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Decision No. 61714 
, , 'e' "II~i, ',~' ~',I· ,"fA ,,~ : , • ' \ f !;J~/~' 

. " ,; " ~, .~' Jiir. -----
BEFORE THE POBLIC UTILITIES, COMMISSION OF !HE STAtE', OF CALIFORNIA 

In the Matter of the Application of ) 
JOHN PESTANA, .an Individual and Sole )-
Proprietor~ For ~ Certificate of. ~ 
Public:. Convenience and Necessity ,to 
Operate 8 Public Utility Water System, " 
to be Known as the John :?es~na Water ) 
Company, <mod to Establish Met.ered R3tes ) 
for Water Serviee in 8 Portion of the ) 
Unineorporated Area of the County of ) 
$.9nUl Cruz and in Tract 230, Santa ' ) 
Cruz Gsrdens, Santa, Cruz County, State ) 
of California, pursuant to the Prc~, ' ) 
visions of the Public TJtilities Code' of ). 
the State of California. ) 

) 

Application N~. 42652 
(Amended) 

R.ussell V. Roessler, for '8pplicant~ 
John A. Wan~, for' the County of Santa Cruz) 

interesee<l party. , 
W .. E. .. Stradley, and Sidney J. Webb,. for the 

~ommassion staft. , 

O'P'I N I ON 
~~----~ 

'I'his ~pplication was. filed Septembex- 8, 1960"an:amendm~t 

thereto was filed September 30" 1960 J and, a seeond: amendment w.') s 

filed'December 23, 1960. After due notice ,3 publie he.aring., was held '. 

before Examiner E. Ronald Foster at S8D:t~Cruz, onFeoruaryS, 1961~ 

.at the conclusion of which the matter was, submitted subject t~ the 

later filing of .an exhibit by applicant. ',. This exhibit wasrec~ived' 

on February 14,· 1961, and 1:b.e 8pplic~t1on is ready for deCision., 

AEplieant's Request 

Jom Pestana" an individual as' sole proprietor" requests 

a cert1f1e~te of public convenienee and necessity to construc'C·8na 

operate a public u:ility water system~ to be' known as the John . . . , 

Pesta:l.8 Water Company, 'to serve Tract 230 of· ,S.snta Cruz Gardens. in' 
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unincorporated territory in ,Santa Cruz C01JXlty., Appl:tc~t also-8sks 

the, Commission to authorize 1:be rates as proposed for' general~ 

metered service and for service topublie fire hydrs~ts. 

Proposed R.aees 

'In ehe second ~endmeneeo the applicatiotl , the following 

rates are' proposed for the, water service :co be rende,red:, 

~er81 Metered service, 

Firse 
Next 
Next 
Over 

SOO cubic fee~ or less ••••••••••• 
1,000 cubic feet, , per lOO"cu.ft ••••• 
2,,500 cubic feet, perlOO cu.fe. • ••• 
4;000 cubic feet,'per'lOO cu.ft~ ..... 

Minimum Charge: 

For 5/8 x 3/4-inch meter 
For 3!4-inchmeter 
For 1-inchmeter. 
For l~~inchmeter 
For 2-inch meter 

..•...... ~ .... ~ ... . ....•......... ~ ... . ......•..•.. ~ ...... . 
••••••••••••••••••• ..•....•.... ~ .. ~ ... , 

Public Fire Hydrant Service, 

For each standard type fire hydrant 

Service Ares 
...... ",. 

Per ,Meter 
Per "Month~ ' .. 

$ 3:.00 
, .• 4S 
".25-
.20' 

3.00-
3.75' 
6,.50 

10.00 
15..00 ' 

Per }tonth 

Applicant owns's one-sixth interest in'SsntB Cruz 'Gardens, 

a corporation» which is developing and subdividing some 200 .3cres of 
, \ , ... ' , , 

land lying about one-half mile east of the' c:f.ty 11m!ts of ,Santa 'Cruz, 

which lends are located north of Soquel Avenue at the end of Thurber 
. . 

I.3ne and are bounded' on the east by ~odeo'Guleh" as· shown' on· the map 

8etached to the applic8tion as Exhibit A. 

