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61905 Decision No. _______ _ 11HtU~nIAl· 
" 

BEFORE THE PtT.BLIC UTILITIES COMMISSION 'OF THE STATE· OF CAI.IFORNIA 

In the. matter of the application or 
PACIFIC GAS tIJtD ELECTRIC COMPANY 
for,authorization to enter into an 
agreement With ALEERTA NATURAL GAS 
CQr.~ANY". 1n connection With the 
1ss:ue of the 18. tter t s bonds. 

o p :r N IO:N 
1- ....... ----.-

Application No,. 43337 ' 

This appl~~t1onwas filed on Apr1l 21, 19611 tor an 
,,' 

order of the Comxn1ssion authOriZing' Pac1f'1c Gas, 'and Elect,ric' 

Co~any to enter ~nto and to carry out the provis1onso't,a 

, propose:! agreement With Alberta Natural Gas com~any: and·' 

Mont:rea1 Trust Company. 

Alberta Natural Gas Company is· a canad1an corporation. 

w~eh .... 'as orgmnzed pr1mar:tly tor the pUrpose o'£6onstrU?t1ng' 
, '>1', 

" 

and operat1ng the Br1tish Columbia Se~t1on of the Albert~\ .. 

Californ1a Project., a natural gas pipeline system be1l:lg. 

constructe(!. to bring natural gas tromC3nad.a. to cal:1f'ornla. ' 

The propert:tes ot Alberta Natural Gas· Company Will include. 

a pi~l1ne extending !'rom a POint near the Alberta~Brit1sh 

Columb:La boundary to a point on the' canadian-United Stat·es 

bo\U'ldary wh~re it 'Will connect With the gas line of' Pac1.f1c 
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Gas Transmss:1on Company. The capital requ.1rements ot:AJ.berta' 

Natural Gas Company are estimated at $34,,024,,000 wh1ch; 

according to. the app11eat:1on" has been provided or W1ll ,be 

provided from the toll oWing sources: . 

COlll1'!lon shares 
Fj,rst mortgage p1pel1ne bonds·" 

Series A . 
Short-term 'bank~loans 

, Total 

$, 8,,520,160 

25" 000-,,000·. ' 
, 503,,840::' 

~3!±,024roo6: •. 

Alberta Natural Gas Company' 1s nowunderta.k:1ng,·to: ' 
'. .. 

sell the $25,,000,,000 of bonds to a. group of inst1tutional 

1nvestors. Assertedly" in order to sell the bonds'" it ,is 

necessary for the company to' prOVide assurancethat1't:w:tll. 

have adequate tundsto complete the pipeline sys.tem" to, pay 

its expenses" and to meet 1ts,~': debt serv1~e reqU1rements unt:tl 

the p1pel1ne actually is. completed and is placed in operat1on 
",f . 

nth payments be1ng. made under the cost of serv1ce contracts 

fer the transportation and sale or gas,. To proV1de this 

assu=oance" :tt is proposed for Pac1t1c Gas and. Electr1c CompanY ' 

:;od Alberta Natural Gas Company to enter into an agreement W1 th 

the trustee for the bondhold.ers under the Deed or,~ortgage ,and 

'l'r.:.st securing the payment of sa1d bonds whereby" among' other" 
, , ' 

, , 

things, PaC1f:1.c Gas and Electr:1.c CODlpaIlY Wlll agree to loan or 

advance to Alberta Natural Gas Company 74%', of such tunds ,. as,.:may 

be requj.J:ed by Alberta Natural Gas C~mpaXlY' ". • .• 'to complete 

the ~:peL1ne Sys1;em~ pay its operating and other .. ej,.-penses·; 
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ine1u<U..."'lg tdthout 11m1tation all income and other taxes" and' 

meet when due payments or pr1nc1pal of", and 1nterest and 

prem'Um". :1.!' any" on the Series A Bonds and other' 1ndebtedlless 
" ' 

(as de£1ned 1n t..~e Mortgage)." A copy of the proposed . 

agreement" sometimes called, the "Completion Agreement 11 ,has, 
. ',' \. " 

been !'1J.ed With the' application as EY.h.1b1t. :S." :t,1s, under';;' 

stood that El Paso Natura.l Gas Comp~ Will as surne; the 

obligat1onW1th respect 'to the rema1n1ng 26% or the required' 

:f'und.s" the total 'beingproport1oned 1n the same manner as the 
. . '. 

amount of' capac1ty of the p1peline 1S ava.ilable toapl)11cant. 

and to E1 Paso Natural Gas Company's supplier. 

