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oo - ORIGIRAL w

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF "cArmom\ |

Decision No.

In the matter of the application of

PACIFIC GAS AND ELECTRIC COMPANY .
for authorizetion to enter into an ‘ S 3
agreement with ALEERTA NATURAL GAS - 1 Application No. 43337 -
CCMPANY, In connection with the o
is "ue of the 1atter*s bonds.

OPINION_,"

This application was ﬁled on April 21, 1961 fc-\ an
oxdexr of the Commission authcr::.zing Paciric Gas and Electric
COmpa.ny t¢o enter into and to carry out the ;prcvision.a of a

': proposed agreement w:!.th Alberta Natural Gas cOmparW and
Mon‘t:“eal Trust Company

Alberta Natural Gas Company i1s a Canadian corporationn
which was organized primar:!.ly for the purpose of construct.‘.ng
and operating ‘che British Columbia Section of 'che Alberta— '
California Project, a natural gas pipeline system being ‘
constructed to bring natural gas from Canada to Calirorn:z.a. t;
The propexrties of Alberta Natural Gas Company will include
2 pipeline extending from a pcint near the Alberta-British
Co.;.umbia boundary to a point on the Canadian-United S‘cates ‘
boundary w"xore 1t will connect with thc gas 11ne of Pacific
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Gas Transmission Company. The capital riequiremen_ts.o:i‘- _-Alberta‘
Natural Gas Company are estimated at $34,024,000 'v'\rhi'ch-,"

according to the application, has been provided or will be

p*ovided from the rollowing sources :

Common shares - $ 8?,.520‘ ‘1‘601}_ '
First mortgage pipeline bonds, ‘ o

Serfes A " 25,000,000
Short-—term ‘bank 1oans o o 503,8140«;; :

 Total | | §gsozugoo

Albexrta Natural Gas Company i3 now undertalci.ng to

sell the $25,000,000 of bonds to a group of institutional
investors. Assertedly, in order to sell the bonds, it is
necessary i‘or the company to provide assurance. that it will
have adequate funds to complete the pipeline system, to pay o
its expenses, and t¢ meet its ‘debt service requirements until
the pipeline actually is completed and is placed in operation .
| with payments being made under the cost of service contracts |
for the transportation and sale oi’ gas. 'I'o provide this o
assurance, it is proposed for Pacific Gas and Electric Company
and Alberta Natural Cas Company to enter into an agreement with; '
the trustee for the bondholders undexr the Deed of Mortgage and | |
Trast securing the payment of said bonds whereby, among other
things, Pacific Gas and Electric Company will agrco to 1oan or
advance to Alberta Natural Gas Company’ 7&% of sw..ch funds as may'.
be required by Alberta Natural Cas Company ". . . TO complete
the Pipe Line System, pay its operating and other expenses,
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including‘without limitation all‘income-and otner”taxes;‘and“
meet when due payments of principal of and interest and
premium, if any, on tne Series A Bonds and other indebtedness
(as defined in the Mbrtgage) g copy of the proposcd |
agreement sometimes called the "Completion Agreement" has
been filed with the application as Exhibit B. it is under—
stood that EX Paso Natural Gas Company'will assume the
obligation with respect to the remaining 2&% of the required
funds, the total being proportioned ;n the same-manner as the
anount of“capacity or the pipeline is available to applicant
and to El Paso Natural Gas Company's supplier. |

Under the terms of the agreement the obligation or
Pacific Gas and Eiectric Company to make loans oxr advances
will terminete upon the granting to Alberta Natural Gas Companyj.
by the National Energy Board of leave to open the pipeline
systen, the payment to—Alberta Natural Gas Company of the ¢cost :
of service charge for the first billing month | under the gas"
transportation contract and tne payment by Pacific Gas
Transmission Company of the cost of service charge under its
gas sale contract for the first billing month | E

Neither Alberta Natural Gas Company'nor Pacific Gas
and Electric Company anticipates that,it will be nccessary
for Paci‘ic Gas and Electric Company to- advance any funds
_pursuant to the proposed agreement. The contracts have been
let for all the majJor Items of const ruction work and for the ,"'

purchase of all the pipe and major equipment reqaired for'the
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pipeline of Alberta Natural Gas Company and on the basia of
these commitments, it 1s expected that Alberta Natural Gas
Company wlll e able to finance completion of the line on

reasonable terms and to place it~in operation.withou* ob- S

talning loans ox advances from Pacific Gas and Electric

Company

The Commissilon has heretofore found and concluded
in Decision No. 60564 dated. August 16, 1960, that the
Alberta-California Project has the prospect of being the
best additional source of supply'available to Pacific Gas
and Electrice Company for assuring the continuance of adequete |
and erficient gas service at reasonable rates._ The proposed
*inancing by Albderta Netural Gas Company and - the assumption
of liability by Pacific Gas and Electric Company are required
steps which must be taken to complete the proJect and to place
1%t In operation. TUpon the basis of the‘inrormation berore us,
1t appears that the agreement will not threaten to impair the
ability of Pacific Gas and- Electric Company to perform its
public service obligations and will not constitute a drain
on its resources. We therefore £Ind and’ conclude that the L
execution ‘of the ‘proposed agrcement-by applicant will not be
sdverse: to the public intcrest,and we will enter our order |

granting.this application.




The authority herein granted is for the purpose of
this troceeding only and is not to- be construed as indioative“
of amounts to be incltded in operat ng expenses or. rate base

for the determination of Juat and reasonable rates

The Commission having considered the above-entitledg;"

application and being of the opinion that.a public~hearing 1sffﬂ

‘not necessazy,
Ir Iszmnmomm -

1. That Pacific Gas and Electric Company may enter

into and carry out the provisions of the Completion Agreement o o

subotantially in the form as the agreement filed in thio ,'
proceeding as Exhibit B. o

2. That Pacific Ges and Electrio Company shall
file with the Commission, within thirty days after the
execution of this. asreement three copies of said agreement

as actually executed.
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3. That the authorization herein granted ‘shall

become effective on the date hereof.

Dated at  San Fronasco . -, California,
this fef day of _ 0P : ,1961. .

-y Leoexesddent L
N ’:“/.-/.f, RN/ AT

T3




