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Decision No. S
V.J.’Tg4 .
ZEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STAT

Application of‘WESTEBN AIR LINEin INC.,

for the authority to make certa — L Lasee
changes In its Iintrastate air freight Application No. 432252
rates, resu_ting in increase. : :

OPINION'AED ORDER
Western Air Lines, Inc., is a connon'carrier by air of
passengers and property between points in California, among other N )
places. By this applicatioz, filed- March l3, 1961, it seeks authority"
to adjust its,intra-California air—freight rates, resulting gererally-
in increases. ' |
Specifically, applicant proposes to increase its gene*al |
commodlty air freight rates by ten percent for shipments of lOO pounds]]io
or more, and by one cent per pound for shipments of less than.iCO |

Pounds. v also proposes to adjust its premfum rates based on

percentages of general commodi vy rates, resulting in both increases fﬁﬂ.\‘

axd reductions. | o o |
| The application shows that-applicant'has'not'inCreased'its“
California intrastate air freight rates since May-zh 1952, at which ‘
time these rates were increased by approximately five percont.: The
application states. that the increases now proposed place applicant’
California intrastate air freight rates on the same level as the rates
aiready applicable on its interstate traffic. ﬁ

Applicant alleges that the new revenues to be derived from f
tais increase are of‘relatively Lite tle significance, that the primary
purpose of the increase 1s to make the interstate -and intrastate rates
the same oxr all traffic noving over segments within the state of
Ca liforniaj; and that the present conflicv between intrastate and

interstate freight rates causes a great deal of‘difficulty and

confusion, toth among the shipping publ _c “and appiicant's personnel.




In Appendix B attached to the application, applicant has
computed its intra-California air freight revenues uroer'the present

rates and under the proposed rates.for-the year ended June 30 196u.-”

The intra-California air freight revenues ior this period under the
present rates, amounted to 832,829 and, under the proposed rates,,
would be @36.615, an increase of $3,786 or 11. 5 percent.v These

- revenues reflect line-haul charges only and do not include snch items ﬁ'

as pickup and delivery charges,and exceso valuation charges, which
would not change. f_ S _,' ‘ 1. e ‘:y'

Based upon applicant*s estimate of”itSVexpense assignable

to the California traffic herein involved (as. developed 4o an

Appendlx C to the application), applicant s earnings from tne intra--
svate air rreight traffio for the year ended Jnne 30, 1960 were | o
$3,18% under *he present rates, and would have been ?5 002 under the o

‘pronosed rates.

The application shows that on or about March lO 1961,

:copy thereof was served on competing airlines and on all cit es and

counties from and to which ‘the proposedrrates.apply. No-objection“has .

been received to the granting of the application. ; |
It is clear rrom tne information set forth in the verified if‘
anplication that the inoreased freight revennes which reaeonably nay;v
be expected to result from the proposed rates and charges (less the

£%+,000 for the test year) are of little significance insofar as tbe :

earnings of Western Adr Lines, Inc.; are’ concerned. For that reason ;g‘

it is nnnecessary o discuss or rarther consider applioant’a expen

allocations for purposes of the instart application.’ Dstuolisnment oi””h‘
the sought rates will serve the primary purpose of providing relative S

rate ani*ormity.

iThe revenues were determined vy sanple‘ utilizing every-fiftnfi;7.
bill and expanéing the sample datsa by five. The sample covered . -
1,057 shipments welghing. 95,63 pounds.- T ph
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In the circumstances, it appears, and the Commission finds;fi‘ o

that the proposed increases are Justified. A public hearing is not
necessary. Applicant requested authority to make the‘increased rates}
effective on not less than three days' notiee. It appeers that a
period of‘five days' notice 1is justified. With that exception, the
epplicatioh will de granted. o

Therefore, good cause appearing,

I? IS ORDERED: |

(1) That Western Alr Lines, Ine., is hereby authorized to H
establish, on not less than five days*® notice to the Commission end

to the publie, the rates ror air freighx transportation proposed 1n
the above-entitled application.

(2) That the authority herein granted shall expire unless
exercised within 120 days after the effective date'hereof.v |
"h*s order shall become erfective twenty days after the '

date hereof..

Dated at San Franeisco, Ca.l:!.fornia, this__zz__day of B
April, 1961.




