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BEFORE· THE PUBLIC UTILITIES COMMISSION OF TIm S·TAl'E OF·CAI..IFORNIA ' 

In the matter of the application of ) 
PACIFIC GAS AND ELEcrRIC COMJ?AN:'{ for ) 
a.tl order authorizing applicaDt 11:0., ) 
perform a:cd carxy out the provisions ) 
of aD. agreement dated August 15:. 1960. ) 
with the CIty OF REDDING. . ) 

(Electric) ~' 

ApplicatioD No. 42657" 
.; 

OPINION AND ORDER 

By the above-entitled application~ filed September l2~ 1960 •. 

Pacific Gas atld Electric Company seeks an order of this' Comm!ss:i.on 

au1:horizingit to carry out the terms. and cODditiODS of, a contract " 
, . 

dated Auggst 1S~ 1960:J with. the City of Redd1Dg~ The agreemeDt relates 

to the supply by Pacific to Redding of electric power lUJd cDergy ill 
\ . '. 

e.."'Ccess of that ,available to Redding frO:l the UDitedStates. of America~ 
'." " 

, 

Depart:meDt of I.xlterior~ Bureau of Reclamat1on,~ hereinafter. referred 

to as ReclamatioD. 

PreviouS Pacific- Redding Contract 
" 

: Pacific bas heretofore. furrlisbed Redding: all off ta:, 4~lectric 
, 'I· 

power 8lld energy requirements, at 2,400 vo'lts and 12,'000" volts~for' 
, 

Redding.' S owo use and sale to its customers. The contract for this 

service'expired OD August 26, 1960. 

Reclamation - Redding Contract 

On 'August 24~ 1960~ Redding and Reelamatio'D e'Dtered 1'Dto& 

coDttact for the purchase by Redd1"Dg from Reelamatio'D at a maximum', 

r:l.te of delivery of 3l~000 kw of electric· power aDd, energy.' ',10 keep' 

wi tbiD Reclamation's Cexltral Valley Project's dependable capacity 

available for so-ca.l.led preference customers 'until power. is available 

from Reclama:t1on's TriDity D1vis1oD Power <plants,. the:,cO'Dtract pro­

vides that Reclamation,. OIl not less thaD 90 days'advaDcewritten 

DOtice~ may temporarily or pexmanCDtly, reduce theco'Dtract rate of 
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delivery down to 7,,000 lew. However ~ after 20,000 kw of pOwer from' 

Reelamatio'O's T.ri'Oit:y Divisiotl Power plants are availal>leat Tracy for 

delivery toeustomers, the contract rate of del::i.very, if.noc prev:£oUs-' 

ly restored» shall revert to 31~OOO kw, aDd:· thereafter reductions 

shall in no event reduce the contract. 'rate of delivexy belOw, 25~300 kw~, 
, , , 

l'b.e Reclamation .. R.eddins contract became ~'ffective August' 27, ,1960 

.a:od expires December 31, 1970, tmless. soeDer terminated, as' provided 

thereitl. A copy of this contract isar17:.IeXed' to· the, applieat10D aDd" 

marked ExhibitA. 

!be transmission and delivery of Reclamation's· electric 

power aDd eDergy to Reddi.Dg~ which commeDced,. on August: 27, 1960, is 

beiDg made by meaDS of the trc.tlsmissiotl faei.11desof Pacific to- a 

poiDt at wlUch. the ex:tStl.tlg 2,400-volt and 12, OOO-volt c1rcu:1 t8 of 
, , 

ReddiDg contlect with th~ 2,400-volt and 12,000-volt c~llduetors. of 

Pacific at i~ Redding Scbstation. The transmission' and:del:tvery 

by Pacific is in accordeIlce with the terms and conditions of' a con­

:ract between Pacific axld Reclamation d~:£gDated as Contract No. 17Sr-

2650, dated April 2, 1951, as modified~ whereUXloerPacif!<: accepts 

delivery of power, and energy from Reclamation into its syStem at 

certain points of interconnection and iD returD ~ delivers power and 

energy to and for the acCOUDt of Reclamation. The present expiration 

date of the Pa.ei£ic-Reclamat1on Contract: is April 1, 19~1, a:nd' is 
\ 

usually referred to as the 'I'r811smiSS:i.OD 8lld" ExchaDge Serv:l.ce, cOtI~ 
1/ c:act.-

