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Decision No. 618.83

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA -

In the Matter of the Application of '

CALIFORNTA WATER & TELEPHONE COMPANY Application: No, 4322%
: Filed March 10, 1961
to 1ssue andé sell bonds o e e

OPINION

California water &‘Telephone Company has riled this
application for authorization to execute a supplemenzal

indenture and to issue and sell $l,750 000. of bonds.z,'

The bonds will constitute‘a'new'series and‘wiil bef'
., designated as First Mortgage Bonds 5% Series due 1991.3 Thc
bonds will be callable at the option of the company at an o
ial nremium of 5% prior to November 1, 1966, and there- -
- after at annmially reducing premiums until November 1, 1990,‘
| pwovided, howover, that said bonds may not be redeemed }
prior to May 1, 1966 directly or 1ndirectly, from, or in
1cipation of, any borrowings by the oompany or the proceods
- Lrom the salo of any security o* the company-‘ Applicant plans
| o sell the $1,750,000. of‘bonds to Pacifio Mutual Life - Insurance

Company &t Heir face value plus acerued: 1ntere°t to the date
of sale. ' |
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The purpose of the proposed rinancing is to
provide applicant with funds, after paying estimated
expenses of $10, 000 incidentwto the issue, to- “eimburse
the treasury for moneys expended for-construction or 3
improvement of 1ts facilities. The company reports, )
as shown in some detail in Exhibit A to the application,
that 1ts expenditures for plant, as of'December 31, 1960,;
which have not been provided through the sale of
securities, but which had’ been financed with treasury
funds amounted to $44,583,679.

In support of its request for reimbursement,
the . company has 3ubmitted its financial statements and
construction estimates which indicate, among other things,'

that as of December-Bl, 1960 its current assets amounted

to 48, 313,&09 as compared with current liabilities of
$9,002 680 and that its capital expenditures for plant ,

are expected to aggregate $13,682 OOO during 1961
A condensed balance sheet, as of the end of 1960

prepared from.Emhibit A io as follows.
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Assets and Debit Balances

Fixed capital, including construction o
work in progress - ‘

Other Investments

Current assets

Deferred debits

Total

Liabilitiesfand Credit Balances

Current liabilities
Long-term debt -
Advances for construction
Corrtributions for construction
Deferred credits. '

Reserve for depreciation
Preferred stock: .

Common:' stock: equity' -

Common stock: | a $2S 098'100ﬁp'

Premium on . stock | o 9,&52 5425'
Sarplus - . ‘ e
Total common stock equity
Total\

. '122 3968 ”ﬁf;;f-’

$110,743,2537":59 U
A TS

29
8’ l3,u09if}]gf‘JL
95)738?ﬁ;, Y

o $, 9 ooe,sso;xL"

42,65o,ooog;?fﬂ7'
1 825;978f;f
9’4'6’978‘ ."'.:‘ L
1375

13,232,282if'

30,98, ensfyiqu'W

4;,7&0 e;3ff¢ff_
‘$122=§g6:822 ?,-

The company's capital ratios as of December 31, 1960

and as adJusted to give effect to the proposed bond issue, are rie"

. as follows.

1960
. Lonmg-term debt - - ‘,qéngf
Preferred stock . AT
Common stock’ and surplus L
Total | ', | | 109&"

Dec. 31,

| Forma

wm%-- o

From 2 review of the application and an analysis of

the exhibits, we find and conclude (1) that applicant has

invested in 1ts-assets funds which are represented by retained

‘earnings and depreciation reserves An excess of the proposed




reimbursemens- (2) that applicant has need for additional fundsy.?

from external sources to reimburse its treasury'in order-thau it

might improve its current position and meet its capital require-:"

ments; and (3) that the terms of the proposed bond- issue are
not adverse to the public. inserest and that applicant will be
required to pay a Lower interest rate-than it would in the
absence of a restrieted redemption provision and that the
ensulng lower rinancial requiremenbs will inure to the

benefit of the consumers

On the basis of these findings and conclusions, we ‘
will entei an order granting,the application. The approval
thus given 1s for the issue of‘bonds and 1s not to be const“ued

as indIicative of amounxs to be included in a future rate base

for the purpose of determining Just and reasonable rates.;i

The Commission having considered the sbove-entitled
matter and bYeing of the opinion that a public hearing,is not
necessary; that the money,. property or labor to be procured
¢ paid for by the issue of the bonds herein authorized is
reasonably*required‘*or the purposes specified herein, and
that such purposes, except as, otherwise"suxhorized, are not,
in whole or in part, reasonably chargeable‘to~operating |

expenses or to income, therefore,




-
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IT IS ORDERED -

1. That Culifornia Water 8c ‘I‘elephone Company, on
or after the effective date hereoi’ and on or berore
Sepcember 30, 1961, may execute and deliver its Nineteenth
Supplemental Indenture in, or substantially in, the same
form as the proposed indenture riled in thie proceeding
and mey Issue and sell not to exceed $1 750,000 principal
amount of First Mortgage Bonds, 5‘,’6 Seriea due 1991, at: not
less than their face value, plus accrued interest, and use
the proceeds in the manner and i‘or the purposes set rorth
in this applica‘cion. '

b

2. That California Water & Telephone Company

s"xall file with the Commission a report, o reports, aa

required by General Order No. 214-A which order, insofar
as applicable, is made a part of this order. -

3. That the authority herein granted will become _
effective when California Water & Telephone COmpany has paid
the fee preacribed by Section 1904(b) of the Public Utilitieaf ‘
Code, which fee 1s $1,375. |

Dated at _ E 50 ___, California,

this /Z_ég day of

UaLitai A-UT(Eb CONAMISRIN

.A‘ AMNF C.“ bl """C....u

B ) . o ‘ TR T
‘Commissioners: -




