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Decision No. ____ _ 

BEFORE 'IRE PUBLIC U'l'ILI'I'IES COMMISSION OF THE STAttOF CALIFORNIA 

In the Matter of the Application of ) 
THE PACIFIC l"ELEPBO~"E Al"'m 'IELEG'RAPH ) 
COMPANY~ a corporat1on~ for authority ) 
to file and ~ke effective rates for ~ 
extended residence 2-party line message 
'rate service and 'W'iehdraw the offering 
of extended residence 4-parey line flat ) 
ra-=e se:vice in the San Rafael, San .Jose, ~ 
Sar8~oga, ~pbell, Pacifics and 
MO\tIlt.ain Viewexcbanges. 

) 

OPINION AND ORDER 

Application N~. 43150 

By the above-entitled 8p~lication filed on February 10, 

1961, l'b.e Pacific Telephone and Telegraph Cempany seeks authorization 

under Section 454 of the Public Utilities Code on or befC)r~ March 3l~, 

1963, eo (1) file .and make effective rates for extended.residcnce 

t:wo-pa'r~ line message rate service in 1:he San Rafael, San, Jose, 

Sa:.9toga, Campbell, Pacifica and Mountain View exchanges as shown on 

Exhibit A attached to the a!,p1icat:ton, end (2). withdraw the offering 

of extended residence fou:-party line flat rate service .. in the San 

Rafael> San Jose, Saratoga, Campbell> Pacifica ana Mountain View 

exchanges and cancel and withdraw the rates applicable thereto, coin­

cident with the intto<iuction of extended residence two-party. line 

message 'rate service. 
1/ 

In accordance with the option- pexmit:ted in Ordering 

Paragraph 6(b) of Decision No. 41416, dat:ed April 6> 1948,. in 

17 Or<1er:ing Paragraph 6(b) of Decision No. 41416 st:;::es: nSem:t­
selective signalling may be installed on four-p.:::r.ty l:tnes in 
I:Ulti-office exchanges or with!.n extended ,3re~s ".v'here 3P?lieant. 
elects ultimately to provide only two-party scrvice.h 
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Application No. 2821l~ !he Pacific Telephone and'Telegr8ph 'Company 

staees that it is proceeding with its program for the introduction 

of extended residence two-party line me'ssage rate serv1ce'\in lieu 

of extended :esidence four-party line, flat rate service. i~ .. exebange:s 

in the San Francisco-East Bay, Los Angeles, and San Diego. extended 

areas and ill. Or.snge County. 

A comparison of present rates for extended fo~-:p8rtY 'line 

flat :atc service with applic.ant t s proposed rates for e~ended~"re$i­

dence two-pany line message r3te service in each of the ,siXexc~ges, " 

follows: 

Extended Residence ,'Rate per MOIl~th 

:------~:Pr~e .... s .... e~n~t-F""o~ur ........ "'"lI~~.s-r~t--y'""'lL,..:l..,..in-e .... :"'rA~p~p ..... l.,..1c .... a~n:-:t~1~s--.:P'f~op--o~s~e~d~TW~O--o:o:'P3~r~t~y: 
:_E_x_c_ha_n~g,-e __ : _ .... F_l ... a_t_Ra ........ t_e.......;S..,;;e.-;.rv.o..;..;.ie~e~......;:_·~L.-in_e ...... M_e;.;s ... s_a ..... g~e_' Ra=.,t.;.;e;......;;;S ... e ... rvi ....... ,;;,ce,;;,·_·_·· : 

San Rafael 
San Jose 
Saratoga 
Campbell 
Pati£1ca 
MOUlltain View 

$3.20 
3.45, 
3.4S 
3.45-
3:~45-
3.20 

NOTE: The rate of $3.00 - 60 - 4.2Se indicates 
8 monthly rate of $3.00 for the first 60 
message units and 4.25¢ for each message 
un! t over 60. 

