
e 
A.43175 }10N 

, ' .. ':.' 

': " 

'I' 

61683 
Decision No. ______ _ 

'. , 
".," " ,. , 

BEFORE THE Pum,IC 'UTILITIES COMMISSION· OF 'THE STATE ,OF CALIFORNIA .,. 

'I: In the MatteI" of the Application' 
of ACME TRANSPORTATION .. , INC.,: a. 
corporation .. ·tor authority to, 
execute a.note and a deed of: 
trust. 

APP1~eat1on No'~,43175,·;>" 
. F1led February 24; 1961<, 

-.,' ." .' 

O,P'I N ION 

Aeme Transportation" Inc .. ;. has 'filed' .this·application' 

tor authorization to' execute a deed .o"r trust and to' issue' 'a note . .... '" 

in the' pr1ncipa~amount or $70.,,000 .. 

The company is eXlgsged as a highway- commonearr1er.and :.< 
as a :petroleum 1rregularroute carrier of petroleum. and' pet.role'\lln 

;products. :tn bulk 1n the State of:' california _ It reports" that 'as,' . 

of December 31 .. 1960 its net investment intangj.bl~·"P~<?perti:; 
, . , ".,', . 

amounted to $631 .. 582 and that it had' financed itself' .. 'in part ... · 
. " , 

Wj,th equj,pment and other long-term. obligations in.the amount 

. of $373 .. 0l6,ot which $130,,087 will be due m.th1n one year .. 
'lb.e company has ~de arrangement~ to borrow $.70 .. 000 from:' The': ' 

Mee.."'lan1cs :Bank of: Richmond in order, to retire eQ,U1pment ob11ga:...;· 

t10ns .and to 1mprove its working' cashpos1t1on. . The borroWing,. 

will be represelltedby a promissory note payable in· 1ns.ta.l1ments ... 

or $786 per month each" together With interest· stthe r~te or 

6-1/4% per annum on decl1n1ng balances .. 
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The company's f:tnancial statements 1nd1cate that:!ts 

operations have been profitable. For the year 1960";it.,report'ed,, 
, , .", . . 

',,-', 

net operat1ng revenues of $l~5l9.t410'andnet'incomeof' $l2~'88~, 

after pro~sion tor income taxes 'and, depreciat:ton'. 'The':operat~ng, 

statement shol\"'S that dur1ng the year the- cOmpa.ny t s,1nternall:y-, 
, . ' .' . 

generated funds' were $152.,.533" "consisting of the net, 1nc~me' and, 

deprec:Lat10n accruals or $139.,652. 'At. the endorth~year:"the 

company's current POsition 1ncl~ded curre~t.'-assetsor $444;643;' 

With cash and worktng tundsof only $1,,400.,.. asco~pared:With-_ 

current liabilities of $393.,. 220. -

Front a renew of' appl1cant f s financial: statements ... , 
" 

it appears that the proposed t1nancing Will improve the' 
, . '. , 

company's cash position and nll enable it to-l'et1resome 
" of its outstanding obligations and that" on the baSis of past 

recorded results of: operations". the earn:1.~gs, or the'bus1ness --

should be suffiCient to se~ce the proposed note and to. 

prOVide for repayment. We f1nd and conclude" thererore,,: 

that the application should be granted.. that the money.t, 

property, or labor to be procured, or pald'forb;7the issue ," 

of the note herein authorized is reasonablyrequ1red 'tor. ' 
. .' " . 

the purposes spec:Lf'ied herein and. that such purpo~es' are:".· 

not .. in whole or in part~ reasonably chargea'bi~to'operating,-

expenses or to 1ncome ~ 

An order Wi.ll be entered. 
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, " ", \ 

The Commission having'cons1dered the
d

above-entitled 
., " 

matter and being ot' the opin1on that' a" pub11c' hear1Dg1S,not,:, 

necessary~ 

IT ,IS HEREBY ORDERED that -' 

1. Acme Transportat1on~, Inc<;1 on or atterthe

effective date hereof and on or before September 30) 1961 , 

may execute a ,deed of' trust in" or, substant1ally in~ ,the same,,' 

torm as that tiled in tlUs proceeding as Exhibit B,"ancl may' 

issue a promissory note 1n'the pnnC'1pal,amountof not,t,o 

exceed. $70~OOO" under the terms and',tor','thepuX'pOses'set:,:' 

forth in this application. 

2. Acme Transportation" Inc.". shall f1leWith'the 
.' .. 

Comm.1ss1ona report, or reports, as reQ.uired by Gene~al' Order' 

No. 24-A". which order"., inSofar as- applicable", 1& made a ':J)Clrt 
, .' I., .• ,' " 

ot this order. 

3. 'nle author1ty herein grantedW:tll be~ome 'errec1:"1ve 

when Acme Transportation, Inc ... has-paid the fee preser1bed by , 

Section 1904(b) or the Public Util1t1esCode" wh1ch tee 15; $70 .. 

Dated at' _____ :s:_·a:n_li_~_~ _____ "calirOrn1a,' 
I 

this: ~/ /.VT day or ----~..::i..I....! ___ -----, 
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