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OllnC~IJ;l· 
, Decision No. ____ 6_1_'9_12 __ 

BEFORE 'llIE 'PUBLIC UTILITIES COMMISSION OF'THE STATE, OF" CALIFORNIA 
" . , . 

Application of3ack and, Lois M. ) 
Strange, Husband and Wife; and ) 
Glenn R. ancIEva Lee Cline ~ ) 
Husband and V7ife,.' for a certifi- ) , 
eate of publie convenience and ,) 
necessity to operate a public ~' 
utility system (water) in Tract 
No. 175 and propose<1 Tract No. 
330, Ta.lare County,.. and to ) 
establish rates for the service ) 
of water therefrom. ). 

Application No;. 43005' 
(Amended) 

. 0 P !, N '! 0, N .... -. .............. - ... 

By the above-entitled application, filed December 27, 

1960, and by amendments thereto filed January 23 and'· 30', 1961,.' 

Ja.ck Sa-ange, Lois M. Strange, Glenn R. Cline and Eva Lee Cline' 

request a certificate, of public convenience cd neee'ssity to 

construct and operate a public utility water system in Tracts 

No. 175 and No. 330, in unincorporated territory in Tulare County, 

and for the' establishment of rates' for water serVice' to be rendered 

therein. 

Applicants allege, that copies of the application ancof 
, 

the amendments thereto were sent to- the CitY.,of Porterville, to-

the Tulare County Health Department and t~ four existing water, 

systems in the neighborhood lo-cate(1' as sbown on the map, attached to 

the 3pplication as Exhibit: A. No· protests regarc:tingthiS· appliea",: 

tion have been received by the Commiss10n. 

A field investigation in connection with this application" 

was made by a staff engineer of the Commission on January 18" 1961~ 
" ,.' 

The results of this investigation are outlined. in a memorandUm dated 
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March 17 ~ 1961, which is hereby made a part of the record .in this 

matter as Exhibit No.1. 

Service Area 

The area for which a certificate is requested· contains 

approximately 37 acres and is located in the north half of· the· 

~utheast quarter of Section 32, Township 21 South, Range· 28: East, 

MooDooB. & Moo, which is over 1~ miles southeast of the present city. 

limits of Porterville. Tract No. 175, consisting of 20 lots, is 

on the east side of Alta Vista Street, between Springville. Avenue 

and Crabtree Avenue. Tract No. 330 adjoitVJ Tract No~ 1750'0. the 

east and has been subdivided into 116 lots. The .initial development 

of the water system is designed to :s~rve 33· lots and· is planned t6 . 

be extended in the near future to· ultimately serve all 6f·the. 
" 

136 lots. 

tvlost of the lots have areas between 8,000 a1.'1.d:10 ,000 
... 
" square feet but a number of them. "are somewhat bigger, the largest 

one containing approximately 2's,000 square: feet. 

Several lots in ~aet No· .. 17,S have been sold.'·snd three 

residences constructed thereon area1ready occupied. 

Description of Wate'r system 

The initial water supply for· the system will consist of". 

two existing wells, capable of producing 175 and 80.· gallons. of 

water per minute and presently equipped with 10- and 2';'horsepower-
. . 

p\lmping units. Two addi:tional existing: wells will be equipped. 

and made available for future use when required. The. pumps will 

deliver the water into the distribution mains through a 3,000';' . 

gallop. hy~ro-pneumat1c tank fitted with controls to maintain 
• 

suitable system pressure. The distribution system will be laid 
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mostly iu utility easements and partly in streets within the tracts 
, . ',' , ; 

and will ultimately' consist' of about 7,300' feet of 3-" 4~ and, 

6-ineh Class 150 asbestos cement pipe. 'Some' existing two:"inch 

steel pipelines, to be used 1rultially, will be abandon~d when 

final construction is completed. Service conneetionsof the" 

sizes required by General Order No. 103 will be' provided for the 

lots in the two tracts. Five fire hydranesw111 be installed in 

connection with the system at specified locations. 
, ' 

Based on Exhibit D of the application:. the estimated co,st 

of the utility plant revised and classified as shown in Exhibit 

No. 1 is as follows:' 

Initial Ultimate' 
Description Stage Development 

Organization ~ 200' $- 200',' 
;l"f" 

Land 7,000 
' ' 

7~OO~ 
\;.-' 

Wells 3,150' 6·,300" 

Pumping Equipment 6,046: 12,000\ 

Rydro-pneumaticTank 2' 500' , , 2,500; 

Trans. « Distr. Mains 2,391, 13,49.1'" 

Service Connections 561 '2 312' 
" 

Fire Hydrants ' 145,: 725:, 

Total $21,993' , $44,S34 

Applicants propose to render all service initially on 

a flat rate baSiS, for which reaSon no'meters'have been· included 

in the estimated costs shown a.bove _ However,' they have requested, 

t:hat a schedule of rates for metered service alsO' be established' " 

at this time. 

