-......'.';....‘.'.;.
' Nm 1’200 &-ft-,Per 100 m-f’tp . ---o--..'-.-oo.-u\“_
’ Next 3,000 cu.-ft-, pw loo Cu-f't- '.‘Onco;ntonno--n-.t.
Overr 5,000 cu.ft. 5. per 100 cu.i‘t.

-.obobnoooor-o.-t,‘-‘

Annual Minimm Charge- N

Por 5/8 x 3/£~1nch meter. '...........'........;.......
FOI‘ B/binch me‘he‘.!‘ -..tootoot-oo.-a.n-o.-.m-.-'. .
. For ) JPhCh mete:' ) -o-v--s-oooo.-.o--..o----.-‘~‘-
For - ’ l'b'inchmetw --—-to-b-oo-uo-o-o-so--r-or-o.
For L o 2"1nCh metﬂ' ' .0--.---!--0-.0-.-.0&--o--o
The Annual Minimm Charge 'u:f.ll entitle the
customer to the quantity of water each month - P
which one twelfth of the anmusl minimum = L
charge will pw.-cha.se at the Monthl:y' Qua.ntity Ra‘tes. o

SPECTAL cgmgzon. |

1. The annual minimm charge applies to aervice dm-ing 'the lz‘month-",fﬂ _. SRR
- pertod comnencing Jamusry 1 and is due In advance. '

2. ‘rhe charge for water used in excesa of tho quanti by allowod sach
nonth for the annual minimum charge moy be dilled monthly, bimonthly or -
quarterly at the option of the utility on & noncumulative monthly conm:mp-»
tden ba.s'.ia. ! S ST e
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Scheo‘ule No. lS

SEASONAL GE\TE'RAI. ME'I"ERED SERVICE o

- APPLICABILITY : e T
Applicable to all metered water ‘se:;viéeff‘urﬁishe_d-‘]énf# seasonalbasis. ; "

TERRITQRY | L | S IR
The mincor'porated te'rritonr including the areas. ca.lled 'ra.hoe Valley

Center, Gardner Mountain Subdivision, Tamarack Subdivision and Tucker Sub-

division, and vicini'ty, all located in. the comrmmity of Tahoe 'Valley, m
DoradoCoun-ty..' . T ST

RAQES:'."
Montblv Quantitr Rates:. | ,
'First 800 cu.ft. or lesa, :anluded 1n Se&aonal
Mindmum Cberge.

Next 1,2co cu.ft., per 100 cu.ft. $0.30°
Next 3’000 C'a.ft-, pe:. loo C‘u.ﬁ.‘ .&o.‘--..v‘—-rt'-o;-.o'"‘:» -25‘1"

Ovex' 5’000 cuoft-, Pw 100 Cu.f't- . Qvto‘bu--.ur-o-'o--of-o.'-."'l“,‘. '20 = g

Seasonnl M:\‘.nimmn Cha:rge-_ |

- Perr Me+er ‘Per ~S_easgn Quantity &
T Seomer - s Winter . Allowed -
May L Newe'l Per«Month

through tbrough " for 'Seasonal"-"'" B

Oct. 31 fpril 30 Minimm cm-ge;}*'

For 5/8 x 3/i~inch meter . § Zs'.’oo. $35.00 - 800 cwfb.

For 3fi~Smch meter  53.00° | 43.00 . ‘_1_1,,200‘&_&-», L

For l-foch meter = 695.00 - - 59.00. 2,000 cu.ft.
For . ldwinch meter - - 102.00 - 92.00 - .- 4,000 cu.fe. o

For Z-inch meter  137.00° . '127.00 - - . 6,400 cu.ft.

32%112 COND mO‘IS

1 Service =y be taken unde:r tbia achedule for eithefr or both seasons. AT
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‘Schedule No. 18
SEASONAL GENERAL METERED SERVICE
‘ZCO!'}'E ued-S . ‘

SPECTAL CONDITIONS.

2. The seasonal minimm charge spplies to service during the .rééééctivé"‘\'>.1_i:
é-month period commencing May 1 or November 1 and is due In advance. - B ‘

3. The charge for water used in éxc_esa of the quantity ellowed ;eac.hm o
zonth for the seasonal minimum. charge may be billed monthly, bimenthly or "
quarterly ot the optlen of the utility on'a noncumlative monthly cocsump~ - .-




Schedule No. 2R |
ANNUAL, RESTDENTIAL FIAT RATE SERVICE

APPLICABILITY -

: Applicable to all ﬂat ra:te residential wate:r service mmished on an
a.nnua.l ba.sis. . A :
TERRTIORY

The wnincorporated +erritory including the areas ca.’l.led 'Iahoe Va.lley
Center, Gardner Mountain Subdivision, Temarack Subdivision and ‘Tucker Sub-

ddvision, and vicinity, all located in the ccmmmity of ‘I‘a.hoe Valley, Elh S

Derado County.

