
Decision No. 61892~ , "~I·tI~·~ t' OIl: 1.: • ....... . 

BEFORE tHE PUBLIC Ul'ILITIES COMMISSION OF T"dE STATE· OF CALIFORNIA 

In the Matter of the Investigation into ) 
the rates,. rules, regulations,. charges, ) 
allowances· and practices of all common ) 
carriers,. highway carriers and city car- ) 
riers relating to the transportation of ) 
petroleum and petroleum products- in bulk ) 
(commoo.ities for which rates are provided) 
in Minimum Rate Tariff No-. 6). ) 

Case No. 5i:·36 
Petition for Modification 

No. 39 

) 

Berol & Geerr.aert by Edward M. :serol, 
for Ac:me 'l'r8t1sportation,. Inc .. ,. 
petitioner. 

Phillip J. Ryan, for Union Oil Co.; 
J. C. Kaspar, A .. D. Poe, J. X .. Quintrall, 
for California Trucking Associations,. 
Inc.; interested parties. 

John R. Laurie and Grant L. Malguist,. for 
the Commission's staff. 

OPINION ---- ..... --

By petition filed Deeember 20,. 196C,. Ac:me transportation,.' 

Inc.,. a highway common carrier of petroleum products' in bulk, seeks 

authority to publish and maintain a rate of six cents per lOOpounds 

for the transportation of residual fuel oil,. also- known as standard 

bunker fuel, from Martinez to a point approximately one<~mile east of 

Pittsburg. !he presently effective minimum "rate for such transporta .. 

tion,. whiCh is ma1nta inedby petitioner,. is nine cents per 100 
1 pounds. 

Public hearing· was held February 23, 1961, before Examiner· . 

J.. E.. 'thompson at San Francisco. 

The proposed rate is beiDg sought by applicaut in order to 

::'etain traffic presently transported for the Et.hyl Corpora:tion. ' The 
" , . ~ , 

l~tt:·er compaoy has a plant located near Loveridge Road .approximately 

1 
Western Y...otor Tariff Bureau, Inc:. Tariff No. 3-D, Cal.': P~U.C~ No.25,. 
Index 1610. 
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one mile east of Pittsburg where- it manufactures motor fuel ant:t~ 
'", . 

knock compound.. In its operation it uses. 87,000 barrels· of bunker 

fuel per year. It has storage facilities for li.,OOObarrel.swhich' 

~s ~e equivalent of about 25truckloacls'. 

Applicant presented estimates of the cost per truckload, 

ass\l:ling deadhead mileage and .also assuming an operation without 

deadhead mileage. The former provides the h:tgher ,cos.t andpthe 

es~imates are as follows: 

Aeme Transportation: Inc. 

Estimate of cost of transporting , 
Fuel Oil from Martinez to Pittsburg , 

~P$suming Deadhead to and from Truck Terminals) 

Round-trip Time (hours) 
Round-tri~ Distance (miles) 
Payload (pounds per trip) 

Revenue per !rip @ $ .06 cwt .. 
Direct cost per Trip 
Indirect Expense (16 .. 2%) ", 
Operating T~Aes and Insurance 

$20.20 
3.91 
1.25 

Total Cost Before Income Taxes 

Net per !'rip 

Operating Ratio Before Income Taxes 

. 3 .. 29 
lJIJ'.$ 

4,8)P'SO' 

$28.:83 

25.36· 

$ '$..47 

8S.~07. 

'" 

The est~tes of the full cost without deadhead mileage is ' 

$22.09 with a net income per t:rip of $6.74 for an operating raeioof . 

76.6 ?ercent. According to the testimony, the actual results should. 

be somewhere between those estimates because. applicant intends to 

dispatch vehicles on that haul in conjunction with othertr.ansporta­

tion so as to reduce deadl"l.ead mi~eage. In thatconnection,.app1iean~ 

proposes tha't the rate be subject to these conditions: 

1. 

2. 

That shipper and consignee mus·~ t:l.ake their 
premises available to enable ·the carrier 
to perform service o-n a 26..-hour bzsis; . and 

'!hS1: ·a minimtml of 10 full truck and t::'ailer 
load shipments must be tendered to carrier 
at one time. 
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, Assertedly. this wi 11 enable the dispatching of' equipmeDt 

to fit in wiUl other business so 8S to provide for optlmum utiliza­

tion of carrier equipment and personnel. 

