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Decision 'No. 61SS3 
-------

t, 

BRFORE TiE PUBLIC" UTILITIES CO.MM:!=SSION OF THE STATE OF: CALIFORNIA' 

In the Matter o~ the Application o~ 

CALIFORNIA WATER & TELEPHONE ,COMPANY' 

to :tssue and sellb¢nds 

Appl1cat1on'No.4322l 
F11edMarCh 10'; '1961 
" . , 

OP"INION' ----- ..... -
californ1a Water &: Telephone Company has nledthis' 

, .. 

application tor authorization to execute a supplements'l 

indenture and to issue and sell $1~750;OOO of. bond.s' .. , 

The 'bonds Will constitute s. new' series ~ndW1l1 be 
• I' • ,_ • 

designated as first Mortgage Bonds ~ 5% Series, due 1991,. 'The" 
. ," ",' , 

, .' , 

bonds, Will be callable at the option 'of the company at' an 
, , ' 

;' 1m t1al premium ofS% pr10r to Novembe~ 1'; 1966,. "and there~ 
I 

a'f'ter at annually reducing premiums until November '1, 1990,t-
, , 

prov1ded~ however, that sa1dbonds may not be redeemed 

prior to May 1, 1966, directly or ind1rect1y,trom,t'orin 

antic1pation of.. any borrowings;, by' the 'companY,ortheproeeeds 

fro::l the sale of any seeUr1 ty6'l~ the company~', Applicant plans 
. " " ,.' '. . 

to sell the $1 1 750 .. 000.' or- bonds to PaCifiC-Mutual Life- In~urance' 
. .> . , •. 

, .. 
Company at 'their face value pl~s accrued interest t:6thed8.t.e: 

-', " 

or- sale. 

-, l' -, 

.' , 
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The purpose or the proposed financing is· to,' 

proVide app11cant With tunds~ atterpaY1ns: est1mat~' 

expenses of: $10 ~ 000 :tncident to the issue " to' re:tmburse " 

the treasUI7 tor moneys expended ~or- eonstruct1~~ or 

improvement of' 1ts facilities.. The eompanyreports~' . , 

as shown 1n Some detaj,l 1n Exhibit A to~the,app11cation .. 

that 1ts. expend1turesforplant". as of: :O~cember.:'31> 1960'> 
; • t • • 

which have ,not been provided through the sale of ., •. 

securities". but which haci' been finane,ed ,w:1.th ·treasury 

funds T amounted t,o $44 ~583~ 679'~ 

In support of its request for' reimbursement,,J' ' 

the ,company has subm1tted,its financial statements, ,and 

construction estimates whiCh ind1cate"., among other things .. 

that as or December 31" 1960~ 1t~, current as~ets amount'eel 
. . . '. ,., 

• • t , 

to $8~,,313,J409 as compared With current l1abilities of 

$9,1002,1680 and that 1ts ~p1tal iexpend1t~s tor' plant 

are expected to aggregate, $13" 682,000' during '1961 ~. 

A condensed 'balance sheet" as of, ,the, ,end ,of: 1960" 

prepal'ed from Exh1b1tA,J is as f:ollows:. 
, " 
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Assets and Debit Ealances 

Fixed capital~ includ1ngconstruct1on 
work in" progress ' 

Other':Lnvestments 
Current, assets' " 
Deterred ,debits. 

Total 

Liabilities and Credit Balances 

CUrrent11ab1l1t1es 
Long-term debt· ' 
Advances tor construction 
Contrt'but1ons, for" construction 
Deterred. eI"ed1 ts . 
Res.erVetor deprec:Lati.on 
Pret'erredstoek: 
Common' sto¢k',equ!.ty ,-

Common stOCK' ' 
Pre.tn1umon ,stock': 
Surplus . . 

.' To:ta.l common S,t¢ck ec:;.U1 ty 

Total 

, '$25,098:;.100 
" 9; 452:.,515:; " 

'7 189 '648:~, 1 ,! .' 

" .,." 

'.' ,','.1 .' 

. '., . 

