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s 855 ORIGINAL
BEFORZ ‘THE PUBLIC UTILITIES COMMISSION OF 'I‘HE STJATE OF CALIFORNIA

Io the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY for ,
an order authorizing applicant o S :
perform and carxy out the provisions . Application No. 42657
of an sgreemept dated August 15, 1960 \ S
with the CITY OF REDDING.

(Electric)

OPINION'AND'ORDER

By the above~entitled a.ppl:.cation, filed September 12 1960
Pacific Gas and Electric Company seeks an order of this Comiss:.on |
authorizmg it to carry out the terms and condit:.ons of a contract :_ ‘
dated August 15, 1960, with the City of Redding. The agreement rela.tes:
to the supply by Pacific to Redding of electric power and' energy in o
excess of that available to Redding from the United States of America, "
Departzent of Interior, Bureau of Reclamationy, here_:.na..ften refe_rredﬂ- |
to as'Reclamat:.oo." . . - |

Previous Padfic - Reddin&Contract

| Pacific has heretofore furnished Redding all of its electric 1  .
power and energy requirements, at 2, -’+00 volts and 12, 000 volts, for
Redding's own use and sale to its cuetomers. The contract_ for. tlf;is_,
service'expired oD Avgust 26 1960. B

Reclamatior = Redding COntract

on August 24 1960 Redding and Reclamat:.on entered :.nto a o
contract for the puxchase by Redding from Reclamat:.on at a maximum |
rate of delivery of 31 000 kw of electric power and energy. '.l‘o keep
within Reclamation's Central Va.lley Project 8 dependable capacity o
availsble for so-called preference customers unt:.l power. is available_
from Reclamation's 'rrim.ty Division Power pIants, the contract pro-— e
vides that Reclamation, on not less: than 90 days advance wntten |

votice, may temporarily or pemanently. reduce the .contract\rate o:E‘
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delivery dowm to 7;000 kw. Ho@ever,'efter Zo,boo‘kw{of(pcwer from:
Reclamation's Txirity Divisioe Pcwer plants\ere ewaiiablefat Ttacy fer
delivexy to'customers, the cootract rete-of‘deliverj,‘if*not preiiouef’

ly restored, shall revert to 31,000 kw, ‘and" thereafter reductzons

shall in po event reduce the contract rete of dellvery below 25 300 kw.-
The Reclamatzon-Redding contract became effectlve‘August 27, 1960 |
and expires December 31, 1970 unless sooner texmineted as: prov1ded‘v
thexein., A copy of this contract is annexed to the epplxcation and%
marked Exhibit A. '

The transmission and delivery of Reclamatxon s electrzc -

power and evergy to Redding, which commenced on August 27, 1960 15‘
being made by means of the treosmission facilities of Pacific to'a '
point at which the existing 2,400-volt.andalz,ooo-volt circeits of
Redding coonect with the 2,400-volt and 12,000-v$1t’1" c‘bhdu}::ers of
Pacific at its Redding.Subetation. The tranemieeicb‘and'delieety'

by Pacific is ip accoxdence with the terms and condxtlons of a con-

:ract between ?ecifzc and Reclamation designated as Contract No.175r—
2650, dated April 2, 1951, as modified whereunder Pacific accepts
delivery of power. and energy from Reclamation into its system at- .
certain points of intercompection and in return, delivers pcwer and |
energy to and for the account of Reclamation. The present expiration |
date of the‘Pacific-ﬁeclamation'Contrect is April 1,‘19?1,_and~1s ‘
usually refexred to as the TtansmissdocﬁandJEkchangedsetﬁicelCen;'

1/ . - S

cract.~

Proposed Pacific -~ Redding Agreement

A copy of the Pacific-Redding agteement dated August 15,

1960 is attached to the application and-is marked Exhibzt B. The,

priveipal provisions of this agreement are as follows.

I/ Decision no. 5987Z, Applicaﬁ.on No- 4I792, ,dfated Apmil 5, 1960,
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1. Pacific agrees to sell to Redding all of the electric power
and enexrgy requirements for Redding's own use - and sale to its’ cus-
tomers in excess of that available to Redding from Reclamation, th,a.t :
is, (a) to replace such capacity as may be withdrawn or not be’ made N
available by Reclamation and (b) to supply Redding 8 requi rements in |
excess of those supplied by Reclamation. ‘

2. Redding agrees to pay Pacific monthly amounts determined
under the provisions of Section 3 of the agreement, wbich prov:.des, |
amovg cther things, that the rates, charges, and spec:.al conditions
to be used in detexmining billing under tbis sect:.on shall be those of
Pacific's applicable filed resale electric schedule and mitially
those of Pac:.fic s Schedule R, Resale Service. . -

3. Pacific agrees to contioue electr:.c deliver:.es to Redd:.ng at
Pacific's Redding Substation at 12, OOO and 2, 400 volts, and to. combine
meter readings at said voltages for billing purposes, until Redding |
completes the conversion of the: sections of its system operated at
2,400 volts to 12,000 volts. | _