Although applicant· proposes to eventually provide . water 

se:viee for all of the ar~8 bown a8· Santa ·Cruz Gardens •• ,at:th~~' 

present: time he asks that the requeseed cereifieate 'be limited:':t:o: 
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the central portion thereof,' designated as T%-sct'230 consisting'of 

about 26-l acres 81'ldcont:8in1ng lOS: lots as' sllown in detail on. the­

map attacbed to the- application as Exhibie B .. 

The application seaees tb8ttbere,is no public: water· utility 

0::: other water 'service~bich ' can be' -eXt~d~d reasona1:>ly into:',,_~~ . 

proposed service area .9::ld that: the,C1ty '0£ 58nt8 Cruz. 'Water Dcp,:::re'; 

13lent does not have B~ailable water suffic:t.mt to· expand its:service's 
• '. ' • • • ;'., I ." 

into this area outside-of thec:i.ty .11m1ts.No,one b.a.s:'prote~ted' the:' 

granting of the application. 

Ae the time of the bearing tlU:,ee. or four model homes ,ancr: 
jl~ , 

a eormm.m1tyswfmmi ng pool had been compl.eted in tb~ ssid,tract. 

Several mo::c~ residences were in various stages. ofconstruct1on by 
, 'I . ' 

I 

'581 Porter Homes, .a corporation. It1s planned to 'continue ,'such-

constructio:l. progressively 8S fast as sales of the homes;'Dlay:warrant. 
, '~ , 

Dese=ipf:!on of Water System 

The water supply for this system is to be "obeained :init:£:811y: 

from eo10 wells located in a depression 'immediately northeast of, 

Tract 230 on land owned by applicant as .shown on the tIlap f:LleCr'"8s 
, '," 

Exhibit No. 10. A test of the "new't lO-inch, 250-foot:well .. drllled, 
I , ' ',. ' 

" ,,' " .' ',':, '. 

in July, 1960 (Exhibits No.5 and No.7)., showed a production of: 38>'. 
. . .'1: 

gallons per minute at a P'=ping levelof:'l87 feet~ w:Lththe water 
. .' ',' ,<\ " 

level i:litially standing tit 99 feet and ':returning to..a level: of, '130 .. 
, '., . 

feet .e: com?letion of the test. This well is equipped witha:: 
, , 

S-b.orsepower electrically operated pump:!.ng unit which delivers ,'the 
, . , 

water into .9 60 J 000-g8llon storage tank .at groUnd· :Level. AS8'\;, 
.... ,,' " . 

".tit, 
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secondary source of supply> appli'cant has' connected to the 'same.­

storage tank .a discharge line from the existing electrically 

operated pumping \mit in the n old" .drl11edo::well· located ,about ,30" 
, , " 

feet distant from ,the other well.. " l'bis-, ,old well 1. s repor.ted to· ·be 
, . 

170 feet deep and the water standing· at 115 feet, with an estimated 

/. 
, ;,' ~ 

. ,',,' 

. . ,', ' . . ' 

productio:1 capacity of about 30 g.p..m.. (Exhibit No.6)" although no 
. . 

.adequate test has been made. 'Laboratory te,sts of samples'from , 

bo~ wells (Exhibits No. 1 and No.2) 'indic'ate t~t ~hew~ter there~ . :',: ' 
in is Dot polluted. 

From the storage tatlk the water is delivered into-the 

distribution system through a l,600~gallon hydropneumaticUlnk: 
. " , 

by mesns of two electrically operated booster pumps. :At: the present' 

time, these are single-phase, 5-horsepower u.nits rated, at 50 g.p.m. 

capacity each.. 'I'b.e subdividers are:.arrangitig.w11:h the electrical 

supplyeo=pany to make 3-phase power available very soon, at which 

ti:ne applicant plans to replace the . existing- boosters with . .3-phase:, 
. .., . . 

10-~o=sepower' urdts, each capable of, pumping 100 g.p.m",int·(). the 

distribution mains. against the system pressUre which will 'be 

maintained between 3C and 50 pounds per square inch. 