-" 
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Pl:'oposed Rates 

In the second amendment to the applie.ation~ the following 

rates are proposed for the water service to be rendered: 
.1. 

Flat Rate Service 

Per residence 

General Metered Service 

Quantity Rates: 
First l~OOO cubic feet or less 
Next 1,000 cubic feet, per 100 cu. ft. 
Next 2,000 cubic feet, per 100 cu. ft. 
Over 4 ;000 cubic feet, per 100 cu. ft. 

Minimum Charge: 
For 5/8 x 3/4-inch meter 
For 3/4-inch meter 
For 1-inchmeter 
For l~-inCh meter 
For 2-inchmeter 

Public Fire Hydrant Service 

Per hydrant 

" , 
", 

" . 
$4.50>, ," 

Per Meter 
Per'Month.,·' ' 

$4~00 
..25, 
.20, 
..lS 

4.00, 
5.50' 
8.00 

13.00 ' 
18.00 

'Per Month 

$2 .. 00 

The proposed rates. are cocparable to::tho.se'chargedfor 

similar service rendered by other water supply agencies in this 

vicinity. They appear to 'be reasonable and will be authorized',. 

except that the flat rate of $4.50 .per month Will be limited to 

single family residences on premises 'not exceeding 10",000 square 

feet in area and'the authorized schedule will include anadClitive 

rate of three cent~ per 100 square feet of area in excess of 

10,000 square feet. The same schedules of rates will be authorize~ 

for the area cereificated by DeciSion No. 61913,. (Application 

No. 43063) > being issued coneurrenely herew1.th. In the event that 

the certificate granted by either of these concurrent, deciSions is 

not 'exercised7 the territorial description on the authorized rate 

schedules will be appropriately, revised. 
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Estimated Results of Operation 

In Exhibit E attached to the application, there is shown 

a ~~ry of earnings with estimated operating revenues from 136 

customers at the flat rate proposed in the origi.nal application~ 
" 

In the followiug.~' tabulation, operating revenues have been estfmated 
, , 

at the lesser fla~t rate of $4.50 proposed in the second amendment 

to the application, increased by a nominal amount for revenue from 

over-sized lots, and inclucling revenue from the five fire hydrants. 

Using operating expenses, taxes and depreciation as estim8ted by 

applicants and with taxes on income revised accordingly, the' ' 

revised results· of operation would then be as shown: 

Total annual operating revenue ' 
Operating Expenses $2,550 
Depreciation 1,400 
Taxes, other than Income ' 750 
Income Taxes, State and 

Federal 600 ' 
Total Deductions 

Annual Net Revenue 
Return on Investment of $44,.534 

>,300 
, $2,300 

5.15% 

Applicants are aware of the fact that little or no'return 

on tbe investment in utility property can' be expected ,until, full 

development of the two subdivisions is accomplished', which,'may' 

require several years. 

financing. 

Attacbed to the application' as Exhibits F-l aud F..;2 are 

financial statements dated December 21, 1960 ~ which show the 

combined uet worth of the applicants to be about $267 ;000'" 

Applicants propose to finance the construc't:ton of the 

water system with cash from their own. personal funds·. .. They a.llege 

that they have'tbe requisite. financial ability to. carry'on,the 

operation of the water system'du:.ri.ng. the development· 'period ·when. 

expenses of ope:ation may exceed operating revenues. 
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Miscellaneous 

The application states that no franchise· for the .' 
, ........ : 

operation of a public utility water system.is required by ehe 

County of TUlare. 

Applicants will be rCq\lired by the ord.er, herein t08pply' 

to' the appropriate public health authority for', a water, supply 

pe:r:nit. 

TO' set: apart the property necesS:~ry for utility opera-
~ " 'I, 

tions:.the order bereinwill require that there be dedicated.to' 
" 

. public utility purposes the prO'perty on which are located,. or to 

be lO'cated, any facilities necessary to' the water utility operatl.on~ 

such as wells:. pumping units, tanks and related, faCilities, as. well 
. , '.~ 

as easements or rights of way for pipelines which are notlcx:ated 

in public streets. 

Findings and ConclUSions 

Applicants' water system, as proposed" appears to . be .' 

properly deSigned to furnish adequate water service to the area 

requested to be certificated and to meet the minimum requirements 

of this Commission's General Order No. 103. 

The Commission finds that applicants possess the necessary, 

financial resou:ees to' institute and maintain the water serVice 
I' ." 

proposed to be rendered. 

The ComIdssiO'n fines and concludes· that public convenience 

ane necessity require that the requested certificate be gran1:cd' .• 

The Commission further finds and coneludes that the rates set,forth 

in the appendix attached to this order' are fair and'. reasonable for 

ctle service 'to be furniShed. 

