 omici |

BEFORE THE PUBLIC UTILITIES comassmN OF THE STATE OF CALIFORNIA -

| Decision No. 61912

Application of Jack and Lois M. )
Strange, Husband and Wife, and )
Glenn R. and Eva Lee Cline, )y
Husband and Wife, for a certifi- ). o
cate of public convenience and )
necessxty to opexate a public Application No. 43005
utility system (water) in Tract CAmended)
No. 175 and proposed Tract No.

330, Tulare Coumty, and to )

establish rates. for the service )

of water therefrom. L)

OPINION

By the above-entitled application, filed December 27
1960, and by amendments thereto filed January 23 and’ 30, 1961
Jack Strange, Lois M. Strange, Glenn R- Cline and Eva Lee CIine
~ Tequest a certificate. of public convenience and necessxty to
construct and operate a public utility*water system in Tracts
No. 175 and No. 330, in unincorporated territory in Tulare County, |
and for the establishment of rates- for watexr serv1ce o be renderedif
therein. ) | ,
Applicants allege that copies of the application and of
the amendments thereto were sent to-the City of Portervzlle, to
the Tulare County Health Department and to-fout existing'water |
systems in the neighborhood located as shown on the map attached to-'~x
the application as Exhibit At No proteSts regarding this appiica-
tion have been received by the Comm1331on. - | |
A field investigation in connection with this application;__"
was made by a staff engxneer of the Commissxon on January 18 1961.

The results of this investi gation are outlined in- a memorandum dated

‘;1;o"
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 Maxch 17, 1961, which is hereby'made a part of the record in this o
matter as Exhibit No. 1.

Servnce Area

The area for which a certificate is requested contains
approximately 37 acres and is located in the north helf of the |
uoutheast quarter of Section-32 Township~21 SOuth. Range 28 East
M.D.B. & M., which is over 1% miles Southeast of the present city
limits of Portexville. Tract No. 175, ConSLStlng of 20 lots, is “
on the east side of Alta Vista Street ‘between Springvillc Avenue '

and Crabtree Avenue. Tract No. 330 adjoins Tract Vo. 175 on the .

east and has been Subdivided into 116 lots. The initiel development o

of the water system is designed to serve 33 lots and is planned to
be extended in the near future to ultimately serve all ef the
136 lots. J | - | o
Most ofythe lots have areas between 8, 000"end£10f000*'
square feet but a number of them are somewhat bigger, the 1argest
one containing approxmmately 25, 000 Square feet. f
Sevexral lots in Tract No.. 175 have been sold and three .

residences constructed thereon are already occupied.

Descrintion of Water SyStem

The initial water supply for the system will consxst of
two‘existing'wells, capable of producxng,175 and 80~gallonsrof |
water per minute and presently equipped with 10~ and Z-horsepower
pwmping wits. Two additional existingﬂwells w111 ‘be equipped
and made available for future use when required The pumps wzlr
deliver the water into the dlstribution mains through a3, OOO-'

sallon hydro-pneumatic tank fitted with controls to ma_ntain

suitadle system pressure. The distribution system.will be laid o

2=
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mostly in utility easements and partly in streets within the tracts‘
and will ultimately consist of about 7, 300 feet of 3- 4- and |
6-inch Class 150 asbestos cement plpe.‘ Some existing two-inch
steel pipelines, to be used initially, will be abandoned when |
final construction is completed Sexrvice connections of the. |
sizes reqpired by Genexal Order No. 103 will be provided for the
lots in the two tracts. Five fire hydrants will be installed in
comnection with the System at Specified 1ocations. o

~ Based on Exbibit D~o£ the application, the estimated cost
of the utility plant revised and classified as shown in - Exhibit |
No. 1 is as follows:

Inttial = Ultimate

~ Description : - _Stage =~ Development
Organization ‘ $‘1200Vhi. f$;;ﬁ2°0;f‘
Land | 7,000 7, ood}f'v o
Wells | | 3,150 6,300
Pumping Equipment | 6",046' ? 12 ,_Qoo{]‘ _‘
Hydro—pneumatic-Tank Z;SOOj | ‘_: '2550dff?
Trems. & Distr. Mains 2,391 13,497
Sexvice Connections - 561} | .._'2,312;f |
Fire Bydrants | __;lggf"'- _ ‘725ffi‘.

