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Decision Nb."‘ 63 '7_1‘?’

EEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applioation of

SOQUTHERN CALIFORNIA EDISON COMPANY,

2 corporation, for authority to iIssue

and sell not to exceed $30,000,000

aggregate prinecipal amount of its ' Application No 43188
First and Refunding Mortgage Bonds, Filed March 1, 1961
Sexies N, Due 1986, arnd to execute

and deliver 3 Twentleth Supplemental

Indenture.

[

OPINIO\T

Southern Califomia Edison Company has filed this ‘
applic...tion Lor authorization to execu’ce a supplemental trust
indenture and to 1ssue and sell $30 000, 000" of its First and
Refunding Mortgage Bonds, Serdes N Due 1986. |

Applicant intends to offer. 1ts tonds for sale at

competitive bidding, the :'pricé and the interost 'zjaté' to }be' '
specified in the pid to be accepted 'by 'it. The 'bondsﬂ will-
con.uitute a new se*:tes which will be dated as of April 1,
1962, will mature April 1, 1986, and may mot ve redeemed prior o
to April 1, 1966, ir such redemption is for the purpose or in ‘
anticipatmn of reru.nding such ‘bonds by the use, directly or
:!.ndirectly, of funds. borrowed by the company at an erfective
int e*est cost to the company of less than the effective A
interest cost of such bonds. In- this connection, applicant
*s...orts, after investigation, that it ha.s concluded the
elimination of the restricted redomption proyis;on would o
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result in a higher cost of money and would tend to limit the
market among institutional investors.r It 1s reported that
during the: next five years applieant uill be called upon to
enter the market to raise funds not only to finance current
, eapital costs but also to provide for the repayment of
$138,000,000 of bonds which will become due.'.i

The purpose of the proposed-financing ey to*provide '

applicant with funds, after payment of expenses ineident to

the issue, to pay promissory notes issued for capital purposos
and to relmburse its treasury for moneys heretorore expended

for capital additions and improvements to its plants and
.facilities. In presenting this matter to the Commission, k
applicant reports that its uncapitaiized expenditures up~to
Jamary 31, 1961, aggregated $182,h99,972 and that its estimated
construction expenditures during.tne years 1961 and. 1962 will |
aggregate $246,400,000. Applioant estimates that appproximately
$149,400,000 of this amount will be. generated internally'leaving
$97,000,000 to be obtained from new'security issues.-

It has been appiicant's“policy to‘finance‘its capital-
expendituxes, in part, through the issue of first mortgage bonds

and other long-term debt and shares ot preferred and common stock,,~ ‘

including retained earnings. Its capital ratios as of January 31,d‘
1961, are as follows: ' X
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Long-tern debt (rirst mortgage bonda ‘ S ,' .
and debentures) ' $ 626,772,000 524

Preferred and preference stock - \ 151,014,325 - 13

Commmuon stock and surplua _ o o418 017,7&6 “3“ ‘

Total o I .11'67oao71 _9_% |

Appliecant's current assets, as of January’Bl, 1961, -
are reported at $63,&h0 450 as’ compared with current 1iabili+iea |
of $77,895 009.

A review of the application and of the company's
financial statements shows that tne company’s bonded debt is
approximately 50% of 1ts reported net investment in utility

~ plant and other properties, as onganuary,3l, 1961,,and;that_

i%s net income available for'fixed_chargea, dufingtlQSQ,"waa~

epproximately 3.5 times its interest rcqnirenenta 'Thc:inforu -

zation before the Commission further shows that applicant is
ced with a substantial conatruction program, that its

internally generated funds will not surrice to'maet itu-capital

requirements, and that additional funda from external sources J
re required by applicant to relmburse its treasury and to pay

