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61913 
Decision No. --------

BEFORE nIE PUBLIC UTILITIES, COMMISSION OF nm S'I'A'l'E OF CALIFORNIA, 

Application of .Jack and. Lois, M. > 
Strange~ Rusband and Wife, and ) 
Gletn'l R. and Eva Lee Cline" I 
Susband and, Wife,. for a certi-
ficate of public convenience and , 
necessity to operate a. public 
utility system (water) in 'I'ract 
No. 325,'I'ulare County, and to. ) 
establ~ rates for the service.. ) 
of water therefrom.. . .~ 

Application No;. 43068· 
(Amended) . " 

By the above-entitled application,. filed January 16, 1961, 

and by amendments thereto filed January 23 and 30, 1961, Jack Strange ) 

Lois M. Strange, Glenn R. Cline and Eva Lee Cline,. request a certi­

ficate of public convenience and necessity to construct and operate . . 

a public utility water system in T.ractNo. 32>,. ,1nunincorporated, 

territo:z:y in 'I'Ulare COUl'lty, and for the establishment of rates for 

water servioeto be rendered tbexetn. 

Applicants allege that copie's of the application and of the 

.:nnendments thereto, were sent to' the City of Porterville, to· the 

Tulare County Realth Department and:~ four' exiSt:lng water systems in 

the neigb.bor~ located as shown on the mapatt3cbed tc>tbeappli­

cation as E,a,ubit A., NO. protests regarding thiS application have· been. 

received by the Commission. 

A field investigation in connection with.~is application 

was made by a staff engineer of the Commission on' JanUary 1S.~ 1961. 

The results of this investigation areout1:lned ill, a memorandllJIt' dated 

March 17;) 1961,. which is hereby made a part of- the record. in thiS 

matter as Exhibit No.1. 
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, ' 

Service Ju:ea 

The area for which a certificate-is requested contains 

approximately 10 acres and is located, in the- east half oftbe east 

half of the southwest quarter of the' southeast quarter of Seetion21~ 
, ' 

Township 21 South, Range 27 East~ M.D.:B.&M., ,which, is about one mile 

northwest of the' present city limits. of Porterville. Tract No. 325 , 

has been. subdivided into 36 lots which vary in size' f't'om about 9,000 

to 10,000 square feet. The tract extends' from. Henderson Avenu.e on 

the south to l-1alber.ry Avenue on the north and is, s,ituated about, 

midway between Newcomb Road and Road 228:. 

The water system will initially serve only the lots' in 

Tract No. 325 but it is designed so that it may be 'extended in the 

future to supply adjac~t areas to ,the east~ west or'north~ 

DeseriRtion of Water System 

'1'hepr:i:r:na'ry water supply for the" system will consist of an 

existing well~ eapable ofprodueing 200 gallons of water per ~ute 

and to be equipped with a 15-borsepower pumping unit. ' Standby service 

is proposed to be provided through the use of another existing well 

which, when equipped with a 2-horsepower pumping, unit, will 'be 

capable of produetng approxima~ely 70 gallons of water per minute. 

!be pumps will deliver the water into the distribution mains. through 

a 3,000-gallon bydropneumatie tank fitted with 'controls. to maintain 

suitable system pressure.. The initialdistribut:i.on system. 'Will be . . 
", 

laic in the main street' of the tract and will 'consist of' about 1~3-70' 

feet of 4- and 6-ineh Class 150' asbestos cement pipe. T'.oree-qlUlrt~r' 

inch service cotmeetions wil~ be provided for e'aehlot in the: tiaet~ 

TrNo fi:e hydrants will be ins,tal1ed' ineoonection with' the ,system at 

st>ecified locations., 
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A. 4306~ • 

Organization 
Land ' 
Wells 
Pumping, Equipment 
Bydropneumatie l'anlc, 
Trans. & Distr. Mains 
Service Connections 
Fire. Hydrants 

Total 

Applicants propose to render all service initially on· a . 

flat: rate basis;, for which reason"nometers have been included in 

the estimated costs shown above. However~ they have requested that . . 

a schedu.l.e of rates for metered service also be established at' tb.!s 

time. 

Proposed Rates 

In the second amendment to 'the applicatiOn,' the following 

rates ar~ p:oposed f~r the water service to, be rendered: 

Flat Rate Service 

Per residence 

General Metered Service 

Quantity Rates: 
First 1,000 cu. ft. or less , 
Next 1,000 eu.ft.) per 100 eu.ft. 
Next 2,000 en.ft., per 100 cu.ft. 
Over 4,000 eu.ft., per lOOcu.ft. 

