3 siot3  QDRIGIMAL
DeCiSion el — ‘ anEas alm
BEFORE THE PUBLIC UTILITIES. COMMISSION OF THE s:cAts OF CALIFORNIA

Application of Jack and Lois M. ;
Strange, Husband and Wife, and

Gleon R. and Eva Lee Cline,

Husband and Wife, for a certi- '

ficate of public convenience and ). Application No. 43068
necessity to operate a pu‘blic . | (Amen e )
utility system (water) in Tract - N

No. 325, Tulare County, and to g

establish rates for the service

of water therefrom.

,OPINION

By the above-entitled applic‘ation, filed J anuary 16, 1961,
and by amendments thexeto f£iled January 23 and 30, 1‘961 Jack'étrange 5

Lois M. Strange, Glemn R. Cline and Eva Lee Cl:.ne, request a cert:.- '

ficate of public convenience and necessity to construct and operate
a public utility water system in Tract No. 325, in unincorporated

terr:.to::y in Tulare County, and for the esta‘blishment of rates for |
watex sexrvice to be xrendexed therein. |

Applicants allege that copies of the application and of the

amendments thereto. were sent to the City of Porterv:.lle, to the

Tulare Cou:mav Bealth Department and to four existing water systems :.n .

the neighborhood located as shown on the map attached to the appli-
cation as Exhibit A. No protests regarding this application have been .
received by the Commission.
A field investigation in connection with tb.:Ls application
was made by a staff engineer of the Conmission on- January 18 1961. N
The Tesults of this investigation are outlined in a memorandm dated

Maxeh 17, 1961 which is hereby made a part of. the record :z.n th:n.s
matter as Exhibit No. 1. |



Service Area

The area foxr which a certific'até is i:eque_sce_d contai:is |
approximately 10 acrés and is located in the eas-tlhélf bf \-‘t:h‘é east
half of the southwest quari:er of the southeast'quétter of Séct:i.on*Zl
Township 21 South, Range 27 East, M.D .B.&M. ’ ,which is about one mile
noxthwest of the present city 1im.t:s of Port:e::ville. 'I‘ract No. 325
kas been subdivided into 36 lots: which vary in size f::om about 9, 000

to 10,000 squaxe feet. The tract extends from hpnderson Avenue on

the south to Mulbexrry Avenue on the north and is s.it;uatedr about,

nidway between Newcomb Road and Road 228, \

The water system will initially sexve o‘nly"the lots in -
Tract No. 325 but it is des:.@ea so that it may ‘be. extended in the
fut:uxe to supply adjacent areas to the east, west or’ north. ,

Description of Water System

The primary watexr supply for the system will v;bns‘i'st of an )
existing well, capable of f:roducing 200 gallons of water per minute
md to be equipped with a 1l5-horsecpower pumping unit. St:an‘dby sér\}ice\“
Ls proposed to be provided through the use of another enstmg wel.l -
waich, when equipped with a 2-horsepower .pmnping; xmit, wi.ll be
capable of p:foducing approximately 70 gallons of wéter pér winute,

The pumps will deliver the water into the dist:ribution ma'ins"tb.rough
a 3,000-gallon hydropneumatic tank fitted with contrzols. to maintain
suitable system pressure. The initial -diStributiori syste}n" w:t.ll be

~ Laid in the main stxeet of the tract and will ‘consist of absdt: 1,370
feet of 4~ and 6-inch Class 150 asbestos cement pipe. anee-quarter |
inch service commections will be provided for each lot in thc tract.' |

Two fire hydrants will be imstalled in connection w:'.th the system at{,”
specified locations..




Based on Dxhibit D of the application, the estimated cost
of the ut:.lity plant revised and classified as shown in Exhibit No. L

1 is as follows:

_ Estimated ,
Descnp_t_ion ) o __g_g_s_,_t_:__ '

Organization - $ 100 ,
"’e”?ng Equt - 3 %‘é o
Pump! quipment ‘ -
Hydropneumatic Tank . , « 2 500 -
Trans. & Distr. Mains | 2 3846
Sexvice Connections , o ’665
Fire Hydrants ) - 290

