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3EFORE 'IRE PUBLIC UTILITIES CO~.o:SSION OF TEE STAtE OFCAIlFORNIA 

:::n 'the Matter of the, Joint Application. 
of Weste:n california Telephone Co~DY~ 
a ~lifor:lia c01:pOration ~ McCloud Tele­
~hone Coopany> ~ California corporation~ 
!he McCloud River Lumber Company~ a cor­
poration, and McCloud River ~ilroae Com­
pany;, a corporation, for an order authoriz­
ing the sale and conveyance to Western Cali­
fornie Telephone Compa:y of certain proper­
,ties cons'tituting a tclcp'honc system serv'" 
ing the Town of McCloud, and ~dj8CCDt areas 
i'tl Siskiyou mld Shasta Counties, State of 
california, and authorizing Westero Cali­
fomia 'I'elephODe Company to ow ~ o:>eratc 
and 1l:I.ainudn said telephone system.. 

) 
) 

~ 

~ 
~. ______________________________________ -.JI 

OPINION AND ORDER 

Application No. 43284 

By this spplic:ation~ filed April 4, 1961~ McCloud- Telephooe 

Compa~y 3nd McCloud River R.3ilroad Company, California llublic'utility 

eo::por.:tioDs, seek authority to sell .md Western california Telcpho-nc 

~y~ .0' California corporation, seeks authority to buys' telephone 

system and certain other telephotle properties used' and useful in pro­

viding telephone service to the community of McCloud, Siskiyou Count:y. 

McCloud Telephotle cun'ect:ly serves approximately 700,tcle­

phO'Ocs with:i.:l ~nd adjacent to the community of McCloud. In providiDg 

such service it utilizes certain telephone carr:ter equipment<OWI.'led' 

by '!he McCloud RiVQr" Lumber Company ~ aDd, it also utilizes approxi­

mately 35 miles of telephone lines owoed by 'the Railroad 'cOmPStly'. 

McCloud 'r'elephone~ Lumber Company and Railroad Company al1,desir~to" 

di".,est tha=lSclvcs of their telephone p:opcrties and' t~ such end MVQ­

cneered into 81lag:eement~ dated March 31, 1961, tos~ll the smne:t~: 

Westero. 
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Unde: the terms of the purchase agreement, McCloud ,Telephone 
, 

agreas to sell and convey to Weste:n for, the sum of $20,000, plus,'or, 

minus closing adjustments, all of the assets and propert:[.(~$ used or 
, " 

held for use except cash on hand and certain aCCO'llllts receivable. In 

<l~dition, Lumber Company agrees to sell and transfer all carrier equip­

:nent o-wned by it and to selland convey cert<lin real property· for the 

loc.:tion of a dial telephone office," equipment building. and:, storage 

facility. Railroad Company agrees to sell and. transfer 3pprox~~cly 

~h;:rt:y-five miles of telephone lines 'and poles and to grant'Wostern' ' 

~:l appropriz.te irrevocable license sufficient to pe:tmitWcS:tc:o to 

operate and maintain ~id poles and lines on Railroad, Compan,y's right 
'" 

of W:Jy. The purchase 'price of all the respective assets, being. trans-

fer.-ed to Weste:::n is payable in cash on the clOSing date. 

McCloud Telephone' $ system' is a magneto: system,. , Western 

proposes to convert, such system: to dial operation..;' Du~ing theiDterim 

period, McCloud Telephone would continue' to operate the' existing sys­

tem as .'In i:cdependent contractor under written agreement with Westem. 

The existing tariffs of McCloud Telephone, including ntles' as well 3S 
, , 

~.:tes;t would be cont:i.t1ued in effect; however, at, suc:htime as the 

e\..'"tover to dial operations is accomplished;t Western' intends to apply 
, , 

for au~ority to increase rates to a level compa:able· to those in 
" 

other dial-operated ~clephone exchanges in comparable! 8reas~ McCloud: 

Telepbone o::.:rently has neither customers' deposits nor aclvance pa~, 

mcnts subject to refund. 

Westc:n C3lifo%'tlia Telephone Company is Q public, utility 

~g.sged i~ furDishing local and long-distaDce telephone sc:vicc':tn 

~e Cotmtie-s of s.:m~a Clara, S.T.lt:3 Cruz, Msrin .md Sonoma ~" Its total 

~sscts a$of December 31, 19GC, .a:e rePorted to be in excess of. nine 

:ni!lion dollars. It is financially able to tc:ldertake the additio;al' 
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service contemplated iri th~ t:r::.fosfer of the system and properties as'; 
.,- . " " 

proposed in this ~pplication. Further, it will be abl.e to render a 

better sc::vi.ec -:han that now available to telephone subscribers ixl,thC 

McCloud area. 

'I'b.e Commission finds that the proposed transfer will not 

be cdverse to- the public interest and that the respective ps.rties to·· 

the herel.nabove-me:ltioncd agreement of March 31, 1961,. should be 

authorized to carry out the te:ms and conditions -thereof. ?uolic 

hea:ing in this matter is not: necessary. 

The action herein taken shall not be construed to-be a find­

ing of the value of the properties authorized to be transferred, nor 

sb.all such action be construed as authoriZ<ltion to change in any way 

t:hc telephone tariffs ~pplie.1ble to the oper~tions of the eXl.st:!.ng 

system or to such system as it may hereafter be . constituted. ", 

Gooc' cause Appearing therefor.: 

IT IS ORDERED that the respeeti","e parties thereto are here­

by authorized to carry out the te=ms and conditi01lS of,' the agreement 

att.:lehed to the <lpplication herein as Exhibit A and by such means 

sell~ '~ransfcr and corNCy to Western California TelephoncCompany .the­

properties and assets described therein. 

IT IS FURTHER ORDEr...ED tha~: 

1. Within thirty days of the d.:'ltc of 3ct:u31 transfer· 'Western 

Cclifo:r:n:L3 Telephone C~ny s.."1all file with this Commission '8 copy 

of the hcrein300ve-dcscribeC. ag:ccmeot a'!ld of any or all· instruments 

of' conveyance 3S actually executed. 

2. 'Within ODe hundredtwcnty ~ys thercafte:~ Wcstern.C:lifor­

!)i;,t !clephcne Co:npany shall submit to tb.is Commission, proposed: jo~r­

ila!. e=ltries by which it intends to distribute the aggregate' purchaSe< 

price to appropriate prim2ry accounts. 
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3. The tariff sehe<1ules of the McCloud Telephone Company DOW 

on file with this CommissioD Shall be refiledwithin thirty days after 

the date of transfer under the name of Western California Telephone 

Company ~ in accordance with the requirements of General Order No. 96~ 

or ~ ill lieu of such re£iling~ Western California Telephone- Company 

rcay file a notice of adoption of said presently filed tariff schedules;~ 

4. On or before the date of acwal transfer ~ he'lCem 'authorized, . 

McCloud Telephone Company shall transfer alld deliver to Westexn Cali­

fornia TelephoDc Company all records, memoranda 81l~ papers pertaining· 
, '" 

to the construction and operation. of the propertieS. of McCloud Tele';" 

phone Company. 

5. McCloud Telephone Company is authorized to be relieved of . 

its public utility telephone responsibilities coincident with the' . 

full assumption .0£ such respollsibUities by Western Ca'l1fornia Tele­

phone Company. 

the authority herein granted shall expire if not exercised Y' 

with:in one year after the effective date hereof. ./ 

'!he effective date of this order shall be ten days after 

the date hereof. 

Dated at San li'r:l.ndSee> , California, this U?t . day of 

-:m.......-~-~-, 1961. 
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