Proposed Pae1fic - R.edding Agreement 

A copy of the Pacific-Redding agreement dated August:, 15," 

1960 is attached to the application and' is marked Exhibit' 8. l'he 

principal provisions of, this agreement are as follows: 

J:/ Decision J.~. 59&72" Appliead.otl J.-.o. 41792, ,dated April $, 1960. 
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1. Pacific agrees to sell to- Redding all of the electric power 

and energy' xeqa1re:meDts for· Reddi:cg' s own use aJldsale to-its cus-
. . 

tomers in excess of that: avai lable to ReddiDgfrom Reclaca.tioll; that 

is" (a) to replace such capacity as may be withdrawn or Dot be mad'e 

available by Reclamat1oll" @d (b) to- supply Redding's requiremet)ts ill 

excess of those' supplied by Reclamat:ioo. 

2. Redding agrees to pay Pacific'moothly amounts determined 

UDder the provisions of SeCtiOll 3 of the. agreement,wh:£ehprovides, 

among other t:biDg8" that the rates;tcharges, and special Cotlo:ttions 
I. 

to be used in detemi.lliIlg billl:ng under this section shall be those of 

Pacific's applicable filed resale electric schedule SlJd initially 

those of Pacific's Schedule R" Resale Service. 

3. Pacific agrees ~o continue eleceric deliveries to ReddiDg at 
" 

Pac1fic's Redding Substation at 12,,000 atld 2,400 'volts,. and to. eomb:!tle 

meter readiDgs at sa1dvoltages for billing purposes, . until Redditlg 
. . , . , . . 

completes the collVersioD 'of the·' seetioDs of its system operated at, 

2,400 volts to 12,000 volts. 

,4. ,Uotil Reddi,llg receives all of1ts electric' power al)'~energy 

requirements at 12,,000 volts~ Redding shall' pay Pac:ific: 8.D agreed' 

upon facilities c:b.e.rge of $1~937 per mO'Dth,in' addid.on,. to payments for' 
.', .... 

power aDd exJergy~, for the fa.cilities Pacific has p~~V:[ded: 1» continue 
. • ...... I. : .' 'i ~ 

deliveries at 2~400 volts and, in addition, to' reimburse Pac:if:te for 
", .1 
. , 

certal.D additional costs that may ~ i1leurred<~as' the 'result' of' COD-
I 

tiDU1:og del1ver.les at 2 11400 volts~ 

5. 'I'he tem. of the Pad.fic-R.eclding agreement shall' commenc:e 'OD 

August 27, 1960 and shall texmillate April l~ ·1971 aDd'shall at all 
" 

times be subjeet to suc:h c:hanges' or modif1eat1oDs' by, t:h1s Commission­

as it may, from time to time, dl.rec:t :tn the exercise:ofitsjuris';'~ 

diction. 
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Applicant's Request 

Pacific states that. during the 12-month perioderJding May 

31, 1960 Pacific delivered to Redding l04,469~800 kwh of electric 

eDergy aDd dUri1.lg said period Reddi:cg's peak load was 27:» 720 kw. 

Pacific further states that Reddi:cgantieipates that its·future'power. 

requirements will exceed the power aDd energy available from Reclam­

ation. However, if there is no' unusual increase i:c Reddi'Cg's load,; and 

Reclamatio'C supplies all of Reddi'og's requirements up to' 31,OOOkw~ 

it may bea number of years before Pacific is obligated "to furr#ish.· 
. , \1. 

Reddi'Cg TAith its excess power and e'Cergy requirements urider the ,terms 

of the agreemellt. Applicaot a.vers that. :( t has given c.areful con- , . 

sideratiot) to all of th~ facts and circumstances bearing upon the 

matters involved a:cd believes and therefore' alleges. that the Pacific­

Redding agreeme:ct submitted berewi th and the terms and conditions 

thereof, are fair, just and reasonable, and that the consumma.tion of 

said a.greeme:ct ill accordance with its terms will be ill' the'pub11c 

interest aDd for the benefit of public service. 