Ethyl Corporation presented the results of a study which 

eo:npares the cost: to it of service performed by applicaIlt and, the . 

cost to it of performing service with leased equipment which is 

presently available. According to the study~ the cost :oftransporta-" 
" 

tioD of 3,468~OOO gallons of fuel oil:. which is approxi~t:ely the, 

a::lO~t which will be required by Ethyl CorporatioD by March: 1 ~ 1962, 

when its contract with its supplier expires , 1s as follows: 

By Applicant @ 9 cents ewt. 

By Applicant @ 6 cents ~ • 

..•....•.•....... 

................. 
$24:.189 

16,12& 

By Ethyl Corporation with leased trucks ••••• 1&.334 

According to the assistant purchasing agent of: Ethyl 
\ ' 

Corporat:ion~ the company is of the opinion ~at :i.t can trl~nsport the 
, ' 

bun"<:er fuel it requires wi'Ch. leased trucks at a lowercose than esti-, 
'I 

mated above and is' prepared' to do so if the applicant is riot granted' 
\ . 

the autho,rit:y sought herein.t 
i . 

The CommiSSion's· staff and California Truckins·As.so<:iat:ions, , 
'I 

IDe .. , did not present evidence but: activelypartieipated i1,,' the pro'-
I 

CCedi.Dg by cross-examining applicant's witnesses.· No ODe oppose<! 
, 

oe granting of the authority sought. C<l1l,£orn1a'I'rucking.l. 
·1 

p.ssoeiation5, Inc., asked that the authority be limited solas to· 

apply only to the type of operations described as conducted. for. the 

Ethyl Corporation and that it bb scheduled to, expire Marehl':l ! 1952,: 

which is the ,expiration elate of the contract Ethyf COrpOrst\ion nas' . 
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with its supplier. Applicant stated 1twould accept 'suchlimitat:ioos 

and~ pursuant to agreement by the' parties and' by leave granted: 'by: the ',' 

presiding officer~ applicant submi1:ted after the hearing a des~r£p .. 

t10n of the point of destination which further limits the scope' of: 

the application of the proposed rate to the type o£operations 'con­

sidered in the cost estimates .. 

'Opon consideration of all o£the facts a.nd, c,ircumstances;) 

we are of the opinion and find that the proposed rate is reasonable 

and ~s justified by tra~sportation conditions. 

ORDER 
~ - - --I 

Based on the evidence of record and on the findings and 

conclusions set forth in the preceding 0::.>1n10n, 

IT IS ORDERED: 

1. That Acme Transportation, Inc.) is authorized to~ 

establish, on not less than five days' notice to'the COlXl1'lli.ss1on 

and to ~e public, a rate of siKcentsper 100 pounds for the 

transportation of residual fU4~1 oil (statldard' bunker fuel) from 

Martinez to points within one xnile of the intersection of Loveridge 
, 

Road and l'he Atchison, Topeka and Santa Fe Railway Company main line 

t:3ekS:. saie. intersection being in the vicinity of Pittsburg. sub­

ject to the follOwing eonditi01lS: 

(a) The weight of the shipment shall be com­
puted at 7~75 pounds'per gallon. 

(0) The consignor,8tld consignee must make 
their premises available, to enable ear­
tier to perform service on a '24-hour 
basis. 

(c) A minimum of 10 full truck and trailer 
load shipments must be tendered to ' 
carrier at one time. 

(d) Rate shall not be subj eet to an allow-
3Ilce for delivery after hours as provided 
in Item 115 of Western tariff Bureau,Inc." 
Tariff, No.3-D." ' . 
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2. 'l'bat the authority granted herein shall expire: if not 

exercised within sixty days after the effective date of this order, 

and, in any event~ shall expire March 1, 1962,. unless Sooner canceled, 

modified or extetllded by order of ·the Commission. 

lb.is oider shall become effective twenty days. after the· 

elate hereof. 

day of 

" " , 

Dated at San Franclseo 

cr&~ "; · 1961. 

... 5-


