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Decision No. 
61776. -_._---

BEFORE. TEE PUBLIC ·DTILITIES· COMMISSION'OF TEE STATE' of.· CALIFORm:A. 

In the Matter of the Application' 'of . ) 
INGLEWOOD CITY LINES,. a corporation,· )'. 
for an order granting permission .to. ) 
increase its local basic passenger ) 
rate and fare st~cture. for the.· . ") 
transport:ation of persons.. } , 

ApplicationNa:.43041 

OPINION AND ORDER 

Inglewood City Lines". a California corporation> conducts 
• • ". I , " • 

passenger stage transportation servi.cein the City .of Inglewood'-and '. 
, '.' 

sun'OUXlding territory> including portions of the City' of LOs Angeles~ 

Its preSellt adult cash fare is' 17 cents or one ·token ~or'tr8:c.~~rta~· 
,I . " 

tion betwC..~ points on its lines.' Tokens "are sold at· the rate of 

'6 for $1; student tokens are· sold 10 for $1, and the fare for" 

cllildren is 10 cents cash. 

By 'application filed 3anuary 3,' 1961, Inglewood City: lines' . 
I ." • 

seeks autaority to increase its. adult cash fare to 20 cents and . to· 

sell tol<:ens at· a rate of 5 for $1, .or 20 cents each.. The' retention' . 

of a to!cen fare is merely for convenience·. No change is" contemplated 

in student fares or children r s fares. 

In support of its request for authority to increase :far~~' 

applicant asserts that com.encing. in April 1960, there has· been a. 

continuing decrease in the number' of passengers utiliziIig,its serv-. .. ., ' . 
ices; the six months ended October '196:0' compared to' the ,six ·lIlOnth$ 

'",.' , 

ended October 1959 shows. a decrease in passengers of 17.75·:pel:' cent; , .' " .' " " . 
for the 12 months ended October 3l,196?> its. operating incomc:w~. 

less than interest paid~ resulting in a net loss of $2,.192; effect:L;ve 
~. • • " , • I' '", 

J~-y 1, 1961, the hourly; compensation to. operators' and mechanics:, 
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. , 

was increased by' 7 cents per hour; and, 'based. upon the .'recent settle-

ment of labor contract negotiations by Los 'Angeles. M~troP01itan : .. 

Transit ).~thority, when its present labor contraetexpires: June 30,. . 

1961 applicant est.imates it will be compelled to pay)effectiv~' '. ~ . 

July 1, 1961, at1 increase of . not less-,·tba1l. '10 cents ,per 'hour plus 

expenses for additional. welfare benefits. Applic,ant pres~ted, 

estimates·ofresults·of operation for a future rate year:und~r,presen.t 
:'11 ,,' .. ' 

fares and under proposed fares 'which give effect· to' "the increases in' 
, . 

wages effective .J~ 1, 1961 arid the estimated increases it; 

believes" it ~l:incur' ~ .July 1961. 
. . 

hl associate transportation engineer' .. of the ,Commission 

staff made a. study of .the operations of applicant. His report in 

coonection therewith is received as.: evidence in this proceeding· and" . 

will be marked Exhibit No., 1. 

A compatison of the: estimates of applicant' 'with-'those of" 

. the engineer is set forth in Table I below. The: differences: in.' 
, '. . , ~ 

results stem princiI?ally £rom the fact t~t applicant did: not include 
, . ". ., ( . 

revenue from advertising in itsestimates.,a.nd 'applicant included 
, , 

• ':, ' • I 

estimated increases in wages for. July l,~ 1961, ,whereas, the engineer 

eonsidered the known wage levels prescribed .ut'lderpresent' contracts., 

,I 
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TABLE I 

INctBWOO'OCI'1"Y LTh"'S, 

ESTWA'T''r.'J) RJi:STJ1'T'S OF OPERA'rImr mmm P?ES"F1IT AND 'PROPOSED FA.'ltFS 
FOR 'l'h"B YFAR ~D!NG D;;:C~'2:R ;1.. 1961 

ItEm 

Bus Miles Operated. 

Revenu@ 
~seo.ger' 
Cha.rt.er 
Other 

Total, Revenue 

~e!)se 

Ma1ntetlaJlce 
l':'a:o.s:oorta tior. 
'l"ra.f'f.1 c 
IDs'Ul"anee ' 
Ad:uinistre.tion 

Subto't$l 

Depreciation 
Opers.til'lg Taxes 

Total Expense 

Not. Before Ineome'I'axes . 
, Income Taxes ' 
Net.· I:o.come 

Operating Ra.tio -% 

Rate Base 

Ra.te of R~ -% 

r. APPLICATION NO. 43041 

: Applicant'" : 
:' Book· Record·: 
: '12 Mos. End ~ : 
: llDQ/60 : 

$270~1l7 
7~954 
3.607 

4$>012 
l44,.222: 

787 
22)"882. 
28:517 

Applicant-' 3, : P'.t1.C. Staf'f :" 
Estimates • ' 'Estimates~" , 

Pre~ent- :Proposed: Present:. Proposed:: 
Fa.res : ' ,Fa.res .. 'FarM" " Fa.re~: 

, ' 

5651593 56;'1593'" 565,590'565'~590' . 

13~223· 13,223 12,710 12,.710 
25.075' 25:.075' 2!t,940. ~2.160 

903' ':M 2~,627) 
lao 

9,73l ('5':'400> 22', 7~0·:,. ' 
1,70~. 100',', 6.32('::' 

803' $(s~,627) $- 8,,023*$(5.500)- $16;0.0 

99'.7 ,97.4** 102.0. 94~6: 

4.2* 

* In the exhibit attaehedto the application, a.pplieant- included: 
interest 'ana amortization' of1ntaIlgibles in net income and, rate 
of, return. The~f'1guresherein 'Were ealeula.ted3tter eliminating 
interest and·, intangibles.' ." ,',. ' , , 

** Ca:culAted foX': comp6:'i~otl \.lith 'S"'~~ estima.tss •. 

" .. ' 
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Notiees of the proposed increase in fares were posted· in 

the terminals and buses of applicant. The Commission .hasnot been 
, " 

made aware of any opposition to the granting. of'the autboritysought •.. 
. ' ' 

For the purpose of the· proceeding herein) ,we' adopt the' 
I I " .,"' II • ", 

estimates of:the engineer as reasonably reflecting the operating 
. .. 

results of applicant for a future' year' under presen~ fares. and under 

. proposed fares. 

Upon consideration· of all of the facts and c:ircumstances 

we find that the proposed increased fares will provide applicant with ' 

an operating ratio of 94. 6 per cent and a rate of return of 8.5· per . 

cent on ,a rate base of $192)020,.. which operat1ngratio, :r:ate of' 

return and rate base we find to be reasonable for the operations 
, -

conducted by applicant. We find' the proposed increases in. :fares 

are justified and that a public hearing is not neces8.arY»tl?-erefore,. 

, IT IS ORDERED: 

1. '!bat applic<mt. is authorized to establish, on not less than . 

five days' notice to the Commissic.n. and to the public,. the increased 

fares proposed in its application filed in this proceeding. 

2. That,. in addition to the required posting and filing of 

tariffs, applicant shall give notice to the public by posting in its . 

buses and term;nals a printed explanation of the increase' in-
fares. Such notice shall be posted not less than five days before 

the effective date of, the fare change and shall r~:tn posted UntU 

not less than ten days after said effective date. 
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3. That the authority granted hereinsball. expire unles~ .. 

exercised within sixty days after the-effective date of this order •. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at San FranCLeCO' 

a..:yof! ~&I 
') califo~ia)' this ~, 