BATES - - B Per Service Com:ect.ionMk_*w”"‘"'

Per Year

 For = single ramﬂy residence, ,

inCl'Dding pr@ises ".-t'n-ocooo-too-;-....‘....v“.. $72AOO‘ R |

a. TFor each additional residence on
the same premises and served from o S R
the me Smce cmection . tov----vooon‘o. E . - 63.00‘

gg_cgr. cormnrons

‘ L. The abare residentm flat. Tate. °b51‘8°3 apply to service c:omv.eac:‘b:[«:m:;‘f;w
not larger than one inch in diame'ter. |

. 2+ All anpual: am:r.ce not covered by the a.'bcve classii‘ication wﬂl be
farnished only on & metered basis. o , .

3. Mertem-s way be Installed a.t opticn: of utility or custometr f.‘or above 8

‘clagsification in whick event service thereafter will be’ furnished only on SR

the basls of Schedule No. 1, Arnusl General Metered Service, or Schedule
No. 1S, Secsonal Genml Metered Service. 4 o

4. The anmusl *lat rate. chaz-ge applies to sew:tce du:ring 'bhe Jz-month
period commcing .aanua.ry 1 and is due in a.dvance. -

',“, S



Schedule No. 2&3 -

smsom. Rmmmrm. EIAT RAj‘_E SERTICE

APPLICABILE! ’

| Applicable o ull ﬂo.t rate residential water service .ﬁ‘zmished on a.

seasonal ‘basis.

RITORY

The mincor‘oorated 't.e'rritory including the areas’ cs.lled 'I.’ahoe Va.lley'
Center, Cardner Mowntain Subdivision, Tomarack Subdivision and Tucker Su‘o—

division, and vicini‘cy, all located in the conurm:tty of 'ra.hoa Valley, EJ. .
Do*ado Comty. _ o .

' Pecr Seo.*vice Connec‘tion
“Par Seascn
Summer Win't;er
S through 'bbrough.
o 33. @ 30

 RATES

For a single family :‘esiﬁence’, incluoding :
prmses ........‘.’.'..-..'...-...-.-....‘-.. ms.co $35.00
8. For each additional residence on

the same premises and served 1 L L
ﬁom 'the samﬁ smce cmecuon .‘-‘-vvo.‘.oouol 40.00 S 30.00 .

SPECIA'L COND EIQNS

1. Serv:‘..ce may be taken under this schedule for e:!.ther or bo’ch seasans S

2.. The above residential flat rate cha:rges apply to serv:tce connectionsj’ -_,_‘f o

not larger than one :anh in diameter. B

3. AL seasemal service not cav'&rod ‘by t.he sbove classiﬁcation w:u.l 'be SRS

furnished only on & merte:red basis.

4.. Ye-ters nay be ..nstalled at option of ut:!.li-ty or customer i‘or abwe
clagsification in which cvent service thereafter will be Turnished only on -

the bests of Schedulo No. 1, hnmual General Netered Sorvice or Schedele - . o

o. 1S, Seasonnl Gemnral Me'bered Sexvice.
: (Con'tinued)




APPENDIX & .
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Schedule No. RS . .
SEASONAL RESIDENTIAL FIAT RATE SERVICE .
(Continugd)v ‘ :

SPECTAL CONDITIONS

5.  The seasonsl flat rate charge applies to serv:[ceduringtherespec-
~ tive 6~month pericd commencing May 1 or November 1 and';:!.s‘_,dg_e':i_nigdva.n_cg. Sl
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APFROIX A
‘Page 7 o£9 -

o | | A ScheduleNo.L

i ~ ' " PRIVATE FIRE mmncrxon smv:cn‘ 2

B = APPLICABTLLY

B . Applicable o all vater service furnished for pr:lva.tely owned. :f.':t.re
) . protect...oneystema. ‘ ‘ ,

| . The tmincorpom*ed terr:!.tory including the sxoas of Tehoe Vaney

Center, Cardner Mowntein Subdivision, Tamarack Subdivision and Tucker: Su'bdi-

vision, and vieinity, all loca.ted in the cemmm:!‘cy of Tahoe Valley, EI e
Dorado County. R _ DI

m‘:' o f'; e Peu.- Service Connection
- o Per MQn'bh
. D : Fereachinehofdiameterof R ,
| . ) 8mce comection : -ostooo-v.o-.occ-o.;o-t-s- ! o $l.5 R

