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Decision No. 61725. 

.. 
, . 

BEFORE 'I'l:IE PUBLIC UTILITIES COMMISSIO'~ OF THE STATE OF CALIFOR.NIA· 

In the Matter of tile' Application of ) 
lO'...AUBER. WANGENHEIMCO .. for an Order. ). 
Authorizillg, the Sale of Utility·)· 
Properties. . ) 

APplication No';' ; 41951" 
AmenG4~d .• 

) 

Glenn & Wright~ by Fred W.. Jacobs: Jr ... ' and. 
HOward Gardner, for the applicant. 

Le~ .. LaFrentz, for Descanso Park Water 
anyl' joint applicant. 

Thomas J. 3urk, in propria persona~. protestant. 
JOhn x. Cun~inghamJ interested party .. 
bonald B>. Seeger, for, the Commission staff. 

OPlrlIOl.~ ... - .... --..-------
Klauber Wangenheim eo'.;.,11 a wholesale grocery corporation, 

by the above .. eutitled application filed :Februa.:y. 16, 1960'" as·· 

amended, Septetrlber 8., 1960, seeks au1±ority to sell itsutil~ty 

properties lalOwtl as Descanso Park Terrace Water' System, to-LeROy .J •.. 
,. 

LaFreotz, an individual, doing·business as Descanso Park: Water· 

Company. V 

A public hearirlg was held before Commissioner 'C.. Lytl· Fox 
. -

aDd Examiner Stewart C_ War:ler on: January 27, 1961, at S.9l'l Di,egO:. 
'" i. > 

A customer of the appl:r .. cant prott~sted the proposed sale insofar as 

it involved the graoting to Descanso-of authority to- apply its 

presetltly filed tariffs to the K.W. wate.r sy~tcm eustome:t's,:t ':o-f',whieh 
. ,.' . 

he was one. 'Ihis customer mov.ed that _ that portion of the' app.lication 

]J . ." . 
Hereinafter referred to as 1<. W .' 

Y . 
Herei'oafter referred to as Descanso ... ' 

.' " 
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not be granted until K.W. customers had been heard. The matter was 

submit:t~d and is now ready for decis'ion. 
, . ' .. 

K. W. aCqt.lired a wa.ter system abOut· 1913 from'Mountain 

COt'.'lmerci.al Company, which had subdivided an unincorporated, portion' 

of San DiC!go Cou:lty about 35 miles cast 'of San Diego~ 'in the ,early . ' , ,art of the century_ It thereby claims that it bee.ameapublic 
.. 

utility "Under the so-called' ~tg:randfathern ,provisions of the l'Ublic 

Utilities Code ~ 'but has never filed its tariffs or othe:tw:tse c~lied 

with any of the Commission ',s General Orders or kept itsbookS:,':tn 

accord with the uniform s.ystem of accounts for weterut11i ties' 
• '" I 

presc:rlbed by this Comr.rd.ssion. It :fu:::nisnes water service to·, about' ' 

38 metered and 37 uometered Customers, and its service 'area is 

sdjacent and contiguous on the west thereof) and in, one portion, over-" 

lsps, the certificated area of Descanso. K.,W. furrlishes'water 

service to 6 customers in Descanso I s certificated, area. 

.. 
Descanso was granted ~ certificate of public convenience 

, '. . 

and necessity by Decision l.'b. 42&7S~' dated April· 5" '19~9': in Appli-'. 

cation NO. 2970S and its present rates for water serv1ce became 

effective JUDe 1~ 1957> pursuant to Decision l~o,. 54951 ~ Applica-., 

eion l~. 3849l. 

