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BEFORE THE PUBLIC UTILITIES COMMISSION OF THB STATE OF CALIFORNIA,'

In the Matter of the Application
of ASSOCIATED FREIGHT LINES, a

California :corporation, for o 5 Applicétion‘Nb- “32°5;Hf‘

authority to execute a promissory

- Dote and mortgage of chattels.

OPINION ANDtORDER-_ :

This 1s an application riled on March 6, 1961 for an
order or the Commission authorizing Associated Frelght Lines,
California co*poration, to execute a mortgage of chattels and
to 1ssue a note in the principal amount or'$67,200

Applicant is engaged in busineas as a highway common
carxier of seneral commodities, with certain exceptiona, betweenc
points in Californaa extending Irom the San Francisco and
Sacramento areas to southern California. It now propo es to |

obtain a loan of $60, 000 through the 1sauance of a $67 200 note

' 1; *avor-or Pacific National Bank of San Francisco, payable in

24 monthly 1nstallments of $2 800, and secured by'a mortgage |
of chattels. The difference between the sums or-$67,2oo~and

$60,000, or $7,2OC, represents prepatd interest computed*atfa*
6% discount rate over two years. Applicant prOposes to expend
rthe $6O 000 of‘loan proceeds as follows. ‘




To pay balance due on’ promissory note -
for rent on the San Francisco terminal . . . $ 6,958-05

Toapay balance due Pacific National Bank

of San Francisco for certain obligations

securec by chattel mortgages on equipment . 20,700.00
To-pay insurance premiums now due - e e e o 19,000.00

To_providc-working.capitcl‘ | . 13,341, 3
\Total - p*’ | o « . _ §60€006.06;“
From a review of the verified applicatiohvand‘eppliQ
| cant's,financial statements, we are of the opinion that appli-g
cunt's operationa should be sufficient to service and to support
the proposed borrowing without,interfering wlith its public “
ut1lity duties. ‘We find and conclude that a‘public,hcarinsJis
not necessary, that'the-applicéticn should be granted;‘thatsthe h
money, property or“lator~to be procured or pald for by th
p“oposed note 1s reascnab’y required for the purposes specified
herein, and that such purposes, cxcept as otherwise authorized

are not, in whole or in part, rcasonably chargeable %o operating‘

expenses or to'income, thererore, |

IT IS ORDERED that -

1. Associated Freight Lines, a corporation, on or
a’ter the effective date hereof and on or before dune 30, 1961
2y execute a mortgage:- cf chattels and may iSSue a note in che _
principal amount of not to exceed:$67,200 in ‘the form and for
the purposes-set forth in this.appiicetion. '
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2. Associated Freight Lines, a corporation shall |
f:zle with the Commission a report, or reports, as required by |
General Order No. 24-15. which order, insofar as applicable,
1s made a part of this order. '

3. ’m:!.s order shell become effective when Associated
rrelight I.:Lnes, a corporation, has paid the fee prescrd.bed by
Section 190&(1:) of the Pu.blie Utilities Code, which ree :!:s |

__» California,
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