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Decision No~ , 61808 
" 

:BEFORE 'I'HE PUBLIC 'O'IlLITIES::COMMISSION, OF: THE' STATE OF 'CAL~ORNIA' . . . ',- " . 

In the Matter of ~e Application ) 
of ORAL H. ATCHISON, an individual' ') Application' No'. '42:739' 
doi:lg business as CALD1AR WAXER COM- ) 
PANY for, authority to increase rates... ) 

----------------------------~} 
Deadrich &,'Bates:, -by Kenneth H ... , 

'Sates, for applicant. ; , 

Mrs. Bobbie. Jean Washington, for 
carversvil1e-Cfirystais Height' 
Improvement Committee'. 

L. 1... lhormod and Alfred' V .. Day, 
for the Commission staff. 

OPI,NIO"N 
.---~----

. ..... ', 

Applicant's Request '. ' 

Oral'R. Atchison, doing; business: a:sCa~imsr Wa:ter 'Company,. 

filed application' under the above number on October 10, 1960,. and 
•• • I • • 

an amended: application thereunder on November 25,' 1960. '!he· "amend-', 
. "" .. ", 

edapplication requests authority' to increase rates' for' water~ser-" . 
I ~ , " ~ r " " ' < .' ,r"" ", '. '-":' 1-" :" ',' ,'.< 

vice by 'approximately $7,450 or by 80'., based ,on the~ 1960 ,lev-elof' 

business., 
, , 

Public hearing .was, held before Exaxniner',James F. Raley 

at Bakersfield o.n February 9 ~ 1961, ,~nd' the matter wassubmitted~ 
. ,. ". 

subject to the receipt of 3 late filed exhibit, which was: :filed·' 

with the Commission on' February 16, 1961~ 
! ~, . 

:' 
DeScription of Water System, 

, . , , 

Applicant renders service in Kern County' Tracts Nos .' '1443-,,'" 
'. .,1 I " . 

1509, 1569, 1574 and 160'3 near the City ofBakersfielC!~ AS of: 
. . ", ' \ 

June 30, 1960, the system provided water to: 267 resideotia1. custo~ 
, "':1 

mers, one motel,. 13 small businesses andl4 irrigation:: users:. Al,l· 
, '. .' .1 

customers are served on' a flat rate basis.'I'hesources.;of water axe ' 
\. 'I>' ,( 
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~ee wells equipped with turbine pumps discharging 1ntothree' pres- i 
' 

sure tanks, which are itlterconneeted through the distribution: sys

tem. Water is distributed through some 24,000 'feet of lU3ins rang

ing in. diameter :romtwo to five inches. " 

App1iean~ providespublicutilitY'water'service pursuant 

to the certificates· of pu1:>lie convenienc~ and necessity grantedpy 
, ' . 

the COmmission in Decision No. 44970~ .dated October 3~~ 1950,., in 

Application No. 31532 and Dec1si~n No. 47103,. dated ~y ,5,. 195Z,. in' 

Application No. 33185. Present rates have. ,been in effec:t"'Since' 'ap-' 

pliC3ut first rendered service under the above'c:ert:ificat~s. 

Applicant's Position 

Accord:tng to api>licant,., the water system '.has lo~tlI1oney 

during each of the years 1954 through 1960, with sueh'losse':s:assert- , . 
, , 

edly aggregating approximately' $27.,000. andaveragins: over$3,..SOO per' 

year. Applicant. states that', the system is in.need ofrepl:~cement 
, .' '. ;. 

and repair of existing equipment and' requires the .. addition'·of·new 
. . ) ','- ') , 

equipm~t and the removal of old. . Applicant has' appended. as ~ib:!t . 

G to the application a schedule of improvements programmed for.in-,· 
, .. . , " ~ . '. , 

stallatio:c during the next two years.. These plant improvements '.1n-
" I.' • 

clude distribution mains 3nd a 43,000 gallonstorage .. tanl~';, APl>li

cant estimates that the program will cost. ~pproximateiy $14~800:, .. , 

It is applicant's position that the. system's earningStuUst,be'im-. . . . , 

proved in,. order to make. these additions and bette~ents,and to con-
" . 
" 

tinue furnishing water service to the public., 

Earnings Results 

'!he tabulation below presentsap~lic:ant! s res:ults' ofopera-' . . 

tion for the' year 1960': on the following basei;" first six mon~hs·re-
corded experience annualized; ·Commi.ssion. staf~. ,estimate,S ,~t pre'sent.' 
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. " 

and proposed rates; and adopted results at the rates ,authorized here;",. 

in. 
RESULTS OF . OPERATIONS. 

