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Decision ~O. 61885 
----------------

BEFORE THE PUSLIC UTILITIES CO~.lISSION OF 'I'HE STAXEOF CALIFO~IA 

In the matter of the applicatioDof 
LILA R • .sERG~ dba R.OSAMOi'ID WAXER 
COMPANY~ for 3D increase in rates 
for water service. 

Application No. 42404 

JonnC. Luthin for applicant. 
james G. ~hl.elds . .and. casimir Strelinsk1 for 

the COtmd..ssion staff. 

o P I.N.I 0 N - - -.- - --
Lila R. Berg~Y an individual doing business as Ros.amond 

water Company ~ by the above-entitled application filed J~e 27~ 

1%0 ~ seeks' authority to increase rates for water service' in: 

1:be unincorporated cotrml.tlnity of Rosamond ixl Kern County. ,Applicant: ,: 

avers that th~ proposed rates 'would produce gross annu.alrevenues 

amounting to $5,152 in excess of those which would be' produced by 

the applicant's present :3tes, based on est:imated operations: for. 

the test year1S50, an increase of 21.8'1.. 

A public hearing was held beforeExamiDer Stewart C. 

TA'arner on l'.a.rch 1, 1961~ a.t Rosamond. About twenty customers 

at:t:ended the h~ring) but no prote'ststo the graJ:ltingo,f the aJ?pli~ 
, , 

cation were ente~ed. . , 
I 

By a letter to the Commission dated Deeem.ber Z~ 1960" the 

applicant requested that bearings on her application not be set 

earlier than February l~ 1~61. 

1/ 'Hidow of Samuel I. Berg. 
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General Informat~on 

, 
." 
" 

The applicant's husband, Samuel l. Berg, purchased the 

water system in Rosamond from George P •. Hu:mrnelaod said purchase 

was authorized by Decision 1'Jo. 46000, dated July 31, 19,5.1, in 

Applica.tion No. 32433. Mr.. Berg operated the water system. until 

his death in April 1960, and the applicant herein now operates it .. 

l'1r. Berg's estate is in probate. 

As of December 31, 1959,. water service wasbeingfurnicl1ed 

'to 475 Olc:ive matared Gel.'""V".:.ccs and 30 f:i.:e hydrants. l~O' repo=~ of . 

~ctive sel."v.icc cOtlnecticms was made for the year 1960, and as of 

the date of the hearing the record shows there were 552 service 

connections with 473. being presently served. Rosamond is. located 

in the north portion of Antelope Valley about lSmiles from. the. 

community of Lancaster on U. S. Highway No .. 6. The' ec()nomyof this 

portion of the Antelope Valley is receding. due to the. transfer' of 

aircraft construct1.on and testing activities to other areas, and . 

no growth in tbe applicant's system is anticipated for> the immediate .' 

future. 

Rates 

'!'he applicant's present rates were establisbed·byDecision 

!'to. 38080, dated July 27, 1945, in Application No. .. 26239:. All ser-
, • , '" I ~ 

viees are metered. The followin& tabulation is a comparison. 0'£: 

the present rates with those proposed in the application .. 

Quantity Rates 

First 800 cubic feet, 
Next 200 cubic feet,. 
Next 1~000 cubic feet, 
Next 3,000 cubic feet~ 
Over 5,000 cubic feet, 

Per Meter Per MOnth 
ISre.sent. . Proposed 

Rates Rates 
per 100 cubic feet.. .. $0~'2S 
per 100' cubic feet... .25 
per 100 cubic feet... .15 
per 100 cubic feet.. .15. 
per 100 cubic feet... ..10, 

-2:- . 

" . 
. $0~30. 

.. 24 
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1:o~ SIC x 3/!..,-~c:'A an(j, for ,f3/4-inCb. meters) 3t: the prese':lt' 

7C3t:CS the eb.a:gc for . .'l monthly conscmptio~ of i~500 . cubic feet is. 

$3.25; <It the propo~ecl. zates said'charge would be $li..oe. ' 
Earnings 

Exhibit No.: 1 is a report on the 1ll)pli6ant1 Sf operations sub

mitted by her consulting engineer ·who, in his testimony, revised' 

the earnings data. contained therein~. Exhibit No .. 2: is a X'epore on· 

the applicant's operations submitted by Commission sta££accounting. 
" 

and engineering witnesses. The following. tabulation summarizes. the·, 
. , .' . . . . I 

earnings data contained. in Exhibit No. 1 as revi.sed· bY:'ehe testi- .1 

mony, and in Exhibit No.. 2. 

SUMMARY OF EAJtl~INGS 

.. · Year i~b~ ~sd .. matea: . .. .. .. 
: .. P:resene Rates .. pr~osed Rates· .. · .. .. . :' Per CO • · Per iuc .. Per PUC . .. .. .. Per ... .. ' .... .. Item ... Exh. 4'1* · Exh • 4#2 .. Exh. ~Fl* .. Exh .. ~pZ .. . · · .. . ' ., . 
Ope:ating Revenues $23,.,620 $25,130 $28772 '$30',420 , . 