'41; 140'1~263'" 

~122; 3&6::8~':,·,. 
tp , t f> 

" ',_ .. I 

The companyt s cap1 tal ratios' a.s.of December 31" 1960~ '. 
and as adjusted to give effect to the proposedbond.1'Ssue"a:re' 

. . ',"'. '. ' .. -~ . , ,,' ,'. 

as t'ollows:' 

Long-term debt 
Prererred stock 
Common stock' and sUrplus, 

Total 

Dec .. 31" 
1960 

45% 
11','· 
44 

~" 

Pro, ' 
Forma 

46%:' " 
11, " 

~"',' 

lOst!.' , 

From a review of the app11cat1~n· and an: analYS1~'ot 

the exhibits" we t1nda~d conclude (l} that applicant has 

:t:cvested in 1ts-assets 1'undswh1ch are repres:ented", by retained . 
. , . ' . 

earn:tngs and. deprec1at1on:reserves;:1n excess. of the:l=>rOPOsed' 
, >.,. \ ' . . ," 
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,,' 
I' :' . , ~ 

re1mburseme:lt; (2) that app11cant has' need for add1tional::rUnds " 

from external sources. to reimburse its-treasury ,1n order-tha~ 1t 

m.1ght impreve :Lts current posit1on and: meet. 11:S-' capital' require"; , 

ments; and (3}that the terms, of the pr~pose<i bond'';ssueare ~ 

not adverse to. the public" 1nterest and that app11cant nli be 

requ1red to pay a lower1nterest. ra.te than 1t would- in ,the 

absence o.f a restr1cted redemptio.n prov1s1onand:that the, 

ensu1r.lg lower .t"1nanc1al reqUirements. W1.l1 1nuret,o' ,the 

beneti t ef the' co.ns'l.Uners. 

On the basis ef these findings and -co.nclusions i-we 
, , 

~ll enter an order grant1ng theapplicat1on~ The approval 

thus given is for the 1ssue of" bends and 113 no.tto be co.nstrued' 

as 1n<U.cat1ve o.f amounts to 'be 1ncluded in a tuture: ,rate" base 
• <- " 

for the purpose of determ1n1ng just-and reasonable" rates ~ 
., •••• , I .", 

ORDER 

The Commiss10n having considered theabove-ent:1tled 

matter and be1ng 0.'£ the opin1on that a public hear1ng.'1S not 

necessary; that the money". propertyo.r labor to. be' procured 

,0:- paid for by the 1ssue o.f the bonds herein autho.r1zed" is' , 

reaso.nably-requ!.red ror the ;purposes 'spec1f1edhere1n;. and' 
, , . 

that such l'UX'pOses, except asothe~se ~utho.r1zed, are'~'not" 

in whole or in part, re'aso.nably ehar.geable-to- ope'rating, 

expenses o.r to. inco.me; therefo.re., 
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IT IS,ORDERED -

,{ 

1. That ca11:f'orn:La Water & Telephone Co~" on 

or-a:f'ter the efi"ecti ve date hereorand on or before" 
il '" 

September 30 ~ ).961" maY' execute and deli veri tsNil?-eteenth;' 

Supplemental Indenture in" or- Su'bstan~iallY-,1n". ~e same ' 

rorm as, the proposed indenture f':[led in this 'proceeding 
, , 

and may !,ssue and sell not to-exceed $i",750,:OOO pr1D.C1pal 
• • <' .' • .' • • , ~. 

amount or- F1rst Mortgage Bonds". 5% Series- due199i" at not: 
. ',,'" 

less than their f'ace value" plus accrued interest" ,and, use 
. . . ;' '., ,,'" 

the proceeds in the manner and tor:' the, purposesset-f'orth, 

in ,th:Ls application., 

'. 2". That california Water & Telephone, Company , 

Shall: file wj,th the Commission a report, ,or ):"eports", as" 

requ:1red by General OrderNo~'24-A" which order" insofar 

as applicable, is made apart of th!.s ,order. 

3.. That the authority herein grantedW1.ll ,become 
o • • : 

efrect1ve when california Water &,Telephone Company has ,paid 
, , 

the ree prescribed by Sectio~ ,1904(br of'the Public Utilities' 

Code, wh1:ch fee is $1,,37~. 

Dated at ____________ ", , Ca11f6'rn1a, 

tM3~ ~yor __ ~~~~~~ ____ _ 

,COmxn1ss1oners: 
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