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BEFORB_T““ PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA;

In the Matter of the Application‘of
CALIFORNTA-PACIFIC UTILITIES COMPANY

‘ for ar order authorizing 1t (a) to

‘ ssue and sell $2,000,000 principal .
, : amounz of 1ts First Mbrtgage Bonds , ‘ Applicatjon No. 4325;

| Series I, 5%, due May 1, 1991, and Filed March 22, 1961 )
‘ - (b)) to execute a Tenth Supplemcntal - R -
* Indenture to be dated as of May 1, ‘ o , o o)
t 1961, supplemental to its First C

) Vortgage ‘Indenture dated as of _ ) C S
X 51y 1, 19 | | | o .

- QP I N ION

_______ L ' A

California-?aciric UtiiitieS'Companylha§ r11edfth1s‘_ a
g application for authorization‘to Exécute a»sﬁpplementa17f'

indenture and to‘issﬁe and éell $2,000,6OO,Qf:b§nés}’ .

The bonds will éonSti‘ute a new sefieélénéyﬁill be”

designated asc First Mb*tgage Bonds, Series I, 5%, due May l,

1961, They will be callable at the'option of thc comnany
infitially at a premium of 5% during whe 12-months' periods

ending April 30 of each of the years 1962'to 1966 1nc¢usivc,,‘v‘"'
and thereafter at annually reducing premium~, provided
rowever, that 3aid bonds of Series I may not bc redcemed

duxing the period May 1, 1961 thronﬁh April 30, 1966 with

ash obta*nea from the sale of’ additional dcbt °ecu*it1ea‘f“
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or from vank borrowings . ApplicaﬁtiplanS'to sell the
$2, OOO Q00 of bonds to John Hancoek Mutual Life Insurance
Company and Pacific Mutual Life ensuranee Company. It

"'\/(

reports an this connection that 1b had endeavored to dispose'

L
,,

£ its bonds at their face value plus acorued interest with

\

an 1nte“est yield of not more thadjw;7yf% per annum, but was

igm
1--».-~.«-W-.- -

unsuceessrul in selling them under those terms

The purpose of the proposed financing 18 to provide"

applicant with funds to reimburse its treasury to repay out-

standing short-term 1ndebtedness and to finance, in part
1961 construotion expenditures. "he company reports that
1%s unreimbursed expenditures, as of February 28 1961, .
amounted to $9,873 944: that as or February 28, 1961 it
had ouxstanding short-term loans in the amount of $1,500 OOO'
and that, durins 1961, it expects to Spend approximately
$3,600,oqo for additions and betterments torits properties.

A condensed statement of applicant's“resourees}"
liabilitles and net worth as of Februany 28, 1961, prepared
from its financial statements submitted to the Commission,

is as follows:




A.43253 MON

‘ Assets
Utility planx
Miscellanedus: investmenvs
Current assets
Defej*ed.deoits

‘Toté;

Liabilities and Nét Worth

Hong-term debt. :
Current liadbilitiles
Deferred credits.
Contribvutions and advances .
' for construction
Reserve for depreciation
Preferred stock =~
Common stock equity -~
Common stock -
Premiun on. stock
Surplus . '

Total

$,u;279;160

3}7“9}501"

3,633)271-  

B $35,914,918 |

T4

)

? SL125.5
193,6411‘f‘ AT

"-  gﬂziiggiﬂi_gflj'q

\ .‘ . .,_:

$13,258 ooof;f .
3 43 )249?' -
526 426;;_? |

701,436

2 353,600;,:\‘ -

. ‘(‘- L )
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The company’s capital ratios as of the end of 1960,

and as addustod to give effect to the proposed new: financing,

are as follows-

:Lohg-ferﬁ dedbt.
Preferred stock

Common: stock equity capital

Total

'Dec. 31,

: 1250*r,:

49~OS%
8.80

o he 15
1oo.ooc’ég o

Pro -
'Forma

| 51 Tu%

8.1
&O 15: "

1oo o%‘ - |

The company reports that,.b:sed bn 1ts recordedfﬁ

earnings for the calendar year'1960‘andjé35uming'that‘ail

the bonds proposed £o be sold had'bcén‘outstandins throughout‘7

the year, it xould have earned interest on 1ts long~term debt

3.14 times after federal income taxes and 4 99 times before

rede*al 1ncome taxes.
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We have reviewed this applicatioo and applicant'
financial statements and we £ind and conclude, (1) tnat |
applicant has 1nvested in 1ts assets funds which are repre- ‘
sented by retained earnings and depreciation reserves 1n
excess of the proposed reimbursement; (2) ‘that applicar*

nas need for additional funds from external sources to |
| reimburse its treasury, to pay shoxrt- term.indebtedness ond
to finance, in part, its proposed construction expenditu*es,
~and (3) that the terms of the proposed bond issue are not
adverse to the public 1ntereot and that applicant will be
required to Pay & lower 1nxerest rate than it would 1n tbc
absence of a restricted redemption provision and tnat the
ensuing lowexr financial requirements will 1nure to th

venefit of the consumers . , L R ‘Y

n the'basis of theoe findings and conclusions, we"
will entcr an order'granting the application The apprcval _
thus given is for the issue of bonds and 1s not to bc con— |
strued as indicative of amounts to be included 1n a future :

rate base for the purpcoe of determdning Just and reasonable

ra Ues -

The Commission having conSide:ed-phcpabcvceentitied

matter and being of the opinioo.that‘a public«heariﬁgfis not
occeésary; that the money,. property or 1abor to be procured

or pa;d for by the 1s sue of the bonds herein authorized 1o~
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reasonably required for the purposes Specified herein, 'ahd |
that such purposes, except as otherwise autho*ized are. not
in whole or in part, reasonably chargeable to operating

expenses or to’ incomes therefore,‘

T IS osssnm - |

1. That California-Pacific Utilities Comoany, on
or after the effective date hereof and on or berone
September 30, 1961, may execute and. deliver its Tenth |
Snpplemenzal Indenture in, or substantially in, the ssme |
form as the proposed indenxure filed in this proceeding and ‘
my 1ssue and sell not to exceed $2 OOO OOO principal amount
of First Mortgage Bonds Series I, 5%, due May 1 1991, at
not less than thelr face value, plus acc*ued inxerest, and
use the proceeds’ in the manner‘and for the purposes set forth
in this application '

a . . Pt

2. That California-Paciric Utilities Company shall
file wita the Commission a report, or reports, as requircd by

General Order No. 24-A, which order, insofarwas applicable,~g"
, W )

Zs made 2 part of tbis order.
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3. That the authority herein granted will 'bééome
effective when California-?acific Utilities Company haa paid

the fee prescribed by Section 190& (b) or’ the Public Utilities .
Code, which fee 1s $1,500. |

ted at ____ B Prancises. , California,

this (§ day of /jf.,,,J 1961

. Commissioners

Y Puzucz. FILITIES. con«mssm
e sax'or b L