&, Uotil Redding receives all of ies electric power and energy
requirements at 12, ,000 volts, Redding shall pay Pacifz.c an agreed
upon facilities chexge of $1,937 pe.r month dn: addition to payments foxr "
power and energy, for the fac11it1es Pacific has provided to continue )
deliveries at 2,400 volts and, :.n add:.tion to re:.mburse Pacific for
certain additionmal costs that may be incurred as the result of con-
tivuing deliveries at 2,400 volts. | ‘ . ‘

5. The texm of the Pacific-Redding agreement shall commence on
August 27, 1960 and shall terminate April 1, 1971 and shall at all
times be subject to such cbanges or modifications by this C.ommission

. as it may, from time to time, direct in the exerc:.se of 1ts juris- N
diction. |
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Applicant’s Request

Pacific states that during the~12-month period ending Mey ; |
31, 1960 Pacific delivered to Redding 104,469, 800 kwh of clectric =
evergy and during said period Redding's peak load-was 27,720 kw.
Pacific further states that Reddingvanticipates.thet ite‘ftttre}ppwer-
requirements will exceed the.pcwer and energy available from Reclamé”
ation. However, if thexe is no upusual increase in Redding s load -and
Reclamation supplies all of Redding s requirements up to 31 000 kw
it may bexa vumbexr of years before Pacific is obligatedgto furnish'
Redding with its excess power and energy reqpirerente‘uﬁaer the terms
of the agreement. Applicant avers that it has given caxeful con- -
sideration to all of the facts and circumstances bearing upon the
matters iovvolved and believes and therefore alleges that the Pacific-
Redding agreement submitted herewith and the terms and conditions |
thereof, are fair, just and reasonmable, and that the consummation of -
said agrecment in accordance with its terms will be ixm the public
Interest and for the benefit of public service,

Conelusions

Supplemental and standby sexvice of the type required by
this contract is anm essential part of electric suppxy and is of bcne-
£it to the customers of Redding-and.is in the publicvinterest._ The:
Commigsion calls attention to conditions which ichas”embcdied in
recens dec;s;ons iovolving special controcts, and here reaffirms that
if it should appear that the reveoues realized from the servuce herein
do rot meet the costs attributable to said service, euch 1osses are
not to be imposed as a burden upon Pacifice' s other electric cuetomers;
This is a new type sexvice for which‘retenue, cost, and prédtctioh o
dzte were not furxpished in the application. ' The Commission staff,
upon the f£filing of this applicaticn,‘reguested Pacific, ametg‘cther

items, to prepare a cost study setting forth costs reasonably attrib-

vtable to the rendering of stand=by service. Pacific*has‘itaicetedi

lpm
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“
P

that there would be ncléddicional plant‘fotjthis<service‘and sugge§ts
‘that a cost allocation study will require some timev;o prepare. A
study of costs of rendering service should be made in connéction'wiﬁh
this type of special sexvice in order that the‘cﬁhmiséion may - be
assured no buxden is being placed vpon Pacifie's otner eleqtrzc cus- :
tomers. By the order herein we will require Pacific to submit a.
repoxt after a full yeax of operation under this contract 13 completed
Furtbex, Pacific and Reddivng are hereby placed on notice th&t:in any
future proceeding before this Commiséion‘involving Pacific‘s:électrié“'
rates, the rates and costs applxcable for the sexvice covered by this
contract way be rxeviewed or may be qpestioned,by any party to the
proceediog. The rates, chaxges, and conditions hexrein authorized«
shall pot be copsidered a precedent for future céntraccs fox Serice 
to Reclamation preference customers. | | , |

The Commission having considered the request offapélicant
and being of the opivforn that the application shouid;be grahted’énd
that a public hearing is not nécessaxy; ‘therefore, ‘

IT IS HEREBY ORDERED that Pacific Gas and E.‘l‘.ect.ric-;‘CQﬁpany
be and it is authorized to carry out the texﬁs 5f-thefagréeméhﬁ da“ed
August 15, 1960 with the City of Redding, and to reudex the serv1ce
desceribed therein under the terms, charges and condxt1ons stated- |
therein,

IT IS HEREBY FURTHER ORDERED that Paclfic Gas and Electrlc
Coxpany shall: _ |

1. File a statement showing the date electrmc service is fzrst'_ 
supplied under this contract.

2. Maintain such subsidiary records as may be necessaxy-and
submit to the Commzssion within 90 days after the fxrst full year of
operatlon under this contract a report setting forth the below-lisced
items and such other 1nfbrmatlon as applicant believes appropriate to :

demonstrate the reasondbleness of the rates coutazned 1n the contract-‘

-
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A study of the allocation of costs reasovably
assignable to the sexvice to the City of Redding:
and to the resale service class of customers.

The revenue which would have been available to
Pacific if the effective resale service schedule
had been applied to the total power and evexgy
supplied to the City of Redding. ' '

Total actual revenue received by Pacific result-
iog from service to the City of Redding includ-

ing reveoue from the Bureau of Reclamation for
travsmission service.

d. The average amnugl cost per kilowatt=hour to
©  Pacific of producing evergy. R

e. The total pumber of kilowatt-houxs supplied to the
City of Redding, segregated into the amounts sup-
Plied by Pacific and Reclamation. ‘ .
The effective date of this oxder shall be twenty days after
the date heﬁeof. | ' | | |
Dated at Ban Franclsco » Califorvia, this

gx’%' day of  APRIL * m




