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Decision No.___ 61892- | @RB@%@A
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE Or CALIFORNIA -

In the Matter of the Investigation imto ) ‘
the rates, rules, xegulatioms, charges, ) S
allowances and practices of all common ) Case No. 5436 _
carxiexs, highway carxiers and city cax- ) Petition for Mod:x.f:.cat:.on
riers relating to the transportation of ) No. 39
petroleum and petroleum products in bulk )
{commoaities for which rates are provnded)
in Minimum Rate Tariff No. 6). )

Berol & Geermaert by Edward M. Berol
for Acme Transportation, Inc.,
petitioner.

Phillip J. Ryan, for Union Qil Co.;
J. C. Kaspar, A. D. Poe, J. X. Quintrall,
for Califormia Trucking Associ atn.ons
Inc.; interested parties.

John R. Laurie and Crant L. Malquist, fo‘.
the Comm:.ss:.on s scafF

By pet:::.tion filed: December 20 196C, Acme Transportatzon, .
Inc., a highway common carxier: of petroleum products in bulk seeks
autnority to publish and maintain a rate of six cents ‘pex ‘100._pounds ,
for the transportation of res‘iduél fuel oil, also kn-ow.n.‘ as s:t‘anda:d;‘
bunker fuel, from Martinez to a point approx.‘.mat:ely' 6ne" ﬁi‘lie*’ eaét‘ o”f |
Pittsbuxg. The presently effective minimum rate for such transporta-

tion, which is mainta:med by pet:.t:.oner, is n::‘.no cents per 1.00

pounds .1

Public hearmg was held February 23 1961 'before Exam.nor' .
J. E. Thompson at San Franc:.sco. ‘ ( ‘ h _

The proposed rate is being sought by applicaut in order to‘ i
*etaz.n traffic nresently transported for the Ethyl Corporata.on. The

latter company has a plant located peax Lover:.dg_e Road ,approximatély
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one mile eaSt of Plttsburg.where-zt manufactures motor fuel antz-‘

‘knock compound. In its operation it uses 87, OOO barrels of bunker

fuel per year. It has storage faczlatzes for & »000 barrers whzch

is the equivalent of about 25 truckloads ,
Applicant presented estimates of the cost pexr truckload

assuming deadhead m;leage and also assuming an operatzon w:thout

deadhead mileage. The former prov:des ‘the higher cost and- the

estimates are as follows:

Aeme Transportation, Ine.

Estimate of cost of Transport:ng
Fuel 0il from Martinez to Pittsbuxg
{4ssuming Deadnead to and from Truck Termmnals)

Round-txip Time (hours) | ‘ o 3~29 L
Round-trip Distance (miles) :
Payload (pounds pexr trip) &3 0503'

Revenue per Txip € $ .06 cwt. | $23183
Direct cost pex Trip $20.20 ' ;
Indirect Expense (16 2% 3.91

Operating Taxes and Insurance __1.25

Total Cost Before Income Taxes f' 25.36

Net per Trip - - 3.47}_

Opexrating Ratio Before Income Taxes | ‘88§02”
The estimates of the full cost without deadhead‘miieage iz
$22.0% with a net income per trip of $6.74 for an‘operating ratio‘of.
76.6 percent. According to the testimony, the actual results should 

be somewhere between those estimates because appllcant intends to.

dispateh veh;cles on that haul in congunctzon-wuth other,transporta-‘a’
tion so as to reduce deadiead mi?eage. In that~connectioh;fapplicaﬁtgL
proposes that the rate be aubject to these conditions: |
1. That shxpper and consignee must make thexr
premises available to enable the carrier
to perform service on & 24-hour basis;fand

2. That 2 ninimm of 10 full truck and t*ailer
load shipments must be tendered o carrzer
at one’ time.
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_Assertedly, this will enable the dispatching of equipment -

to f£it in with other business so as to proﬁide fo: optimum dtiliié-
tion of carrier eqcipment and personnel. |
Ethyl Corporation presented the resuité of a study which

compares the cost to it of service\pcrfbrmed’by'applicépt»ahd‘the'
cost to it of performing service with 1eased eqﬁipﬁedt ﬁhich'4s
presently available. Accoxding to the study, the cost of transporta-”

tion of 3,468,000 gallons of fuel oil, which is approxxmately the -
anount which will be required by Ethyl Corporation by March 11, 1962,

when its contract with its supplier expirxes, is as follows: :

By Appiicant @ 9 cents cwt.\.;.......;;;;;.;; $24,189 |

By Applicant @ 6 cents CWE. cevicvosconnmvose «16;126_‘

By Ethyl Corporatioﬁ with leased tiucks canon 16,334'

According to the ass;stanc puxchaszng agenc of Ethyl
Corporation, the company is of the opinlon that it can cransport the
bunkexr fuel it requires with leased trucks at a lower cost than estz- |
mated above and is prepared to do so if the app*zcant is not gxanted
the authority sought herein. ' : { ;' |

The Commission's staff and California Trucking‘Agsociaéions;

Inc., did not present evidence but actively partxcipated 1n the pro-

ceceding by cross-examinzngAapplmcant S-witnesses.‘ No- one opposed

the granting of the auﬁhorzty sought. California Truckingx.

Assoc:atlons Inc., asked that :he authorzty be limited so as to
*pp&y only to the type of operations descrmbed as conducted for the L
Ethyl Corporation and that it be scheduled to expxre March*l 1962

which is the expzration date of the contract Ethyl Coroorat&on has

|
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with its supplier. Applicant stated it;woﬁid'accept'sucH Iimitati6ns‘l‘
and, pursuant to agreement by the partzes and by leave granted by thef
presiding officer, applicant submitted after the hearzng a descrxp- e
tion of the point of destznatlon which further limits " the~scope of |
the application of the proposed rate to the type of operatxons con-"‘

sidered 1n the cost estimates.

Upoa consideration of all of the facts and c1rcumstances,

we are of the opihion-and find‘thatkthe proposed rate is rcasonab1e 

and Is justified by transportation conditions.'

Based on the evidénce.of récérd«énd onvthefipdings and‘f

conclusions set forth in the preceding opinion, o

~ IT IS ORDERED: | -
1. That Acme Tramsportation, Inc., is'éuthoriied to

establish, on not less than five déys' notice to the Commlssion

and to the publzc, a rate of six cents. per 100 pounds for the ‘

transportatzon of residual fuol oil (standard bunker fuel) froﬁ

Martinez to points within ome m;le of the 1ntersection of Lovcrxdge

Road and The Atchison, Topeka and Santa Fe Railway Company ma;n *1nelr

tracks, sald intersection be;ng in the vxcxn;ty of PittSburg, sub-\'

Ject to the following conditioms:

(3) The weight of the shipment shall be com-
puted at 7.75 pounds per gallon. ,

() The consngnor and consignee mast make
their premises available to emable car-

xier to perform sexvice on a 24-hour
basis.

(¢) A minimum of 10 full truck and trailer
load shipments must be tendered to -
carrier at ome time.

Rate shall not be subject to an allow-
ance for delivery after hours as provided

in Item 115 of Western Tarsz Bureau Inc.,
Tarsz No. 3-D.. . L
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2. That the euthority granted herein shall"expire'- if not
exexcised within sixty days after ﬁhé effeci::ivé date of this oxder, g
and, in any event, shall expire March 1, 1962, 'un‘less" sooner céncelgd’;. .
modified or extended by ordex of the Commission. o

This order shall become-éffectivé twénty days. after the

date hexeof. - .
Dated at San Francisco R Califbm:s‘_.a,; thxséé%/ B

day of _ ﬁdj/:/ > 19'617.