The certificate, hereinafter granted Shall .. ,be· subject ~ to 

the following proviSion of law: 

i 
.,' 

.,. 
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Toat the Commission shall have no power to authorize 
the capitalization of this certificate ,of public 
convenience and necessity or the right to own> operate 
or enjoy such certificate of public convenience and 
necessity in excess of the amount (exclusive of,' any. 
tax or annual charge) actually paid to' the\ State as ' 
the'consideration for the issuance of such certificate 
of public convenience and necessity 'or right. 

ORDER ....... ----~-, 

The Commission having. eonsidered the' above-entitled' 

~pplication, as amended, and being of the opinion that a publi~ 

he~ring is not necessary and that the application should be 

granted; therefore, 

IT IS BER.EBY ORDERED that a certificate of public 

convenience and necessity be, and it hereby is, granted to 

Jack Strange,. Lois M. Strange., Glenn ,R. Cline and 'Eva . Lee' Cline, 

to construct and operate a public utility water system, to' be known 

'as Acme 'Water Company, for the distribution and. sale of water 

mthin the adjoining sub<livisions designated as Tract No. 175· 

and Tract No. 330,. .in an unincorporated area of the County of Tulare, 

approximately three miles. southeasterly of the City of ,Porterville, 

as delineated on the maps attached to the 'applicationnereinas 

Exhibits A and B. 

IT IS' FURTHER. ORDERED that: 

l .. Applicants areautborizecI to file, after .the effective 

date of this order, the rates set forth in Appendix A at'ta~heGto 
. , 

'Chis order, to be effective on or:before the date' service is'f:r.:rs~ 
. . 

'I; 

rendered to the public under, the authority herein granted, together 

with rules and a 1:a=iff service area map. acceptable to this 

Commission and .. in accordance with the requirements of·' General Order 
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No. 96. HoW'ever~ in the event the certificate granted to, applicant 

by Decision No. ___ 6_1_9_1_3 __ in Application No:. 4306Sis'not 

exercised concurrently with the cer'tificate herein gran,'ted,the 

description uuder "Territory" on the rate schedules in Appendix A 

shall be appropriately revised toexcludeTractNo~ 325. Such 
, , , 

=ates~ rules and tariff. service area , map shall become effective" 
. ". 

upon five days' notice to this Commission and, to ,the, public after' 

filing as hereinabove provided. 
" 

Z. Applicants shall notify this CotoIDission,in writing,. of' 

'the date service is first rendered to the public under the rates and 

rules authorized herein, within ten days thereafter. 

3. Applicants shall file , wi'thin thirty days:after the system 

is placed,in operation under the rates and rules authorized'herein, 

four copies of a comprehensive map, drawn to-' an indicated scale· not ' 

smaller than 100 feet to the inch, delineating by appropriate 

markings the tract of land and territory served; the principal 

water?roduction, storage and distribution facilities; and:the 

location of the various water system. properties of applicants. 

4. Applicants shall determine the accruals for depreciation 
" 

by dividing the original cost of the utility plant less est~ated 

future net salvage less depreciation reserve by the estimatc.d 

remaining life of the plant. Applicants shall review the accruals 

as of January 1st of the year following the date service is,first 
, , , 

rendered to the public under the ra.tes and rule's authorized-herein' 

and t:hereafter when major changes in utility plant c'omposit1on~' 

occur and at intervals of not more than five years. Results of 

these 'reviews shall be submitted to this Commission. 

5 .. If the certificate herein granted'is exercised,applicants 

shall dedicate to public utility purposes the lots or land areas 'on 
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which the wells~ pumps, tauks and other related water supply 

facilities are located and any easements or permits where water 

mains are or will be located, other than in public streets, and 

shall file, not later than thirty· days a~ter the system··:La . first 

placed in operation under the rates and rules autbor1zedherein· 

one copy of each appropriate· document showing such dedication. 

easement or permit. 

6. Prior to the date service is first rendered to the public· 

\1Dder the rates and rules authorized herein, applicants shall 

(a) apply t~ the public health authority having juriSdiction for 

& water SUpply. permit for the pr()posed system, and (b) report to 

the Commission, in writing, within ten days thereafter that such 

application has been made. 

The certificate herein granted and. the authority to. render 

service \1Dder the rates and. rules authorized herein tri.ll·· expire if 

not exercised with1n one year after· the effective da'te o·f. this order •. 

The effective date of this order shall be twenty .44ys 

~fter the date hereof. ~ 

Dated at _..:Sa:;,;;an=:...:..17~an~9,",iil.ll;S~e:.:=9-~, California, this __ /_.c,_ . ..l_, ~_ ... _._ 

day of _..;.~_~_--.;;~~_-__ , 1961. 

7 
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Schedulo Ne>. 1 

AP'PtICA.BI!.M 

App~eable to all metered 'Water service. 

