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Decision:' No·. ----------------
BEFORE ': ~ PT1SLIC UTILITIES COMMISSION. OF ,'T'tJE ,. STA'XEOF CALIFORNIA': .'. 

App~ieat:ton of IRVEN L. y70FFORD,: " ' 
:individually and doing. business as 
a public'!: utUity undertbe £il::mname . 
and style 'of t.RDEl'1 vTAT.E:R COMPANY, for 
Orde:t authorizing him to transfer anel 
sell his 'public utility system.to· 'Application No. 42689'-
MAXVJEIL C • ROOD, l<EN MYN.AtT AWROY' .. 
GARGANO,::Trustees for v1OFFORI> EEIGflXS 
ASSOCI.~.:mS. 

V. P. DiGiorgio, for applicants.' ., 
~6eldon Rosenthal,. for. the Commission 

staff. 

OPINION -- ..- - ........ -- "-' 

, By this application,. filed' September 14, 1960, lrven L. 

Hofford'see!.;s authority to transfer the public utility water operative 

rights .and· system, oPerated under the name Arden 'V7ater Company ,·to .. ' 
, " . ' 

Maxwell C~ Hood, Ken 1'~tt7 Roy Gargano, H.S.M., Inc.,. 'x:arrison;' . 

Lusich (: J.~sociates) Inc." V. P. DiGiorgio, tf.Suraner Rolbroo!:, Jr.,,' . 
, .." 'C,c • 

. Rex R.. Hull, v1i11iam R. Seugling and Art v1eatherby, p.artners.~ doing.'. 
II. ' 

bt1Smess:~'J:D.der the name vTofford'Heights R...ssociates, for, a purchase: 
, '.i' . .' , ." , " I,; .'., "': " .. " 

price of $20,000 plus the right of the seller, and h:I.s wife to receive" 
~ I " . 
: • : ' , • , I '; • '., '. ~ -". • ~, ., 

water fr~-e for the balance of their lives;' to be paid, $.s.,OOO·cash and', 

the bal~ee of the $20~OOO) to wit, $l5,OOOto be secured.by a de~d" 
of trust: and chattel mortgage· and payable within one yearaftera" , 

~ .1, ' 

promissory note of $150,000 for the purchase' of 'otherpropert:tes ,of, .,' 

seller has been paid. 

Public hearing was held in Bakersfield, ,on December ::'20.;1960; 

before Examiner Rowe) at which time evidence both oral and:, doc~tarY'. 

was adduce'd and the matter dUly submitted .fordecision~· 
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The agreement datodAprn 30·, 1960, attached .to the 

application, indicates that the, utility ,is to be" transferred to 

i Mynatt, Rood.and: Gargano, Trustees. '!he application states:that " 
, ."i' 

such trustees, on. .July 11, 1960, tl:ansferred and conveyed their ' 

, ' .. 

.. ". " 

rights thereto to, 4 partnership known as Wofford. Iie:[ghts Associates., 

Buyers' agreed to file exhibits showinS., , such transfer "and settiilg" 

forth the partnership agreement of Wofford' Heights Associates." 

The water system and operative rights were acquired and' 

developed initially pursuant, to Cotmnission' Decision No. ,4230&, .. : &tted ' 
. , 

December 14, lS4S and Decision No. 42Q39, elated May 3;1949; both'in 
, ' 

Application No. 29653. 'Xbe property to be transferred, consists 0,£ " 
, ' 

certain parcels of land, a pumping plant, a reserv<?ir. facility" " 

pipeline rights of way and all ·pipes and other means used' in connec­

tion with the domes·tic water supply in and adj'8cent t()· \~1of£ord, . 

Heights, California. !be rate base dete'l:1Ilined ,for this' system, in 

1956 was approximately $55,OOO~ , 'I'b.e purchasers propose.to-cont1x1ue 

with the s\1bdiv!sion of this real property and will operate: the " 

utility as an adjunct thereto mld as a business~ The gross 'revenue ' 

from thesystemm 1959:,' was $7,563.93 and its' present"bookval~ is 

stated to be $00,980 .06 • 
, 

, The action c.al(eU herein shall not be 'construed to be .a 

finding of the value of the ~ights, the water system or ,the property 
, . 

herein atr.tb.or:Lzed tobc transferred. 
" i,i 

'The Coumission having, considered the above-entitled 

application and the evidence of' reco=d~ finds· that the' proposed' , 
I , ' 

transfer wUl not be adverse to the publ:tc "interest ,8nd,tbatthe' 

money, property or labor to- be procaredor. paid for by,' t11e :Lnc~ence', 
of the indebtedzlcss hereinafter mrtbor:i.zed, is reasonably required; ,,' 

". ~ . ./ , 

for the purpose specified herein. and that such purpose'is, not, ~~:," 
,'. ,1 .'. 

·t"· 
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whole or 'in p:n.-t~ 'reasonably cha%geable to operatinz expenses or to 

income. 'I".a.e Commission further f:I.nds that the application' should be' " 

g:anted with the mod1fic,ations st'ated in the following 'parag:r3ph. 

