Q

ORICINAL it

81720

Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF 'cAL.IFORNIA‘_* -

In the Matter of the Application of ;
THEE PACIFIC TELEPHONE AND TELEGRAPH
COMPANY, & corporation, for suthoxity )
to file and make effective rates for :
extended residence 2-party line message Application No. 43150
%
)

rate service and withdraw the offering
of extended residence 4-paxrty line flat
rate service in the Szn Rafaei, San Jose,
Saratogs, Campbell, Pacifice and
Mountain View exchanges.

OPINION AND ORDER

By the above-entitled appilcation filed on February 10,
1961, The Pacific Telephone and Ie Legraph Ccmpany seeks authorizatmonj
undex Section 454 of the Dubl ¢ Utilities Code on ox bef ore Ma*ch 31 v .
1963, to (1) file and mzake effectivefrates for thended residcnce
two-party line message rate sexrvice in the San Rafae1,~San»Jo$¢, ’
Saxzotoge, Campbell, Pacifica snd Mountain View exchanges asVSBc&n on
Exbibit A sttached to the eoplication, gnd (2) withdrew the offerzng
of extended residence fou:-parhy-line fiat rate service in the San
Rafael, San Jose, Saratoga, Campbell Pacifica and‘Mbuntain Vicw | |
exchanges and cancel and.withdraw the rates applicable thereto coin-
cident with the introduction of extended residence cwo-pa:ty,l;ne |
message rste service. B | “ o

In gccordsnce with the optiod;/ permitted in Ordering‘
Paragraph 6(b) of Decision No. 41416- dated Aprf_ 6, 1948, in

1/ Oxrdering Paragraph 6(b) of Decision No. 1A16 stctes: “'Semi~
selective signalling may be installed on four-perty lines in
mlti-office exchanges or within extended areas whexe applicant
elects ultimately to provxde only two-party service."




A. 43150‘.ﬂ!'

Application No. 28211 The Pagci f:i‘.c 'J.‘elephone and . I‘elegraph Company
states that it is proceeding with its progxam for the incroduction
of extended residence wo-party line message rate service in 1£eu ‘_
of extended *esidence four—party line flat rate service 1n,exchanges
in the San Francisco-}:ast Bay, Los Angeles, and San D:.ego extended
areas and in Orange Comty. , N “

A comparison of pn:csent races for extended £our-party I.:'.ne ,
flet xate sexvice with applicant s prc»posed rates fo:: extended reqi— ;

dence two-party line message rate serv:.ce in each of the s..x exchanges- |

follows:

Extended Residence Rate Per Monmh '

T tPresent Four-Party I.me.AppI‘:Lcant s "Proposecf'fwo-Party. «
: Exchange : Flat Rate Service Line Message Rate Service -3

San Rafael $3.20 $3.00 - 60 = . 4, 25(:

San Jose 3.45 - 3.00 ~ 60 = 4, 25;*-. C
Saratogs 3.45 K 3.00.~ 60 = 4,25
Campbell - 345 o - 3.00 -~ 60 - 4,25 -
Pacificsa 345 . - 3.000 = 60 = 4,25 -
Mountsin View 3.20 : 3.00 - 60 - 4.25

NOTE: The rate vo:E\ 33.00 - 60 - 4.25¢ indicates
a monthly rate of $3.0C for the first 60

message units and 4.25¢ for each: message
uwit over 60.

Upon the {vithdrawal of extended residence four;-party line

flat rate service in San Rafael, Sam J ose > Ssratoga, Campbell
Pacifica and Mountain View & subscriber may elect to take (1) ..he new
extended message rate sc’arvice at the races‘indicated above,

(2) extended residence Cwo-paxty 11ne-‘ flat réte service ot a '-r_at:e' 'of
$3.75 pexr month in San Rafael and Mount:ain V:[ew exchsnges, and $3. 90

pexr month in San Jose, Saratoga, Campbell and Pacifica exchanges, or




A. 43250 Jdl’

(3) extended residence individual 1 ine flat rate service at tbe rate
of $4.80 per month In San Rafsel snd Mountain VieW'exchanges, and

$5 05 per month In Sam Jose, Saratoga, Campbell and Pacifica
exchanges.

Applicant estimates that the propos ed change"in sefvieejin

the six exchanges enumerated above at the rates it prOpOQE’ will
result in a decrease of $138,400 in smnual gross. revenue.i It appcars
thet this estimate of revenue reduction 13 bes sed upon cer:ain assumed B
regrading from two-party flat rate sexvice to two-party messaee rate |
and certain assumed average messsge service. A summa—y oe appllcant s
estimate of revenue recuction by exchceges,‘togeeher h the approx—
imate date on.whieh'applicant proposes to intrdduce the extended‘ .

. residence two-party message rate service, are Seteforthfin the

tabulation following:

tApplicent’s Estznwted.App“oxihate‘bate of Intrdduction oF ;.
:Gross Annual Revenue :Extended Residence Two—Party Message.ﬂ‘
Exchange : Effect : Rate Serviee '

San Rafael $(Z3 o  October ‘1961J U T
Sen Jose | A Novembex: - 1961
Saratoga S February =1962*L.-
Campbell (1 ). : February 1962
Pacifica x ‘ _ ~ September 1962 -
Mountain View , , December 11962

(Denotes Decrease)

Applicant believes that the provisxon of- extended residenCP
two-party line messsge rate sexvice in 1ieu of extended res;dence
four~party flat rate service wiil provide a better serv;ce;toxsubfd
seribers in that there will be a maximum of . two sdbscriﬁerS“pe?‘liee
rather than four, and mske pozsidle more ethBSiVC use of dia’ing of

interexchange calls and mechanical billlng, ehereby essen;ng,;he L
traffic lozd at switchboazd posit;ons. kN |
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The Commission has consideted this’ mattez: and :{.s of the
opinion that public hcaring thereon is not necessary and that a
granting of the application as herein provided should :meroveg- teleé'«
phone service. The Commission finds' that the increases in tate’s

authorized herein sre justified and that present rates, in "s'oi“f‘-f‘ar' as

they differ from those herein prescribed, upon ‘the introductioo of.
extended residence two-party‘ line ‘anessage rate service, for the
future will be unjust and unreasonable; tbexefore, | |
I‘I.‘ IS ORDERED as follows. _ -

1. Applicant is authorized to file in quadruplicate with this
Cotmission after the eifective date of this ordex, in conformity w:.th‘ )
General Order No. 96 the rates for extended residence: two-party lme
nmessage rate service shown in Exaibit A attached to the’ application
and, after not less than five days notice to this Commission end to~ .

the public, to mske sald rates effective for service furnished on andrf o

sfrer the introduction of such service in the San Rafael San Jose, |
Ssratoga, Campbell, Pacifica and Mountain View exchanges.

2. Coincident with the :.ntroduction of extended residence two= g

party line message rate sexrvice as authorized hereinabove, applicant -
is authorized to withdraw the offering of extended residence four-
party line flat rate service in the San Rafael San Jose, Saratoga,
Campbell, Pacifica and Mountain View e:cco.anges and tom cancel and
withdraw the Tates applicable thereto. "
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3. The authoritj granced herein.will expire unless’ exercised ‘K
on or before March 31, 1963. ‘

The effective date of this order shall be twenty days
after the date hereof

Dated at _San Franetsco , California, this

day of MARCH

T'Commissionéis




