e GRICHAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Investigation'into )

the rates, rules, regulations, charges, )

allowances and practices of all common )

carriers, highway carriers and city ) Case No. 5603
carriers relating to the transportation ; Petition for Modification
of umcrated new-%urnlture (commodities No. 12 -

for which rates are provided in Minimum ‘

Rate Tariff No. ll-Ag

Arlo D. Poe, James X. Quintxrall, and J. C. Kaspar,
or Califormia Trucking Associations, Ine.,
petitioner.

Cromwell Warmer, for Kleimexr Van Lines, Inc.;
Steve DeMaggio and Sam 0. Sciortino, "for Lads
Fuxniture Freight, Inc., and bﬁglton Furniture
Freight, Inc.; John V. Driskell, fox Driskell
Trucklng, Inc., respondents.

- R. C. Fels, for Furniture Manufacturers Association

of California; William K. Sawtelle, for Sears,
Roebuck & Company, interested parties.

Milton Hallen, for Home Furnishings Institute of
an Diegoe County, protestant.

Grant L. Malquist and Leonard R. Diamond, for the

Commission's staff.

OPINI 0 N

Minimm Rate Tariff No. ll-A.names minimum races, rules

and regulations for the transportatxon of uncrated new. furninure by

highway carriers.

By this petitlon, filed February 7 1961 the )

Califormia Trucking Associations, Inc., requests increaseS«in\the

nivimem rates to compensate for increased costs expetienced“siheé‘
the last minimtm rate adjustment effective November 13, 1959;l

Public hearing was held before ExaminereWilliaﬁ'E‘3Tuxpen

on March 16 1961, at Los Angeles. Evidence was presented by peti-

tioner's assistant dzrector of researdh. Representatives of scveral

shnppers and members of the Commission's staff assmsted 1n develop-

ing the recoxrd.

L

Pursuant to DeciSion No. 59135 dated October 6, 1959 1n Case No.
5603 (Petmtmon No. 5).
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.C. 5603 (Pet.No. 12) AH

The»tarsz names poin:-to-point rates applicable on ship-'
ments tran3ported between the San Francisco Terr1tory and the Los |
Angeles Texxritory, and two sets of distance rates, one of whxch,;s,‘
applicable on shipments hnving‘ﬁhe point df'origin.inﬁanﬁaree‘cen;
sisting of twelve counties located near San Franeisco Bay, and the.

other set applicable on sthments havmng the poinc of orzgin in other |

‘than those twelve counties.2 Threevweight brackets are provided:-
any quantity, minimm weight 500 pounds, and minimum weight'Z,OOO :
pounds. Additional charges, in cents per‘loonpoundé; afenprovidedQU
when the point of origin is other than a depot. | .
Petitioner proposes increases in che distance rates of

approximately 8 éercent in all of nhe'Column B rates, and graduated
apounts im the Columm A reces ranging from\lo pereent to 3epercent
in the eny quantity rates, 8 pexcent to 2 percent 1n the SOO-pound
bracket, and 3 percent to one percent in the 2 Ooo-pound bracket,
the larger increases being for the lower mileages and the smaller

iocreases for the higher mileages.

The point-to-pointvrates are

proposed to be increased by the same percenteges as the Column A

rates for comparsble distances.

Petitioner also proposes. increases
in accessorial charges of 6 to 8 percent‘in :he\charée?fe:”piekup‘at
othex than carrier's depot and 12 percen:jin the;hourly ehatge‘per”

man for delays and accessorial services. ‘The minimnm charge is'

proposed to be zncreased by 9 percent for distances under 150 con-
structive miles, and by 5 percent for lonmger dlstances

Petitioner's assistant director qf‘researeh intrqduced a

into evidence, in support of the prOposais,'exhibits‘Shewingwfhe
impact of increased labor costs, including paytdll'taxesfandgftinge'

benefits, and increased fuel taxes, incurred since the last rate

adjustment. The witness said that the study did not include a ‘”

labor increase of two cents an hour which beceme effectlve aftere
2

These are designated in the tariff, and will be referred to herein—"‘
after, as Column B and Column A xates, respectively. -

e2-



_C. 5603 (Pet.No. 12) &K

completion of the study, noxr dxd it include any'provision for
increased costs of equipment, maintenance, materlals or. supplies.“
Ihese studies showed that inm order to offset the various increases
| in cost, the full costs for the distance xates would have to be
inereased for the various weight brackets aud distances by pe“cent-'
-ages varying from 5.06 to 8.34. ~ The witness explained that with
these costéjused‘as a3 basis, the rate proposals were,determined in
agreement with major shippers. He said;thdt, due to;prior”rate',
adjustments having thrown the rates out of line, the graduated scale
of increases was used with larger increases than shown by the costs
for lighter weight, short haul rates, and lesser increases for
highexr weight, long distance rates. He further samd that the
increases proposed for the Column B rates werxe. not based on.his
study but are the same as recently authorized Safe Iran3portatxon a
Company, the prnneipal carxrier oPerating in the territory 1nvolved.3
The witness pointed out that the Commission’ had.previously found
that the experience of Safe Tramsportation Compéoy~provided a.

