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Decision No.
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF m;romm*

In the Matter of the App.;icatn.on of ) ’

KLAUBER WANGENHEIM CO. for an Order ) Appla.cat:.on No. 41951
Authorizing the Sale of Util:.ty : ) A » Amendwd
Properties.’ | g -

Glemnn % Wr:.gb.t, by Fred W. Jacobs, Jr., and
Howard Gardmer, fox the applicant. y

LeRoy J. LaFrentz, for Descamso Park Water
Company, joint appl:.cant.

Thomas J. 3Burk, in propria persona, pro*estant.

Jotm A. Cunmingham, interested party.

onal teger, for the Com..ssa.on staf

OPINION

Klauber Wangenheim Cc.,-/ a wholesale grocez:y corporatxon,
by the above-entitled appl:.ca.tion filed “ebmry 16, 1960 as
amended September 8, 1960 seeks autbor:.t:y to sell its ut:Llity
properties known as Descanso Paz:k 'Ie.rrace Water System to LeRoy J
LaFrentz, ao individual, dpmg-.busmess as _Descanso Park, Wegter- o
Conipany.-z-/ o a | o

A public hearing w#g held before Cdniﬁi'séionef C. Lyn f’bx‘ SRR
and Examiner Steivart_C- T{ar:ﬁer on‘:‘- Janﬁéﬁ:'y 27, 196:1; at ’S‘ah_‘ D'i,;ego”.ﬂj
A customer“ of the applicant pvrot:é;;ted the pr.opqs‘ed“ saié' insoi&i:aS'*' o
it involved the granting to Descanso of‘ authbfity ﬁd apply :Lt:s

presently filed tariffs to the K.W. water system cuscomers, of wh:.ch |

he was ome. 'l‘h:x.s customer moved that: that porcion of the appl.z.catz.on L

Hereinafter referred ‘té as KW..
Hereinafter referrgc_l ‘+o as Descanso.
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not be gran:edruntiJ'K;W customers had been hea:d.‘ The”metce:”wes“”
submitted and is now ready for deczsxon. | :
X. W. acquired a water system about 1913 from Mountaxn
Commercial Company, which had subdivided an unmncorporated portxon
of San Diego County about aS miles cast of San Dmcgo, in: the carly
nart of the century. It thcreby claxms tbat 1t became a publxc
utility under the‘so-c led “grand a:aer“ provzs,ons ok the Publxc |
Utilities Code, but has never £1led its tarafcs or otherw1sc complzed'l'
with any of the Comm;ss;on s General Orders or keot its books in
accord'with the uniform system of accounts for water utilities
prescribed by this Commission. It fu. is&es water service *o about
33 metered and 37 unmetered customers, and its service arca 13 o
sdgacent and contiguous on the west thereof and in one portion over-e
laps, the cextificated area of Dcscanso. K. W. furnishes'water |

sexvice to 6 customers in Descanso s ce*txfzcated area.

Descanso was granted a certxflcate of public convenlence
and necessity by Decision Nb. 42678 dated Aprxl 5, 1949 in Appli-,-
cation No. 29708 and its present rates for water servzce became
effective June 1, 1957, PUrsuant to Decxszon Nb. 54951 in Applxca-p .
tion No. 38491. ” |

Exhib;t A is a map showiuyg &;W. s servzce area wh*ch
includes approximately 260 subd1v1ded lots, togetner wmth several
wisubdivided parcels which would provxde an u*timate potenc a1 of
appzoximately 400 lots if developed unl*ormly. »xhlblt Bvdescrlbes.‘
K.W.'s water system which consists of three wells located adjacent to

the Sweecwater River. Well Nb. 1, wzth a meximum productzon capaclcy

of 15 gallons per mizute, is K.W.'s prcncipel source of
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supply for the reason that it is the on1y~we11 equipped w1th a pump
caqule of deliverlng'water into - K;W‘ 's reservoir, whlch has an
effective storage capacity of 30, 000 gallons. K;W 'siwater 1s
chlorlnated by an electrically powered hypo-chlorinator whlch 1s
manually operated. L

A Commission staff accountlng‘witness testifred that, after
certain adjustments to recorded plant accounts, total undeprecrated
water properties of XK.W. at August 31, 1960 amounted to $22 575. 32,
and that the recoxded depreciation reserve belance at February 28, \
1260, was $8,225.27. Exhibit F shows a net loss for the fzscal yeers
eaded February 28, 1955, of $6 963.46; February 29, 1956 o£ $877 80"

