
e 
A.43296 MON 

Dec1s:1.on No. __ ..;:.:6.1;";'~",,"t7I,..;.a~· _ 

BEFORE THE PUBLIC 'OT:o:..ITIES COMMISSION OF THE STATE OF' CALIFOF.NIA ' 

In the Matter o~ the App11cation 
o~ M &: R SERVICES.p a corporation 
~or authorizat1on to· execute 
ev1denceor indebtedness and 
,to 1ssue shares· 

OPINION ------...-. 

Application No., 43296; , 
Filed, April' 10'" 196~' .. , . . . 

, , 

M & R Serv1ces~ applicant here1n, 1s a ,cal1f.orn1a 

corporat10n operating as a·publ1c·uti1ity warehouseman at 
, ' 

P1tts'burg and Vicinity, pursuant to a presCr1ptiver1ght 

effective September 1, 1959, as determ1ned by the Comm1ss10n 

on A'UgUst;, 16" 1960" in case No. 6845,. 

In this app11cat1onthe company reports. (1) that: on 

July 18" 1960" it,1ss~ed a $180,000 ten-year 5-3/4%.promis30ry 

note payable quarterly 1n favor of ·the,Adm1n1stratorot General ' ' 

, Se:-v1ces, acting for and on behalf' or the Un.1ted States or ' 

A."ller1ca, to f'1nance, 1n part, the purchase pr1ceof' apprO:d.mately 

six acresot land" together With a 27,000 s~uareroot cargo, storage, 

'bU!ld1:og, and a 650 toot dock located on ad,jo1n1ng t1~1 land '~~~ I ~ , 

oclOng1ng to the State of call.:COrn1a., and (2) that on October 10.: 

1960, 1t 1ssue 2,,000 shares or its no, par value!,' stock to existing, 
i; ',I 

stockholders in part1al ext1ngu1~hment of then eX1st1llg, :tnde'bted-. 

ness. 
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Applicant ,reports that 1t issued tbenote andsharcs" 
I' ' 

of stock through. inadvertence and with no intent to evade the 

prov:.sions 01: the Publlc ut1l1t1esCode.. It des:1res authority 

to 1ssue a new note and :new shares 0'£ stock 1n lieu 0'£ those 
I , 

issued nthout authoti.zat10n. In add1t1on"app11cant proposes 
\' 
.' 

to issue 10,,000 shares of 1ts no 'par value cap1talstock at::).' 

stated ~alue 0'£ $20 per hhare to Tidewater Oil Company" ana. to 
I I, 

use the proee(.~s to cancel any ex:1st1ng note or notes· :CO 
\" 

Tj,dewater Oil Wompany" to retire stockholder loans" and to I . , . , 

pronde add.1 tjfonal working capital. 
I 
I: 
" I' 

From: a review of the matter; including the :f":1.nanej.al 
~ ~ 

statements at~aChed to the application" it appears that the 
\: 

indebtedness to be refinanced. represents proper, capital expend1-, 
I' 

, , 
" 

tu...-es" and tha1:: applieant has need tor additional, working capital.' 
: ' 

I 

We !'inc. 'and conclude that the proposed. note and stock 1S3ues, are 
I: ' 

~or proper p~s~s; that the money" property or. labor. to be 
" I • I' 

I, ' ' 

l'roeured or paid tor by such issues is reasonably reqUired for 
i' ""', 

the puxposes s}jee1i'1ed herein; and that such purposes are not" 
, I," ',,, 

!.n whole or in I,Part" reasonably cha'rgeable to operat1ngexPenses 
\' , " ' ',' ,.' , ", " 

or to 1ncome..!:We will enter an ord~ granting, theapp11cation. 

I, , • 

The Comm1ssion having considered the above-e!).t1 t:i..ed 
" 

matter and be1nS~ or the op1n1on that a. public hearing is ,not 

neeessary" 
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,I.". 
, , 

(' 

IT IS ORDERED that -

1.M 8: R Services" acorporat10n", on or after the 
I' 

" 
effect1 ve date hereof' and on or before- September' 30~ 1961, may . 

issue a note in the principal amount of not to exceed, $180',000,.·: 
,. 

in" or substantially in, the same torm as that ,attached to 'the 

application as a port10n 0'£ Exhibit- D" and may issue not to 

~xceed 2,000 shares of its no par value capital stock" to, 

replace the eXisting note and shares of stock: is:su~d' without 

first securing from the Commission an orderauthor1z1ng the' 

1ssues. 

2. M 8: R Services". a corporat1on".on or art'er'the 

ef!"ective date hereof and on or before ,September 30,'1961,rnay 

1~sue and sell not to exceed 10,,000 sha;es of1ts no' p:;lr~a:tue " 

cap1tal stock at a price or $20 per sharer and shall expend the 

proceeds 1n cancellation of a note, or notes" in favor of ' 
J . ' 

Tidewater Oil Company,. to retire stockholderloans"s,nd to. 

provide add1 tional worktng capital, as speC:1:rded in,the ' ' , , 

application. 

3. M 8: R Services" a corporation" shall rile W'j.,th the' 

Cocn1ssion a repcrt" or ~ports, as,required by General Order" 

No. 24-A, w!'.1eh o~er" 1nsorar as . applicable,. is made' a part 

of this order. 
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4. This order shall become effective when M& R 

Serv1.ees, a corporation., has' :paid :the,fee preser1bedby- Section' 

1904(b) of the- Public Utilities Code~.;: wh1chfee 1$ $180 . . 
'. ' 

----~~~~~~------
, californ1a, this 

1961. 

,:~."~:'.r 
... '~-" ,.' 

,J~:.:~' 
.' "'.'~:~/ •. :~l~;:'4;~'_::~.~ ... ~~< ;':' 
~

" . ~",,",.,.:: .. " 
. , . ., -

,'~' . ., 
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POSLIC UTllJTI£S: COMMISSION 
'STAJ'£ OF,CA.UFORNIA: . . ," 


