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e _me OREIRAL

BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application )
of SIERRA Pﬁ\CIFIc POWER COMPANY

for an order authorizing 1t

(2) to issue and sell 132,570

additional shares of I1ts Common

Stock, $3.75 par value, and S » S
(b) to execute a Seventh Application No. 43304 -
Supplemental Indenture supple- o L
mental to 1ts Indenture of

Mortgage and to issue and: sell

thereunder $6,500,000 principal

amount of 2 new series of its -

.‘“wsv Mortgage Bonds.

CPINION

In this application, f1led on April 11, 1961;<Siéfra 5t
Pacific Power COmpahy requesés authoritY-tO'issue*éndfseil |
132,570 shares of its Common stoék of’théﬂpar valﬁe‘of $3;?Sy‘
cach, and of the aggregate par value of £h97,137.50;_ to
execute a supplemental indenture; and to issue and sell
$6,500,000 principal amount of 3 Dew sexries of 1ts First
Mortgage Bonds for the pu:pose of paying outstanding 1ndebted-

ness and financing construction costs.

Applicant proposes to offer the 132, 570 sharés of
common stock for sale to present sha“eholders on or about | |
May 2, 1961, on the basls of one share for each 12 shares of .

common stock'held of record with an over-subscription
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privilege subdject to allotment. The pre-emptiVeiright to éﬁb- 

seride for such shares will be evidenced by transferable L
subscription warrants. The offer to the'sharehoidérs willibe~ 
at the subsceription price per share of not,lé#S‘thanA9O%jof
the average of the bid prices of the common stQ¢k~qf-ép§116ant
in the over-the-counter market for the business déyvnext: |
preceding the fixing of said subseription price by épplidant's
Board of Directors.” Tne offering of the additional shares

of common stock will not be qnderwnitten;

The bond issve proposed by applicant 1s t0~bé;a new‘1‘
serdes and will be sold at competitive bidding, the price and
interest rate to be determined by‘tﬁe successful bid. The "
vonds will be Gated as of May 1, 1961, wiii beComé'due‘Mayjl,' x
1991 and will be redeemable during the 12-months' periocd |
Yeginning May 1, 1961, at thé 1nitiai‘public'offer1hg pﬁice'
vlus 2 perceﬁtage of their principal amount equa1‘t64the couan i
rate and during each 12-month periédithereaftef éf'annuallj,
reducing premiwms. | “

The purbose of the ﬁroposed securiﬁyoffe?ingsims__
to provide appifeant with funds to pay outstanding bank loans,
which aggregated $3,420,000 at the time the applicationrwés, |
£1led and are expected to increase by;the time the sales of

by

X3

Applicant’s common shares,feCently have‘beeh quoted 1n"
the over-the~counter market at $30-3/4 bid, $33\asked,‘\
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the common stocm and bonds are completed, and to provide the :
cost, In part, of applicant's 1961 construction program.c.

| Applicant estimates that 1t w111 be called upon to spend
approximately $9,206 400 in 1961 of which $6,917,2oo W1+1

be for electric facilitles, $1, 863,500 for water facilities R
and $425,700 for gas facilities

In general, 1t has been applicant's practice to
meet Its capital requirements with short—term borrowings and
retained earnings and thereafter to repay such borrowings and H'
to reimburse its treasury through permanent financing in the‘
fo*m of bonds and. other evidences of’indebtedness and shares
of prererred and common stock. Its capital ratios as or |

December 31, 1660 are as. follows.;

First mortgage bonds  $17,475,000 o ug

AR
Debentures ‘ ' S 5,508 OOO‘ 12,55’fr :

Purchase obligations ' ' , , 66,18 SR L L3
Notes payadble o 2 890,000 6.59 "
Preferred stock . . 025,00053; 9 17
Common stock equity -~ ‘ , s

Common stock | $ 5,965,620 o .

Premium on stock 3,934,712 B

Earned surplus 4,002,902 13,903,234 31 63

Total : - §4§!867;418f 100 ggg;p'