February 28, 1957, of $546.66; February 28 1958, of $3 217 40-‘and

February 28, 1959, of $1,292.53. L T ‘\

KW.'s distrzbutlon system at June 30 1960 conqisted of
1, 500 feet of 4-inch steel pipe, 3,700 fee* of 2-1ncn «teel prpe, '
250 feet of l&-rncb steel pipe, 2,550 feet of l-inch steel plpe, apd\

\
|
3
§
f
1
A
R

2,450 feet of 3/4-1nch steel pxpe. A Comm1551on staff engrneer testx

fzed that several customers described extended per;ods of IOW'p“ecsure‘

‘_ .

t'-'

and the necessity of 1n£ormal arrangements with neighbors wbereby one
customer at a time would use water from a partxcu)ar mazn due to the :
_nabzlrty of the system to deliver sufficient water. A typical
example was c¢ited in an area where three customers are served by a
3/4~inch pipe, 480 feet long, connected to 300 feet of: l-lnch.plpe
¢connected to the 4~inch pipe- between Well No. L and the storage : f
reservoxr. The gemeral deficiencies of the KW, system are that the ‘
pipe si izes are too small drtch cover is 1nsuff1c1ent, valves are not ﬁ
provzded forxr segmentation of the mqrns, and’ the pzoes do not have

protectzve coatmngs.
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: systems. A

The applicant, K. W., seeks authority to sell its water
system to Descanso. for $2,000. ,

Descanso's certificated area comprises appro:d.mately lZS
acres in which there are appro:dmately 200 subdivided lots. Water
sexvice is furnished by Descanso to about 39 metered and 19 \
unmetered customers. Its source of water supply comprises two wells :
located in Agua Azul Creek, and their combined production capacity
1s 150 gallons a minute. ' o (

Descansgo's finsncial statement dated December 31, 1959,
attached to the amendment to the spplication, shows £} total loss .
for the calendar year 1959 of 32, 777 &9. ’rhe balance sheet shows
total fixed assets undepreciated o:E $64, 018. 74,\ including organi— |
zation expense, lanc, and water system plant and equipment. The
related depreciation reserve as of that: date was 313 907 & Long--
term debx. in the form of a note payable was $623 88, with no other
outstancL.ng lisdilities. ’ | |

,(“

'rhe witness LaFrentz testified that he would be willing

- and intended to reha‘oilitate K. We. s system to the extent of the
| addition of between $8, 000 and $10 000 of fixed capital including

the installation of a 6-inch pipeline to connect the two water v

. -
i

' The Tecord shows that the application of Descanso s rates

to Ke Wa's- customers would result in substantial rate increases for

' these customers. K. W. 's present rates for flat rate: service are

$39 per calendar year per service connection, paid in advance, or
$3.30 per. month as 2 minimun charge for service for 8 period less ’

than one year. Its rates :Eor general metered service are $3 30 per
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meter per mounth for the first 300 cublc feet oTr less, and $ 38 per
100 cubic feet for all over 300 cubic feet. K.W. has chnrged its |
customers a meter 1nstallatxon charge of $60; an:"on and off" oharge o
of §7 at resumption of service; and a $10° dep051t from renters._’ |

Descanso's present rates fbr annual flat raco service are f{‘
$6 per service comnection per month: for each 3xngle famlly resmdencel'
or church; $3 for each additional sxngle famz y reszdential un;t, :
including trailers or teat with lnsxde water facxlxtxes and »1 50
with outside water facilities; and $6 per servzce connectlon per o
wmorth for each anxmal watering trough. Its rates for general metéred
service are $6 ‘per meter per monch for the fxrst 600 cubmc Feet or .
less; $.35 per 100 cubic feet for the next 1,400 cubic feet--».Z?S
per 100 cubmc feet for the next 3, 000 cubic feet, and $ 20 per 100
cubic. feet for all over 5,000 cubic feet. Descanso also hasAon file
a seasonal general metered service rate for any ezght consecutxve
months beginning and endxng in the ‘same calendar yea* ox any portion
thereof, the charge for a S/S-xnch X 3/4 inch meter oexng $6O per i@ﬂ
meter per season with a qpantlty allownnce pcr month for the seasonal
minimum cbarge of 600 cubic feet. Other charges and a;lowauces o
apply to larger sized.meters. | . ‘ |

The application of Descanso rates for thé'K;W.;syscémg L‘
would result in the following average inoréa,es for K.W"cuétoneno:
Flat rate single fam;ly residence = an *ncrease of $2 70" per month- :
and annual meter minimum - an inerease of $33?per year. e |

After a careful review of the- record the Commmssxon flnd |
as a fact and concludes chat the proposed sale by Klauber wnngenhexm jﬁf