Min:£mUm· Charge: .' , .. ' 
For 5/8 x 3/4-meh meter 
For 3/4-1neh meter 
For l:-inch meter . 
For l%-inchmeter 
For 2-tnchmeter 

Public Fire Hydrant Service' 

Per Hydrant 
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Per Meter . 
. PerMorith 

$ 4.00 
.25 
.20' 
.15 

.", ' 

Per ,MOnth 

$2'~OO 



A .. 43068 dse 

The propOsed'rates are comparable to those charged for 

similar service ~Clidered by other water supply agencies in. this' 

vici:o.ity and are the same as those requested' by these same applicants 

in Application No.; 43005. lheyappearto be reasonDble and will' be 

authorized;t except that the flat' rate '0£$4.50 per' month will be' 

limited to sfnSle family residences on premises not exceedtng 
, . . , 

10 ~OOO 'squaxe feet in area and the . .authorized schedule: wi~l , include 
• • ," r 

an additive rate of three cents per 100 square feet of a~ea, in' excess' 

of lO~OOO square feet. !be same schedules of rates will be author­

ized for the area 'certificated 'by Decision. No'. 61S~pp11Cat1oni~o,. 
43005) ~ being issued concurrently herewith. In the event, that' the 

certificate granted by either of these 'concurrent: decisions is not' 

exeI'cised~ the territorial description on the authorized· :rate, 

schedules will be appropriately;revised. 

Estimated Results of Operation 

In Exhibit E attached: to, the application;," there, is. shown" 

a swnn8ry of earn;ngs with estimated operating revenues from 35-

custooers at 'the flat rate proposed in the original application •. 

In the following tabulation,operat:ing xevenues have been est:im.ated 

at the lesser flat rate of $4.50 proposed in the· second' amendment 

to the application;, increased by a· small amount of revenue from the 
., 

two fire hydrants. Using operating expenses, taxes and o.eprecia.tion 

as estimated by applicants and with' taxes on income revised· . . . 

accord:mgly 7 the: revised results of operation would then be· as 

shown:' 

Total annual ope~ating revenue 

Ope=at~Expenses 
Depreciation . 
Taxes,~otber than Income 
Income Taxes, State and 

Federal 
, Total Deductions 

Ju:maal Ne,t Revenae 

$655 
347 
102' 

173 -
Retur.c. on Investment of $17 ;,472' 

. ,', 

·$1,,938 



Applicants are aware of the fact that- little or no, return . 

on the investment in utility· property can be, e~ected until full. 

develoPment of the tract and surrounding area is accomplished', whiCh 

may :equire several years. 

Financing 

Attached to the application. as Exhibits ::: ... 1" andF-2 are' 
, . ". 

fi:o.a:l.eial statements dated December 21, 1960) which show the combined 

net worth of the applicants to be about $267,000, • 

. Applicants propose to finance the cons,truetion of the 

water system with cash fxom their own personal funds. Tbeyallege . . 

that they have the requisite ffnancial ability to carry on. the 

operation of the water system during the development period when 

expenses of operation may. exeeed operating. revenues.· 

Miscellaneous 

The application states that no franchise for the :operation 

of a public utUity water system is requi:red bytbe County of 'tulare. 

Applicants will be' required by the order herein to apply 

to the appropriate public heal en authority for a water supply pe~t. 

To set apart the property necessary for utility op~rations) 

the order herein will require that there be dedicated to public 

utility puxposes the pl:operty on, which are ,'located) or ,to be located, . . 
any facilities necessa:r:y to the water utility operation,- such' as 

wells, pumping units, tanks and related faciiities, as well -as 

easements or rights. of wt1:1 for pipelines 'which are not located in 

public stteets. . \ 

'findings and' Conclusions ' 

Applicants' water system, as proposed, ,appears to be 

properly desi.go.ed to furnish adequate water service to theare3 . . 
requested to be certificated and to meet the minimum' requirements 

of this Commission's General Order No. 103. 
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· A. l:.3063 

'!'he Cotcm.ission finds that applicants possess the necessary 
" 

£~eial ~esources to institute and 'ma tnta in the water service 

proposed to be rendered. , 

The Commission finds and concludes that public convenience 

an' necessity require that the requested certifieate ~granted. 

The Commission £urtb.e~ finds and concludes that the rates set ,forth 

in the appendix attached' to this" order are fair and reasonable for 

the service t(> be 'furnished. 

The certificate hereinafter granted shall' be subject to 

the follO'W~ provision of law: 

that the Commission shall have no power to' authorize 
the c~italization of this certificate of, public 
couvetU.ence and necessity or the right t~ own, operate, 
or enjoy such certificate o£public convenience and 
necessity In excess of theamou:nt (exclusive of any 
tax or annual cho'lrge) actually paid to the, State as 
the consideration for the issuance of such certificate 
of public convenience and necessity or right. 

