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Decision No.' __ 6_1._6_7_8_. __ WJ~fr~~Wil~ti .. 
.j':"" .... 

" '~ . 

BEFORE. TEE PUBLIC UTJl,ITIFS"COMMISSION'OF THE STATE,OF CALIFORNIA ... 

In the matter o~ the application of' 
PACIFIC GAS AND ELECTRIC' COIv7J?'ANY 
tor author1zationtoenter1ntoan 
agreement w1thPACIFIC-'GAS' 
TRANSMISSION COMPANY1 .~ connection 
l6.th the issue of" the latter' 5 bonds> 

OPINION -...---,----

App11cat,ion 'No-,.' 43'194 ,'.' ",' 

This application was f11edon March 2 .. 1901;, 'for'en order 

of the Comm1ssion authOrizing Pacific Gas and Electric,' Company to" , 
assume certain obligation or liability under a proposed agreement," . 

~':Lth Pac11"1c Gas- TransmisSionCompal'JY and 'Bank otAme:r1caNat1onal, ." 

Trust and San.:ogs Association and William W.Bertram~', ," 

Pacific Gas TranSm1SS1~nCOmpany isacS11f6rrua"corpo";"" 
. , 

ration. which was organized, pr1mar1ly for the purpose of constructing ", 

and o:>era~1ng the Idaho" Wash.:Lngton and Oregon sect1onsof"tne' 

..uberta-cali:f'orn1a Project". a natural gas pipel1ne system ,being. " 
~ , . , . , .' ': .. 

constructed to br1ng :natural gas from canada to,' Ca11r~%'n1a,~ The.'" 

transm1SS1oncompany estimates,. 1 ts . capital' reQ.uirements at 

$124 .. 069,,000 and it reports that 1thas,t1nanced; ~r- expects to. ..... 

f1nance,,1ts requirements as'to11ow&: 

Completed issues ~ , 
Common' .stock··, 
S-l/~' convert:1.b1e debentures .. 

Proposed issues- "," . 
5-1/4% fi%"S-t· mortgage pipeline bonds 
Short-term bank borro~ 

Total 

- 1 _., 

$ 19 ~890' .. OOO:'· 
131 260,,,.000 .' 

" ", . ,'" 

,',,',' 

" '. ",' 

, ,. 

.- .. '.' 

, , . 
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'l'hecompany is now'undertak1ngto sell the $90';000;006 
',: ' 

of' bonds- to' a group or 1nst1tutlonal lnvestore~,Assertediil'~1Xl:" 
.' ," 

order to sell the b¢nds 1" it. 1s necessary tor thecompanY:'t~ ,pro-'~' 

vide assurance 'that 1 t nIl, have runds tOo complete the', Pl'pe:J.itl~,":'" " 
, , ' " 

" system and to pay" expenses unt1l th.e system a.ctually is. c0111l'leted:',' " 
.' .' f 

and 1s. placed in, operat1on. -To. prOrlde'thlsassurariee~,,:!t"'15,":' ' 

proposed ~or the transm1SS10ncompaiIy anc1"Pacl~1e'Gas, and, 
,", ,- ... 

ElectriC Company to enter 1nto an agreementtdth the tl"'Ustees 

ror the bondholders 'UDder the j,ndenture:' or mortgage and, dee~:ot:· 
, 

tru.st Wh.~reby., among other th1ngs1 ,Pac1fic Qa's'sndElectrle ", 

Company nli agree to loan ,or-advance to Pac1t:teaasT~ansm1SS1on 

Company such tunds' as maY' be requ1red' by • paC1rleGa$:'rransm1S~10n 
. . . " 

Company" ••• ,tocoinplete 1ts Pipe, Line SYstem". ';pay' it$Opera.t1.ng:~ , ' 
, " 

and other expenses, 1nclud1ng'Without l1m1tation ,all' ineome;and' 

other taxes ~ and meet when due payments o~ '~r1nc:tpal' ot1"and' 

1nterestand premium" i~ any; on the Bonds ~d o'th.er- ,Indebtedness;" ' 

as de.t1ned in the Indenture .. tT, A cOPY' o1"the'proposed 'agreement> " 

has been rued w1 th th~ app11,cat1on' 'as R~v1Se(i Exh1b~t.B." 
",', 

under the terms 01" the agreemen-e'the obl1gat1on;of" :, 

Pac1fic' ,Gas and Electr1eCo~yto' make loans. or 'adva~~~s 'w~ll""" " 

term1na.teupon th.e complet10nand,operat1on otthep1pel:tne'ana, 

~ . , " , 

Company and the payment. ~or gas tor' the 1"1rst ,billing mo:c.th'~' " 
, ! 