Co. of its water sys tem to LeRoy J LaFrencz, doxng busmness as

o
Wt
"
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. %
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Descanso Park Water Company, a publ::.c utility, forx the sum of $2 OOO
pursuant to the terms of the escrow mstructn.ons in Escrow
So. 347539 JY, dated June 21, 1960, of the Sa.n D:.ego off:x.ce of
Secuzity Title Insurance Company, attached to the appl:.cat:.on as |
amended, would not be adverse to the publ:.c :.nterest, and the oxder .
hereinaftexr will prov:..de for the grant:.ng of the authority to K.W
to sell, and to Descanso to acqu:.re, K.W. s water system propert:.es.l :
It is further found as & fact. and concluded however, that'
it would be adverse to the: public interest to author:.ze Descanso to
apply its presently filed tariffs to K.W. 's customers w:.thov..t a
showing of justification before the Commission in a rate procceding,
which showing bas not been made in the instent proceeding. . 'L‘he ordefr |
which follews will provide tbat that port:’.on of the applz.cation be .
denied. ‘ : ‘,
Exhibit No. 1 contains recommendations by a Com:’.ss:’..ot_ staff
engineer that Descanso be directec_l' to submit a schedulef of ';:‘.’u‘;prove-‘
ments and replacements fox the K. W. system in 1961 and ‘followi';hg :
yesrs, and that Descanso suomit deteils of the method by‘.which the
schedule of said water system improvements will be ﬁnunced This
engineering witness concluded tl:;at, in order to material y :l'.mprove
service for the K. W. customers,i exteasive mein repléceinents -w:.ll- be’
necessary in addition to the :Lnterconnectlon between the systems, and' ,‘
thot, unless 2 second deep well source of supply is provided, the
proposed interconnection might deteriorate the present °rv:.ce by
Descenso to its custome"-s as the mmber of Such cus...omers approached

the ultimate developmen- of the K. W. and. Descanso areas. ,

(
¢
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We find the recommendations and’ conclusxons of the staff
engineer to be reasonable and the Order which follows will p*ovxde
for the carrying out of his recommendations by Descapso, and-wlll v
further provide that when the number of Déscansq's:cﬁgtomers,.undgr‘
the combined operationms, exceeds 250, Descanso should. develop a :
second deep well source of water supply of suff cxent cavacxty to f
meet peak day of peak mouth and peak hou: of peak day\demands of
that number of customers and of the number of customers antxcxpatea

in the fbreseeable future.

Application as above-entztled as amended having_been
filed, a publlc hearing havzngAbeen held the matter havzng been
submitted and BOwW bexng rezady for decision, '

IT IS HEREBY ORDERED as follows.

1. That Klauber Wangenneim Co., a cbrpora*ion, be and ic is
suthorized to sell its water system.to LeRoy J. LaFrentz, an indi-
vidual pursuant to the escrow xnstructions in Escrow No. 347539 JY
dated June 21, 1960, of the San Diego Offi.ce of Secur‘.(.ty T:Ltle |
Insurance Company, attached to the application as-amended and shall
within ten days<thereaftet, report in writing co the COmmission,when o
such transfer has been effected.

2. That if the authorxzation herein granted is exercised
LleRoy J. LaFrentz Iis suthorized and directed to file in’ qpadruplxcate
with the Commission after the effective date of thms order, Ln con~ ,'

formity with General Order No. 96 and i & £orm acceptable to the

- .
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Comxd.ssion, revised teriff schedules",‘ inéludihg. tsble §f cont‘:énts:,'
prelininary statement and tariff sérvice ‘axjéa "mép‘s, i:dget:hei.' w:f.th
the schedules of rates showm in Appen&ix A_-&tt_acbéd 'hefétc;,.". td‘ N
provide for the application of sald tariff schedules and :atés to | o »t
the area formexrly served by Id.-auber‘ Wangenheinm Co. Such reiri-sed | o
tariff sheets amd schedules of rates shall become effective upon - ‘
five days' notice to the Comission and to t:he publ:lc after filing A !
as hereinabove prov:[ded., | o . ‘ :
3. That if the authorization hé'::eii;.‘gram‘:ed- is vexer¢i§§d23' - b
LeRoy J. LaFrentz shall, wichin sixty days théreafcer; submiﬁ a

= =5

schedule of improvements and replacements for the Klauber _
Wangenbeim Co. system in 1961 and follawing years, and shall submit |
deta::.ls of the method by which the schedule of sa:(.d wat:er systjem o f
improvements will be. fi.nanced. B L

4. That when the mmber of customers to be served by the S
water system of LeRoy J. LsFrentz shall exceed 250, he shall develop
and provide a deep well souxce of supply of sufficient capacity to S Ag
mect the demands of that oumber of customers and of the number of  "} 1‘ |
customers antleipated in the foreseesble future. | o G