The distribution syseem already. installed" in the tract 

(Exhibits No. 10 and No. 11) consists of approximately 4,600 feet 
. . r . • . . . 

of 6-ineh end 600 feet of 4-inch d1ameeer Class 150, asbestos-cement 
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pipe 'laid primarUy in the' streets of the tract. serv1ceeonnect:[ons 

of 3/4-1ncb. diameter copper. pipe have· been installed to each of the. 

101:s. Meters are' to be installed 00')111; services.. there are six. 

fire hydrants cOflllect~d' to the 6-inch' mains. 

Toe entire water system was designed by a regist~red civil 

engineer and the distribution system has been installed in aceo=dsnce 

with standard speci£1eat:f.otS of the Water ,Department of: the C!ty:of, 

Santa ,Cruz (Exhibie No. 9):t wb.1chrequire m1n~ cover of 30'inches 
. . '. ! : I 

over'the top of the pipe .. 

Upon the completion of testbor1Dgs,and aboutJunel:t 1961 • 

.applicant plans to inseall a largeraud deeper: well -at some distance 

north of Tract 230 on l~d now belonging:eo Santa' C~i Gardens:t 
. . 

which is estimated to produce about 200 g.p.m. -of water. 

Cost of Facilities 

I , 

Applicant's.late ... fi1ed Exhibit No .. 13 shows in somedetsil 

the totsl investment· of $46~788·.52inthe water utility plant 8S, of 

February &, 1961, and the proposed allocations to the several . . ~ . , 

accounting classifications. Other details of certain portions of 

the plant are showninapp11cant' s Exh1b1tsNo.ll and No. 12,_ !he 

record shows that applicant plans to install meters. ,on all services 

at an estimated cost of $S:t400and thae. the latesee'stimated costs 
, ,. 

of the l:lrge new well and its pumping equipment are $7':t600 and 

$3,900, respectively. The following.,tabulation summarizes, by 

cl.assifiCCltion ~f accounts, the actual cost to .da-ee .of the existing .. 

plant .and the estimated. cost of future plant, • totalling $63:t68S152~ . . ., 



" 

COST 'OF UTILITY PLANT 

From Applicant' s Exh~bits Nos. 11, 12 and 13. 
Classification 

, 

Actual Cost of Existing Plant' 

301 

306 

311 

315 

324 

342 

343, 

345 

Intangible Plant, , 
Organization Expense 

Landed Capital , 
Site for Water Supply , 

Structures" ' 
Fence ,atWater Supply 

Wells"" " 
Old Well 
Laboratory-Test 

New Well -, Drilling' 
Develop,and Test 
Concrete Slab 
Laboratory" Test , 

Pum'p1ng Equipment, 
Pump,at Old Well 
Pump, at N~Well 
Two, Boosee:: ,Pumps, 
Air Compressor , 
Controls md Test , 

Reser,voirsand Tanks 
60,000-sal., Storage Res. 
InSt3 llsti on Cost 
l,500~ga1_ PresSure Tank, 
Concrete Slab 

Tr<rnsmission & Distr.. Mains 
6" & 494 Pipe and Fi t1:ings 
Traffic Valve Boxes 

Services 
Copper Pipe 
Curb & Corp. Stops 

Hydrants , 
Total Existing Plant 

17S~OO 
" 7.00' 

1~909.81 
2,667,~7g 

683.88 
68:.00: ' 

" 

3:,.224.00, ' 
179'.58 ' 
685-.00 
574.18 

24,'570.70, .,' 
, 275~80 

4~284.00 
1 t 02'3.00 

Estimated Cost of FueurePlant -, 

315 Well atiNew Location ' 

324 Pump:tns,Equ1pment: 

346, Me7:.ers 

Total Future Plant 

'To~l Plant 

$ t~.600. 00': ' 

3,900.00' 

5,400.:00, ' 

-6-, 

-
5,329.47, 

.'1' 

Amount, " 

$' '1,'074.74:,' 

, • 60~:.,OO;:" '," " 

450;~OO;" 
"/ ",' ,',' 

, , ' 

,2,13:> .. 05,: ,,' 

5-,554.47' ' 

24. ,,846·~:s0 . 

',.5-,307.;00.: '; , 
1 ,'560'~ 00 ... 

, 46')0 788.52 ,', 
, , .... 