 Total $21,993 $44, 534"_T -

Applicants propose to render all servxce 1n1tially on f
a2 flat rate basis, for which reason no meters have been—included |
in the estimated costs shown above. However, they~have *equestcdﬁ
that @ schedule of rates for metered service also«be established

at this: time.
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. Proposed Rates

In the second amendment to the applicatxon, the followlngﬂoa

‘rates are proposed for the water service to be rendered-

Flat Rate Service- o . Per Month‘
Per residence S | $4 50

o ]?er-;Meter‘
Generxal Metered Service ‘ | Per Month @

Quantity Rates: ‘ o
First 1,000 cubic feet or less - $4.00
Next 1,000 cubic feet, per 100 cu. £t. W25
Next 2 000 cubic feet, per 100 cu. fr. W20
Qver 4 000 cubic feet, pex 100 cu. ft. 15

Minimum Charge: _ ‘ o
For 5/8 x 3/4-inch meter « 4000
For 3/4-inch meter . 5.50-
For 1-inch meter 8.00-
For 1%-inch meter ‘ 13.00 -
For 2-inch meter _ 18. 00_

Public Fire livdrans Service _ M :
Per hydraut o ' - ) $2.00

The proposed rates are comparable to those charged for
similar sexrvice rendered by other water supply agenc:.es :.n th:.s
vicinity. They appear to be reasonable and w'.{.ll 'be authorn.zed
except that the flat rate of $4.50 per month wa.ll be’ lmlted to
single fam.ly residences on premises Dot exceedmg 10 OOO Square ‘.
feet in area and the authorized sehedule w:z.ll mclude an add:.tive
rate of three cents per 100 Square feet of area in excess of
10,000 squaxe feet. The same sehedules of rates w:.‘l be authorn.zed.'
for the area certificated by Decision No. 61913 (Appl:.cation
No. 43068), being issued. concurrently' herewi:h‘. In the event tbat |
the cert:.,.:.oate granted by e:.ther of these concurreant dec:.s:x.ons is
not exerc:z.sed the territorial descriptn.on on the authorized rate

schedules will be appropriately revised.

b=
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Estimated Results of Operatmon

In Exhibit E attached to the applicatzon, there is shown -

a summary of ecarmings with estimated operating revenues from 136 -
customers at the flat rate proposed in the origlnal applxcation.'
In the fbllowmng tabulation, operatlng.revenues have been esrxmated
at the lesser flat rate of $4.50 proposed: in the second amendment
to the applicatiocn, increased by a nominal amount for revenue from
over-sized lots, and including revenue from the fxve fxre hydrants.
Using operating expenses, taxes and deprecxatlon as estimated by
’applloants and with taxes on income revised eecoxdxngly,‘theﬂ
revised results of operation would then be as showm: :
Total ammual operating revenue . _ 7$7,6003J"
Operating Expenses - $2,550
Depreciation 1,400
Taxes, other than Income ’750]
Tncome Taxes, State and .
Federal ' 600
Total Deductions o 5,300
Annual Net Revepue. Ve, o
Return on Investment of $44,534 ' 5.15% |
Applicants are aware of the7fact that-little ox BO  Teturn
on the investment in utility property’can be expected untxl full
development of the two sdbdxvmsmons is accomplxshed, whnch may
require several years. |
Fxnancing ‘ ‘
Attached to the appl:catzon as Exhibits F-l and F-2 are’ f“
financisl statements dated December 21, 1960 whick thW‘the
comblned net worth of the appllcants to be about $267 OOO.
Applicants propose to finance the construction of the
water system with cash from their own personal funds. They allege ;
that they’have the requisite flnenc1al abillty to carry on. the
operatxon of the water system.durxng the development period when :

expenses of operat tion may exeeed operating revenues.
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© . Miscellaneous

The applrca*ion States thar 0o franchzse for the
operation of a publrc utillty water system 1s requxred by :he
County of Tulare.

Applicants will be requxred by the'order herein to aoply
to the approprrate public health authority‘for a water supply
permit. ' o

To set apart the property necessary fox utllxty opere-
tions, the oxder herein will require that there be dedrcated to
-public utxlity purposes the property on which are located or to | |
be loceced any: facilxtieq necessary to the water utxlity operatxon,
such as wells, pumping units, tanks and related facilltres, as well]

as easements or rights of way for pipelines whzch are not located

in public streets.