Year 1960" 
, As, Estimated by the 

Staff . 
• lst 6 Months .At Present .AtProposed~· Adopted 
• Recorded' • Rates • : Rates, :: '.". At..·· 
• Annualized ",' . ,:Auth>R.ates, 

Operati:lg, Revenues • $10,134- ,$ 9',30<>' 
I 

$14;,,0'00 $16'750···· 
'>" . 

Deductions:. .. 
.. '.' . . . .. 

Operating Expense 11,518- '10,40'0, 10,400" 11;000;, 
,Taxes Other than .. ", . . " 

.; Income. · 432 610 610' 650',' 
Depreciation . Ex-, 

2~444 74$ . ,pases" 745 760, 
,1,,154- 330', Income Taxes .. ---,' 

Total Deductions .. 14,394 11,755, 12;,909" -. , 12,.740' 
• '" I 

- .. 

Net Revenues ' Loss Loss 3841 ., - 1~260:-
.'., "'," 

Depreciated Rate Base 21,934 15,110 15/110- lS:,OOO" . , -, -.. 
. , 

Rate of;!' Return Loss Loss .'25:.4% -,7.0% .'/ 
.' 

AdoEte.:i' Results 

The l:'ecorded figures, shown ,above are based,uponaccoutlti~g 
, " 

records Which have not been properly _maintained. According to appli-
~. " . 

cant's ownaccount:Lngwitness, until he was engaged byappl-i~nt, '. ,", 

, , 

in 1960, no entries had been made in the general 'ledger since Decem-
",' \ 

bcr 31, 1955. We therefore regard the recordedfigu~es as an un.-. " ,,' 

reliable basis for fixing rates. We- adoptthestaff~s resul:ts:~th: 
, . 

the £oll0w:i:ng. adjustments, which are indicat~d by~therecord,t~ be . 

appropriate: (1) rate base is- 'increased by $1,560 to reflect <i." 

midyear balance of $7; 150 for advance for construction -rather . than . 
. '. , 

the "theoretical" advances in the, amount of $8,710 ~sed by ,th~ staff-; 

(2) a 't>."Orking cash allowance of $430 has been included in.<rateba:se; 

(3) ad valorem taxes, depreciation expense and, rate:· base have been'. 
, " 

increased" to reflect an investment of $1 ;800~ rathex: than' $900',.- . in , , ' .. ' ,. , . p. I 
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, ' 

t:ctl.:lnce expen~cs have bcen increased by $600 over the staff figures, 

to more ne~rly reflect the probable level for the-ncar future. 

The .staff dete:r:mined depreciation c~e~scs'b~ the'str~ight-. 

l~e remD.in~ng life method, using a composite rate of 2: .3~;, whichrstc 

we find to be reasonable and proper., 'We ~re of the' op1nlonth3tthe 

str~ight-linc remaining life method will permit :applicant tc>mcet th,c 

bnsie depreeia Cion obj eetive of recovering the ori8;:n8 1 cost oi' Wacer ..:/ 

pl.'lut lc~s estimated net salvage overthc'useful life of such plant.;,\ J 

The order herein ~ll provide that .9pplic<lnt SOOU dete:mine depreeia~ :.. .•. .. 

~ion expense::; by multiplying depreciable 'Utility plan~by, ".;1' rate" of " " .. "/.. ' 

2 .3% until review USing the straight-line rCm;lin:i.ns life method 'indi~ 

cetcs such: .ratcshould b.e revised. ' 

'Ra tc of Rctunl 

The evidence clearly show$.that,a?pl:icant'is'opera.tingat a 

loss and t'rult he is' entitled to, rate relief~ The, proposed, ra:::es,.how-, 

ever, would yield aD excessi~c r:lte ,of return, ~ndapplic.snt will not 

be graDtcd the full amount of the requested $7>450' increase. We find 

that ~ gross increase in the 3n:lual amount ,of $4',700 'Wouldyicld.7 
, " 

pe:cent:r 'Which r3~e of 'return we find to be rcasomlble,for'applic.snt t $ . . . " '. 
. . 

o?er~tions based upon thc,eviC!:encc in this p'!'oeo~dins,;. 
."..uthorized R:;ltcs ' '; 

The following tabulation compares tho rates authorized herein 

wit:h conespondi'llg pre~ent 4'ntes for tho princ::ipooleypcs of, flat ra,tc' 

service for conncctions 3/4-inch o,rless itl diameter: 

Single dwelling, including irr1g~
tioD. of 6,000 sq~ ft., or less 

Stores> offices, mar~ets or ~hops 
~estaurant&or service stations 

!{ote:!., 5.:cluC!ing first unit 
Each additional unit 

Per Month 
:Present:Authorized:· ',Increase· 
:~tcs ;R.9tcs .'. ·;k1iount· -Percent, 

-- $2.50 

3.00 ... -
, . 