Exhibit A is a map showing K.W.' s service area which . 

i'Ocludes approximately 260 subdivided lots~ together with several 

unsubdivided parcels which wou~d provide .a.nultimaee.po'Ceneia:lo£ 

approxima:cely 400 lots if developed utlifonnly.Exhibit :s: describes' 

K.W .. I S water system which co'Csistsof three, wells locaied adjacent to. 

the Sweet:water River. Well No. 17 wi:th a max:i.mum production c;spaciey 

of 15 gallons per mi""'ute~ is K.W. r s princip.-gl source. of 
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supply for the reason that it is the . only well' equipped with a pump,' ' 
" ',) , ' 

capable of delivering water into K.w~rs reservoir,which'has an 
" . I· ' .,' 

effective storage capacity of 3O,OOO·ga11ons. K~W. 'sl·water.is 

chlorinated by an electrically powered hypo-chlorinator ~hich is 

manually operated. 

A Commission staff accounting.. witness te~t:ified. that; after" 

certain adjustments to recorded pl8.tlt ACCOunts, total undepreciated .'~' 

wate.r proper~ie.s of K.W. a.t August 31, 1960, amounted 1:0'$22,575.32',. 

aod that the. reeorded depreciation reserve balance. at,: February 28:, 

, 
I, 
I 
1 

I 
1 

! 
i, 

1960, was $8:,225.27. .Exhi.bit F shows a net'loss for the fi~cal years!: 

ended February ,28', 1955, of $6,963.46; February 29-, 1~56,. of.$S77.-S0; : 
, • '. .,", I 

February 28, 1957, of $546.66; February 28, 1958, of $3,:217.40; and'" i' 

February za, 1959, of $1,292.53. 

LY. 's- distribution system at: June 30, 1960,' consisted 0-£' . 

1,500 feet o-f 4-inch steel pipe, 3-,700 feet: of Z';"incb. ~teel pipe" 
\ "'I 

250 feet of l~-i:o.ch steel pipe, 2, 550 feet of l-itlc:h steel:pipe, and, 
. . " . ' .., '. .'.. 'r 

2,450 feet of 3/4-~ch steel pipe~ A Commission st3ftengineer testi~! 
. '. . .:. 

, ;' . ',' " . !(" 
fied that severa.l customers described extendec' periods of low p:,c c sure:: . 

. " . " . 'il' 
and the necessity of informal arrangements with oeighbors whereby' one:: 

.' ,'. ',' " • I 

customer at a time would use water from. a particular main due to the 

inability of· the system to deliver sufficient: water~! . A typ1ca~ 

example was cited in .an area where three customers are served' by a 

3/4-iDch pipe, 480 feet long, connected to .300 feet of:1~illch pipe 

connected to the 4-inch pipe ·between Well NO'. 1 3:Od the storage, 

res.exvoir. !he genera.l deficiericiesof, the K. W' •.. system "are that the ": ' 
I: 

,I, ' 

pipe sizes are too small, ditch cover is insufficient, valves are Dot, ': 

providC:ld fo~ segmentation of t'!:le ,mz.ins,. and' the pipes do- DOt: have, 

protec~ive coatings .. 
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The applicant. K. loT., seeks' authority to sell':tts water, 

system"to Deseanso· for $2.000. 

Desc:.anso t S certificated area 'comprises approximately' 125 

acres in which there are approximately '200:,subd~vided~ lots. Water . 
servi.ce is. furnished by Descanso to abOut' 39 me.tered· and 19 

',,­
c· 
I:::' " 
:r:,... ' 

, "h(,' .,' 
'~' 
I~" \ ..... ,., 
.~. 

, , 
;~ 

uxxmetered ,customers. Its source of water' supply comprises two wells·' 

located'in Agua Azul Creek. and"1:be:tr combined production capacity, 

is ',1SO g8110ns ", minute. 

Descanso' $ financial statement dated' December 31, 1959', 

attached to tbe amendment to the application, showsa' total. loss . 

for the ealenclsr year 19'59 of $2,777 ~49'~ the balance sheet shows, 

toeal fixed assets undeprec1.ated of $64,018.74,( including orgs'Q1-
" J-i\'.. . ' .' 