reasonable test of the sufficiency of the min;mum rates withrn that

terrltory.a

The assistant directox oflresearch-also preseﬁted:en
exhibit showzng the operating results for the 12 months endzng
Septembexr 30, 1960, of the four prlncipal caxriers of uncrated new
furniture in Southern California. This showed that before allowance
for income taxes, they bhad a combined operatmng ratio of 98 21
pexcent. The exhibit slso showed that, when the‘operat;ng results
were adjusted to reflect the incressed costs and'theAbroposedarate
increases, the operating ratio, before. income taxesv'WOuld'eﬁountdtod
$5.36 percent. The witness said that the proposed rate increases

would result in approximately a 5 percent 1ncrease in revenues for S

the carriers.

These increases were granted by Decision No. 60767 dated September :
20, 1960, in Application No. 420647,

Z
Deczszon No. 52916, dated Apr1l 17, 1956 in Case No. 5603.
-3=




C. 5603 (Pet.No.12) AH

Several large shippers of‘new'fﬁrnitute'stated,thatﬂthey-f;
were not opposed to the proposed increased rates in view of the -
financial conditions of the’carriers and the‘need-of preServihg_the
industry. Ome of these shxppers stated however, that he felt new
~ cost studies should be made. Petitzoner claims that the financial
condition of the carriexs prohibits them from incurrxng ‘the cost of
making new studies. A representative of‘the.HomefFutnishiog' |
Institute of San Diego Coumty protested‘the‘sought'inereeSed‘reteS'
because it would cause increased costs to the retail stores..

Upon careful conszderat;on of the facts and circumétances
of record, the Commission is of the op;nxon-and‘f;ndsxthet‘the
increases in minimum tetes for trenSportatioplof‘ﬁﬁcreted}new_furnirj‘
ture as proposed in this petition have been shown'to'5e~5ustifie&
and that the minimum rates, which are establmShed in the order-wh1ch '
follows, will be Just, reasonable, and nondiscriminatory~minimum
zates for the tran3portat10n of uncrated new furn1ture, and that
the increases required to be made or suthorized to;pe madeobyﬁee;d;

oxder are justified.

Based upon the ev1dence of record and. upon the findings
and conclusions set forth in the precedzng opinion, |

IT IS ORDERED:

1. That Mlnzmum Rate Tariff Nc. 11l-A (Appendix A of
Decision No. 50114 as amended) be and 1t is hereby further amended y
by 1ncorporat1ng therein, to become effective on June lO 1961
the revised pages attached hereto and lzsted in. Appendzx A, . also

attached hereto, which pages and appendzx by'thxs reference are madef.
a part hereof. | 2 ) |

2. That tariff publications.requlred to be made by common*,

carriers as & result of the ozder herein may be filed not earlzer

than the effective'date hereof To become effective on.not 1ess than_‘;~

-4~




. 5603 (Pet. No. 12) Al

five days' notice to the Commission and to the public, and that such
tariff publications shall be made effective not: later than June 10
1961.. | _ _

- 3. That common carriers ‘in establishing~and meintaininge‘“' -
the increased rates authorized hereznabove, be and they are author-
ized to depart from the provzsions of . Axticle-XII, Section 21 of the
Constitution, and Section 460 of the Public Ucilities Code, to the
extent necessary to adjust 1ongr-and short—haul departures now main-;'
tained undex outs:anding.authorizations that such outscanding |
authorizations be and they are hereby modified only :o«che extent
necessary to comply with this oxder; and that schedules contaxning
the rates published under this authority shall make. reference to the“ |
prior orders authorizing long- and,shortfhaul(departures andeto_thisA o
“order. ; “l | | ‘ | ': | -
P 4. That in all other respectseéaid Decision Nd; 56114,“831'J
amended, shall remain in full force and effect. | _
This order shall be effective. twenty days after‘thefdete

hereof.

Dated at ____ San Franclseo , California, this RS2

day of %gd . , 1961.




C. 5603 (Pet. 12) = bie

-

61594

APPENDIX A TO DECISION NO.