The application provides for the c1efenedpayment:of : the-
, , ' c 

SUCl of $15 ~OOO 7 as here1:ofore, described,. bearing" interest at the 

'rate of 61. per annum~ said payment to be" secured" by a chattel 
, , , 

mortgage and'by a c~ed of trust. The parties stated that· they 

were agreeable to modifying th~ agreement 'dated April' 3O~ 1960:t 

~tt'lched to the application, to- remove therefrom the provisi.On 

to,.;:t the sellers are to. receive water' during their ,\lives wh1le­

they remain in tbe~ present house., That modification will 'be' 
m3<ic. 

Application tllerefor having been filed; public hearing' 

h3ving been held 'and basec'i upon the, abOVe f:lndi:O.gs-,.,', 

IT IS ORDERED: 

1. a. That IrvenL. ~vofford may~ on or' after the effective' 

date l'le:reofand on or before Ap't'il15', 1961, sel1'and'tran~fer~ 

under tile terms of the az::-eement attached to the application/'except 

for the prOvision for f:ree water service to said seller, his 'public 

utility water system. property and. rights describe~.:tnthe above' 

opinion and above-numbered application>, to: Maxwell' C.l1ood,I<en 

Mynatt, Roy Gargano" R.S.U., Inc., I-rarrison-LuSicb. o:P..ssoeiates., ',Inc~ , :' " 

v. P. DiGiorgio~ vJ. Sumner l~olbro~!:;' Jr~. ,'Rex R.. Mull, ~-1ill.~,R~ , 

Scuzling and Art v.7eatherby, hereinafter referred to as purchasers, 

"Nho :e authori-zed to incu:: an indebtedness of $lS,OOO' and execute " , 

a chattel mortgage, deed of trust, and an agreement as des cribe cl above , 

and modified as stated in the opinion., 
'., , 

" " 

.",.'. ' 
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b. That the foregoing authorization' for the sale and 
, .' .'" , 

:=ansfer shall, not become effective until the~pplic3ntashall have, .' ' 

filed with the Commiss ionacertffied copy of ,the' purchase "agreement:t ' 
"I" , • ", : ,,~., f,' 

which has ooen amended to delete the provision for free'watersernce' " 

to the selle-.c. :' " , \' 

2. That on or before the date- of actualt:ransfer, IrvenL. 

Wofford shall =~f\md all deposits and all advanees.forconstruct:LoO:~. 
", ' 

which cus:ome:rs are entitled to 'have refunded as of~ the'effective' 

date of the transfer. Allunrefunded deposits: and, advances' shall be ' 

tr.!mS-ferred to and become the respons-ibility for reftmd of the', 

purc:h.:lscrs stated in ordering paragraph 1 above. 

S. 'I"o.at 't-rZthin thirty days after the authority here:rn g:anted 

is exercised, .:;.pplicants sb..sll notify this Commi.s-c!Otl' illwr!ting, ,,' ' 

of 'the ~te of completion of transfer and ,of' the:tr compl:i.cnco-'withthe,,' , 

conditions hereof and shall',send'to ,the' Commissioncorrect.cop:Les of,·' . 

tb2' instruments. by which such 'transfer was effectuated. 
. , . " 

4. Pu:rchasers shall refile ~1ith, the Corzml1ssion'undert!le,', name . 
. .. ." ~ I < .' 

• ,-':1 

~·Tofford Hei,zhts Associates , within thil.-ty days afte~~' the ..• date of'the 
• .'~ • • ,I . , , .. , 

transfer, ~e :oates and rules of Irven L. ~t7offord presently on' file, , 
. " . 

in accordance with the. proeeduxe prescribed by 'Gener~l Order No~ 96;. 

or in lieu of such filing shall file a'notice ofadoption'~£:sa1d~,' 
.,." , : 

. presently-filed rates. and rules. !'\To increases in the present, law~.' 

fully filed rates and rules and regulations shall be 'made 'unies.s: 
otherwise properly authorized by the Commission. 

5. On or be~ore the date of actual txansferoftb.e physical···· 

properties herein.' autborized:t Irven L •. Wofford shall ,eransfel: and, " 

deliver to said purcb..asers, and the latter shall receive anc}" 

presczve, all records, memoranda and papers pertai.n:Ln~,to' the' 
',\ 

"' I ',',_. ,"' , 
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construction and operation· of the' properties h~rein~'author:Lz~d:to-~' 
transferred. 

6. Upon compliance with all ofth~ conditions of this' order,,' ' 
.. . 

Irven L. ~'Tof£ord shall. stand relieved of all further public utility , 

obligations and liabilities, in connection .with the operation of the " 
, "'\' 

public utility water system herein authorized to,~ transferred .. 

7. Purchasers shall file a report,. or reports,,' as required 

by General Order 110. 24-A, which order, 'insofar as, applicable;· is. 

made a part 0~th1s order. 

'!'be authority herein granted to incur 1ndebtedne~; shall' 
. ., ".. . . 

become effective when the purchasers: pay the minimum. fee prescribed' ~ " , 
, , 

by Section 1904('j) of the Public Utilit:i.es Code, which . fee :is··$:25·~OO.' 
' •. 1.".' • 

In all other respects, the effective, date of this. order shall.· be·., 

twenty days after the date he~eof. 

Dated at &:n,.F.raneisc» 

/4 day of ' ;;;::::c " California;' this 

, 1961." 