,16,900.00 "', 

,,$6:3:~638::~,2' , ".,' 
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Financing 

I Attached as Exhibit C-l to- 'the 'first amendment to the 
, 

application is the. personal balance sheet 'of JobnPest~a'as of 

September 26 it 1960, which T1l$:1' be summarized as follows,! 

Cash on deposit (in threebaIl!~) 

Investments in real properties 
(:tn four ~reas) 

Investmene in. water syseem. 
. (Exhibit C) 

LiabUieies 

Net 'Worth, 

Tot:~l Assets 

$3,673:.00' 

$645-,04.2.'50'.' " 
,\ ' ~., 

'~ ., 

""',None:': 

At the hearing applicant testified that' . his fin3ncial-- . 
," . 

status was substantially the same as O'f-, the date. of the, above balance 

snee't. Exhibit No. S consists of a letter ,from t:b.e Fremont, Branch" 
• I r , 

of the Bank O'f Ame1:ica" ~erti!"Ying to applicant's f.inancial ittteg­

rity .. 

In the second amendment to, the application, applicant 

claimed to be financially able to, install the meters, well and '. 

'pumping plant :requi:edas future installations, in. addition to', the 

lnvest:l:lCnt already made in the water system. Rowever, he proposed 

that the pOrtion· of the system consisting of the distribution mains, 
, , ' 

sernee connections and hydrants, totalling $3:r.,'1~.50 as shown in 

the foregoing tabulation of utility plaut, be financed under the: 

main ext-..ension rule. !hi.~ means that if applicant 'Were "3uthon.;;edto 

enter into an agreement, with the subdividers to' advance this ·port:i.on 

of ~e cost of the system> applicant would be obl'igated, to :efund , ' . 

such. an ~vance at the rate O'f 22 percent of gross revenues for a 

p¢r!od of' 20 years. Based on applicant's own' es-=imates of' revenues 

and. expenses, it is obv1ousthat the net revenl.les would be' , 

-7 ... 
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insufficient to meet such payments, even when the tract· 'may be' 

fully developed and occupied by customers of the water system. ' 
. . 

1f1hcn apprised of the Comrnis'sion's denial of a, semewha:t . ~ , 

slmil:lr .application involving. a, comparable method of 'ftnanc~,Y " 

zpplicttnt pe::sisted in his request to, be authOrized to. 'finance ·that: 

portion of tile plant as proposed but stated his wi.llingness to, . 

finance the entire cost of u.tility plant with his own ~funds,· :rathe~ 

than to jeopardize the granting' of the requested certifica~e. The':" 

folloW'ixlg is quoted from the Commission I,S, earlier deciSion to which" 

reference has been made: 

"Applicant's proposal to acquire only a portion . 
of the ~stem. through issuance' of its stock and 
to acquire the balance under a revenue refund 
plan is a1: best':3 mis~pplication of the uMa:i.n 
Extension" rule. Main extension rules, as the 
very title should suggest, are designed for, and 
applicable to the extension of mains from exist­
ing operative systems. 'they presuppose a go·ing 
~tility operation which is merely to· be extended 
or enlarged. raey are. not applicable to the 
acquisition of wb~le new systems or portions 
1:b.ereof.The plan of acquisition herein is 
most inappropriate ~ and~ in our opinion~ adverse 
to the 'Oublic inte:rest. tr '. 

" 
It is oar opinion 'that the same ~easoning ,applieswitb. 

equal force to the proposal in the instant proc.ecding. 'Applicant '$';' 

request in this respect wUl.be denied. 

Estima~d Results of Qpe;rations. 
" 

In Exhibit F-t attached' to· the second amendment to' the 

application t.bm=e is shown a sommary of ea:::nings with est:ixIulted . 
, ' 

OpeX'Bting revenues from 108 consumers' using an average of: 1,600-

cubic ~eet: of water per mOnth~ operating expenses, as <1ev~~loped:in 

Exhibit E-1,. and e.epreciation expense computed 'as indicated in:: 

Exhibit G-1 at a ~~te of 3.6 percent on depreciable plant" includ:tng. 