List of Revised Pages tc Minimum Rate _Tariff[l\?'o‘. 11-4
suthorized -by Said :'De'cis:;on, '

Fourth Revised Page 6
Fourth Revised Page 7
- Fourth Revi’sed Page 15

Third Revised Page 16




- Pourth Revised Page ... 6 | |
Cancels -

| Third Revised Page eree 6 . MINDMOM RATE TARIFF NO. Ll-A

SECTION NO. 1 ~ RUIES AND REGULATIONS (antinued} - - { Ng? =

APPLICATION OF RATES

Rates provided in this tariff are for the transportat:.on of
shipments from point of origin to point of destination, and include’

loa.d:.ng into and unloading from carrier’s wnit of ecn:ipment, sub:ject.
0 Note l.

Note 1. When the poinf; of origin is. other' than 2 depot, '
an additional rate as provided below- shall be
added to the rates set forth in Section 3.

o Ratesin Cents Par 100 Pounds.

Miniwmum Wedght Colum Aglz ' - Column B(2) -

Aoy Quantity ‘ 87. 9%
500 Pounds 7 o 8s

2,000 Pounds : T ‘ g2

6,000 Pounds , (3) e (3)

(1) Column 4 rates apply to shipmen'ts not subject
%o Column B rates.

(2) Column B rates apply only to shipments having .
point of origin in one of the following coumties:
San h‘ancisco, San Mateo, Santa Cruz, Santa:
Clara, San Benito, Monterey, Alameda, Contra
Costa, Marin, Sonoma, Solano and ’Qapa. '

(3) No additional rate.

Note 2. The rates provided in Note 1 shall be added to.
the rates set forth in Section 3 in comnection
with shipments transported for persons, companies
or corporations upeniwhose premises.depots from
wh;ch the transporba.t:.on is perfomed are located.

ACCESSORTAL SBRVIC:.S

When carrier performs any accessorial or inciden’oal service
which 1s not authorized te be performed under rates named in this taxifs
and for which a charge is not otherwise provided, additional charges
shall be assessed as provided in Item No. 90. The charge therein pro-
vided for wnit of equipment shall apply whenever the accessorial or
incidental service requires its use, or whenever the unit of equipment

is izactivated vy reason o.f.‘ its driver ox helper be:ung engaged :Ln such
se“v:.ce.

DELAYS TO EQUIRMENT
When consignor or consignee is responsible for delay to
carrier's equipment at or in vicinity of either point of loading or
point of unloading in excess of 30 minutes (exclusive of time

actually involved in loading or unloading) additional charges for.

delay time in.excess of 30 mimutes shall be assessed as provn.ded in
Item No. 90. ‘




:
'
1
1
1
)

For accessorial services or delays un&er the conditions ,
specificd in Items Nos. 70 and 80, charges shall bYe a.,seased 1or‘ ’
each period or fraction thereoi‘ as. follows: ‘

Charges» in Cents
: - For kach.
For First Additiomal

CHARGES FOR ACCESSORIAL SERVICES OR DELAYS 1

#90

e

: 30 Minutes 15 Minutes .

{a) For dxiver, helper or | L

| other employee, per - S

) man .--oo..o--.o.o-OCO-. ¢ 1.70 o 85

§ (v) For wait of equipnment .. 50 25

! o .

Cosemme ) g oo,

f Increa.se ) De;:.s:.on No. 61&34; : ‘

; Emmvz JUNE 10, 19’_61 o

; Issued by the Public Ttllities Comission of the State of California,
, © San E&a.ncisco, Calii‘o*nia. |
i

,L Correction No. 17




Fourth Reviged Page .... 7
Cancels |

Third. Revised Page coces 7 | MINIMUM‘RATE TARIFF NO ll-A

SECTION NO. 1 - RULES AND REGULATIONS (Continued)

NIWIMUM CHARGE

(a) When the comstructive distance from point of origin’
o point of destination does not exceed. 150 miles
the minimum charge per shipment shall be o¥2. 42,

(b) When the constructive distance from point of origin
to point of destination exceeds 150 miles the
minimum charge per shipment shall be o$3 OO.

SETPMENTS TRANSPORTED BY TWO oRl Mom -'cARRJ:eRs

When shipments in continuous through movement are:
transported by two or more carriers, the rates (including
ninimuam cuarges) provided herein: from point of origin to

point of destination shall be the minimum rates for the coﬁ-
bined transoortation. , ‘

SHIPMENTS 1O BE RATED SEPARA.’.T.’ELY-

Zach shipment shall be rated separately. Shipments
shall not be consolidaced or combined by the carrier.