'.. <, • 

, Pac1'f1c Gas and' ElectrieCompany does not antic:tpate, ' 

that:Tat w:1.11 be neeessaryror, 1t,toadvaneeany fUnds pu~suant' 

to the proposed agreement _, The contracts have' 'been let. 'for: all' , 
.; .' 

',.c' " 

the major 1tems of' ,construct10n 'work and tor theipurchase, of: ' " . ' .. , 

, ,,",' 

" t" • 

, ", .. "". 
, ',".. '. ",.' 
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substantially all the pipeline, equipment which, W1l1be-' reqU1.red:-' 

by Pacific Gas Transmission Company and 1 on the basis or,-th~se _'­

¢o::nm;1.tments-1 it 1& expected that thetranSm1SS1on company:,~ll, . -
be able to f'1nance the completion of: the' line 'on' reasonable: ;" 

terms and place it in operation without, obtain1ngl~ans~r' 

advances from Pacific Gas and Electric Company .. ' except" tor, 
short-term 1nter1m. loa~ pending. receipt ,of the ,proceeds' " 

from the sale of the cO~l'anyt sbon:ds., 

The ComInj;ss-1on has heretofore'found and- concluded 1 , 

in Decision No. 60564 .. da'eedAugu~t'16r 1960, that the'Alberta~,- ' 

californ1a -Project has- the prospect' of 'being the' best.,'addit.1onal , -,' 
" 

" , 

source of' supply avaj,lable to-Pacific Gas-'andElectr1c' Company. , ' 

for aSSuring the continuance 'or adequate, and, err1c1ent,~ gas-.' ~erv-, 

ice at reasonable ra.tes., The prOPos~d.t1nancing by' PacifiC:: Gas ' 

'lTansm1ss1on Company and the, assumption of" liability ,by Pae1f1c< 
• , ', '. r 

, , ", , ,.. 

Gas and Electric Company -are requ1red steps which must: ,be ,taken 

to complete the pro.1ectand topla.ee,1t in operation. 
... . . . 

Upon', the'" 

basis of the 1n!'ormation beroreus~'it"appears that-the,agreement 

W11l' riot threaten, to. impair the ,ab11it~ ot:' pac~t1c'" aa.s~, ~nd\'Electr1c_> 
~ompany t,o ';per1"orm. its public' serv1ce, obligations, and- Will:. not':' 

- , 
'> .' • - . 

eonst1tute a dra1ll on itS. resoUrces. ·We thereforet1nd'and "con- ':" .. 
.. .t' , ':. 

, ,',," I' j 

clude that the execution or the proposedagreement-.byapp11cant-

will not- be adverse to the public interest,and we w:rll:'enteri'~~~:< 
• l', , 

-order grantingth1s' application.' 

3. -
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The 'authority herein granted: is tor.the- p~.ose:·· ot, 

. .. 
.. '. 

this pro<:eeding only and is. not to' be construed' aS1nd1cat1ve .. 
I • ,',. , .' 

of amounts to be' included l.n operating expenses~or.·rate':base·: 
. '., 

tor thedeterm1nat1-on o~, just and reasonable. rates ' .. 

--~-- .......... 

TheComm1ss1on having. conS1dered.,the'ab'ove,:;ent~tled 
application and being or' theop1m:on that'·:apUb11e.,he~r1Ilg,1i. 
not necessary~' 

',\ ," 

. " ~ , 

IT . IS HEREBY, ORDERED -
.. " ' " ," 

1_. That, Pac1:Cie GaS: ~and. Electric "Company may'ex~cute 
. ... ,.,' " 

and enter into andcarry.<:Iut the provis1-ons or- an'agreement , 

'substant:tally in the same formes. the agreement filed 1.;n thIs', .. 
. .' '" . . 

proeee<Ung as; ReVised' Exhibit E; ." 

". ' 

W!.th the Commission, within 30 days 'after th.eexecut1on ~f'th~' '. 
1 • " 

agreement, three copies of' said agreement as actually execute~"" . 
. . . 

3... That the authorization here1n granted shall' become·: 

effective on the. date hereOf., 
: . .'-. 

Dateciat _~ __________ _ 

t~sJJ~~YO~ __ ~~==~~~=-_ 

--., 4. ~ ',-, 
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,. ,,' 