5.00' .. ,. 
5.00' 
1.00 . 

$3-.75 ' 

4.50 

7.50:'" 

7~50 
1~50 . 

$i.;2S:, 50%', 

1 ~S(r,·' 50'7. 

2' • 50, .. d '50'7~ . 

',2'.56,·' 50% 
.. :.56· ,SO~(", 

". .'" .. 
!rrigstion> May through October per.· 

100 sq. ft., '.' _ .05 .08': . .03::: 60%' 

For se:vice connections greater than 3/4-inch .' in di~met~> 
the rate schedul~s authorized herein will provide that sC!:Vicc'·sh.Oll 

.' 

V 
.---.,/ 

be furnished on ~ metered b~sis only. ' . 
In order to improve.administr.;1tion of .applicant's' t~':iffs' / 

-b. ... 



for the benefit of the utility and the user alike, the flat r.ote,' , 
schedules set forth in Appendix A hereto have',been, simplified end 
clarified in comparison to, 'those proposed by applicant., ' 

n"e meter r3tes authorized h~rein are designed to- produce, 
under the hypothesis of a completely'metered 5ystem:", substantially 

. ,', . ,. 

the sot:e rate of return as hercinolbove found reaso'Da'ble. ' ' 
Service'Problems 

A representative of tb.eCarVersville-Chryst3!isR~ight, Im-

. I 

J , , 

. . '.. '.' I: ' . 
l'rovement Committee testi~i~' that: the W3ter provided:by applicant is 

roctyane. is delivered at very lowpressw::es. Shetest,if.ied ,furthe,r 
e.s to· irregularities. in applica~t 'sdepOsit requirements,;:bil11ng, 
pr~etices, and disconnection <:lnd reconnect ion ' procedurcs~.' 

, , 

Wl1.ile applicant's water system is far fX'ODl ideally eneineered 

and constructed., under proper. opcr.:ltion it should b: c6pable' of, ' 
delivering. potable water at,pres:rures of' 25 pounds per square inch or 

