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BEFORE THE PUBLIC UTILITES COMMISSION OF 'I‘HE S‘I‘ATE OF CALIFORNIA :

In the Matter of the Application of )
DELTA LINES, INC., a corporation, )
for a certificate of ‘public conven--)
ience and pecessity to extend high- g
way coumon carrier services and to )
consolidate :x.ts operating authoris ; ‘

Application No. 42431

t:.es.

Frederick W. Mielke, for appl:.cant. '

Bertram S. Silver, for Interlines Motor Express,

. rrank Loughram, for Peters Truck Lines;
Marvin Handler and Daniel W. Baker, for
Nielsen Freight Lines, Willig Freight Lines
and Antoni Truck Lines; Ralph T. Close, for
Western Truck Lines; Berol and Geermaert by
Edward M. Berol, Bruce R. Geernaert and
George M. Carrx, ’ for Valley Motor Lines et
al, Mexchants pr"ress of Califormnia and
Fort:.er Transportation Company; Lambert and
Lemmon by James W. Winchell and John Vincent
Lemmon, for Joe Sala lrucking Company, pro-
testants.

Richard A. Ferrero, foxr T & $ Motor Express, _
texested party.

OP1I ‘N I 0 N | ‘
. N \
This applicat:.on was f:.led on July 7 1960. “The applz.cantg' |
presented its case in rn.ve days of hear:’.ng between October 4 ana
Novembexr 16, 1960 Two days of nearing were at San E‘rancisco, one
at Sacramento amd two at Los Angeles wheze appl:.cant rested on-
November 16. Protestants offered evn.dence on three davs, January 24:-
25 26, 1961 with one day at Santa. Rosa. All' hearmgs were bcfore
Examiner Joha Powex. - e A
The question of submissn.on arose on Janu.ary 26 1961 at
San Francisco and the examiner divided the matter :I.nto Two parts. ‘
Tae poxtion dea.l..ng with areas soutn of U. S. H:.ghway No. 40 (exeett
~ the Lake Tahoe ‘region) was submitted uneorndn.tzonally. ’I'he portion
dealmg with Lake Tahoe and the area north of Hn.ghway No. 40 was

.
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submitted subject to 'brj‘ie?s. At present only tne f:.:-st part (sor:th
of U. S. 40) is ready £o'- dec:.s::.on. The basis o;. th» .:epera.tz.on was
the decided d; ference between the cJ::eas in ooerat:.oma.:. cond:.t:~ ons
and need for service, and pepul at:.on density and g*ow*n. B

Delta Lines, Inc.', presently is: author:.ze«l to scrve along

T. S. Eighway No. 101 from the Mar:.n-Sonoma County boundary la.nc: to |
spproximately Watsonville. - On U. S. P.:.gnway No. 99 sou..h of U.

.

Sighway No. &0 applicent c:m sexrve to and :.ncludm tbc Los Angeles
| 3asin Texritory. Broad la..era... r:.ghts are held m tae San J‘oaqu:m |
Valley. 3y the preseat appl:.cat:.on, exclud:.no tnosc axeas not rcady
for dec...s:.on, apul:xcant seeks rights a.lonv V. S. H:.ghway No. 101 and
State Ighway Mo. 1 from Watsonv:..;.le to the Los Angeles Basin. It
2iso requests the right to serve San Dn.ego 'Ierr:.to:v and t"xc wea
between it and the Los Angeles Basinm. b S

'Applicant presented 42 witnesses and . four exﬁib:’.ts in
support of its application. The shipper witnesses suoported the
application. In gemeral, they test:a. :.ed to taelr x.am:q.;.::.ar:.ty w....n
the sei*:vice of Delta. In add.gt:xon taey wexe .,at:.sa.xed and ple.:wed
with this sexvice and would like to sce it ex..ended L. 1.1: were .,o |
extended they‘would‘ use it. ) |

