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Decision No.

ZEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Joint Application.
of Westexn California Telephone Company,
a California corporation, McCloud Tele-
nhone Company, & California corporation,
The ucCloud River Lumbex Company, a cor-
poration, and MeCloud River Railroad Com-
pany, @ corporation, £ox am oxder authoriz-
ing the sale and conveyance to Western Cali-
forniz Telephone Company of cextain propexr-~
-ties constituting a telephone system sexrv-
ing the Town of McCloud, and o~djacent areas
~n Siskiyoun aad Shasta Countmes, State of
California, and authorizing Westerxrn Cali-
fornia Telephone Company to own, opexate
and maintain said telephone systenm.

Application No. 43284
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OPINION AND ORDER

By this application, filed Apxil &4, 1961, MbCloud Telephone
Company and MeCloud River Railroad Company, Callfo:nza publlc utllityy :
cozporstions, seek authority to sell and Western Calzfornxa Telephone V

. Compeny, & Califormia corporation, sceks authority to buy a telepnonc'

system and certain other telephone prOperties used: and useful in nro-'
viding telephone sexrvice to the commun;ty of MbCloud Siskiyou County.r '

MCC1oud Telephone curxently sexves approximately 700 tele- B
phones within and adjacent to the communlty of McCloud. In providxng
such service it utilizes certain telephone carrier equipmcnt owncd
by The McCloud River Lumbex Company, and it also utilmzes approxz- -
mately 35 niles of celephone lines owned by thc Ra;lroad Company. |
MeCloud Telephone, Lumber Company and. Ramlroad Company all desmrc to
2ivest themselves of their tel ephone properties and’ to sudh end have o
cntered into ap. agreement,’ dated Maxch 31 1961 to sell the'samg to ‘t_.‘”

Western.
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Unde* the terms of the purchase agreement, MtCloud Ielephonc
agrees to sell and convey to Westexrm for the sum of $20, 000, ptus ox

minus closing aogustments, all of the assets and: ptopcrties\usod o.‘.

held for use except cash on hand and certain accounts recexvable-‘ In N

addition, Lumber Company agrees to. sell and transfer all carrxer eqump—  o1

aent owned by it and to sell and convey certaxn real proPerty for the
locction of 2 dial telepoone‘office,»equloment buxlding and~storage-
facility. Railroad Company agrees to sell and transfer approxwmately
thirty-five miles of telcphone limes and poles and to grant Westcm |
&2 approoriate irrevocable license suffmcient to permit Wéste'n to
operate ard maintain sazd poles and lines on Rallroad Company s right
of way. The purchase price of all the resPectzvc asscts belng trans- )
ferred to Western is payable in cash on the ¢l osing date.‘” ”
MeCloud Telephone's SJstem is a magneto system., wthernt‘
proposes to convert such system to dial operation. Duringothe lntcrim
period, MeCloud Telephone would continue to oPerate-the oxlstlng sys=
tem &5 an 1ndependent contractor undexr wri tten agreemcnt wmth.Wéstenm._‘
The existing tariffs of McCloud Telephone, including rules as well as
rates, would be continued in effect; however, at such txmc as .he |
cetover to dial operatioms is accomplxshed Western 1ntends to apply
Loxr authority to increase rates to a level compa“able to those 1n N
other dial-operated telephone exchanges‘xn cqmparable areas.- MbCloud :
Tclephone currently'has neither customérs':depositsfno:‘oovonce;payfw‘
zents subject to refund. e
Western Californza Tclephone Company-is a public utll;ty
engaged in fuxnmshzng local and 1ong-oistance tclcpbone sc*v ce in.
the Counties of ta Clara, Saata Cruz, Marmn wnd-Sonoma. Its tota; |

assets as of December 31 195C

5C, are reoorted to be 1n cwce s o‘ nlnc

:million dollars. it is financ_ally dble to under*ake the addit1ona1
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service contemplated in the txansfer of the system and prooe*t-es asi
proposed in this application. Furtner, it will bc able to render a
better scxvice than that now availab1e~to‘te1ephone-subscribers ;pwthe
MeCloud area. : | | - | | |
The Commzssxon finds that the proposed transfer w111 not
be zdverse to the public interest and that the respective parties to
the hereinabove-mentioned agrccmen* of Mbrch 31, 1961, shou.d be.
authorized to carry out the terms and condmtzons thercoft‘ ?uollc

hearing in this matter is not necessary.

The action herein taken shell mot be construed to be a find-

ing of the value of the properties suthorized to beitransfértcd”7nor“”'
shall such action be comstrued as authorizatzon to chatge in anv way
the telephone tariffs applicable to the opexrations of the-ex;sttng |
system oxr to such system as it may hereafter bc‘constxtuted.

Good Cause Appearing therefor: | : ,

IT IS ORDERED that the respectzve partles thereto are here-
oy au*hor;zea to carry out the tc—ms and condztlons of thc agreement'
a“tachcd to the application herein as Exhibxt A and by such.means ”

sell, trausfer and comvey to Western California Telephone Company the' 
properties and assets deseribed tierein,

IT IS FURTHER ORDERED that: , |

1. Within thirty days,of the date of actual transfei*WtStern :
Cclifornia Tclephone Comptny shall file with thi Ls Commmssxon 2 coPy
of thc hereinabove-deseribed agreement and of any or all instruments‘V
of conveyauce as actually executed. _ __.
2. Withia ome. hnndred twenty days thercafte*, Western, Cu1_£ox-'7
nia Tclephcne Company chall subm1 to this Commlsszon, propobed 1otr-i”
nal eatries by which it zntends to distrivbute thc aggregatc purchase

price to approprmate primery accounts.
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3. The tariff schedules of the McCloud Telephone Ccmpany now
on file with this Commission shall be refl led‘within thirty,days aftexr
the date of transfer under the name of Western Célifofnia Telephone‘
Company, in accordance with the requirxements of Genera1 0rdef No. 96;
or, in lieu of suck refiling, Western California LelephonevCompany
may file a notice of adoption of said prcsently filed tariff schedules..

4, On or before the date of actual transfer,(herein ‘authorized,
McCloud Telephbone Company shall transfer aﬁd delive:'cb\WEsterb~Cali?
fornia Telephone Company all reéords, memoranda and papers peftainiﬁg-
to the'construction'and operation of the properﬁie; of MeCloud Telef. 3
phone Com@any; | | | ‘

5. McCloud Telephone Company is asuthorized to be relieved of
its public utility telephone re3pon51billt1es coincident with thc _
£full assumption of such reSponsibilities by'Western Caiifornia Tele-
phone Company. o

The authority herein grantcd sball expire if not exercised
within one year after the effective date hereof.

The effective date of this ordcr shall be ten days after _
the date hereof.

Dated at 588 Francisco Caiifbrnia,« this m déy”o‘ff'

22%% , 1961,

Comm;ékionerS'_“ S
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