1/ Decision No. 520101. dated October 4,. 1955; in Applicat:tons\No •. 
36997 and No. 3707~. (54 CPUC .435), t-!oodsideOalG Water, ,Coopany. 
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future additions but exclusive of the' diseributiOli system, serVice~,': 

end fiIe hydrants. 

'1'b.e following tabulation sets forth a summary of, operations -

with estimated operating revenues- increased to include' thatobta-~':'~ . 

able from the six fire hydrants at applicant's proposed, rate and ' ,. 

with depreci.atioll expense computed at .a rate of 2~O percent on ,all' 

depreciable plant~ totalling $62,.014, Which ra~e is herebY'.found t?: 

be re.lsonable for'. the purposes of this proceeding, in view- of the 

large proportion of total plant represented by distribution mains,. 

servi.ces and fire hydrants constructed ofmc'lterials., hav:t:ni:relative"': 

1y long service lives: 

SUMMARY OF E S'I'IMA'IED' EP.R.NINGS --
~ 

0peratmg !";,evenues. 

From lOS Customers 
Fx'om' 6' F1r,e Hydrants 

Total -

Expenses 

Operation, and. Maintenance 

'," . 

Future Y car' ' 

,,', ,I 

. Taxes Other, Than on Inc:ome 
Depreciation 

$- S:J600-
710 

1,240 

., " 

l~et Revenue:J before!ncome Ta.~es 

Income- Taxes 

State Franchise 
Federal Income 

Net Operatlllg R.evenue 

Rate Base 

Total Plant 
Wo::kmg Cash 
11a~erials and Supplies 

- S~tot:.al .. ..' 
Less 1/2 Year' s-Depree~~ion 

Average ,Depreciated Rate Base. 

Rate of Retu:rn 

-9-
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Applicant is aware of" the fact that little 0:, no reeurn~ 

on the investment in utilitypr~pertycan be expected until full 

development of the subdivision is accomplished, which, ,he est:i'.m:l,tes 

will require about two years,. 

CommiSsion. Staff Partici'D.'ltion' 

In addition to questioning,of applicant's, witnesses by 

x:cmbers of the COmml.ssion's staff, oS memormdum, (Exhibit' No,. 14)was'~ 
, ' 

iut:oduced in evidence, which covers the results ofa fielc1'investi-

ge~ion by a seaff engineer. He testified that the water sys,tem as 

CcsiSned and constructed to date meets the- minimum :requirc~ents, of 

the Com.ission r s General Order No. 103 but that thepresentl~i:n­

stalled ptmlp~ equ.ipment is not of suffic:tentcapaeity to 'furnish, 

w~te-r est'l'lrlateo. to be needed when the tract isfullyd,~velOp~d;. 

It was his conclusion that the' replacement' of the presently :r.nst.o.lle<i 
, .' . ,'. 

, , ' 

single phase 5-horsepower boosters with lO-ho:rscpower, unics and' the-. . . .' 

addition of a third well as proposed, by applicant '~1ill provide' 
, ' 

adequate water for the area requested,to be certifi~3ted. 

Unti~ the existence of an adequate undcrgrotmd water 

~~upply :in this general area is·.proven~ the staff .engineerrec6mm~ne.ce:· 

~b't any certificate granted be limited to Tract 230 and that before 

applic:.mt extends serv:i.ce into other areas' he be :equued to first 

obtain authorization £roc. the Commissi~n. He also rec~ended'~ that, 

before furnishl:o.g service to his 35th customer, applicant, ber~ 

quired to provide additional water by the drilling of at least one 
", 

additional well and, if neccss.l1:y, the construction of additional. 

storage and booster facilities to pro'\~de water· in quant1ities 
I ". " 

" " , .' , 

sufficient to meet the minlm\.m requ~cments of the Co:mniss:ton 1 $ 

~neral O:der· No. lOS for service t~ no less than 100 ,customers'.,· .... 

-10-
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Miscellaneous 

It' is 1lIlders1:Ood that lQO 'franchise is required by, the 

County of Santa C't'uz. 