Conclusions 

S\lpplemental &:ld staIldby service of the type required' by 

this contra.ct is an esselltial part of electric supply 'and' is of bene­

fit to the customers of Redding and is in the public interest. The. 

Commission calls attention. to conditions which :£. thas embodied in 

recen-: c!ecisio'Cs involving special co:ctrects:. and here reaffirms that 

if it should appear that: the revetlues realized from the service hereiIl,. 

do not meet the costs :l.ttributable to' said service~ sudl losses are 

not to be imposed as a burdetl upo:c Pacific's other electric customers. 

This is a 'Cew type service for which revetlue. cost:. and production 

d~ta were IlOt furnished 1:n the application. The Commission staff'~ 

upon the filitlg of this application, requested Pacific~ amoDg other 
. I, 

items, to prepare a cost study settiIlg forth costs reasonablyattrib-

utable to the re:cderi'Cg of sta:ocf~by service. P8ci'fic has iDClicated 
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that there would be 1lO add! tiona.l plant. for this. service a:cdsuggests 

.that a cost allocation study will require some time to prepare. A 

study of costs of rendering service should be made in cot27Jectl.o:cwith 

this type of special service in order that the Cotmn:i:ssio'D may be 

assured DO burdeD is beillg placed upon Pacific's other elec;tric cus­

tomers. By the order herein we will require Pacific to submit a , 

report after a full yeu of operatioD ullder this c()ntract is completed •. 

Further, Pacific aDd Redding are hereby placed OIl notice that in any 

fut:l.lre proceedi'Og before this Comm:[ssioninvolvi:ng Pacific's'· electric 

:rates, the rates and costs app.licable for the service covered 'by this 

C:ODttact may be reviewed or may be questioned by ImY party to, ' the 

p:z:'o<:eecling. '!be rates .... charges.,. aDd conditions hereiD authorized 

shAll Dot be considered a precedent for future contracts for service 

to Rec~tion preference customers. 

!he CommissioD ~Dg considered the request of applicant 

~d being of the opi'Oi'oD that the application should· be granted ax2d 

'that a public hearing is Dot llecessary;therefore, 

IT IS HEREBY ORDERED that Pacific Gas arld Electric Company 

be and it is authorized to carry out the terms. of the agreem~nt dated 

Augus't 1S~ 1960 w:i.th the City of Redding» .aIlQ to retlder the service ' 

described therein under the terms» charges ~d conditions stated. 

therein. 

IT IS HEREB.Y FtJLaHER. ORDERED that P4ei£!~ Gas and . Electric 

Company shall: 

1. File a statement showing the date electxie servieeiS.first 

supplied under this contract. 

2. MaiDtain such subsidiary records as may be necessaxy and 

, submit to the CommiSSion wi thin 90 days after the first ft.1.1.1 year of 

operation under this CODeracta rePort setting forth the below-listed 

items atld such other information as applicant believes appropriate to­

demonstrate the reasonableness of the rates cor.tained, in the 'c'ontract: 

-'-
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4. A study of the allocation of costs reasonably 
assignable to. the service to the C1 ty of Redding, 
and to the resale se:rv1ce class o.f customers. 

b. The revetlue which would have beet] available to 
Pacific if the effective resale service schedule 
had been applied to the total power and etlergy 
supplied to t:he Ci ty of R.edding. 

c. Total 'actual revenue received by· Pacific result­
iDS from. service to the C1ty of Redding i:oclud­
iDg reVeDue from the Bureau of ReclamatioD for 
tr8IlsmissiOf) servl.ce. 

d. The average annual cost per kilowatt-hour to 
Pacific of produciDg energy. , 

e. !he total Dumber of kilowatt-hours s\lpplied to the 
C1 ty of Redding:. segregated into the amounts sup­
plied by Pacific and Reclamation. 

11; 

the effective date of this order shall be twetlty days after 

the date hereof. 

Dated at~ ___ --.;Sa...;;D;..;..;;;.P'ra~n;.;:ef::;;&eO~ ___ :. Califortl:i.a~ this 

2<~ day of t -_____________ ~~~_.~-----7 

" , 
" 


