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EEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALI“ORNIA

Decisiop No. i éxl?&il‘

Application of PALM SPRINGS WATER COMPANY

under Pudblic Utilities Code Section 817

for authority to issue note or other

evidence of indedbtedness payable at ‘ ' \
periods of more than 12 months after - Application
the date thereof for the purpeses of No. 43189
Gischarging or refunding of its . Filed March 1, 1961
obligations and for the construction, . S
completion, extension, improvement or

maintenance of 1ts facilitles and

service.
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Palm Springs Water Company has filed this application ,

for authorization to issue & note, or notes, in the principal
“amount of $300,000.

The company reports that its net investment in plant
aggregated $2,619,578, as of November-Bo 1960, and *hat She -
amount had been provided in part, . through the issue of short- -
term notes in the total amount of $168,500, The,company«:urther »

reports that the economic development and popuiation‘increASe'in

its service area will roquire additional capital expenditures i ,-?‘
the arwount of $182,339 during 1961. ”

At this time, applicant proposes to borrow $3OO-OC>C)-"f
from Securdty First National Bank and to use the proceeds to
refund the outstanding obligations of $168'500 and to meet ; in
pars, ohe es timated 1961 capital expend.tures The borrowipg
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will be represented by an unsecured note,,orVnotes,:payable“twov_

years after date with 1nterest,at-the'rate of'541/2%fper*ennum.f

The company's finanoial statement shows current and
acerued assets, as of November 30, 1960 at $192,550 as comparedl
with current and accrued liabilities of $3 68 828 1nclud1ng the

bank borrowings of $168,500, and net operating profit for the |
eleven moaths ended November 30, 1960, of $l58,32&. The -
statement indicates capital ratios és follows:“‘

Long-term debt | $~ 430,320

Notes payabdble ' 168,500

Advances for construction ‘ 672,177
Subtotal : -

kS

Preferred stock TTugl7s0
Common‘stook and surplus 1,313,011

rovad | meam

Upon reviewing the verified application and tbe
financizal statement, we find and conclude that applioant will
have need for the moneys to be reallized from 1ts proposed:
borrowing to liquidate current obligations, and thereby‘improve '
1ts current position, and to enable 1t to finance 1961 capital
costs and that applicant's capital structure and results of
operation are adequate to warrant an order granting the
application.

The Cormission having oonsidered the anplication of
Palm Soring" Water Company to issue a note, or notes, ‘and being
of the opinion that a public hearlng 15 not necessary, that the
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;money, propexrty or labor to be procured or paid for by uhe issue
of the note, or notes, herein authorized is reasonably required f
‘for the purpones specified herein, and that such purposes are

‘not, in whole or in part, reasonably chargeable to operating
expenses or o inconme, '

IT IS HEREBY oanm‘ thaf -

1l.. Palnm Springs weter Company, on or after the
effective date hereof and on or before December-3l, 1961 may
issue a note, or notes, in the prdncipal amount of not to
exceed. $300,000, under the terms and for the purposes set
forth in this application.

2. The authorization herein granted 1s for the 1ssue:
of a note, or notes, .and 1s not to be conntrued 2s 1nd1cative
of amounxs to be included in a future rate base for the purposej

of determining Just and reasonable rates.

3. Palm Springs Water Com'pany'shan f:ue mh the SRR
Commission a report, or reports, as required by General Order E
No. 2&-A which order, 1nsofar as. applicable, is made a part'
of this order.-
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4. The authority herein granted 'wiil' become erréctix)e- ]
when Palm Spx ings Water Company has paild the fee prescribed by "

Section 1904(») of the Public Utili‘cies Code, which fee is |
$300.

Dated at Sar Francdseo _, California,

this X gﬁ" day of ' mkr{g o, 1961;

Coqmg.srsime‘ps ‘

PJB.J (& LI' L!T!ES COMM.ES.ON
STATZ; o“ CALIFORNIA-*