_._ .. _ • • I. I 

::lore .at the Gcrvice connections of its users. However" the'record 
~~~ tbllt operation end ltD.iutCUDcC of the threG .panping.statiotls 
is carried out: in a tnanner, below minimum :Jccept3~le' standard engincer.
ins practices. Pumping cYc'les~ coordiilation of pumps., and 'live 

i'l • " 

storage levels are not adjusted to ob~ in ,optimum. efficiency. ,The 
insides of' the tanks ::Ire not regularly cleaned and' painted'~ . '!he 

, '\ , 

pressure t.lnks do not comply withmin:tmum s.:lfety sta.ndards.'for -pres-
sure relief devices. 'Ihe=e •• 3. re insufficient:. instruments' to' check' 
and regulate the live storage- capacity of the tanks. The facilities 
::It the three sites are not adequately protected against" interference 
by 'Un.:lUtnorized p<::rso'lls. The amounts of water pumped arenot,mea-: 
surcd and analyzed for i:ldications of pump., inefficiency',. pOssible. 
bro~en :tl:Jins~ wasU1ge of W3tcr, by ,customers Oilnd' loweringo:f'"the-

, l" ' 

w.:lter table. 
Ap?li~nt is either un£a.miliarwith'th~generlll~orders:of 

this Cot:lIl'lissio'll :Jnd the provi$ionsof his filed: tariffS:, or he-is 
opcr~ti:t,1g in fl~grant disreg.:lrd of both~'Ihe Commission' admonishes 
hi:::t to familiarize himself with such orders and tariff':;provisions, .' '/' ; 
and we he:cby, ~lace him on notice that~ having, become 3wareof .. the .t../', '., 

. ". " , ,. 
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cxl.sting service problems, wcwill not: tolerate their continuation. 

Applicant's attention is calleo particularly eo those paragraphs' 
, , 

of Gene-ralOrdei: No. 103 relaeiDgto'd1scont!?uance' of' service,," 

quality of water and' pressures .. 

The Cotimdssion ,will expect applicant promptly, ,to' 'regularize 

his operations and mak~ the platlt'arr~ngemellta- tlQcoaaary " V' ' 
• ' • c· 

to provide an aceeptablequality of service. As a ,sp,ecif,ic,measure 

for :itcmediate se,:rv:tee improvements', ,the order herein>will re~ire 
',. 

applicant to reinforee his distribution system: by ins,tallillg;,,' not . ' 

later than July 1, 1961, a 4-inch diameter main 'connected inparal-
" " ' I , • • 

leI with the existing 2-ineh main in., ,the easement ~etween_ Lewis 

Street and Brook Street in Tract' 1443 .. 

Findings and Conclusions 

The Commission has: carefully weighed all the evidence of, 

record. lhe action we- are, taking ~erein will p~oduce an ove:r-all ' 

result which will be fair and reasollab-le. We find,. therefore, , that 

the inc:reases in :rates' and charges authorized herein are jus1::Lfied~, 

that the rates andeh.arges authorized herein, a're 'reason.able,,:and' ' ' 
, , . , 

that the pr~sent ra1:es an~cha~ges, insOfa~ as they differ from those 

he:rein prescribed, are for the futUre unjust andUl'lreasoll:able~ 

'Oral, H. Atchison having applied to this Commission for an 

order authorlzing: inc;-easedratesand charges for waterservi~e, . 
, , ' 

public hear·ings having been held, the matter having beep submitted 
• ,.' ." I 

and now being ready for decision, 

IT IS HEREBY ORDERED' that: 

l. Applicant is authorized to 'file in quadruplicate,. in .con

formity with the provisions of General Orde,r No •. ' 9&,. ,the' schedules,' 

of rates and charges set forth in Appendix A attached to-this oraer 

and> on not, les~ than five days' notice to the-public andtO:th1s,' 

-6-
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COtm:lission, 'to make said r.!ltes and charges effective :for all water, 

service rendered on and after May 16" 1961. 

2. Applicant shall install, not later ,than July 1, 1961, a 

main~ not less than 4 inches in diameter, connected iD p.arallelwith 

the existiDg 2-inch maiD in the easement between Lew10 Street end Brook 

Street in Tract 1443. Applicant shall report to the Commiss:t~n ill 

writing withill ten days following completion of the parallelma'in.-
, ' 

3. Applicant shall, within ninety &iys' after the' effective 

&lte of this order, file in' accordane:e with prov1sion~ ofSect,:I:onX, 

of General Order No. 96 copies of all existing'llut:in~ extension con

tracts. 

4. Ap'plicant shall file in quadruplicate ,with the ,Commission 

on or before July 1, 1961, iD conformity with the provisions of '. 

General Order 96 aDd in a fonn acceptable to the Commission, a re

vised tariff service area map, rules governing customc:' relations rc~ 

vised to reflect present day operating practices, and sample; cop'ies 

of printed forms and contr3cts that are normally ,used' in. ,connection, 

'rNith customers' services. 

5. Applicant shall file with the Coxmnission on or before 

July 1, 1961, four copies of a comprehensive map drawn to' an indi

