e ___ ST REM{

BEFORE THE PUBLIC UTILITIES. COMMISSION OF THE STAIE OF CALIFORNIA

In the Matter of the Application -of -
INGLEWOOD CITY LINES, a corporationm,.
for an order granting permission .to.
increase its local basic passenger

rate and fare structure for the .

)
; Application No. 43041
transportation of persons. o )

OPINION AND ORDER

Inglewood City Lrnes, a Calmfornra corporatxon, conduets_

passenger stage transportatlon serv:ce 1n the CltY of Inglewood and prJl“.‘

Isurroundrng texrritory, 1nc1uding portmons of the City of Los Angeles. -
Its present adult cash fsre ms 17 cents or one token for' transporta~“‘v
tion between points on 1ts lines. Tokens are sold at the rate of
‘s for $1; student tokens are sold- 10 for $1, and the fare for
children is 10 cents cash. I | N
By applrcatzon £iled January 3, 1961 Inglewood Crty LGes  "
seeks authority to rncrease its. sdult cash fare to 20 cents and to B
sell tokens at a rate of 5 for $1, or 20 ceats each. The retention |
of a tolken fare is merely for convenrence. No change rs‘contemplatod o
in student fares or cnlldren s fares. - *  o
In support of 1ts request for authorxty to 1ncrease fares
plxcant asserts that commencing in April 1960 there has been eAUV
contznnzng decreese in the number of passengers utilzzxng its serv-
icess; the six months ended Octobex: 1960 compared to the srx‘months
ended October 1959 shows a decrease in passengers of 17 75 per cent-?
for the 12 months ended October 31 1960 its Operatrng rncomc'wns
less than intexest paid, resnlting in: a nec 1oss of $2 192' effectzve |

\w

Janua:y 1, 1961 the hourly compensatmon to operators and mechanlcs




- a.63041 w2 @

was xncreased by 7 cents per hour- and based upon the recent settle-et;m
nent of labor contract negotratzonsrby Los Angelesvmetropolxtan
Transrt futhoxity, when ~ts present labor contract expires June 30
1961 applicant estimates 1t'w111 be compelled to pay, effectrve
July 1, 1961, an 1ncrease of not - less-than,lo cents per hour plus
expenses for additlonal wclfare'beneflts." Applicant presented
estimates of reoults of operatmon for a future rate year under present*
fares and undex orooosed feres-whrch g;ve effect to the 1ncreases in
wages effectrve Jenuary 1, 1961 and the estlmated increases lt
believes it will incur in July 1961. | |

An assocxate transportatmon engineer. of the Commlssion -
staff made a study of the operatious of applzcant. Hss report in
comnection therewzth is received as evmdence 1n this proceedlng'and
w:.ll‘bemarkedExm.bu.tNo.l.' R o

- A comparmson of the estzmates of. applrcant w1th those of
the engineer is set forth 1n Table I below. The difrerences 1n

- results stem ptznclpally from the fact that applzcant d1d not mnclude '

revenue from advertrslng in its estimates, and aoplxcant 1nc1uded
estimated increases in wages for July 1, 1961 whereas the engzneer

~considered the knowm wage levels prescrrbed under present contraets.
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TABLE X
mcmxooo 'cmz Lmvsf

RESTLTS OF OPERATION TND'R SPESTNT AND PROPOSED FARES
FOR TEE, YEAR FDING DRGEVBER 31, 1961 |
- APPLICATION NO. 43041

Applicant's : P.U.C. Staff
Estimates - Estimates

12 Mos. End.: Present :Proposed: Present :
11/30/60 Fares = TFaves : Fares = = F

Bus Miles Operated | 585,138 565,593 565,593 965,500 565,590 ¢

Revenue | S o o
Passenger $270,117  §256,769 - $295,127 $266,030 $294,390
Chorter _ - 7,954 '7,84’4 ; 7,844 €,000 3,000 .

Otber - . 3,607 ' ) - 3,600 3L600 o
Total Revenue 5201678 BaE,613 B0 2,57 577, 630 assos_,.seo’i b

Expense ‘ ‘ _- S R
Maintensnce 48,022 51,428 -51,1;28 49,320“ 49,320~ .
Transportation LL,222 150,399 - 150,299 14&,410 © 24,4307
Traffic 78T 795 795 S T8
Insurance - 22,882 ¢ 23,232 23,232 ,300-‘» 22,300 .
Aéministretion 28,517 29,088 29,088 28,870  22,87C

Subtotal ‘ B2A4,420 B - $254,942 $245,380 24
Depreciation
Operating Taxes ‘ -2 - 2y ,
Total Expense . 35240 @293,240 283 ,030- !

Mot Before Income Taxes. '%(23,627) 9,’731 (2,5 ) 22,7,0;; S
- Income Taxes ' — 1 ‘709 100 6 jzof-'

Ope:‘ &m Ratio "'% ‘ | , ]_J_O 8 97_4“ lozqo | 94--6 X

Rate Base | sm,e‘zs 1516 eze 3191, 628 35192 ozo $19z,ozo{, o

Applicant's
Book Record:

M sa 3 we
" ee 04
o o A4 4e .

Ttem

R LI I I RN T

(Red Figure).
In 'the'exhibit ‘attached 1o thé?_ application," applicant includéd‘”“
Interest and amortization of intangibles in net income snd rate

of retwrn. The.figures herein were calculated aftw olimimting
interest and int&ngib_es. -

* Ca...cula.te@. for campa_r...son with stags es'cima‘té‘s?-;v o




- A.43041 NB‘»

Notices of the proposed ":’.rxcrease :.n fares-were pOSted : m ':
the terminals and buses of applicant. The. Comm:z.ss:.on h.a.s not been
nade aware of any opposition to the grantmg of the authorlty sought .
For the purpose of the proceed:.ng here:.n > we adopt tnc |
estmates of' the eng:.neer as. reasonably "'eflect:x.ng the operat:.ng o
results of applicant for a future year under present fares and under e
- proposed fares. | L
Upon consz.deratron of all of the facts and c:.rcumstances ,
we f£ind that the proposed :anreased fares w:.ll prov:.de appl:.cant w:.th :
an operat:.ng ratio of 94.6 pex cent and a rate of return of 8.5 pcr
cent on a rate base of $192,020, which operatn.ng, ratio, ra.te of
return and rate base we £ind to be reasonable for the operat:z.ons |

conducted 'by appln.cant. We. f:.nd the prOposed increases :I.n fares

are Justified and that a public hear:mg is not necessary therefore, o

'IT IS ORDERED: o , | B |

1. That appliczmt is a\.;thorized:"to ‘establish on not less thaxi “
five days’ notice to the Comm:.ss:.cm and to the publ:.c, the :anreased
fares proposed in its application f:.led in this proceeding .

2. That, in addition to the requ:.red posting and f:.l:.ng of
tarn.ffs, appl:.cant shall g:.ve notice to the public by post:.ng :.n its
buses and terminals a printed explanat:.on of the mcreasc :.n “
fares. Such notice shall be posted not 1ess tb.an five days befo
the effective date of the fare change and shall rcma:x.n posted until

not less than ten days after sa:.d effectn.ve date. 3
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3. Tha: the authority granted nerexn shall explre unless
exerc:l.sed witain sixty days after the ef:.ective da.te of t:his order. o
The effect:.ve date of th:.s order snall be twenty days ;

after the date hereoZ. | o o e
Dated at ~ Ban Francasco " Califomia;" this M f

day of | @_4/ > 1965._. e |
: "