Operating Expenses 15,,000 17,110 14,900 17 110 .. ,. .' 

Depreciation 7,.240 5-,,450 7,23·9 . '5,.450 
Taxes 2 1 270 21430 3~Z98, ' 3a75O 

Subtotal 24,510 24,990 2S,437 26~310 

Net Revenue ([ID 140 3:,335: '4,ilO', 

Rate Base 45,8:90 50,850 45,&90 50,350', 

Rate of Retuxn '0.3% 7.310- S.l% 

(Red F:.gure) 

*As revised by tes.titrlony of applicant's witness. 

A review of the recorcl discloses several differences in 

the estimates. of operating revenues,. operatil'l'S expenses,. including ,. 

depreciation and taxe.s,. and rate base· submitted by the'ap?,licane 

and the staff. The record shows that the stdff eneouneered,eoo-
, , 

siderable difficulty in reviewing the ap?licant'saccounting..records 
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due prlm.lrily to Mr ~ Be~s r s deatll. The inadeqUacies of the records: 

t:b.e:eafter and the adj US1:ment an~ cor.reet1onof the applicant r s 

records resulted in the principal dWerencesin the earnings es~i

mates heretofore set forth.· 

The record shows that the applicant has been utilizing :he 

str.:t1.gb.t:-line group method fo~ calculati.1lgdepreciation:~ased upon 

the end of year plant. Depreciation for income t~x p~ses, has been 

computed by the staff utilizing the straight:-lic.e, rcma':ininS'life 

~later System. Improvement ProSEam 

The applicant testified that she platmed to'spend $5>000 

clu:d.nS the suc::a:ne= of 1961 to replace 2-inch and 3-inch 1eald.Dg. mains.' 

Eowever, she did not make :my commitment on amounts to· be spent :in' 

follow:i.:o.g years for completion of the 'replacement program.' 

Staff Reoommendations 

Chapter 6 of Exhibit No. 2 contains, seven~ecommcndations by 

'the staff eoglneer covering a program to replace steel'mains; deprecia

tion accounting; the secu.~ by the applicant of clear title 'to all of 

her p:ope:cty; 'submitting to the Commission for approva1auy main 

extension agreez:aents which deviate from her stanGard main extension 

agreement forms; the filing of,all up-to-date service map~ rules 

governing customer relations» and sample copies of printed forms; the 

filing of a comprehensi.ve mat> of her water sys tem.;and applyi:rlg for 

a.pproval of transfer of proprietorship- from Samuel I. ",Berg: to LilaR. 

, I ~ • \ ' 

E~it No. 2 shows that operat:i:ng pressu:es were found "to, 
o • •• • 

be within acceptable standards .and no se3:Vice cou:pla:lnts by customers' 

'Wc:re found to have been filed either with the applicant orw!ththe 

Corm:xdssion. 

}Io service compla:f.nts 'We:re entcJ:'ed at t:he hearing. 
" 

" 
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Findi.n$s and Conclusions 

After a careful ~eview of the record,' it is found as a 

fact and concluded that the rate of return for the test.year 1950~ 

estimated~ which would. be produced by the applicant's' present rates 

for water sern.ce would be deficient, and 'that the-applicant is· 

entitled to and in need of financial relief. 

It is further fotznd as a fact·and concluded that the , 
'., 

estimates of operati'xlg revenues) operat1:Og. expenses, in':!luding 
. . . .~ . 

depreciation and taxes) and rate base sUbmitted by the Commission 

staff ~e reasonable, and that they should be adopted. 

It.is fc:rtb.er found as a fact and concluded that the rate' 

of return of 3.l'7. which 'tl7ould ~ produced by the rates proposed in 

the application is reasonable, and' the order hereinafter will' 

authorize the applicant to file her. proposed schedules' of rates, with 

the changes proposed by the Commission staff in Exhibit NO'. 2 for 

mi:o.ima:n monthly charges for 31L:·-~ch, I-inch,. l%-inch a;nd 2-inch 
, 

meters. These rates will produce additional mmual gross revenues ·of 

appro::cimately $5,290 based on the test year 1960, an :in¢rease of 21 

per cent. 

The Commission further finds as a fact and concludes ti1at 

the increases in rates .and charges authorized herein are justified 
·1 

. .,Il . I 

m:.d that present rates insofar as they differ from those here':Ln' 
, '" 

prescribed will for the future be unjust and unreasonable.' 

The record shows that the applicant is willing andtntends 

to ca:r:r:y out the staff reeommendations~ and the order: hereinafter 

will direct her 1:0- de> so •. 

',", ", 
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OJ'"' .• , 

Application as above-entitled having been fUed" a public 

heariDs b..lving been held~ the ~tter having been submitted~ and now" 

being 'ready for decision~ 

IT IS EEREBY ORDERED as follows: 

1. 'I'b..at Lila R. Berg be and she is authorized to file 
in quadruplicate with the Commission after the 
effective date of this order; in conformity with 
the Cotmnission' s General Order 1'10. 96> the schedule 
of rates shO"..nl in Ap~dixA attached hereto, and, 
~n not less than f~ve days' notice to the Commis
sloon and to the public to mal(C such rates effective 
for water service rendered on and after June l~ 1961. 

