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Decision No. 
61908, 

-----
, , 

BEFO~ mE PUBLIC UTILITIES COMMISSION OF mE' STATE' OF CALIFOaN!A. 

In· the ::attcr of the application of ) 
PACIFIC GAS AND ELECTRIC COMPANY for ) 
an order grmlting to applicent .:J certi-' ) 
fi~tc of public convenience nnd ncces- ~ 
:;ity to exercise the right, privilege A""pl:1eation No .. 43179 
and franchise ~an'ted to applicant by '~ 
Ordin~cc No .. ::0-45 of the Board of Super .. 
visors of the COUNTY OF KERN, State of 
california • 

lectric 

OPINION ..... --~--.-

Pacific Gas atld Electric Company, in this proceeding, ,re­

quests 3 certific;;lte of public convenience and 'Oecessity to exercise 

the rights and privileges of ~ franchise grm:t2d by the county of 

Kec, CalifortdZl, permitting the installation, mairltensnce Ii-l'od use 

of .: en clect:'ic distribution and transmission system 1'0 the public 

roads of said county. 

'!he frtluchise referred to, a copy of uhieh is att<tJched;'to 
/ 

the application atld designated as Exhibit A, was granted by the 

county uoder 31ld pursuant to the provisions of the laws of the State 

of Califo:r:nia which relate to the granting of franchises by counties 

and is of iIldeteminate duratio'D.. A fee is p~y.:lb1e 3nnuallyto,· the 

county equivalent to 2 percent of the gross receipts arising from 

-:he use, operation, or pos:;ession of the fra'Oehise. 

!he costs fncurred by applicant in obtaiDing the franChise 

are stated to have been $516.92, which 8mOutlt does not include costs 

incident to this application. 

Applicant has served electricity'in certain parts aDd por­

tions of the County of Kern without competition for many' years.. As . 
of December,-l959 it served 67,066 electric customers in 
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A.4317S ~'t<1d * 

unincorporated area of said county .. 

Southern califomia ,. Edison Company and California Electric' 

PO't'rer Comp.:my are also engaged in the business of supplying elec~ic 

service iu various portions of Kern County. Edison' $, service area 

is gecerally located in the central portion of the county east of 

~pp11cant's. service: area. The service ~re(l of Cal1£orniaElcctric, 

which is non-contigoous with and remote from that of ,applicant) :i.~ 

loeated generally in the extreme eastern portion of the county~ 

By Decision No. 39907, dated January 28, 1947, in Applica­

tion No. 27836, the Commission granted Edison a cert:i.£icateto 

exercise franchise rl;gb.ts, contained in Ordinance ,No. F-2of the 
.-

Board of Supervisors of Kern County) to install and maintain elec-

tric transmission lines and facilities throughout:the entire county 

and to install aDd maintain distribution lines and facilities in a 

defined service area. 'Ihe service area boundary line between Edison 

.and applicant was established in that decis10n and· is' shown ,on two, 

Uk."'PS 'Which appear as Exhibit 'S of the present application .. 
, -

Applicant alleges that in its public utility business of 

supplying electric service to the public in Kern County it is not 

competitlg with Edison or cal:i.forni:l Electric in the,ir respect1ve' 

service ~re.ls~ and that the certificate sought herein is not for the 

purpose of aut:horizing it to supply service to the public within the 

areas now supplied by those two companies Or to compete with said 

companies in the business of furnishiDg or supplying electric ser­

vice to the public in the territory of either of them. 

~pplieant requests that a condition be~ttached to the 

certificate issued hereiD to provide that, except upon further' cer­

tific3te beiDg first obtained from the Commission, applicant shall 

not exercise said franchise for the purpose of supplying' electric 

service to the pub~ic in those parts or portions of said county now 

being served by Edison or california Electric. 
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No objection to the granting of the.requestedcert:i£icate 

~s been received. A publicheo'lr1ng is" noe neeessary·. 

After consideration it is found as .lfact that publie 

conveDiencc and necessity require the exercise' by applicant'"o'f.the·.· 

right, privilege and. franchise granted. to' 3pplic3ntbyO:rdin~ce 

No. F-45,. of the County of Kern, Cal::'fo:rnia; sub-ject:,. howeVer,. 'to· 

,(:crtain conc1.i::ions appc3ring in the following~rd~~. 

'I'be certificate of public conven1ence and necessity herein . , 

gr.znecd is subject to the following provision of J 8W: 

That the ,Commission shzlll have no power to authorize 
the c3pita~ization of·the franehisc·involvedhcrcin 
or thiseertificate of public convenienee and nece's ... 
sity or the right to own,. operate or enjoy such fran­
ehise or ce:tificate of public eonvenience and neces­
sity in excess of the amount (exclusive of any t3X or 
annual charge) actually paid eo the State or to' a poli­
tical subdivision thereof as the consideration for the ' 
grant of such franchise, certificate of public eonveni-
ence and necessity or right~ . 

;: 0,& D E'R ..... -.., - --
The above-entitled application having been' flled'~ and the' 

Commission being infomcd in the premiscs~ 

IT IS HERESY ORDERED that: 
to," 

1. A certificate of public conveni.ence and neeessity be and it . 
\. ",. . . 

is granted to Pacific Gas and Electric Company to exercise the 

rights .:nd privileges granted by the County of ~<crn') Californ'i3, by 

Ordinance No. F -45, adopted October 23,·· 1956. 

z. Pacific Gas and Electric Comp.::l'oy shall not exereise s:lid 

fr<lnchis~ fo-.r the purpose of supplying. electric service in tho·sc 

[' , 
L 
I 
I 
r 

parts or portions of thO' County of Kern whieh a7:c-. now' being served ! /' 
, " I \ '. 

by thc',Southcrn Califonlia Edison Company, pursuant to theauthor:i:- I i 

zatio", confc=ed by said D"cision No. 39907:, or. which are.now.·bcillg r 
scrvedby the California Electric Powe.r Cotnpany,.' .' ! '. 

~ 
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3.' Pacific Cas and Electric Company shall not exercise said 

franchise for the puxpose of supplying. electric service in those 

parts or portions of the County of Kern not nowbe1ngservcd by it, 
" 

except tb:ough extensions of' its existing system made in' the ord:tna:ry 
, , 

course of business' as contemplated, by Section 1001 of' the'Public" 

Utilities Code. 

4. The Commission may hereafter,. by appropriate proceeding. 
" and order, limit the authority herein g1:anted to applicant as'to-'any 

territory within said county not thC'D being served by it~ , 

The effective date oftbls order shall b~ ',twenty, days' 

.after the date hereof. 

Dated at: ___ San __ 'FMt_,n_ctseo __ " ___ , Califomia, this' 141I:~ 

day of __ <-'"",~~ . .-.. ~ _____ , 1961. 

"'I 
'" 

~ 
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