Protestanfs" showing cons sted oL tne testn.mony of an’ g |
onexating mtness from cach of the protest..ng carr..-rs. The*r ev"-‘
dence iadicated the service now avam.lable by exa.stmg h.u.gnway common
caxriexs in the sought area gemerally a.nd the:.r abil:.ty to orov-« de'
facilities for whatever transportation need might a:c::.:,e therein.
Such testimony, though general was directed p:.s.m...rn.ly to the
northern area encompassed by tais appl:.cc.tn.on wh:.cn was subm:.n.ted

oeoarately and will oe treated w:i.tn in a Subsequent 3 dec:x.s;on. :
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Axter chorough consideration of the'ev1dencc hcrcxn, the
Commmssxon finds that public convenlencc and necessity-rcqpirc that
the aguthority sought in the suom;tted portion of the application<be

granted.

The applicant's fitness to expand its operation was sup-

ported by its exhibits and operating witmess. Delta Lines, Inc., is =~

an offshoot of a'water'tranSport organization'which'is’morepthan
100 years old. In 1932 this company began to-acquire ﬁotot:trﬁck f
feeder lines by purchase and gtant.‘ BY 1946 these highway opcrar"
tions bad been separated from thc-water ope:at;ons, and’ had- assumed
its present name. Thus Delta Lines, Inc. , has at least 29 year< of
successful'motor carrxer Operations. It has contmnued to expand
since 1946, both by purchase and by granc to Lts prcsentlservmce
area. The history of this operation reveals an abllxty to dlgest
the shocks of commexcial fluctuation as well as those wh;ch result
from exparsion. | |
Applicant's finances are adequate for the purpOSes'of?:hc“’
application. As of Octobexr 21, 1960; it;was opcrétingc704-piccc3'of"
cquipmeht; It operates 12 terminals.aod 13‘agency"sﬁations. Applz- _
cant's presxdent, who was its opera:;ng witness, descrxbed each
type of station. A terminal is a full scale setup operated by Delta |
Lizes persomnel. An agency station is one operated by an zndcpendcnt
contractoxr who will accept dropped freight and makc terminal ’
deliveries., Management and other personncl we fmnd to be adeqpate.
| The Coumission flnds and concludes ‘that apolxcant is 1‘
capable of undertaking the added dutzes and respons:.b:.litxcc pro-'
posod bv that portion of the applmcat:on now ready for dec:smon. |
Delta Lines, Inc., is hexeby placed on notice that opera-\ )

tive rights, as such, do not constitute a class of property whlch

may be capitalized or used as an element of value in’rane fixzng for R
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1any amount of money in excess of that or:.ginally pan.d to tne State

| as the consideration for t:he grant of such rights.‘ As:r.de "*'rom t&eir _
purely permissive aspect, such rig,hts extend to the nolder a full or .

paxtial monopoly of a class of business over a part:.cular route.

Tois mempoly feature may be modified or camcel ed at any t:.me by the

Stdte, which is not in any respect l:.m:.t:ed as to the numoer of rigaus

whicn may be g:.ven.

An application having been filed a publ:.c hear:.ng hav:.ng
beer: neld and based on the evidence tberein adduced .

IT IS ORDERED: ‘ o

1. That the certificate of public eenvehienee_‘and neeees_ity .

granted to Delta Limes, Imc. , & corporacien—, by Decision No. 59585;
dated Februaxy 1, 1960, as amended by. Decision No. 59897 dated
April 5, 1960, in Applieat:.on No. 40999, is hereby further amended :
by substn.tuting Second Rev:.sed Pages 2 and 3 in t’-xe place and stead‘ S

of Tixst Rev:.eed Pages 2 and 3, respectively, of Append:.x A t:o
Decisfon No. 59585. ' '

2. That in providing service pursuant to the certa.f:: ca.te

kerein granted, applicant shall comply wim a.nd observe the follow-‘f o

ing service regulatioms:

a. Within thirty days after the effective date
nereof, applicant shall file a written
aeceptance of the certificate nere:!.n granted.
By accepting the certificate of public con~
venience znd necessity herein granted,
applicant is placed om notice that it "will
be required, among other things, to file
annual reports of its operations and to
comply wita and obsexrve the safety x'ules and
and other regulations of the Commission's
General Order No. 99 and insurance require-

ts of the Commission's Genexal Oxder
No. 100-:.. Failure to file such reports, in
such form and at such time as the Commission
may direct, or to comply with and obsexrve
the provisions of General Qrders Nos. 99 and -
100-A, may result in a cancellation of the
operating avthority granted by this decision.