S. That the suthority herein granted to. Klau'ber Wangenheim Co. oo
to sell, and to LeRoy J. LseFrentz to buy, shall exp:i.re if not. L
exercised prior to December 31, 1961. ‘
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6. That the application of LeRoy J. LaFrent:z to, apply h!.s t
presently filed t:ariffs to the. customers of Id.auber Wangenheim Lo-

be and it is denied, and that in all other respecta, except:‘

hezeina‘bove provided, the appl:f.cac:!.on as originally f:(.led and aa
‘ .
awended be and it is denied, - ' L ' _‘ -‘fsw

i
%

The effective dat:e of th:ts order shall be twenty days
after the date ha:eof _ - -1‘

Dated at San Francisco California this Qg

day of . WARCH
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APPLICARILITY

APPENDI A
Page Lof 3

Schedule No. 1 LXW

CENFRAL METRRED SERVICE

Appucaﬁie to all meﬁerqd wvater service.

TERRITORY

.).

Iinited 'oo the mincorporated aresa fomerly scrved by- Kla.uber :
Wengenhein Co.: (Descanso Park Terrace Vater Syatem) Desca.nso ‘and-

vicinity, Sen Diego

2ATES

County.

,Quantity Rates: |

First 300

cut ft. Or 1033 .l.‘;..ﬁ.ll......‘;‘..‘. “'\

Over 300 cu. ft., per J.OO CUe fe secerncecrensans

Mindrmuom Charge-

For 5/8 x
For
For
For
For

3/lminch meter
3/4=inch meter
I-inch nmeter
lheinch meter
2~inch meter

SreonsvessssssIrERtsERERET Y
....--.'-..‘7-...--....."'..‘ .

O-n-v.-'oc...v.'ll.lt":ln.‘o.n .

..0-.(.'.--..0".'...-..'-...n-

LR A L XN R LN Y XN NN NN NS veow

The Minimum Charge will entitle the customer o
the quantity of water which that mindmum charge o
will purchase at the Quantity’ Ratos. _ C

Per Meter

- Per Monﬂ

3R

4 3,»;36{
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APPENDIX A
Page 2 of 3 -
v
~ Schedule No. 2 LKW o
RESIDENTIAL FIAT RATS SERVICE EE

Applicable to all residential wa.ter service ﬁxmished’ on a fla‘b
rate basis. )

IJ.mi'ted to the mincorporated a.rea formerrly served by muber

Wangenhedm Co. (Descanso.Park 'I‘ecrrace Wa.te&- Sys-tm) Desca.nso and
vicinity, San Diego Comty- ' | :

‘ L o, : T R \
:‘ . ‘ S ‘ Per vaice Connection
, ‘ . . i Per Month
For & single family residence eeocee. . $3.300 o
- o e
‘ ‘ o oy

1. The above residential flat rate charges a.pply 't;o service -
connections not larger than one Inch in diameter. : E

2. A1 service Dot covered by the above classiﬁca.tion wﬂl be
furnished only on 2 metered basis. '

3. A meter may be installed at option of util:’t.ty or customer for
above classification in which event service thereafter will be furnished
only on the basis of Schedule No. 1 IKW, General Metered Service. . When R
& neter Is Installed at option of customer, metered sexrvice must be -

continued for at least 12 mornths before service ui.ll again be ‘\xmi ed
at flat rates. ‘ ‘
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SChedule No. 2 I.KWA
AI\.'NUAL RES'I*)EN’T‘IAL I-‘I.A_’t RATE SERVICE

AEELIQAB.II«III

Applicable to Fong residential wa.ter servico ﬁz-nished on an
a.nnua.l £lat rate be.sis. . : .

TERR : -
ted to the mincorpomted area formerly sewed by Iﬂ.auber

Wangenhedm Co. (Descamso Park Terra.ce: Water System), Descanso and
v:rcini'ty, Saxn Diego County- Lo _

: ' s L Pe:r Snrvice wnnectioa
: P Year

For a single family residence .v‘.,‘-..f."... : \.$391'.OO; 1 |
. S S o

l. The annusl cbarge is due m advanco, a.nd is for 'the
calendar yesr. ‘

‘ 2. Thke above residential £lat rate charges apply to sew:{ce
connections not larger than ene inch in dlameter.

3. ALl service not cevered by the above cla.ssiﬁcation will be
furnished only on & metered ba.si:.

. .’.. A meter may be installed at option of utility or customer for
above classification Iin which event service theresfter will be furnished
orly on the basis of Schedule No. 1 LKW, Ceneral Metered Service. When
a noter 1s Installed at option of customer, metored service must be

continued for at least 12 months before service uﬂl again ‘be- ﬁrnished -
at, flu.t rates. .