" . 

o R'D E R --.---

Tbe Comm:lssion having considered the above~entitled 

application, as .amended, and being o£"tbe opinion, that 3 public 

hearing is not·necess.ary and that the'application'shouidbe:granted; 

therefore', 
... ' 

I'1: IS EEP.EBY ,ORDERED that a certificate ,of ,public,conven-

ience .and necessity be, and it bereby is, granted to Jack Strange) 
, ' ' 

Lois M. Strange, GleIm R. Cline and .Eva Lee Cline, to construct and 
, , , 

opcr~te a public utility water . system" . t~ be known 3S Acme. Wat:er 

COmpany, for the distl:ibution and sale ~fwater within the st:.b­

division designated as Tract No. 325-,· in an. unincorporated are.;l·of 

-:he County of 'Iul~c, app:::oximately'thrce miles'northwesterly of the 
city of Porterville ~ as' delineated on the maps attached' t~ the 
application herein as Exhibits A and, B • 

• i 
". 
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A. 430G~ 

IT IS FURnIER. ORDERED that: 

1. Applicants are authorized to file), after the effcC7tiVl~ 

date of this order, the rates set fo:th :in Appendix A' attached' to 

this order, to be effective on or before the date service is first 

re:ldered to the public under the authority herein granted, together' 

with rules anc a tariff service area map acceptable to this CO,mmissiotl 

and in accordance with the requirements of General Order~{<>.' 96. 

However, in ~gevent the certificate ~anted to appli,cants .by~ 

Decision No. lZln Application ~To. 43005, is not exercised 

concurrently with the certificate' herein granted) 'the description 

tcder r~territo::ytt on the rate schedules in t~ppend:I.x A shalt, be­

appropriately :revised to exclude Tract No. 175 end, Tract No.' 330·. 

S~ rates, %Ul.es and tariff service area map shall·., 'become effective 

ur>n f"ive days' notice to this CorarIliss:ton and to the public after 

filing as hereinabove provided. 

2. Applicants sl1311 notify this Comm.iss ion, in writing, . of 

the Cl.3te se:vice is first rende::ed to the' public under the rates: and 

rules authorized herein, within ten days the:eafter .. 

3. Applicants shall file:. within thirty days after the system: 
,. . 

!s placed :in operation under the rates and :rules'.authorizedhe:ein, . ' 

four copies 'I of a comprehensive map, drawn to an indicated scale not 

~ller than 100 feet to the inCh:. del~eatfn3 by appropriate 

marldngs the tract of l~d and territo:y ser;;rcdj the principal water 

production, storage and distribu~ion facilities; and'the location of 

the v~ious water system properties of applicants. 

4. Applicants shall determine the accruals for depreciation 

by dividl.D6 the o:iginal cos t of the utUity plant less es,t:i::z:Ilated 

iutcre net s31v3se le:s depreciation reserve' by the estimated' 

rema:i.:o.1ng life of the plant. Applican1?s shall, revieW: the accruals': 
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A .. 43068 

" 

as of Januaxy 1st of the year following the date service is'. first 

rendered to the public under the rates and rules authorized herein 

and thereafter when. major changes in utility plant composition occur 

and at :intervals of' not more than five years. Results of'these 

reviews shall be subm1.tted to this C01Un.!ssion. 

5. If the certificate herein granted is ey.ercised, applicants 

shall dediea:e to public utility purposes . the lots or land .areas em. 

which the wells, pumps" tanks and other related. water supply facUi­

ties are located and any easements or pe:tm1ts where water mains, are 

or will be located, other than 'in public streets, and shall filejf not 

later than thirty days after the system is first placed' in operation 

. under the rates and' rules authorized herein one copy of each 'ap,pro­

priate c:loeument showing such dedication, easement or permit. 

6. Prior to the date service is first rendered to· 'the public 

under the rates and rules authorized herein" applicants sha'll (a) 
, , 

.apply to the public health authority having jurisdiction fora water 

supply pemit for· the proposed system, and (b) ,report to,the 
. .' . 

Conxnissl.on, in writing, within tendays~er~after that . suCh 'appli",: 

cation has been'made. 

:the certificate herein granted and th~ authority to render 

service under the rates and rules autborizedherein will expire if 
, " , 

not exercised within one year after the effective date of this o:der ~ 

"!'he effective date of this order shall be twcnty~days 

after the date hereof. 

Dated at ___ San __ Fmn __ dS_SCO ____ > California, this ;;~. 

day 'of ~~~:;;.;c:;-' _ 
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A.4:3068 SD 

APPL!CABILlU' 

APFE1.'DDC A 
Page ~ of", 

Schedule No. 1 

GmERA!. MEImrn SERVICE 

Applicable to all metered water service. 

'T''ffiRI'I'ORY 

The UXl!nc:oroorated. area inc:1'Ud.1l:lg Traots: Noo. l7S and, 3.30, endvioin1ty~ 
loea't.()d approx1m.'t.ely :; -1-:es 30UthC4Sto£ the City ot Porterville:, and, Tract' 
No. 325, ~ vie1n1ty, located approx1ma.t~ly :3 :niles north .... est,of' thoC1t7of 
Porterv1lle, Tulare Co1mty. 