cated se.:lle not smaller than 100 feet to the· inch, .. delineating by , 

appro'Pti.ate toarkmgs the vax-ious tracts of. land and ·terx-itory.served; 

th~ prit',eipal water production, storage and distribution fa c'ilities; .. 

and the lOcation of the various water system properties, of applicant. 

6. Beginning with the year 1960~ applicant shall determin~ .de-
, , ' 

preci.ltion expense by multiplying dep~eci3ble utility plan't, bya 
" ' . 

rate of 2.3 'Oercent. This r3te shall be used Until revi'~indieates, 
.. I I' I 

" ',.' '. I .• .• 

it should: be revised. Applicant shall review the· depreciation rate: 
usi:lg th.e straight-line remaining life method when maJor. changes in 

'~ :' . " .. 
utility plant compoSition occur and at intervals ·of not more· than 
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five years, and shall revise the above rate1ncon£o~nce With such 

reviews. Results of these reviews shall be submitted'to.tlUs/Com~ 
mission. 

, 7. Applicant shall have the 'Water served '~or. domestic use . 

sampled and tested monthly by an' authorized laboratory • 

!he. effective date ,of tb.is;'~order 'shall' be twenty days: after, " 

the date" 'hereof. 

Dated' at' SanFr&ndaco. , California., ,this; Llii. ~y',of -------- " . ) ," 

APRI L r " 1961. 



APPLICABILITY 

APPENDDC A 
Page 1 of' .3' 

.. ; 8clledule No.1 

Applicable to oll' metereci-.m.tor$erviee.-' 

TmRITORY I, 

" 
'rhe 't%O.1neorporat~ areuknown e.:I Tracts-Nos. 'l4IJ, 1509~: 1;69, 1574 

a:M 160.3, located a~ox1matoly 5 mUes southeast or the ,citY' or- Bakersfield, , 
Kern Co'Ol'lty. " 

RATtS -
" ", 

PerMet~ ,', 
Per'Month,," " 

Quantity, Rates: 

First 800 cu. ft. or le'5".oo.oooo .... oo •• oo •• ,. .' ..... $ 
Next 1,200 cu. ft., pe:r 100' cu .. f't..oo ........ ~ ••• 
Next 2,000 cu. :t:'t.:, per 100, eu.1"t .............. oo •• 
OVer .4,000 cu. ft., per 1~ cu. ft ...... ;, •••. '. 

Mimm.utU Charge: 

2.50, 
'0.20 
o .. lS-
0~J2 

, , 

Petr· 5/$ X .3/4-1nch meter ........... ' ......... oooo •• oo ..'2.50, 
For, .3/4-inch meter .... ~ ......... .: ........ '... ....3~50" 
For 1-inch, meter .......... ~ ............... '....... 5.00: 

The Min:1mumCbnrge wi I 1 entitle the customer' 
to the q,uanti ty or 'I.1ate:t'" "'h:teh~t,:m1nim.um ' 
charge will purc:he.se at ,the :~uant1 tyRa.te". ' 

, , 

.' , 

',. 
" 
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APPLICABILITY 

APPEND'IX A 
Page .2 .of 3 

Sehed'Ule No. 2 

GmERA.LFI;,a:r'RATE'SERVICE , 
.,;;;;;..=.;.,;..;---

Applie:l.ble. to 0.11 'Water' s~ee f'Urn1~hed.on i flat, :rateba~is_ 
II ,:, 

TERRI-rORY 

The'lm1ncorporo.ted. area$ ko.owas Tracts Nos., 1443" .1509"1569,, ,1574 , 
a.nd 1603" located approx1:mate17 5 mU~ southeast 'of tb.eC:tty"or~ers:f'1eld:; , 
KC!Il:'%l. C¢tznty_ ' , , 

Per::Sa"V1oe" Cotmeot:1cn 
, ';' 'Per: 'Month: , " 

1. For a' singl:e' family residentia1~t, 
incllld1:cg premises not exceeding 6',000:" 

"'," .. ' 

sq. rt.. 1:tJ. area. .................. • ' ............ ~.;." ••••• ~ • eo :$ ;3·.75" 
. ," 

a. For eaeh addi tioMl resident:tal 
unit on the same p~emises ,m"d ' 
servod. !rom '!'be ssme service 
connection •••••••• ~ ••• ~w •••••••••••••••••••• 

b.. For eo.eh 100 sq. ft., or :fraction 
thereof" of irrigated. ares. in, excess 
of 1'.b.e 6,000 sq,. ft. 1nclwied in the 
1n1 tial charge and served, .from the . 
same service connection d'Ul"ing the 6-month 
period l".ny through October ..... ~ ........... ~ ....... .. 

2., For each store" omce" ,market or ,~hop~ ........ ~ .. . 

3. For eaeh restaurant or service station ••••••••••• ' 

4. For the first unit of a hotel or motel~' 
ineludillg office' sndutil1t;y' rooms ••••••••••••••• _, 

a. For oo.eh additional 'Unit ........... ~ •• , ••• _, ••••• 

5. For each evaporative-tyope cooler~ inadd1t1on 
to regu1o,r' :f'la.t rates~ during the '6-month perioo' 
Ma.7through October: ' 

C1rC'Ulat1:cg, t~-., ...................... ~' .......... ' 
Non<1r~t1ng type.· •••••••••• · ............ ~~ ••. 

(continued) 

0.08 

4.50 
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srypIAT.. CONDITIONS 

APPOO:O: A 
Page )' or: 3- .• 

Seh<!duleNo~ Z 

GENERA!. FLAT RATE SERVICE 
(continued) 

e 
.~ . 

1. . The above- f"lat ratecwges apply to service connections-not.' 
larger than 3/4-incb. 1n dism.eter. , ' " ", 

2. Al:. service not covered. by the above classifications vill'b'e 
f'urnished. only on So metere:l basis. ' 

J. Xeter$ my 'be installed at option of' ut1litY' or eustomerf'or above 
cla.ssifieation:l,.. 1n .... hich. ev'ent~ervice"W111 theree.ft« be renciered',only'on. 
the basis or Schedule No.1, General. Meterecl Ser'rl.ce.·' ' 

" , 

.f' , 

" . 

, " 

'"'\ 