Total  $17,672 S
Appl:.cants propose to render all service initia 1y' on &

flat rate basis, for which reason no meters have been :.ncluded in
the estimated costs shown above. nerwever, they have requested that " |

a2 schedule of rates for metercd service also be- establ:.shed at this

tixe,

Proposed Rates

In the second amendment to the application, i:he followmg

rates are proposed for the water service to be rendered- ‘

Flat Rate Service - S I’er Mcnth"v“
Per res:.dence - %450

D e | »Per Met:er-']
General Metered Service-w , - ,Per Month _

Quantity Rates: e T ‘
First 1,000 cu.ft. or less o $ 4.00‘
Next 1 000 cu.ft., per 100 cu.ft, «25
Over 4 000 cu.ft. s per 100 cu.ft, , 15» :

Minimom Chaxge: ' o .
For 5/8 x 3/ll-n.nch wetex. o , 4 OO'f-_ "
For 3/4~inch metex 550
For I~-inch meter S 8.0000
For 13~-inch meter 13,00
For 2-inch meter L S 18.00‘

Public F:.re Hydrant Service‘ S Per Mom:b.

Per Hydrant | | - . $2.00
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The proposed rates are comparable to 'tbose‘-che:eged for -
similar sexvice rendered by other water supply agencies :tn this'
vicinity and are the same as those requested by these same appl:.cants
in Application No. 43005. I‘hey appear to be reasonable and will be |
~authorized, except that the flat rate of $4 S50 per month will be
Llinited to single family res:.dences on p::em.ses 'not exceedmg
10 OOO square feet in area and the authorized schedule w:.ll :mclude
an additive rate of three cents per 100 square feet o.:. area in excess'
of 10,000 square feet. The same sehedules oL rates will be author- .
ized for the area certificated’ by Deeis:.on No. %pplication No .
43005) , being issued concurrently herewzth. In the event that the |
certa.fn.cate granted by either of these concuxrent dec;slons :.s not
exereised, the territorial description on the autho:izedvtate -
schedules will be appropri.ately rev:.sed. B
Estimated Results of Operat:.on

In E:dzibn.t E attached to the appl:.cat:.on, the:x:e is shown
a sumary of earnings with estimated operat:'.ng revenues from 35
customers at the flat rate proposed in the or:.ginal appl:.cat:.on. \
In the following tabulation, operat:.ng Tevenues have been estimated -
at the lesser flat rate of $4.50 proposed in the second amendment
to the application, Inmcreased by a small amount of revenue from the
two fire hydrants. Using operatn.ng expenses, taxes and deprec:.ation E
as estimated by applicants and with taxes on :.ncome 'rev:z.sed
aceordm_g}.y,_ the revn‘.sed results o_f ope_rat:.on woulld;thep;. be as
Total armusl opeé:atin‘g revenue o _' V$'1».9_3_3', -
Opezating Bxpeoses : 4655 '
Depreciation 347
Taxes, othexr than Income 102
Income Taxes, State and.
Federal ‘ 173 Co
‘ Total Deductions ‘ 1,277

Ammual Net Revenue 8L
Return on Ir:vesment of $17, 472 - 3 £y A

4
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Applicants are aware of the ‘.fec‘t that li.ttie or o return
on the investment In utility property can be e:cpected unt::.l full L
cevelopment of the tract amnd sxrrroxmding area is accompl:.shed wb:.ch |
may require several years.
Financing o _

Attached to the appl:.cation as Exh:‘.bits -1 and F-Z are _
financial statements dated December 21, 1960, which show the combn.ned
net worth of the appln.cants to be about 3267 000. |

Lpplicants propose to finance the construct:i.ou of the “
water system with cash from their own personal funds. They allege |
that they have the requisite financial ability to carry om the
operation of the water system during the dwelopmt period when
expenses of operation may . exceed operating,revehues.';'r" | |

Miscellameous

The application states that no franchise fo'r the :operarion
of a public utility water system is requixed by the Com;y i‘of Tulare.

'Applicants will be required by the order herein' to a‘pply
to the appropriate public health authority for a water. supply pexmit.

To set apart the prooerty neceséary for utility operati;ons; | |
the order herein will require that there be dedicated to pL.bl:Le |
utn.la.ty purposes the pxroperty on wh:.ch are located or to be located
‘any facilities necess ary to the water ut:x.lity operation, such as
werls, pumping wmits, tanks and related fac:.l:x.tn.es, as well as

easements or rights of. wa'y for p:.pelmes which are not located ...n

public streets. | | , | N

Findings and Conclusions

Applicant;s.' water éystem, as proposed,-,’appeers to be

properly des:‘.gned to furnish adequate war.er- servicé to the” 'area
requested to be certif:.cated and to meet the min:’.mzm requ:.rements
of this Commission's General Order No. 103. | |

=5




The Commission finds that applicants possese ‘the neceseary_“ '

finaneial resources to institute and maintain the watex service -
proposed to be rendered | - .