%ation expense., land. and water system. plant and equipment.· The 
. . ,- . 
. ", "\ ' 

related depreciation reserve as of .that,· elate was' $137,907 ~I' 'Long-' 
. " ~ , " " :1' , ' 

term debe in the fcn:m of a note payable" was $623.88;., with· nOi other 

outsten~ liabilities. 
I' 

" The wi1:ness LaFrentz testified· that he- would be willing: 

aud intended to rehabilitate' K. W.' ssystemto the extent of· the 
,: . f" . "" .. ,,-

addition· of between $8:~OOO and $10.000 of fixed capieal,including 
, " ,.;.;' \1: 

the. installation of a 6-inch pipeline to connect· the two· water 
,f :I . 

systems. , 
j . " 

The record shows that the application of;besc~nsC>·s.r8tes-
. i . 

/ 

to K. W .. " $ ... customer S wo~ld result in substantial :'rate in~re8ses" for' 

, these cus~tomers. K. 'W.' s pre~ent rates for flat·. rate,( serv:te~'are 
, .. • . .. . •• .• ~II ",' "" , 

'$39 per calendar year per service- connection. paid in advance. or,' 
-" . '" " \ . "- I', 

$3.30 per, month as a minimum eb1rge for 8erv:f.c~ for s' per1od:.\les·s 
:. . '. ~ .,: " ,.,}~ 

than one year:. Its rates £o~ gene~;al meteredservic:e: are $3-.:30 'per 

.' 
'." ,I ., 

, 

"I 

'. ,,:' 
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meter per month for the first 300 cubic feet or less;';"and $.:38 per 

100 cubic feet for allover 300eubie feee. K. W.. has, cbsrged ,its" 

customers a meter inseallation charge of $60; an "o~ and' o·£f" :'ch4rge 
"" ""> . 

of $7 at resumption of service; ana a $10 'deposit £romrenters. 

Descanso's present rates for annual flat rat~~ service,' are 
. , 

$6 per service connection per month· for each single family ,residence' 

or church; $3 for each additional single fam.ly resi'cent!al.unit~ 
• 'I '.'. 

including trailers or tent with inside water facilities: and $1.50 . . ' , . 

wien outside water facilities; 3l:ld $6, per service' connectioll' per:, " 

month for each animal watering trough. It,S .rates~o:l;ge%le:ral metered ., 

service are $6 per me'ter per mollth for the first 600i cubiefee-t,or 

less; $-.35 per 100 cubic feet, for the n~xt: l,400 &.lbicfeetj, $.275:' 
. '., '1" . ",,' , , .. 

per 100 cubic feet for the next 3,000 cubic feet';::,\rand' $ .. 20: per~lOO 
, " 

cubic feet for allover 5,000 cubic feet. DesC:atlso a.lso,,11ason',f1le 
" 

a seasonal general' metered· service rate for '.:my eighe conseeU:ti ve •. 

months beginning aod ending in the same calendar year or. any portion' 
., . 

thereof, the charge for a SIS-inch X 3/4-iliehmeeerbeing $60 per' \'. 
• " <' II, 

, ' II .. - , 

meter per season with .a. quarJtityallowanee per motlehfor the:,seasonal.,: 
. . ,I: . ,:,1, 

mirlimum charge of 600 cubic feet. Other ehArges and a:iJ:owances 
,. Ii ., , 

apply to larger sized meters. 

The application of Descanso rates for the'K.W .. system 

would result in t:he following average increases for r<;.W. customers: 
• .' <, " ,". • 

Flat: rate single family residence - an increase of $2.70 per;;month; 

aDd' annual meter mixlinnJm - an increase of ~33 per' year.", 

After a careful review of the, :record~ the ComzId.:ss,ion fi'!lds" 
• I ' , ,~ • 

••... 

, 
, " 

as a fact and collclt:des 1:hat the" proposed sale by K1aub~x:,:, Wan'Seoheb •. 

Co.. of its water ~s,:em to LeRoy J.~' LaF~enez~'doing bus:~n~ss,' ~s :,'. ',' , " 
,':. ,\,,' 

.,i, 

..,' ,~ 

". 