deot,, and to enadle 1t to go forward with 1ts. construction

acvivities

Upon reviewing this application we are'of thc‘opinion;
and 50 find and conclude, (1) that applicant has need for
additional funds to impreve 1ts current financial position and |
to meet construction costs, (2) that applicant will be required
to pey & lower interest rate than 1t would in the absence of'a
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i
restricted redemptjon-provision'and that'the‘ensuing lower~"
financial requiremefrs will inure to the beneflt of the - _ |
consumers; and (3) that the money, property»or labor'to be~
procured or paid ror by‘the 1ssue or the bonds herein authorized
is reasonably‘requiLed for the purposes specified herein, which
purposes, except as\otherwise authorized, are not, in whole or

in part, reasonably: chargeable to operating expenses.or to

1
|
|

income. _
On the bas&s of the foregoing,rindinss we will |

enter our order granting the application.‘ The—authorization

thus granted is for “he issue and sale of bonds and is not to

e construed as 1ndioat1ve or amounts to be 1nc1uded 1n.a

- future rate base ror the purpose of determining Just and

“easonable rates.

Tne Commission having considered the above-entitled*
matter and being of the ‘opinion that a public hearing\is not “
necessary and that tne application should be granxed, '
the*erore,;} | s

Ir IS z»rsn:e:sﬁr ,Omsnzo ‘ithat:

‘li Southern Ca:ifornia Edison Compeny'may invite

/ K

he submission of written sealed bids for-the purohase-or o
$30,00¢C, 000 1n argregate principal amount of its First and
Refunding Mbrtgage Eonds,‘r-ries N’ Due. 1086 such 1nv1tation‘,

]
I
i
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for dbids to be published at least i‘ive dnys prior to the date
set for tbe opening of the bids.

2. ' Southern California Edison 'Compa.ny‘ may - executes
supplemental trust indenture and may issue and sell said
$30,000,000 of bonds at ‘the price offered 1n said bids wnich

will result i_n the lowo:'t annual cost of money calculated as
set i‘orth in thi.:, appli ation- |

\\
-._;-\ -

3. Soutr:c:n California Edison Compam;' shall use the
proceeds from the issue and sale of such bonds, after payment
of obligations incurred or expenses incident to tneir issue
and sale, to retire and discharge promissory notes which may
be outstanding which had been issued for the acquisition of
propexrty or for the construction, completion, ‘extension or
improvement of facilities, and to reimburse its treasury for '
mnoneys heretofore or hereafter actually expended rrom income
or from other moneys in the treasury oi‘ applicant not secured
by or obtained Irom the issue of stocks or stock certificates
or other evidences. of interest or. ownership, or bonds, notes
or other cvidences oi’ indebtedness, i‘or any one or moxe of the A
purposes herein_above specified, except: maintena.ncerof, s_ex_»v:r.ce- : -
and replacements. The acerved interest“may' be used"fox‘."general-"'

corporate purposes.

| . Dmestately upon avercing the contsact for the
sale of said $30,000,000 of ,bonds,_ Southern Cali'i‘ornia Edison

Company shall file a written report with the Commission ‘snoéfing_ R

R ,
o
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as o each d»Id received, the name of the buyer, the - price, ‘the
interest rate a.nd ‘the cost of money to. applicant based on such

pr:!.ce and interest rate.

5. W:Lthin thirty:dais-waftez?the issue ‘a:':d?‘sai'e'- of
the bonds herein authorized Southern California Bdison Company
shall file s report: with the Comm:!.ssion showing the date on
which said bonds were sold, the. names or those ’co whom sold
and the consideration received together with ‘cnree cop:r.es
of 1’cs prospectus '

6. The authority herein grazited will\become“'éffec‘tivé o

seven days after the date hereof p::'ovidecr Southern California

Edison Compa.ny has paid the fee prescribed by Section 190& (b)
of the Public Ut:nhues Code, which fee is- $1o,5oo

ted'at;' San Prancisce . California,
this odol Tday of ) '

Comr_rfssioners L

PUBLIC UL xE&CO‘M..;N -;f:;_ R
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