ALTERNATIVE APPLICATIOW oF COMMON CARRIER RATES

Cormon carrier rates may be applied in lieu of the
rates provided in this tariff, when such common carrier rates -
rroduce a lower aggregate chargc for the same transportatlon
and for the same accessorial services, than results from the
application of the rates herein orovided. (See Note)

NOTE.~In applying the provisions of this item, a
Tate no lower than the common carrler rate and-a weight no -
lower than the actual weight or pudlished minimunm weight

(whichever ic the higher) applicadle in connection with the
¢common carrier rate shall be used.




ACCESSORIAL CHARGES NOT TO BE OFFSET BY
TRANSPORTATION CEARGES

Accessorial charges set forth in thi,tariff for acces-
sorial services not included in the rate for actual trans--
portation shall be assessed and collected when such services.

re performed, regardless of the level of the transportation

vate assessed. Such .accessorial charges may not be waived
on the bdasis tahat a higher-than—minimnm transportation rate
sexves as an offset, ,

* Change . ). e paca )
» Increase ) Decision No. 61824

EFFECTIVE [0 10, 1961.

' Issued by the Public Utilities Comeiss son or fne State of California,| -
; _ San,Francisco, California.ﬂ‘

!COrrection No. 15




- Fourth Revised Page ... 15

Cancels | R

+SECTION NC. 3 = RATES

| DISTANCE RATES IN CENTS PER 100 POUNDS (1)

" MITES - s _ | G

' But Mindmom o Mindmm

; Not | _ Weight Weight

t _Over Over | Any Quantity 500 Pounds - 2,000 Pounds

. Column  Colum Column  Column Colunm Colum .
A(2) B(3)_ A(2) _B(3) A2y B3

136 110 nr 8 108 |
w3 13 23 | SR b
150 118 L3 S N
156 123 136' B b 129"

162 127 A3 oS o o a3s

170 131 BR0i0- R . b - w3
176 3L 157 3 WS L
183 38 163 | OREE < 0 N
188 L2 19 : 161;,,.,‘
196 LWws 176 169"

N T S U
28 159 199}
232 168 213.
2Lk 7L 226
w2

- . 191 251
28 198 265
25 206. 277

2. 291

222 305

227" 3
232 32
237 37
2l2. :




(1) Rates in this item apply only when point of oxigin is a
depot. Waen point of origin is other than a depot, add
to the rates provided in this item the add:.tional rates,
if any, provided in Item No. é0.

(2) Coluwm A rates apply to shipments not sub,ject Lo
Colum B rates.

(3) Colurm B rates apply only to shipments ha.v.l‘.ng..po:i.nt of
origin in one of the following counties:r San Francisco,
San Mateo, Santa Cruz, Santa Clara, San Benito, Monterey,
Alameda, Contra Costa, Mar:i.n, Sonoma,. Solano and Napa.

(L) Add to the rate for 650 miles 020 cents pex 100 pounds for
each 25 miles or fraction thereof.

ANNS U

4 hcrease, Decision No. 61834

EFFECTIVE JUNE'.LO 1961 o

Issued by the Public Utmties Commission of the State of Califorma,

‘San Frand.sco, Cal:.i‘om:.a. .
Correction No. 19 |
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Tedré Revised Page ...... 16
Cancels
econd Revised Page ..... 16

IYIM'UIA RAT“, T“"{IE‘F I‘TO ll-A

SECTION 0. 3 ~ RATES CContmu‘edd -

Item

: N@,

A e

¢

2)

Territory

POINT-$O-POI“T R4TES ;V’CENTS PER‘lOO POUNDS(I)(Q)

Minimum 1‘I:I;*-zizrn:zm o
Welght =~ Welght
2t And _Lan_titx .iQQ_Esand.& _DD_Q_M.&
oS Angeles San Francisco MSOB 400

Territory . S

JIL charges aceruing under rates in this item, applicd on
shipments from, to or between points intermediate between
the Los Angeles and’ San Francisco Territories via routes:
shown in Item No. 500 are lower than charges accruing
under the Distance Rates in Item No. %00, on the same
shipment, such lower charges will apply. Rates In this
iten applied to intermediate points under these provisions

a2pply at all points located within a &istance of one actuall

hi way mile on' either side of the authorized route and at
Points located within 1ncorporated cities thrcugh B

which the highway route pas ses.

gateg in this item apnply only when point of origin 15 a
epot.
to the rates provided in. this iten the additional rates,
ir any, provided in Item No. 60. | .

Yhen point of origin is other than a depot, add -

[oald_

o
.
i
o
|
b
.
[

oancrea e, Decision Vb.

61894

BFFB&TM; | JUNE 10, 1661

Correction No..20.

Issued by the Public Util‘ties Commission of the State of Cali*ornia,v' :
San Francisco, Californﬂa. L