The Comm:.ss:.on finds and concludes that public convenience |
and necessity require that the requested certificate be granted |
The Commission further fmds and concludes that the rates set forth
in the appendix attached to this. order are fair and reasonable for |
the sexvice to be’ furnisbed - |

The certificate hereinafter granted shall be sub_';ect to
the following provision of Law: |

That the Commission shall have no powerx . to anthorize
the capitalization of this certificate of public
convenlence and necessity ox the right to owm, ope..ate,
or enjoy such certificate of public convenience and
necessity in excess of the amount (exclusive of any
tax or amnual charie) actually paid to the State as
the consideration for the issuance of such certiiicate
of public convenience and necessity oxr xight.

The Commiss:.on baving considered the above-entitled
application, as amended and being of ‘the opinion that a public

hearing is not necessary and that the application should be: granted
tb.erefore,

IT IS MEREBY ORDERED that a certificate of .pabz.ie}“é‘c‘;h&en; "
ience and pecessity be, and it hereby is, granted to‘Jack Strange,
Lois M. Strange, Glemn R. Cline and Eva Lee Cline, to constn_cc and |
operate a public utility water system, to be lkmown as Aeme Wa*er
Company, for the distribution and sale of water wn.thin the sn.b-
division designated as Tract No. 325, in an unincorporated area o,. B |
the County of Tulaxe, app..o:::.mately three miles northwesterly of the o R
ty of Portexville, as’ delineated on the maps attached to the
application herein as Exb.:.bits A and B.
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IT IS FURTHER ORDERED that: |

1. Applicants are authorized to file , aftex th.e»‘ ei’fcctivc |
date of this oxder, the rates set forth in Appéndix A attacf;ed‘, tO'
this order, to be cffective on or before the date service is first
rendered to the public under the authority' hérein 'gi:‘énted : téoether' :
with rules andé a taxriff serv:x.ce area map accep*"able to- th:..> Commwa.on
and in accordance with the requi:cements of General Orde" No-. 6.
However, in the event the ceztificate g::anted to applicants oy
Decision N«:».€> ;.ppln.cation No. 43005 is not excrca.sed
concmcntly with the ce-t:!.f:'.cate herein granted, the descr:’.b":.on

wmdexr "Territory" on the rate schedules in Appendix A shal? be |
appropriately revised to exclude Tract No. 175 and 'L‘ract No. 330. _-
Such rates, rules and tariff service area ma'p shall become e‘-‘fecta.ve‘
upon £ive days' potice to this Commiss...on and to the publ:-.c after |
- £11ing as hereinabove provided. o -

2. Aoplzcant.p shall notify this Com:.s fon, in wr:.tmg, of -
the date sexvice is first rendered to the pubhc unde.. the rates and“
rules authorized herein, w:x.thm ten days the"eafter._ N

3. Applicants shall £ile, w:.th:x.n thirty days after the system
is pLaced in opexation umdexr. the rates and rules authorized hete:m,
foux cc>pn.es ' of a comprehensive map, drawn to an ind:.cated scale not
sasllex than 100 feet to the 'I.nch, delmeatmg by appropr:t.ate
maxkings the tract of land and territory sexrved; the. prinqipéi ivatej:
production, storage and distribution facilities; arid’ the"lbéétion‘ of
the various water system proPerties of applicants.

4. Applicants skall determine the aceruals for denrecn.at:.on
by dividing the original cost of the util:.w pLant '.'.es tmated
futvre net salvage less deprecilation reserve by the est:.mated

remaining life of the plant. Apphcants shall rev:.ew the accruals |
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as of Januvary lst of the yeax following the: date serv:.ce i.s f:i'.rst
rendered to the public undex the rates and rules author:.zed herein 7
and thexeafter when major changes in uta.lity plant composit:ion occur
and at :Intervals of not more than five yeas:s. Results of these
reviews shall be submitted to this Commission. |

5. If the certificate herein 'gram:ed is eﬁr.efcised appli.cants
shall dedicate to public utility purposes the lots or 1and areas on
waich the wells, pumps, tanks and other related. water supply faci.li-
ties are located and any easements ox permits where water mains are
or will be located, other than in public strceta, and ahall :Eile, not" ’
later than thirty days after the system is f:.rst placed in operat:xon |
- under the rates and rules authorized herei.n one copy of each appro— |
priate document showing such dedication easement or permit. |