Exhibit ~!o. ~ is a copy 'of a water supply permit granted " 

September 26;, 1960, to Santa Cruz Gardens:, a California ,corpOration, 

by ~ Health Officer of Santa Cruz County. Applicant will be 

expected to apply for a similar permit to be iss'ued ,to' h:i.xilself as: 

o~er of the 'Water system involved herem. ~' " 

The 'rates as proposed by 'a~Pli~ant will be authorized,. 

except that the minimum charges for ~ome' of the' larger' sizes: of' " 
,_'to 

meters will be increased somewhat: to make them more' consistent" with 

the charge for the smallest 'meter size in relntion to- the delivery:. 
. " . , ,~ 

capacities of the various sizes of meters. 

To set apart the property necessarj" for utility operatio'l'ls;~ , 

the order herein will require that there be dedi,cated to. public,,' 

utility purposes the' prope-rty on which are located any. facilities " 

necessary to the water utility operation;) ,sucb. as wells:, , pumping 

units, tan..~ and related facUities, as well o:lS easements or rights, 

of w:ry for pipelines whiehare-not located in public streets:.~·' 

Firidings and 'Conclusions 

'!he Commission findS and concludes that. it wow.dnotbe 
. . 

in. ~e public i:c.terest to authorize appiicant tofmance any portien 

of the ~ater system required to render seroce to Tract"230 by 
, . . 

application of the water main extension rule and th.at' applic<l'tl.t's 

reqTJeS1: to do- so should be denied. "".,1 

',' 

It appears, and we find;t t:hat: applicant is fin~nC'ially 

aole to acquire and construct the watel: ' system by. thec:seofhis O'Wn. 
'I', • 

, I' 

funds and. to operate the ~ater system dw::Lng- the deve~op1llent. period 
. " ,., .' . 
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when little or no return on this. utility inves,tmentwill be realized' 

from tbeoperation thereof. 

The Commission finds and concludes that public convenience 

.and necessity require 'that the requested eertif:i.cate 'be grant:ed. We, 
, . 

further flnd and conclude that the rates set forth in the appendi."t 
" 

, . 
to the follow;Jl8 order are fair and reasonal>le for' the, service t~' be ' 

.endered. 

!he certificate he:::e1na£tergranted shall be subject"to'~e ~ 

following provision of law: 

That: the Commission shall have no power to authorize 
the capitalization of this certificate of public 
convenience and necessity or the ri~t to own, , 
operate, or enj oy such certificate of public conven­
ience and necessity :!.Xl excess of the amount (exclusive 
of ;my tax or annual cl'l.a.~ge) actually paid. to t:l1e 
State as the consideration for the issuance of such 
certificate of public convenience and necessity or 
right. 

O,R D E R .... ,.....--- ..... -

" , 

'!be above-entitled applicationhavin$. been '~considercd~ a 

public b.earl.n.s having been held, ~ matter having been submitted and' 

now being ready for decision based on the evidence and the findings 

and conclusions thereon expressed in the foregoing opin1on~ 

IT IS m-ny ORDE'R$D that a certificate of public conven­

ience and ~ecessi~r be and it :ts grant:ed to John Pestana to construct 

.-m.d ope:rate a public tttility water system for the distribution' and 

sale of water in that portion of Santa Cruz Gardens &sig:lated as 

Tract 230 located in lmincorporated territory approxi:nately'one mile' 
, " 

east of the City of Santa Cruz, Santa Cruz County, as'shown on the 

:lapS atl:achec1 to the a~l:teation as Exhibits A and B; s.ubject;9 

aowever~ to the following conditions: 

" '4 
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'!bat .applic.:m:: .John Pestana shall finance the 
ae~il:ion ~d consttuction of all of 1:he 
facilities necessary to supply water t~ the 
said tract out of his own personal· funds. 

b. That pemissio:t to iinance that portion of the 
system consisting: of distribution mains, service 
connections .and hydrants in said tract undcr::b.e 
main extension rule, ~s proposed by appl:i.cWlt, 
is specifically denie~. 

IX IS FORl'BER ORDERED that: 

1. Applicant is authorized to file,.after the effective date 

of this order> the rates set fo:th in Appendix A attached to this· 

order, to be effect1:ve on 0: before the da:e service is first' re:n­

<lered to the public under the authority herein granted, together 

with :::ales and a tariff service area map acc<a?table to~ thiS . Commis-
, . 

sion and in accord.elce with the=equ:I.remen1:s of Gener,al Or<ier' No. 96.:,: 

Such rates, rules 3lld tariff service area map shall ,become effective II 

upon five days' notice to this Commission and to the public'after 

filing.3s . hereinabove provided. 