=l
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Witoin one hundred twenty days aftex the
elfective date hereof, and on not less
than ten days' notice to the Commission
and to the public, applicaat shall estab-
lish the scrvice herein authorized and |
file in triplicate, and concurxently make
effective, tariffs satisfactory to the
Commission. ‘ g

The effective date of this orde:_Sballfbe'twéﬁ:ygdays;aftef;‘

the date herecof.

Dated at San Franeisco ,- California, ;hisV{ 435{{aa93‘

of M

—__Presideént. -




DELTA LINES, INC. : Second Rovised Page 2
(a corporation) o - - Caneels’
‘ Flrst Revised Page 2

State Highway & between Angels Camp and
Iake Alpine.

' U.S. Highways 101, 101 Bypass and 101
Aternate between Novato and San Ysidro.

State‘Eighway 29 between Napa and Vellejo;‘

San Francisco Territory as deseribed in

Appendix B attached hereto without lateral .
rights other than those authorized by -

Paragraph 15 above. .

State Highway 21 between Duolln and Misszon .
San Jose._.

State Highway l between San’ Franoisco an&
Carmel.

Unnumbered counxy road between Salnnas:'
ard Monterey. o

U.S. Highway 99‘betweeh Sacramento and ;

Ios Angeles Basin Territory as deseribed in
Append_§ C attached hereto. (See ExeeptionS‘
land 2). o f

Stzte Highway 152 between.watsonville and
Califa.

‘State Eighway 198 between San Euca~ and'fhe\.‘
Junetion of said highway with U.8.. H_ghway
99 near Goshen.

TU.S. Highmay 466 between Paso Robles and
Famoso. s

, 1. : : o
U.S. Eighway 399‘between‘Venturavandrqreenfiele..

State Highway 166 between the‘junetions‘of sald
highway with U.S. Eighway 10l near Santa- Maria
and U.S. Elghway 99 near. Wheeler Ridge.‘ ‘

Issued by Cali’ornia Public Utilities Commission.«

O O o
Decision No.. SESEE , Application No. 42#31, :




DELTA LINES, INC. : Second Revised Page 3
(a corporation) Cancels
First Revised Page 3

State Bighway 126 between Ventura and the '
Junection of said highway with U.S. Highway
99 near Castale. -

los Angeles Basin Territory as described
in Appendix C attached hereto. (See
Exception 1.

U.S. Highway 395 between Tos Angeles Basin
Territory as described in Appendix C o
attached hereto and. San.Diego. (See
Exception 1)-

Ihrough routes and rates may bc established
between any and all points and places -
specified in Paragraphs 1 throush 29,
inclusive.

EXCEPTION 1: Applicant shall have no lateral rights based
, on the boundary lines of Los Angeles Basin
Territory. C ,

EXCEFTION 2: Applicant is not authorized to serve any
point on State Highway 140 east of Planada
or on T.S. Highway‘héé east of Edison.

Applicant shall not transport any shipments of:

L. TUsed household goods and personal effects not packed
in accordance with the crated property requirements
set forth in paragraph (a) of Iten No. 10-C o: ‘

I.ivestoc.k, viz.: bucks, bulls, calves, cattle, cows, o
dairy cattle, ewes, goats, hogs, horses, kids, lambs,
oxen, pigs, sheep, sheep camp outfits, sows, steers,
stags or swine. ) |
Petroleunm or petroleum products in tank trucks tank
trallers, tank semitrailers or a combination of such
highway vehicles. .

Commodities when transported in motor vehicles
equipped for mechanical mixing in transit.

End of‘Appendix A

Issned dy California Public Utilities Commission.
fagd 2
Decistion No. SREia

5 Application,No, %2%31;