6. Prior to the date semee is f:.rst rendered to- tb.e public‘
vnder the rates and rules author:.zed herem, applicants sb.all (a)
apply to the public health authority b.av:t.ng Juxisdiction for & w.ater
supply pexmit for the proposed system, and (b) report to the o
Comnission, in writing, within ter days ..hereaft:er that such appli.-

cation bas been maoe. :

The certificate herein granted and t:he author:.ty to render

service unde:: the rates and rules aut:honzed ‘herein wxll exp:.re :.f _
not exercised within one year aftexr the effeetive date of th:.s o*der. -
' 'J.'he effeet:we date of th:.s oxrdex shall be. twent:y days

after the date hereof. | .
Dated at San Froncisco Califom:.a, this df_ﬁl_ﬁ o
day of ___IPlac, , 1961,

7
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 Schedule No. 1

GENERAL METERED SERVICE

APPLICABILITY
Applicable to all metered water service.

TERRITORY

The unincorporated ares including Tracts Nos. 175 and 330, and vicinity,
2ocated approximately 3 miles southenst of the City of Porterville, and Tract
No. 325, and vieinity, located approximately 3 miles northwest of tho City of
Perterville, Tulare County. , R

RATES

. - Der Month -
Quantity Rates: o

First 1,000 u.fte Or lesz o o $ 4-'-00 -
Next 1,000 cu.ft., per 100 cuefte o v = o 25
Nm 2,000 cusfto’ w 100 cutft. N . -2 . ‘)
Over 4,000 cu.ft., per 100 cu.ft. . 15

Minimum Charge:

For 5/8 x 3//~inch meter _ , $ 4.00
For ‘3f4~inchmeter . . . .. . - 550
For l-inch meter . e v e e 800
Tor lh-inch meter e . C 23,000
For 2-inch meter ‘ PR 18,00

Tho Minfoun Charge will entfitle the customer
to the quantity of water which that minimum
charge will purchese at the Quantity Rates.




APPENDIX A
Page 2 of 3

Schedule No. 2R o
RESIDENTIAL FIAT RATE SERVICE

APPLICABILITY

Apalicab...e to all residential ws:ter service I‘urnished on 2 flat =
rate dbasis. , ‘

TERRITORY - .
.

The wnincorporated area including Tracts Nos. 175 and 330, and vicinity,
located approximately 3 miles southoast of the City of Porterville, amd Tract ™
To. 325, end vieinity, located appro:dmately 3 miles northwest of the Ci'ty of
Portmil‘l.e, Tulare Comty.

RATE

Per Sezvice Conﬁéétion o
Per Month =

For a single faxily residence, including - B
prexises not exceeding 10,000 3q.ft. in area « o  $ 450

For each 100 sq.ft. of area in. : .
Qccess Of 3.0,000 Sq‘v.f"b. * & & @ - - s o o » ’ ) .03; .
SPECTAL CONDITTONS:

l. The foregoing flat rates apply to servico connections not
larger than one inch in diametecr.

2. A1l sexvice not covered by this schedule will be t‘urnished
only on a metered b&sis.

3. Me'tu-s will be installed if either the utility or custémer
so desires, in which event service thereafter will be furnished only
on the basis of Schodule No. 1, Gemeral VIctered Service.
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Schedule No. 5

PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicadle to all fire hydrant service furnished to munirciphliugsl,f |
dwly organized or incorporated fime districts or other political ==
subdivisions of the State. o o

The unincorporated ares including Tracts Nos. 175 and 330, and vicinity,

loceted approccimately 3 miles southeast of the City of Porterville, end Tract.

No. 325, end vicinity, located approximately 3 miles northwest of the City of
Porterville, Tulare County. o o

e
For each hydran‘t L4 ' e+ s o . .- .“- e e a $z'°)o' o

SPECIAL CONDITIONS

1. For water delivered for other than fire protection‘%rpﬁrposés ’
¢harges will be made at the quantity rates under Schedule No. 1,
Genoral Metered Service. : ‘ S -

2. The cost of installation and maintenance of h&ﬁmnﬁé will be |
oorne by the utility, . ' '

3« Relocation of any hydrant shall be at the expense ofr the
PaXty requesting relocation. o :

4. The utility  will supply only such water at such pre‘ssti-é;a'za‘
may be available from time to time as & result of 1ts normal operation . -
of the systex. o IR [ T