The 'Unineorporated area. ineltldixlg Traets No~. 175 and :330, and 
vici:lity~ loeat«l appro:d:nately 3 miles southeast. or.the City of"' 
Porterville, and Tract No. 325~ and vieinit1', .loeated. approx1m!l.te~ 
.3 :niles llortllvest. of the City or Porterville, TUlare COU'Q.ty~ 

P-:...%'$t 1,000 eu.!t. or less • .. .. .. 
Next 1,000 eu.1't., per 100 cu..ft_ 
NEOet Z,OOOeu.ft., per 100 eu.ft. 
O'lerr 4,000 eu.:f.'t., per 100 eu.:f."t. 

Minimum Charge:' 

.. .. . . . .. . .. . . . ... 

.. . . . . 

For s/~x 3/4-inch meter ...... ~ ....... .. 
:For - 3/4-inch meter .. .. .. .. • .. • .. 
For l-ineh meter • .. • .. • .. .. .. 
For l~ineh meter .. .. ... .. .. .. ... 
For 2-ineh moter .. .. .. • .. _ .. _, 

The Minimum . Charge ~ entitle the customer 
to the que.ntitY of'w,tor 'W'l:.ieh thtlt :rn1nimllm. 
charge 'W'111 pureha:s.e tl.t the Q1.1a.ntit:r Rates. 

Per Moter 
Per 'Month 

$.4.00 .­
. _25--

-.. 20 . 
.15" 

$ 4.00.-' 
S.50 
8,~OO\ 

13.00::.­
lS~OO 
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• 

APPLICABIlITY 

APm'DIX A 
Page 201" 3 

Sched.uleNo. 2R 

RESID'!;:NTIAL FtA'!'RAT~$mVICE 

Applicable to &ll residential water service 1"'urn1&lec:l. on a 1"lat, 
rato ~13. 

'I''ERttITORY 

The u:01rl.corporated area. ineludi:o.g Tracts Nos. 175 a.nd3~O.~ and 
vicinity,. located. s.pproximately 3 m:1.1ez southeast,. or tho City of' 
Porto::'V1lle7 and Trs.ct No. 325,. tltId vic1nity~ located s.pproximately 
3 mile::: northvest. or the City or Portervllle, Tulare COmlty •. 

. I 

For a single family reSidence,. including 
~remises n~t exceeding 10~000 sq.rt~ in area 

For each 100 sq,.ft. or Area. in 

Per S~ce Connection 
Por Month 

.. . 
excess or 10,000 ~C1.rt ........ .. .. -- .... .03 

SPECIAL COfo."DI'rInNS 

!. The' foregoing flat rates s.pply to. service connections. not larger 
~ one inch in diameter. 

2. All eerviee no-e covox-ed by t.h1~ schedule \dll .. 'be . ~1sb.ed only on 
a :r.etered 'basis. . . 

3. Meters'-1ill be installed U' e1ther the utility or customer so· 
6.e31reS,. in 'Which event se:t'V'1ce there8.fter vill be furniohedonly on the 
bs.s1s of SehedUl..c No.1,. G<mer&.l Motored Se:-v1co. . 
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A PPtICA BILl'I'Y 

APPnmIX A 
Pa.ge:3 of: .3 

Schedule No. 5 

PUBLIC ~ .. BYDRANl S'ERVICF: 

Applicable to all f1re hydrant servieef'urnishod to municipalities, .. 
duly organized or incorporated tire districts· or other. poll tical 
subdivisions of: the State. . . 

'!'ERRITORY 
. 

The tDli:o.corpora.te:l o.rea incl\Jding Tracts Nos. 17, and :3;30,. 8lld 
vici:lity, located approxiltately :3 miles sO'Q.theo.st of the City of 
?orte:rv.Ule,. 8.:Id Tr3.Ct No .. 325,. and vicinity, loco-ted approx1ms.tely· 
:3 ~es north'we5t of the City o~ Porte:t"V111e,. . Tulare County.. . 

Per M<mth· 

. . . . . . . . . . . . . $2:.00: . 

SPC'...c!At COZ<.'DlTIONS 

1.. For " .. ater delivered. tor other than fire protection .. ptlrPOses,. 
charges vA...ll be made. at the qwmtity ra.tes '1Jllder Schedule No .. l, 
Ce.eral Metered Service. 

z. Tbe cost 0'£ instaJ,lation and maintenance of hydrants ..:1ll be 
borne by the \:till ty .. 

3 •. Relocs.t1on or e:r:.y hydrant ~ Q() a.t the expense· of the. ptl.rty 
requesting reloc~:t1on. . 

4. The utility "wl'11J. supply only sueh Wltezo at· ouch presaureas 
'f:J.\7 be av.aila.:ble from time to time ~a result or: it:Jnormal ope:r3.tion 
o!the ~~ 