2. Applicant shall notify this Commissi.on, in writing, of 

the date sexvice is first :endered to the publiC: 1J1'lder the rates and' 

rules aut:horized bere:i:1, within. ten ~"'Ys thereafter. 

3. Applicant shall fUe;J> within thirt:y 'days' after the- system. 

:.s placed in operation t.mder the rates and rules authorized herein, 

fo''::: cQ?ies of a comprehensive map, drawn to- anindicatec1, scale not 

smaller than 100: feet to the toea, delineating byappropriatema:k­

i:>.go the t::act of land and territo'l:Y seX"\7ed~. the ~rineipal wate: 

proO.uetiOll, storage and distriba.tion facilities; and the location of· 

the various water system properties of appl:£'c.:lnt. 

4. Applicant shall detemine the aee~uals for depreciation by 

ciivid~ th.e o:i$i:::.al cost of the utility plcnt l~ss e~t:im3ted futu=~ 

. net: salvag~ less depreci3tion rese:ve by the estimated remaining 'life 
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of the plant. Applicant shall 'review the accruals ,~s of January lst 

of the yea:: £ollowiD.g the date service is first rendered to' the . 

public under the rates and rules authorized'hereinand thereafter' 

when major changes in utility plant composition occur and 'at inter­

vals of not more than five years. Results. of these "reviews'shall be. 

submitted to this Commission. 

5. If the certificate herein granted is exercised~ applicant 

shall dedicate to public utility purposes the· land parcels or areas 

." .. ' 

''''l 

on which the wells~ pumps~ tanltS~. and related w.ater facilities, 8'rC ',I 

l~tcd lind lJJl? {!~C'JZ:X!:a.ts or pexm:tts "0here water Wl:ins ~e- or ".vill be' 

loc.sted;p otb.e~nse than in streets dedicated to public use ~ .. , :tn;cied1:ng 

the easement or righ~ of way for' the transmission line from' th~ 

pUtlping plant to the distribution system, and shall file· with the . 

CO:cc:tission~ not later than thl.:ty days after the sys tem.is first 
. ' . . 

placed :in operation under the rates :lud :ulcs authorized here::n~ one 

copy of each appropriate document shoWing such dedieation~ea.sement 

0: pel:lXlit. 

6. If the certificat:e herein granted is exereised~ applicant. 

shall proceed with his proposed plan to obtain an additional water 

supply by the drllI:.ng. of one or more additional wells and:r if 

necessm:y~ by the eonstruction of additional water storage and 

booster facilities so as' to provide a total water supply for the 
" 

system :in a maxmer acceptable to the Commission' and in sufficient 
, " 

quantities to meet the min'imum rcqui-remetlts of t'b.e Cocmission f s 

General Order No. lO~ for service to no Ie5s than lOS customers. 

WitMn fifteen days after such' facilities have' been installed and . 

,laced in operation> applicant shall file with the Cotmniseion a' 

• .. n:itten =e~rt cont.a1n!ng such CIeu::ils .:lS the tested, p~ocluctiono£ 

water from. tb.c well or wells, the quantity of any additiotU11: storag;e . 

provided,. and the horsepower and pumpi:lg capaciey of suCh, well- and,. 
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booster-units 'as may have been installed. Until: . the time that, such 

additional water supply facilitiesbave been placed in ope:ation~ 

applicant shall render water service to no more ~. th~~~four 

custome:s within his certificated service ares. 

7. Applicant shall not extend service outs-ide the tract 230 

eertificated herein without au'thorityfirst having been obtained 

from. this Cormrdss:Lon •. 

S;. Except 1:0 the extent authorized herein~the application is . 

hereby denied. 

The certificate herein granted and the authority tc?,renc1er 

service under t:b.c rates and :ules authorized herein will e:cpire' if 

not exercised within one year after the effective c1ateof this order. 

'!'he effective Gate of thic order shall be twenty days 

af1:er the date hereof. 

~ CalifOrnia,. this 