]hm 

Q-canti ~ Rates: 

First 1,000 cu.f't. or less • _ 
Next 1,000 eu.f't.~ per 100 eu.ft. • • • • 
N ext 2~OOO eu..i't. ~ per' 100 eu.ft. .. • • • 
07er 4,000 eu..i't., per 100 eu.f't. .. .. .. . 

¥.1l:Wa.tmI. Charge: 

For 5/8 x 3/4-ineh meter • • • .. • .. .. .. .. 
For 3/4-inChmeter • • ••••• 
For l-inCh meter .. • • • • • • • • ' 
For 1~1ncb. meter • • .'.. .. • .. • 
For 2-incb.meter ...... e' ••• 

Tho Mixlim'Uln Cbarge 'w'1ll enU tle thec:ustomer 
to the q,uantitj'" of' 'Water .... h1eh tMt,m1n1:rlrum 
eharge v.Ul pureb.e.se a.t the Quantity'Ro.tes. 

, , , 

PerMeter'" 
Pm=Month. ' 

$ 4 .. 00 
.2;,' 

.20' 

.15 

$4.00" 
).50 ' 
g,.OO',, 

l.3.00 
18.00' 
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A. 4306S SD 

APPL!CABILITY 

APPEl-ron A 
Page 2 of :;' 

Schedule No .. 2R 

RESIDENTIAL FIAT Ebn. SmvICE 

Applicab:'e to all res1dentie.lw.te:r service furn1shed on a .flat 
rate basis. 

IER.~IjORY 

'!he 'UXlinc:orpo::-ated.· area including !ractsN05., 175, and 330~ e.ndv101n1ti~'; 
ioe&ted. approx1:oo.tel:y J miles southoo.st of the CitY" of Porterville" .o:nd'. Tract, 
No. 325,. e:od vicinity" located approx1mately J miles northwest oftheC1tyof' 
Portervil1e1 'l'I:lare Cou:c:ty .. 

" 

For a single r~ residence, including 

,I.·' 

.. '. . 
Per S«vic:eCoxmec:tion , 

Per Month' 

premises not exceed.1rig 10,000 set.ft.in area •• $ 4.50 

For each 100 set.ft. of aroo. in 
exOee!l or 10,,000 sq,.rt. .. • • .. "," .. • .... .o,; 

SPECIAL CONDITIONS 

1. The foregoing flat rates, appl:y to oerv1eo connections not 
larger than one inch 1n d1e.meter.. . 

2. All service not covered by this schedule Yill be' f'urnished: 
o~ on a. metered ba.::J1s. 

3. Meters Yill be iMtal1ed it either the utill ty or customer 
::0 de:dres" in 'Which event service thereafter 'W'111be. f'urnished only 
on the basis of Schodule No.1". General Metereel Serv1ee. 



A. 4306S, $D', 

AFPtICABItl'rY 

APPrnDDC A 
Pago :3' of :3 

, Seheclule No. 5 

PUBLIC ~ HYDRANT SERVICE 

Applicable to all fire hydrant s~ce 1"unl1shed to- mun1c1~1t1MT 
d~ OX"ganUcd. or 1ncO%jX)rs.'ted f5:re districts or other political ' 
S'Ii!)d.i'Vi$1ons or the Stato. 

'l"ERRIj'ORY 

The 'Unincorporated. ares. includ.izlg Tracts· Nos. 175 and:3:30;, andvic1nitYT 
loee.ted.apl'I'ox:1ma.tely :3 :lUes southeast o~ the City or Porterv1lle;,and Tract 
No. 3257 em V1e1n1~ .. located approximately:) miles northwest. of'" tho C:t~ ot,', 
PortervUle7 'rulare Cow.ty. 

RAT"l 

, , 

Per Month. ' 

For each. hydrant . . . . . . . . . . . . . . . •. , $2~OO 

S?ECIAt CONDITIONS 

l. For water delivered for other th4n £!re proteetionI',pUX'poses, 
eha.rges will be made at the q'll8lltitY rates under Sch.eduleN'o. 1;, 
GenO'ral Metered. ~ee. 

2. The cost of installation and maintene.nce or hydrru:J.~ '\o11ll be 
~~ by the utU:t tY'. 

:3. RelOClltion ,of 8.'tJY' hydrant shtlll be at the axpenseorthe ' 
party requc3t1:og relocation. 

4. The utility \11llsupply only sueh \lS.ter at such '}:lre:lsure as 
r:J/J.y be avs.ilable from time to timo as a result of1 tsnormal opera t10n 
of 'the ~::te:n. ", 

" 
" 