Findingzs and Conclusions

Appiicanrs' water eysrem, as‘proposed« appeers-to be:
properly desrgned to furnish adequate water service to the area
requested to ‘be certificated and to neet the minimum requxrements
of this Commlsszon s General Order No. 103. \

The Commission frnds that applicaan'poSSeesathe*hecesSary,
£inancial resouzces to institute and mainrein‘the,warer SerVice B
proposed to be rendered | | ‘hf ‘

The Comm1351on £inds and concludes that publlc convenience;

and necessity require that the requested certiflcate be granred. o
.Ihc Comnission further finds and concludes that the rates’ setfforth

in the appendix attached to this oxder are fair and reasonable for .
che service to te furnished.

The cercxficate herexnafter granted shall be subJect to
the foilowing proviszon of law- |
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That the Commission shall have no power to authorize
the capitalization of this certificate of public
convenience and necessity or the right to own, operate
or eanjoy such certificate of public convenience and
necessity in excess of the amount (exclusive of any .
tax or annual char%e) actually paid to the State as’
the -consideration for the issuance of such certifmcate
of public convenience and necessity or rmght. '

ORDER

The Commission having considered'thenaboVe-entitIedb

application, as amended, and being of the opiniontthtt-n'pnblie'
hearing is not mecessary and that the anpiication'should_be'
granted; therefoxe, | |

IT IS HEREBY ORDERED that a certificate of publlc
convenience and necessity be, and it hereby is, granted to

Jack Strange, Lois M. Strange, Glenn R. Cline and'Eva‘Lee_Cline,

to construct and operate a public utility water syStem,‘to‘be knownl;!'

‘as Acme Watexr Company, for the d;stribution and sale of water |
within the adgoinmng subdivisions designated as Tract No. 175
acd Traet No. 330, in an unincorporated area of the County of Tula:e, f
approximately three miles southeasterly of the Clty of Porterville,
as delineated on the maps attached to. the applxcatzon hereln as |
Exhibxts A and B.
IT IS FURTHER ORDERED that: | |
1.“Applicantsfare‘authorizedoto‘£ile,‘after,the effective :

te of this order; the rates set forth in Appendix A attached to '
this oxder, to be effective on ot«before the date servxce is first
rendexed to the public under the authority hereln granted together
with rules and a tariff service area map»acceptable to this

Commi ssion and in accordance with the requirements of Genernl Order o

-7~
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No. 96. However, in the event the certificate granted to applicant ‘

by Decision No. 61313 in Applicatz.crn No. 43068 is not

exercised concurrently with the certificate herein granted the
description under "Territory" om the rate schedules in Appendix A
shall be appropriately revised to exclude Tract No.«325. Such
rates, rules and taxiff service area: map shall become effective
upon five days notice to this Commission and to the public after
£i1ing as hereinsbove provided. | ‘, :

2. Applicants shall notify this Commission, in writing, of
the date serv1ce is first-rendered to the public under the rates andc'
rules authorized herein, within ten days thereafter.‘f | | ,

3. Applicants shall file within thirty days after the system"
is placed in operation under the rates and rules authorized herein,
four copiles of a comprehensive map, ‘drawn to an indicated scale not

smaller than 100 feet to the inch, delineating by*appropriate |
markings the tract of land and territory served- the" princrpal
water production, storage and distribution facilities, and - the '
location of the various water system properties of applicants.

4. Applicants shall determine the accruals for depreciation
by dividing the original cost of the utility plant less estimatcd
future net salvage less depreciation reserve by the estimated |
renaining life of the plant. Applicants shall zeview the accruals-
as of Jamuary 1lst of the year following the date serv1ce is first
rendered to the public under the rates and rules authorized hereiny
and thereafter when major changes in utility plant compoSition
occur and at intervals of not more than five years.,.Results of
these reviews shall be submitted to this Commission;*:

5. If the certificaterherein‘grantedfis exercised,iapplicants‘

. shall dedicate to public utility purposes the lots or land areas on
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which the wells, pmps, tanks and other related v'va'ter supply : |

facilities are located and any easements or permits where water-_' |

nains are or will be located, other than in public- .Streeta’,'and K‘ )

sball file, not later than thirty days after the system is first |

placed in operation under the rates and rules authorized herein

one copy of each appropriate: docunment showing such dedication, !