, , 

", ,,' ','., " ,"' 

<: ' 
,I, ' 

, " 
" 
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. I: 

1'" . 

" 

Descanso Park Water Company, a public utility, for th~ sum of" $2,000" 

pursuant to the terms of the:escrow instructions in Escrow, 

&>. 347539 JY, dated June 21, 1960,· of the San Diego o££iceo£ . 

Security Title Insurance Company,. attached to the. application' as' 
\ .' ' 

amended, would not be adverse to ',thepublie interest,.. and the order 
,',. 

hereinafter w:ill proVl.de for the granting of the authority to K. W. 
.' , " 

to sell, and to Descanso to aC<lU,ire, K.W'~" s water system, proP'ertie~. 

It is further fO\1lld as a fact ' and concluded, however,tbat 

it would be adverse to the·publicinterest to authorize Descanso 'to 

apply its presently filed tariffs to K .. W'.'s customers witho\!.t a' 

sh~...ng 0: jus:1fication before the' Co1lImission in 8 rate proc'eeding, 

which showing has not been made in the instant proceeding. . The .ox-de:­

wb:Leh follows will prov:Lc1.e that that, porti.on of the application, be 

denied. 

Exhibit No. 1 contains xecommeneations by' a Commission staff 

engineer that Descanso be directed to submit a schedule of improve-
. , . 

ments and re?13cements for the K. W. system in 1961 :Jndfollowing 

years> and that Descanso submit details of the method by which the 
. , , 

scbedule of S3id w~ter system intprovements w-lll be f:£.n~nced.: This 
, . .' . 

engl.:leering witness concluded that, in order to materially improve 

s~ce for the K. W. eustOlllers,; extensive ma~ replacements ·will be' 

necessary in addition to the interconnection between the system~;3nd 

that,. unless .8 second deep well source of supply is. prOvided,. the 

proposed intC%'connection might deteriorate the present·. service'by 

Deseenso to its custame=s as the number of such cus~amers, approached 

the ultimate develo,me~'t of the K. 'tV. and,Desc3nso', areas. 

-6-
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We find the recommendations and'conclusions of 'the staff 

.engineer to be reasonable and' the Order which follows will p:'ov,ide' 

for the carrying out' of his recommendations by Descanso:" and will 

furt:b.er provide that when the number of Descanso r s 'customer&, undex-" 

the e¢mbined operation's 7 exceeds 250', DescansO' shoula, develop a 

second deep well source O'f water supply of sufficient' ea~aeity to' 

meet peak. day of peak month axld, peak how:' of peak day demands, of ' 
that number O'f customers and of the number of customers a:nt:i:~ipated 

in the fO'reseeable future,. 

OR D E,R - ... _ .... ..., 

App1ieatio'Q as above-entitled: as amended, havingbee'Q,' 

filed 7 apublie hearing har..ng been held, the matter having been 

submitted and now being,re~dy for decision, 

It IS HERESY ORDERED as follows: , ' 

, ' 
, " 

1. '!hat: IO.auber wangenhe1m CO' •• a eorporation, be and it is 

.. ' 

" 

authO'rized to sell its water system to' LeRoy J. LaFrentz 7 an indi­

vidusl pursuant to' the escrow instructions in EsCrow NO'. 347'>39 JY, " 

d2ted June 21, 1960 7 O'f the San DiegO' Office O'fSeeur1ty Title 

Insurance Coxnpany, attaehed to' the' application a's smended~ .and' shall~' " 

wi1:bin ten days thereafter ~ repO'rt 1Dwrit,ing to eh~ Comads$:i.on:~when ' 

such transfer has been effected. 