, 
2. l'b.at the applicant shall establish a firm program 

for replacement of steel mains and shall file a 
copy of her construction schedule for thispurpcse 
'With the Couunission within sixty days after the 
effective date hereof~ and shall file with the 
Commission each of the two succeeding years on or 
before June 30 thereof a written report of ;·con
struction progress under said replacement progra.m. 

3.(a) That the applicant shall, beginning with 1961, de
termine depreciation accrual by accounts, and in 
the case of mains> reservoirs, and tanks,b~ the 
subdivision of accounts used in Table 5-A of Ex
hibit No... Z using the gross plant rates' developed 
in said table and shall use such rates until £ur
the~ review itldicate~ that they should be revised • 

.. ' 

(0) !'hat the applicant shall review the depreciation 
rates using the straight-line remainitlg life 
method whenever substantial changes in depreCiable 
utility plant occur and at intervals of not more 
tha:o five years, and revise the depreciati.on rates 
in conformance With such reviews. The results of· 
such reviews shall Ce cubmitted to the Comnissiou 
by April 15- of the year in which the study is made •. 

4. (a) That the applicant shall undertake forthwith to 
clear title to all water company property and to . 
&eew=e and record deeds to all real property of the 
utility and shall on or before December 31;,- 1961" 
report to the Commission in writitlg of her com- .. 
plianee herewith. ' 

(b) !hat, when the final decree cf distribution of the 
~state of Samuel I. Berg bas been. entered, the dis
~ributee of tbewater system shall apply to· the 
Co~ssion for auebority to transfer the certificate 
of public convenience atld necessity granted to . 
SamUel I. Berg by Decision No. 46000~ and the water 
system p~operties to said distributee. 
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s. That the applicant shall submit to the Commission 
for approval~ within sixty days after the effective 
date hereof, and in accordance wi:h the provis-ions 
of Section X.A. of General Order l'ro. 96, copies of 
all main extension agreements still in effect entered 
into prior to If~ch 26, 1959,. and of all main' exten
sion agreements st11l in effect entered into on or 
after that: date which do not conform to the ap~li
cant's form of main extension agreement effectl.ve on 
said date as part of her filed tariffs. 

6. that the applicant shall fUe, within sixty days after 
the effective date of this order. in conformity with 
the provisions of General Order No. 9$ and in a fO%m 
acceptable to the Commission~ an up-to-date service 
axea ~~ rules governing customer relations revised 
to reflect present-day operattng practices~ and sample 
copies of printed forms· that are normally used in 
connection with customers I services. 

7 • That the at>l?licant, shall file, within ninety days 
after the effective date of this order, four copies 
of .a comprehensive system map drawn to an indicated 
scale not smaller than 300 feet to the inch, deline
atiDg by appropriate marldngs the v<lrious tracts of' 
land and territory serv'cd; the principal water produc
tion> storage and dist=ibution facilities; ,and the 
location of the various water system properties of the 
applicant. 

l'be effective date of th1s:order, shall be twenty days , 

after the date bel:;eof. 

L Dated at __ --.;Sa_8Il;;::_Fr~an--c.;;.is-e ... o------, California, 1:his 

:L~ Ozy' of . ~ , 1951. 
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APPENDDC A 

SchEdule No. 1 

A'PPLlCABItm 

Appl1eablo to all metered:water service. 

tm@'ITORY 

'!'he UX),incorporated. eommun1t:r or Rosam.oDd, and v1ein1t:r,loc~ted on 
u. s. B'1gb.wy No.6· approximately 12 m1lee :south or Mojave, Kern: Couo.ty~ 

Quantity Rates: 

~st' SOO·,CU.:f"t. or les:s ••••.•• __ ......... ; •••.•• 
Next 1,200 cu.tt., per 100 cu.!t •••••••••••••• 
Ne:a.. 3,000 eu.!t., per 100 cu.rt ............... '. 
Over 5,000 eu.1't .. , peX" 100 eu.rt. .' ............ .. 

Mi:n:tmI:an Charge: 

For 5/Sx 3/4-1nc:h meter ........................ . 
For 3/4-inehmeter ••••••••••••••••••••••• 
For l-1:ncb. metex-' •••••••••••••••••• ' ...... 
Far l~1neb:metcr •••••••••• .: ••••••• .: •••• 
Far- 2-1neb. meter- ••••••••••••• '., ~ •••••.••• ' 
'Fer ;3-iJleh..meter ..................... :. ... 
F~ 4--1x1ch'meter' .......................... ' .. . 
F~ 6-1neh meter ••••••••••••••• ~. ___ .. , •••. 

Pee: Meter 
l!!f Month· ,. 

$ 2.40 
.3-.50 
5.00'~ 

10.00 
14.00' 
'2;·.00 
40.00 
75':00 

The M1nim.tAm Charge v.Ul ent1 tle ,the customer 
to the quontity of \later \Ih1ch that. m1:U.m.'t:nn 
charge w:Ul purebs.se at the Quant1tT Rates. 