easement or permit. | \ - | | |
6. Prior to the date sexrvice is first rendered’to ‘the puhiic'

under the rates and rules authorized herein,'_ applican’ts shall

(a) apply to the public health authority having jurisdiction for

& water supply permit for the proposed system, and (b) report to

the Commission, in writing, within ten daya thereafter that such

application has been made. _ _

The certificate herein granted and the authority to: render )
service under the rates and. rules authorized herein will expire if
not exercised within one year aftex the effective date of this order.’. H

The effective date of this order shall he twenty‘- .daya '
after the d.ate hexreof. |

Dated at San Francisco California, this —
day of %—"M,- » 1961, '

Commissiofers

L4
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APPENDIX A
Pagelof 3

Schedule No. 1

GENERAL METTRED SERVICE

APPLICABILITY

Applicable to all netered water service.

TERRTTORY |

The wnincorporated ares imeluding Tracts Nos. 175 and 330, and
vicinity, located approximately 3 miles southeast of the City of *
Porterville, and Tract No. 325, and vicinity, located approxinately
3 ziles northwest of the City of Porterville, Tulare County. o

RATES

. Per Moter

Per Month '
Quantdty Rates: S

First 1,000 cu.ft. or less . . . .
Next 1,000 cu.ft., per 100 cu.ft.
NGOC‘!: 2,000]611-1“’5‘.-, p& 100 C‘u.f‘b‘.
Over 4,000 cu.ft., per 100 cu.ft.

Minimum Charge:’

For 5/8 x 3/4~inch meter

For - 3/L=5nch meter .

For l-inch meter

For ld-inch meter

For - 2-inch moter . e . :
The Minfmum Charge will entitle the customer
to the quantity of water which that minimum -
charge will purchese ot the Quantity Rates. - .
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Schedule No. 2R’
RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all residentisl water service furnished on d'fl:i_tv
rato basis. - ‘ R ‘

TERRITORY

The wnincorporated area including Tracts Nos. 175 and 330, and. -
vicinity,. Zocated approximately 3 miles southeast of the Clty of
Portezville, and Tract No. 325, and vicinity, located approxinately
3 niles vorthwest of the City of Porterville, Tulare County.

RATE

Per Service Comnection
- Por Month

For a single family residence, including . T
premises not exceeding 10,000 sq.ft. in area . . ¢ 4e50

For cach 100 sg.ft. of area in ‘ , . |
excess of 10,000 s¢.fte see eee s e 03

SPECTAL CONDTTIONS

1. The foregoing flat rates apply to service conne@:t',’ions'fnot lerger
than one inch In diameter. , _

- 2. ALl sexvice mot covered by this schedule will be‘i\i’rnished “6nly‘on" Lo
a metered basis. o _ R

3. Metors will be installed if either the utility or custbmer 80 .
Cesires, in which event service thereafter will be furnished only on the |
basis of Schedule No. 1, General Metered Service. S ‘
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Schedule No. 5
PUBLIC FIRE EYDRANT SERVICE

APPLICABILTIY |
Applicable to all fire hydrant service furmished to municipalities, -

duly organized or incorporated fire districts or other political
subdivisions of the State. o o R

~ERRTTORY

The waincorporated area imcluding Tracts Nos. 175 and 330, and
vicinity, located approximately 3 miles seutheast of the City of
Porterville, and Tract No. 325, and vicinity, located approximately
3 oiles northwest of the City of Porterville, Tulare County. '

RATE

For cach RYET8Ot o v v v v v o o o o o o o . 3-“_2'5.00:_'5” “

SPECTAL CONDITIONS -

1. For water delivered for other than fire protectiofx,purposfes, -
charges will be made at the quantity rates under Schedule No. Ly
General Metered Service. o :

‘2. The cost of installation and maintenance 61' hydraﬁﬁs will be
borne by the utility. : SRR o

3. . Relocatien of any hydrant shall be ‘at't.h’e eocpensé*of. the pa.r‘ty‘ ,
requesting relecation. : o :

4e The utﬂ.ity will ‘suppl’y only such water at. such'pressuré a8
zay be avallable from time to time as a result of its normal operation

of the systez.




