
Decision No. ___ 6_1_S_0_3~; ~_ 

BEFORE TEE PUBLIC UTJJ:,ITIES CO~ION OF THE STATE 'OF'CALIFOR.."UA . 

In the Matter of: the Application of 

CALIFORNIA WATER &' TELEPI-;'ONE COMPANY 

For authOrizat1on (1) to merge With 
its, wholly-owned subsid1ary, 
COACHFl.tA VJJ.:LE'i TELEPHONE COMPANY' 
and (2) to enter into and undertake 
the publ.ic utility operations 
conducted by Coachella Valley 

Applicat10n No. 43197 

Telephone Company . 

and the application of: COACHELLA 
VPLLEY TELEPHONE COMPANY to merge 
r,.dthC8lirOrn1a Water & Telephone 
Company and to. be relieved of its 
public ut1l1ty ocligations,. 

ClaudeN. Roser..b~r~" or Bacigalupi, Elkus & Salinger 
for applicants; . James Q. Shields, i"orthe 
Commission statr. 

OPINION --- .... ---
" 
·Ii 

Coachella Valley Telephone Company and CSlitorn1a 

Water & l'elephone Company" applicants herein" are pu'blic~ 

utility telephone companies operating .. among other places.,. 

in cont1go.ous areas in portiOns or R1 vers1<ie County. In. 

this app11eat1on.. they seek an order authorizing them to 

merge. 
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A .. 43197 a 

The application was filed on ,March 3, 1961~ , A 

public hear1ngwas held before Examiner Coleman in Indio, on 

April 14, 1961 .. at wM.eh time the matter was taken under:,: 

subm1sSion. The Cormn1.ssion has received no protests in' 

t..""e proeeed1ng. 

cal1~orn1a Water & Telephone Company O~ all the 

outstanding stock, both common and preterred..ot Coachella 

Valley TelePhone Company and Since the latter part o~ 1960 

has been utiliZing :Lts personnel and management in the oper-. 
at10ns or that company's facilities. It now is, desired to 

consolidate the ownersh1p of' the properties of the-two" corpo

~at1ons, and to that end applicants propose to enter1ntc'a 
" 

ii: " ". 

statutor,y merger whereby the separate e~stenee o£ Coaenella 

Valley Telephone Company ml1 be term1nated and Californ1a 

Water & Telephone Company), as the survi~ng corporation" Will 

succeed.. without further transfer, to all the assets of 

Coae.."lella'Valley Telephone Company and to all its 1iabil1ties 

and obligat:Lons.. 1nclud.1ng 1ts public servj.ce obligations., 
I 

The su...""'Viv1%lg corporation will adopt or' re.f11e the rates-and 

rules of CoaChella Valley Telephone Company W1thout Change. 

" 

The: record shows that capital add..1tions ,and1mprovement: 
, , 

are necessary ~ the service area o~ Coachella Valley Telephone 

Company .. that approx1mately $1,,000,,000 has ''been budgeted for' 

these pur:poses dur1ng 1961" that ca11f'orzua Water&: Telephone 
",' , 
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Company because of its greater t1nanc1al resources· is in a 

better position to t1nance the proposed' expend1tures, and at 

lower costs" than is Coachella Valley Telephone Company, and 

that the consolidation of'ownership Will result in ·e~onom1es, 

1n adm1:c1stration and operations. Upon reviewing the record 

we f1nd and conclude that the merger Will not be adverse to 

the public interest and we Will enter an order granting the 

application. 

In making this order we are in no wa~ mOdity1ng the 

requirements we have imposed on Coachella Valley Telephone 

Company by our Decision No. 59765 ... dated Mareh. S" 196o~- as, 

amended, in Application No. 41263. calitorn1aWater & 

Telephone Company, as the Surviving corporation in the 

merger, Will succeed to the obligations of Coachella Valley 

Telephone Company to 1mprove serv1ce tac111t1es:and' operations". 

to l:Ia1nta1n standards of service, to investigate and study . 

service def1ciencies, and to prepare and tile monthly oper

ating reports and, in addition, to subm1t an extended service 

study in the central office and exchangeareas1n the Thousand < 

Palms and Indio Exchanges, all as required by Decision, 

No. 59765" as amended. Moreover" the approval herein given 

l.8 not to be construed as 1nd.1cati ve or amounts to' be included 

in a tuture rate base or l.n operating expenses tor the 

determ1na.tion -or just and reasonable rates'. 



ORDER .... ----
ca11f'orn:ta Water &; Telephone Company and Coachella 

Valley Telephone Co~hav1ngapp11ed to the COmm1ssion for 

author1zat:ton to merge., a public hearing ha.ving been held, 

and the Comm1ss:ton being' tully apprised., 

IT IS ORDERED -

1. That Coachella Valley Telephone Company-is 

authorized to merge :1nto ca11:f.'orn:1.e. Water'&; Telephone Company 

on or before July 31, 1961., 

2. That calttorm.a Water & Telephone Company .. as 

the surv:1 v1ng corporation in the merger., shall' succeed to, . 
. , ' 

all ~~e assets and liabilities or CoaChella Valley'Telephone 

Company a:ad shal* undertake all the public utility obligations 

of Coachella Valley Telephone, Company,. 1ncludingthe' require

ments or- said Decision No·.. 59765> as amended" rendered in 

Application No.4l263~ ", 

.. 
',' , : ." 'I', . 

, .,'" 3. That the rates and rules or Coachella VaJ~ley 

Telephone Company,. now on tile w:tth thl.s Comm1ss:ton.", shall' 

'be ret1led Within thirty days from the date of'"::actual transfer 

under the name of' Cal:1f'orn,j,a Water & Telephone Company in . 

accordance W!.th the procedure prescribed by General O:.."der 

No. 96" or" 1n lieu of such ref111n.g~ .ca11forri1aWater &: 

Telephone Company may f11e a not:1ce or adopt1onofsa1d 
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presently riled rates and ~es; that no increases in the 
, . 

presently tiled rates and rules shall be made unless otherwise' 

authorized by t~s Commission. 

4. That cal1£o~a Water & ~elephone Company, 

unless and until otherwise authorized by the Comm1ssion~ 

shall mainta1n such plant~ reserve ~ revenue and expe~e 

accounts as will enable it t~ determ1ne separated resUlts 

ot operation or the telephone system 1n the present, service 

a.~a or Coachella Valley Telephone Company. 

5. That on or before August 31~ 1961~ ca11for:n1a 

Water & Telephone Company shall rile W1 th 'the Comm1ss10n a 

copy 01: each journal entry used to record. the merger on1ts 

books' 01: account. 

6. That this order shall become- etf'ectivetwenty 

days after the date hereof. 

Dated at San Franeisco > california, 

this L/f!: day or -~_~_..,...r;;~_1 1961. 