- PECIAI. COND![IONS

l. | For vater delivered for other tha.n i‘:!.re protection p\n-poses, °h8rgea ks
will be made at the monthly qua.ntity rates under Schedule No. ZI. “Armual i
General, Yetered Service. SR

‘ ‘ 2. The min:!.mum diame'ter of the connection for fire prot.ection seu:'vice Lo
) will be 2 inches and the mexcimum dismeter m.ll be the diameter of the main to SRR
ubich -the service is connected. L _

_ 3. The fire protection service connection will 'be ineta.lled by -the "
Cwtdlity at the cost of applicant. Such cost shall not be subject to remnd

b Ifa d:{stribtztion mafn of adeq_ua.te s:I.ze to sexve a priva-be ﬁ:e prro-., S
tectdozn systenm In addition to all other normal service does not exlst in the -
stroet or alley adjacent to the premises to be served, then a sorvice msin: S
‘ from the nearest exlsting main of adeguate capacity will be fnstalled by the -

utllity at the cost. oi‘ the applica.nt. Such cost. shall not 'be subj ec-t to
| ‘ refwnd. o , e

(Contamacd)
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Schedule No. 4 .

PRIVATE PIRE FROTECTION SERVICE
FRIVAE FIRE FROTE: |
v -ZContinued) ] 3

TAL CONDITIONS

- 5. Sexvice hereunder is for--prﬁa.té fire ptotedtim ‘systems to which ﬁd Ll

connections for other than fire protection purposes are allowed and which sre

regularly inspected by the underwriters having jurisdiction, are Installed: -~

according to specifications of the utllity, and are maintained to the setis-
faction of the wtility. The utility may install the standard detector type:-
zeter approved by tbe Board of Fire Underwriters for protection against-thoft, .

leakage or waste of water; if so used, such meter installation will be“at the . " o

cost of the utﬂity,. :

6. The ut:!.lity vill supply only such water at sucb‘;iprés:sﬁxdv as may be .

available frem timoito time as a result of iteg normal cperation of ‘the system . ,

frox which the fire protection: service Is furnished. .

¢




Schedule No. ‘5. | |
| ‘muc PIRE rmmm SERVICE

APPLICABILITY

kpplicable to all fire hydrant, service furnished £o mtm:[cipali'ties, dn.’l.y SO

organ:!.zed fire distriota or other poli'tical m:bdivisiona of the Sta:te.

The tmincorporated tmitory :anluding tb.e areas ca.ued Tahoe Va.lloy

Center, Gardner Mountain Subdivision, Tamerack Subdivisfon and Tucker: &abdi-fgf,“ ST

vision, and vieinity, all located :I.n the comnnmity of Te.hoe Valley, El
Dorado Cownty. | o n

RATES

o Péi?' Moh;lli:,v"wig

‘Vh‘-m Supplied.ﬁ'om a water maln .
4 inches or la.rger in diameter\:-!' o

For each mmltiple-cutlet or G e
' "te&me'r-type hYdrant --oo.--.-n-o‘oo---‘-o  _‘ $3~‘.00»‘ " ’ .

For each wharf-type hydrant or L n RSO RPN
) elW&tOd ﬁmg md-pipe' .wo..clovbo " . ‘ ZQW T

SPECIAL CO ;IIONS

1. For water delivered for othe:r 'bhan i‘ire protection px:rposes, charges

wvill be made at the monthly. quantity rates undor Schedule No. 1, Annua.]. e L

General Metered Serv'ice.= | e e "
'L‘he cost of installation a.nd maintenance of hydra.ntsand a'band-p:!.pes ! :
will be borne by the u't:!.lity. _ , .

3." The relocat:!.dn cf any b.ydrant or’ stand-pipe shall be e.t the eocpense
of tke party roquosting rolocation. e _ |

The- ut:!.l:l.ty w:x.ll .‘mpplb' only such water at auch pressu:re ag’ may be

availadle i‘.z'om timo 'bo time s & result of its normal operaticn of the syst'em ’