2. !bat if the authO'rization herein granted is' exereised;~ 

l.eR.O'y :J. LsFrentz is auehorized and directed to' file in 'quadruplicate , 

with the Commission after the effective: cUlte of this order" in eon- " 
'I ' 

formity with General order No. 96 Dud, in 8 fOr1I1aceeptableto tne', 

" ' 
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Commissicm., revised tariff schedules', including table of contents, 

prelimirurry statement 8'Od tariff service ax:ea maps, together with­

the scb.edules of rates. shown in Appendix A attached hereto" to. 

provide for the application of said t:8riff schedules and rates to 

'the area fOT;merly served by Klauber Wangenheim Co. Such revised 

tariff sheets and schedules of Tates shall, became effective' upon 

five days' notice to, the. Commission and''tothe' public ~£ter filmg 
~s hereinabove provided. 

3. That if'the authorization herein granted· is-exerci,sed .. , 

LeRoy .J .. Lc1Fxentz shall, within, sixty days thereafter,. submit a', . 

schedule of improvements and replacements for the Klauber 

Wange1Jheim.' Co. system in 1961 and following years. ,and sbalt submit, 
, 'r 

details of the method by which· the' schedule ofsa1dwater,:syseem 

improvements will be, financed. 

4. That when the number of customers :to be served"byth~, ' 

water system of LeRoy J. LaFrentz shall' exceed 250 ~ he shall -develop 

and provide 8 deep well source of ,supply of suffieient capacity' to' 

meet the demands of that number of customers aod of the number of 

customers anticipated in the fores.eeable future. 

5. 1'h81: the .authority herein granted to-. IO.lIuber Wangenne1m Co. 
. . : 

to sell, and to l.eRoyJ. LaFrentz, to bUY:r shall'expire if not' 

exercised prior to. December 31', 1961. 

.' -8-' " 
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. . , ' , 

6.Tb.at the application of 'LeRoy J. LaFrentz: to·; 8pply .. hi~ 

presenely filed tariffs. to the. customers of Klauber Vlangenhe1mCo,",: 
. .:; . 

be and i~ is clenied~, and that in .al1 other ,respeets~ except'Jas:>' 
. . . "il .: 

bereinabove provi.ded~ the. application as originally, filed· and :38 
, ' I '1", 11\' 

, . 
<II " amended be and it'is denied .. 
I', 

. , . • i . .', ", ! ./ ~ 

'Tbe effective ·date of this order'. shall' 'i=>etwenty· days 

after the datebereof. 

Dated at· San F.nLn~ 

day of ___ . __ IA;.;,;.R.;.;,C_"' __ ~. 1961. 

I. 

~Californ1a, this 
~i" 

"'")~~~ ... 
. ,'}tf"", I. I, .. 

'" 
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APPtICABIJjm 

APP~"DIX A 
Page 1 or 3 

Schedw.e No. 1 txw 

G'E:N'mA L M1!r'ERED S'EW!CE. 

Applicable to- all m.etered 'Water service .. 

'!"'EREImRY 

L1mited to· the unincor;X,rated. area formerly servectby'ICA~c:rr. ' 
Wangenhe1m Ceo. (D«>can:so Park Terrace Water Syetem) ~ De:5co:oso'and, ' 
vicinity~ San Diego' County. 

per,Meter.;,·,. 
" , Per'Month·,. ' 

First m cu. ft.. or ,less , ••.•• ' •• ' ••• ~ •• 0 ....... ,' ......... ", 

Over' 300 cu. ft., per 100'· cu. ft. .. ...................... .. 

For5/S' x 3/4-inch meter ......... ,,' ... ~ ......................... . 
1'0:-- . 3/4-1nch Ineter •• ~._ .... ~.~.-................. .. 
For l ... 1nch metex-- ...... ' •• ' ••••• fl •• ~ ... "';' .... ' .. .. 
For l~ineh meter- ......................... : ••••• 1., 
For 2-1nch m.etex- ••• ~ .' ... ,~ ...... ' ................ '. 