In its December 31, 1960 balance sheet, applicant

reports its Iinvestument 1n utility'plant and other-phy31cal
property at $46,132, 345 after deoucting the accumnlatec
reserves for dep“eciation. It also, as of the oame date,
reports current assets of $2'884 681 and. current 1iab111t1es
of 45,859,526, waich lavver amount’ 2ncludes. $2;890,ooo of bunkvi~:
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loans which will be refinanced thfough the;ﬁse‘of;bfoéeedsofroﬁp{n”

the proposed issue and sale of common'stook'and?bonds;r‘For the'

last three years apolicant's revenues, net income and earnings
per share of common stock based on the average number~of —"' '
shares outstanding in each year, have-been reported as follows.
Revermes $1o 804,505  $12,203,105 $13,999,078'
Net income 1, 72,373 1,970,815 2 168,126
Zarnings per share ‘ o :

of common stock $1.02=_ | $1.19' o $1 26

Based on a review of reportpd results of operations

for the 12 months ended December 3, 1960 and assuming.an ‘

terest rate of 4-3/4% on. the new~bonds, 1t appears that on . |
2 pro forma basis applicant would have earned 1ts fixed chargesfzv
adbout 3.9 times after giving effect to the sale of tbe new o

serdies of bonds and the retirement of the bank loans. o

Upon reviewing this application we find and con-
elude (1) that applicanp has need for additional funds to |
Improve its current financial position and to meet con--_‘
struction costs; (2) that the proposed issues of- securities
are for proper purposes and will not impair applicanp'
ability %o serve the public, and (3) that the money, |
proper*y or labor to be procu*ed or paid- ror by the issue of

the bonds and the shares.of common_stockahere;n quthori;ed;is_"“
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reasonadly recuired for the purposeS'specified herein, which
Purposes, except as otherwise authorized are not, in whoie i

or in part,. reasonably chargeable to operating expenses or

to inecome.

On the dasis of the foregolng findingu, we will enzer“-
our order granting the application. The authorization.thus
granted is for the issue and sale of bonds and shares. or

common stock and 1s not to~be construed as indicative_of'«

amounts to be included in a future rate dase for the -

parpose of determining just and reasonable rates.

952§§

- The Commission having considered the above—entitled
matter and being of the opinion that a public hearing 15 not
necefsary and that the application should be granted
therefore,

IT IS HEREBY ORDERED that -

1. Sierra Pacific Poﬁer Company may issueotowthef'
holders of its common stock transrerable subscription warrants
evidencing rights to subscride. to 132,570 shares of its commor:
stock and may issue and sell such of the 132 570”snares-as are
subseribved for pursuant to ouch subocription rights, and under ‘

the additlonal subseription privileges, under the terms statedf
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in the opinion preceding this order, at the subscription price 3
to be fixed in accordance with the terms. set forth in this _'
application.

2. Silerra Pacific Power CQmpany, onnand after the” 
effective date hereof and on or before October 31, 1961, may
invite the submission of sealed bids for the purchaue of .
$6,500,000 aggregate principal amount or‘a new series of 1305‘
First Mortgage Bonds and may issue and sell said $6, 500'000  _
of bonds at the price offered in said bids. which will regult”
in the lowest cost of money to applicant as defined in the
bidding papers.

3. Sierra Pacific Power-cdmpahyfmay executé'and ‘ '
deliver a Seventh Supplemental Indenture dated as of: May l
1961, defining the terms of said bonds, said supplemental
indenture to be in, or substantially in, the same form ac
that on file in this proceedins |

L. Sierra Pacific Power Company shall use the | ‘
proceeds from the sale or 1ts uhares of common,stock and 1ts e
bonds for the purposes set rorth in this application.; The
accrued interest to be received from the sale or the bonds
may be used for 3uch purposes or for,gene:alrcqrporate-

purposes.

5. Immedlately upon awarding the contract for the
sale of the $6,500,000 of bonds, Slerra Pacific Power~Company
shall file a written report with the COmmission which shall
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show as to each bid recelved, the name of the bidder, the price
and interest rate and the COb‘C of. money to applicant based upon

such price and :I.n erest rate.

6. Within sixty days after the sale of the cém'rnqn\

stock herein authorized, Sierra Pacific Power Compahy shall
e a report w:!.th the Commiss:r.on showing the date, or. dates, B
on which it sold its shares under the authorization herein
granted, 'che price and the total amount ‘received. and :I.n
adceition, .L‘c shall file, as soon as available, a report‘
showing the date upon which it sold :Lts bonds, the: price

received anc the names of the purchasers.

7. Sierra Pacific Power Company shall file with the
Commission as soon as available three copies of 1ts prospectus =

8. 'Ihe authorization herein granted will become
effective when Siérra Pacifie Power COmpany has pa:r.d 'che fee
prescribed by Section 1904 (b) of the Publ:!.c Utilitieo Code, .
which fee 13 $3,750. | | |

Dated at . 8an Prnotsed
Californiz, this 4%  @av of

;;- stﬂ_
B Commism.;oﬁ&zg.i‘éi_cgkm"-xm b

Co R -ﬁi