Upon the withdrawal of extended residence four;"'psX'ey line. 

flat :oste service in San Rafael, San JoSe, Sara,toga, Campbell, 

Pacifics and Mountain View a subscriber may elect to take (1) :he" new 

extended message rate service at the rates. indicated above, 

(2) extended residence t.Wo-party line flat rate serv:'c.e at- Brate of 

$3.75 per month in San Rafael and Mountain View exchanges, and~ $:3.90 
, . " 

per month in san Jose, Saratoga, Campbell, and Pacifics exchanges, or 
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'II, 

(3) extended residence individual line flat: rate' service' at the' irate 

of $4.80 per mon1:b. in San Rafael and Mountain View excbanges~ a:l~ 

$5.05 per mon1:b. in San J'ose~ sar8toga~ Csmpbelland Pacifics, 

exchanges. 

Applicant estimates that the proposed change in scrviee in 

the six exchanges enumerated above at ,the rates it proposes will', 

result in a decrease of $1J8.~400 in annual gross revenue. It'sppellrs 

thet this estimate of revenue' reduct!on i$ based \!poncer~sin assumed: 
, 

regrading from two-party flat rate service to two-party' mess3ge ' rate: 

· · 

and certain assumed average message service~' A,SUlXlma:y of applicant' $ 

est:C.mate of revenue reeuction by exebcnges, together w!.th the. approx­

imate date on which applicant proposes to introduce the extended' 
.. ,' 

residence two-party message rate service, ~re set forth in tbe 

eabulation following: 

.. · 
:Applicant ' s Est1m.stea:Xpp:oXimate ,Date of Introduction 01 ~ '. 
:Gross Annual Revenue :Extended Residence 'Xw'o-Party Message::' 

: Exchange : Effect: Rate· Service ': 

$.an Rafael 
San Jose 
S.a:atoga 
Campbell 
Pacifica 
Mountain View 

(Denot(!s OecreD se) 

Oct:o'ber 1951 
November ,1961' 
February 1962': 
February, ,196Z . 
September 1962" 
Deeember . 1962' 

j, .•• 

Applicant: believes that the provision of exeendedresidence 

two-party line message rate service in lieu of extendeoresidcnce 

four-party fiat rate service will provide a better service to sub­

scribers in that there will be a maxim-.mlo£ ,two subscribers per line 
" 

:ather eb..an fou:e~ and make poss1~le :nore ~:tten3ivc use of dialing'of 

in':erexeb..:mge <:311s and mechanical billing, . ~hereby less~iIlg the 

t%'a:fic lo.-:d at Stl7itchboard positions. 
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.A. 43150 __ ~~',,\:: ;. 
• . \. ~I, 

The Commission has considered tb.:.tsmatter and is of the' 
" 

opinion that: public hearing thereon is not necessary and, that': a 

granting of the application 8S herein providecl should improve',tele­

phone service. '!'he Commission finds: that the' increases in rat:es 

authOrized herein are justified' and that present rates, in s'o:faras 

they differ from those herein prescribed, upon 'the introduction of, 

extended residence two-:-party line message rate service, 'for the 

future will be unjust and unreasonable; therefore, 

IT IS ORDERED 8S follows: 
- '. . 

1. Applicant is authorized to file in qua'clruplicate w:l.th this- , 

Cor:misSi01l after the effective date' of this order, in conformity with 

General Order No. 96, the rates for extended residence' 1:Wo-party line' 

ltIesssge rate service shown in Exhibit A attschedto the' application 

and, after not less than. five days' notice to this Commission and to. 
, , 

" , 

the public, to make said rates effective for service furnished ,on and 

after the introduction of such service in the ~n b£sel, San Jose, 

Saratoga, Campbell, Pacifica and Mountain View exchanges. 

2.. Coincident with ehe introduction' of extended residence' two­

party line message rate service as authorized hereinabove, appli.cant 

is authorized to withdraw the offering of extended, residence four­

party line flat rate service in the San Rafael, San Jose~ Saratoga, 

Campbell, Pacifics and Mountain View exchanges. and to-- cancel, and·· 

wit'&.drsw the rates appUcable therete>. ' 

~-'. 



A.43150 A ... 

3. lbe authority granted herein will expire unless -exercised' 

on or before March 31, 1963. 

'!he effective date of this order shall be twenty· days 

after the date hereof. 
... 

Dated at ____ San_Fran __ d3eo ____ , 'California,. ehis '_.:.;;.~~~~/--X::_, _" 

day of ___ M;;.;.;.A.;.;.;R.;;.;CH~· __ -" 1961. 