Under the terms or the agreement the ob11gat1onof 
, l ' 

?ac1f'1c Gas and Electr1c Company to make loanS or advances, 
, , ' , 

Will term:1ne.te upon the granting to- Alberta 'Natural Gas Company 
, , ' 

by the National Energy Board. of, ,leave to open the pipeline, 

system" the Payment to- Alberta Natural Gas Company or the' cost, ' 

<:>t' serti,ce charge tor the first billing month under the gas 
" 

tra.."'lSportation contra¢t" and the payment by' Pac1t1c 'Gas 

Transm1ss1onCompany or the cost of service' charge 'UX'lder1ts 

gas sale eontraet ~or the first b1lll.ng month. .' 

Neither Alberta Natural Gas Company- norpa,¢it1c Gas 
" 

and Electric Company antic1pates that it'w1l1 be necessary 

for PaCific Gas, and Ele.etr1e Compa.W to advance any' rUnds' " - , 

, " 

:pursuant to the proposed agreement. The contracts have'b'eel'l 
" 

let tor all the major :ttems of' construction work and' for the 

purch.ese of all the pipe and major:iequ:tpment reqU1red tor: the 
" ' 
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:pipel1ne of Alberta Natural Gas Company and~ on the'bas1so~ 

these eomm1tments~ it :1.S expected that Alberta 'Natural Gas 
. , 

Company nll be able to !'1nanee completion of the line on ' 

reasonable terms and to place it. !1noperat1on without,ob-, 

t a :1n1ng loans or advances :from Pac:1t1c Gas and Electr1,c " 

Compa,ny". 

The Comm1ss10nhas heretofore found and con:clude<1~ 

in Decision No. 60564~ dated August" 16~ 1960'~ that, the:' 

Alberta-cal1torn:ta Project has the prospect ot"oe1ngthe 

best ad<tlt10naJ. source ot supply availa"oletoPae1t'1e cas .' 
:tnd Eleetne Company ~or assuring the continuance oradequat~ 

and' ef:t:'1e1ent gas sernee a.t reasonable rates ~. 'I'heproposed 

:f"1na.nc1ng by Alberta Natural Gas COMpany and ,the assumpt:ton.' • 
. ", ' 

of l1ab1l:1.ty by Pac1t"1e Gas and Electric 'C0In'Panya:J:'e requ.:tred 

steps wh1eb. must be taken to complete' the proSeet.andtoplS'ce 

, it 1n operat1on. Upon the bas1s of the-in1"ormat10n betore US~, 

it appears that the agreement W1ll not threaten t01lnpair~the: 

ab:Uity of: Pacitt'c Gas and 'Electric' cOmpany to perform its " " 

pub11c service ob11gat10ns and Will not eonst1tutea drain' 
, , 

on its resources. We therefore 'find and' conclude that the 

execution' of the proposed agreement by applicant will not be . 

adverse. to the pu'bl1c 1nteres:t;, and we W1ll.enter our . o~er 
.", . 

granting tlUs applleat1on. 
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The authority herein granted' is: tor the- pUJ:.pose' ot, 

this l'roeeedj,ng only and is not to, be construed as' indicative' 

of' amounts to be included in operating expenses, or rate 'base, 
• • " • 1 ' 

" 

ror the determination of' just and rea30nablerates~ 

o R D E:R ..... '---.-. 
The CoImn:1'.ssion having considered thea'bove~ent1tled " 

application and 'being of' the OP1n10~ that a "pub1iC hearing. is ' 

not necessary~ 

IT IS HEREBY ORDERED -

1. That Pac11"1c Gas and Electric' Company :may enter 

into and carry out theproV'1s1ons of" the Complet1or..Agreement 

substantially in the :('orm as the agreement· filed ,1nth:ts:' , 

proceeding·as Exh.!.b1t B. 

2.. That Paci!"1c Gas and Electric Company shall ." 

file ~th the Conmttssionl' Within thj.rty <lays after. the; 

eXeC".ltion 0:(' thj,s agreement~" three copies of said a~ement, 

as actually executed. 
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3. That the author1zat1on herein granted shall 

become erteet1ve on the date hereof. 

Dated at _____ Sa_:c....;F::m;;.;; .. ~.:l5;;;;;sc;;::;:.o _____ ~ ca11torrl1a, 

this W day 01: 'eu4tf ,1961. 
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