Tho Ydnimtan Charge -.rill enti tlethe custo:nerto 
the quantity otwat.er \1b.1cb. that m1nim= charge 
v.Ul purch:J.se at tho Qtzru1t1t;r Ratos;. " 

t.~.30 ' 
" 1:,' 00"" 

. ';. , 

7.00· 
lO'~Oo, 
1$.00 
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APPTh"DIX A 
Page 2 or,) 

Sehedule No. 2'ItW 

RBSID~IIAL 'F!A'!' ~ SERVICE 

'; 

,:'1 
1 "I 

"'I: .;', 
1'''1 '1. 

" 

Applicableto- all ru1dent1s.l \IIlter :Jerv1ee- f'urnished-':on~ I'l, "f'lat.-
:rate basis. ':; , ,'C" , 

. :,.' '\ ' . 

I.1m1ted to the u:c:ineorporatedarea formwly served ,by" Klauber 
w::mgeahe1m. Co. (Deseens<>.h.rk Ter'%'aee Water ;,System) , Desc.a.nso, and 
viein1ty, Stm 'Diego CQtlnti~, 

For a single r~' residence ••••••• 

S?ECIAJ.{ CONDITIONS 

,~ I 

,.', :;\1 , ., 

Per, Se.N1ee ,CoDnection 
, ", :,,' Per 'Month 

1. The above re$idential flat. rate charges. apply to service 
connections not le.rg~ the.n one inch in diam.cter~ 

2. All service :not covered by the above cla.5sification: will 'be 
ftz:rnisb.ed. only on a. metered' basis. 

). A meter may be 1n.,tsJ,leci at option or utility or eustomerfor, 
above c~sifielltion in wh1ch ev'en.t' service theretU'ter will be !"I.1:nlished. 
oDly on the basis of' Schedule No. 1 LKW ~ General MeteTecl Service ... 'When 
4 meter is installed at option of customer,. meterlXi. s~ee'mu.st be, " 
eontinued. for at l~ 12 montM before service will ~again 'beturni~hed: 
llt flat ra.t~. ' :':' 

" 

" " , ' , 

"i 

~ '." /.' . 

" ' 

. "',' 
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APmmIX A 
Page:3 or .3 

II 
l,.\ 

SchedULe- No. 2 L\'W'A 

A}.."NUAL RESIn'EN'T'IAL FLAb ~ SERVICE. 

A pptIC812IttrY 

..•. 
'" 

Appl1es.ble-,:to:',all:res1denUal,'wter ser.,vieo ~shed on an 
a:cnual flat r8.te':~1s .. ,' ,,:' :; ., '.:, ' ", ' 

IJmited to !th&' unineorporatede.r~ ro~erly S~ed byKle.u~' 
WSllgenheim Co. (Descanso Park 'l'er.raeeWater Sy:;tem)~,Deeeanso:"and 
'rl;e1nitj"~ San 'Diego: County. ' 0':' 

.. / 

,Per S¢rvieeConneetion' 
""i:Per-Year '" 

For a ~ixlgle tam:tly res1dence~ ... ~ .... .$39'.00, '\. 
,'I .' 

sPt:'JjJ.At CQrmrrIONS 

1.. The- armual charge is due in ad.'Vance~ ~ 1e~.f'orthe " 
caleMar yes:r. " , 

2.. The above res1dentialfla.t. rate charges, apply to serviee, 
co:mectiotW not l.e.rger tbAn, one inch indiemeter .. 

3. All service not covered by' the above classification will be 
furnished, only on 8. metered be.s1s. 

4. A meter :may be 1nste.lled., at opt1on, or utility or customer-for 
above clasa1t1cat1on in which event service theres.fter :W'111bo f'urnished­
only on the bam of Schedule No.. 1 JJ!:J, ~ere.l Metered. ~ce .. ,When 
a. meter is wtnlled. at option of eust.omer, metored s~ce mu:Jt: be 
eont!1luod for at ~east 12 month:! be!'ore service will age.:tnbe'tu:rn.1shed 
s.t f'lct rates. ' " ' 

, . , 

.' " 

" .. " 


