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Decision :'l\fo.' B 61678 AN

BEFORE THE PUsLicf U'r:i,irz:ssi ; cozvnvnss:ron 'OF THE STATE OF CALIFORNIA . . -

In the matter of the application of R
PACIFIC GAS AND ELECTRIC COMPANY = ). S o e
for authorization to enter into an ) : e L
agreement with PACIFIC GAS - ~ Application No. 43194 -+ 0
TRANSMISSION COMPANY, in connection,\ T

- with the issue of'the latter's bonds.

_OPINION

This application was filed on March 2, 1961, foren order_" AL
of the Commission authorizing Pacific Gas and Electric Compan} to
assume certain obligation—or 1iability'under—a proposed agreement A
with Pacific Gas Transmission,Company'and Bank or'America National ¥?5fF]755

Twast and Savings Association and Williamyw Bertram..,”“"”
| Pacific Gas Transmission Company is a California corpo—»fo}f”Cfi
ration'nnich was organized primarily for the purpose of constructing
and opera*ing the Idaho, washington.and Oregon sections of‘the
Albcrta-California ProJect, a natural gas pipeline system.being
constructed to-bring natural gas rrom Canada to California- The
transmission company estimates 1ts capital requirements at | R
$12& 069 000 and" it reports that 1t has<financed or-expects to fﬂﬁﬂ‘ ‘:
firance, its requirements as follows- | .
‘Completed 1ssues - f* - - e
~ Common stock - R $ 19,890 OOOAW*‘”” :

5-1/?7'convertible debentures _ 13, 260 OOOj*'i*“n
Proposed issues ~ - :

5-1/4% first. mortgage pipeline bonds | 90,000 OOOfiTJV*Tiitf”
Short-term.bank orrowings - _,~_" 919,000 .0l L,

Total - "“._53‘:I,j~.“ljf“ g 124'06"3000ff3/;:f¥'“'r;' o
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. The company 15 now’ undertaking to sell the $9o,ooo OOO
"of bonds to a group of institutional investors. Assertedly, An -
order to selx the bonds, it is necessary for the company' to pro- an
vide assurance that it will have i*unds to complete the pipeline
'system and to pay expenses until the system actually is completed
and is placed in operation. 'I‘c provide this assurance, it is \
,proposed for the transmission company and Pacii‘ic Gas and

R Electric Company to enter into an agreement with the trustees

for the bondholders under the indenture oi‘ mortgage and deed of
trust whereby, among otner things Pacii‘ic Gas and Electric

Company will agree to. loan or advance to Pacii‘ic Gas Transmission ’i

co:npany such funds as may ‘be required by Pacific Gas 'I‘ransmission

Company ". . . to complete 1ts Pipe Line System, pay its operating -

and other expenses, including without limitation all income and
other taxes, and meet when due payments oi' principal oi‘,. and

interest and premtum, 1f any, on the Bonds and oth.er Indebtedness R

as- dei‘ined in the Indenture A copy oi‘ the proposed agreement

has been i‘iled with the application as Revised Exhi'bit B. o ST

| \ Under the terms of the agreement the obligation of
- Pacific Gas and Electric CQmpany to make loans or advances will
| terminate upon the completion and operation of the pipeline and
the taking ei‘i’ect of the tarii‘r or Pacii‘ic Gas Transmission |
Company and the payment i’or gas .or the i‘irst billing month.
Pacit‘ic Gas and mectric Company does not anticipate
that it will be necessary i‘or it to advance any i‘unds pursuant
to the proposed agreement. Tne contracts have been let i‘or all

"he najor items of construction work and i‘or the purchase oi‘
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substantially all the pipeline equipment which will be required | .
by Paciric-ces Transmission Company and on the basis of these
conmitments, 1t 1s expected that the transmission company will )
be able to finance the completion of the line on reasonable
terms and place it in. operation without obtaining loans or
| advances rrom Pacific Gas and Electric Company, except ror
snort-term interim loans pending.receipt of the proceeds
from the sale of the company's bonds.r‘

The Commi sion has heretofore found and concluded, AR
1n Decision No. 6056& daved August 16, 1960, that the Alberta—n-“di
Calirornia ProJect has the prospect of being the best~additional
source of‘supply available to—Pacific Gas and Electric Company RPN
for assuring the continuance of‘edequate and efficient gas serv-&it;fiWﬁ
‘d¢e at reasonable rates.f The proposed financing by'Pacific Gas
Transmission Company and the assumption of liability by Pacific
Gas and Electric Company are required steps which must be taken IR
to complete the project and to place it in operation. { Upon the %ﬁfﬁ”ﬁk“ﬁ”

sis of the information berore us, it appears that the agreement

W1l not threaten to impair the ability of Pacific Gas and Electricn77”@7“

Company to perform its public service obligations and will not B

constitute a drain on 1tstresources.- We thererore rind and con—*lftttb'i

clude that the execution of the proposed agreement-by applicant e
. will net’ be adverse to the public 1nterest and we will enter‘our '“g;}ﬁﬁifﬁ
'.order granting.this application. _ | '
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| 'me authority herein granted is i‘or the purpose of
this proceeding only and” is not to be construed as indicative
‘of amounts to be included in operating expenues or rate base
_' for the determination of Just and reasonable rates.. .

"9..13 E

The Commission having considered the above entitled R

. application and being of the opinion that a public hearing is T

not necessary,
IT"IS BEHEBY.ORDERED o

1. 'Ihat Pacific Gas ‘and. Electric Company may execute‘-
and enter into and carry out the provisions of an agreement L
‘substantially in the same i‘orm as the agreement filed in this '
proceeding as Revised Exhibit B. U e
2. That Pacii‘ic Gas and m.ectric Company shall file ) “
with the Commissfon, within 30 days. ai‘ter the execution oi‘ the P

agreement, three copies oi‘ aaid agreement as actually executed

3. 'I'nat the authorization herein granted shall become
effective on the date hereoi‘.p B | |

Dated at ____ SonFrondso , Cali"omiar R

| this/7_ .-—-day of M :




