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Dectsion No. _ 61952 | ﬂ]ﬁgmmm

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF cALIFORN;A

In the Matter of the Appiication
of '

FULTON WATER COMPANY, a California
corporation, and JOHN. A. FULTON,
éba FULTON’WATER’COM?ANY, for

(1) An order authorizing the
issuance of stock of Fulton Water
Company, a California corporation;

(2) An order authorizing Fulton . Application No. 43278
Water Company, a California : ' .

corporation, to issue unsecured:
p“omissory notes;.

(3) An order authorizing~thev | .
transfer of certificates of public
convenience and necessity, and the
public utility water system of

Johm A. Fulton, dba Fulton water
Company, to Fulton Water Company,

a California corporation.

This application was f4led on April 3, 1961, for an
o“der of the Commission (1) authorizing John A.‘Fulton to trans- ,‘
fer certificates of public convenience and necessity and a
pudblic utility'water system to Fulton Water Company; corpo- o
ration, and (2) auzhorizing,Fulton Water Company, & corporation,
to issue $4&,OOO par value of common stock.and a_promissorywnote

in the principal amownt of $4,207.27.




Tne application shows tnat John A Fulton, dba Fulton .

Water COmpany, 1s, and nas been engaged in the business of
distributing water ror domestic use in the unincorporated area_n:
o portions of Carnelian Bay, Lake Tanoe, under certii‘icatea

of public convenience and necessity granted by‘Decision

No. 39&75, dated October 1, 1946 and. Decision No. 58&25,‘

dated May 19, 1959, as amended- that the investment in said
public utility watexr system.nas been financed as or

December 31, 1960, by proprietary capital of $29,207 27,
construction advances of $33, 542 18 and a ‘note for $l9,000 00 .
“In favor of Fulton Estate Company, a total of $8l 749 45,

‘that sald John A Fulton now desires to. conduct his operations
Yy means of a corporate form of organization and to rerinance
the properties’ and to-replace the outstanding note with shares
of stock- and that sald John A. Fulton has organized Fulton

Water Company a corporation, to receive the water system,and

to continuve the operations.

According to the’ application the new corporation
wlll take over the assets and tne depreciation reserves at -
their Yook balances, will assume the obligations with respect
to advances for construction, and will issue $19,000 00 par
value of 1ts common stock tomFulton_Estate Company, in:payf 3
ment for the outstanding Indebtedness of'likeaancunt, and
$25,000.00 par value of common stock and a $4,207 27 note
to John A. Fulton and Barbara c. Fulton, his wire, in payment .
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of their proprietary interests of 429, 207 27. The note'will d‘
be unsecured and will be payable on or before February 1, 1971,
with interest at the rate of 5%’per annun. The new corpo- B

ration will assume the rates, rules and regulations of the

p“esent owner.

Uoon reviewing the'application we are of bhe -
opinion, and so find and conclude, that the transrer of the
water system will not be adverse to the public 1nterest-d
that the money, nroperty or labor to be procured or~paid for
by *he issue of the stock and note herein authorized 1s reason-
ably required for the purposes soecified herein; that sucn
purposes are not, in whole or in part, reasonably chargeable
%0 operating expenses or to income, and that an order should
be entered granting the requests of applicanto.'

The Commission naving considered the above—enzitled
application.and being of the opinion that a public hearing 13

not- necessary,
I 13 ORDER_E':D -

1. That John A, Fulton, on or after the efrective
date hereof and on or berore December 31, 1961, may transfer
his certiricates of public convenience and necessity and’ the
public utility water system referred to in this proceeding
to Fulton Wnter COmpany, a corporation.
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2. That Pulton Water Company, a corporation"on”or*‘
after the effective date hereof and on or before December 31,
1961, may lssue not to exceed $4&,OOO 00 par value of its common’
stock and a promissory note in the principalﬂamount-of not to
exceed $L,207 27 1n the manner and for the purposes set rorth
in this application |

3. That on or before ‘the date: or'actual transfer,.‘i

John A. Fulton shall remnd all customers' deposm-,s and
advances for construction, 45 any, which are subject to
refund as of the date of_tranafer. Any such unrernded
deposits'and advances shall become the obligationayofﬁy
Falton Water Company, a corpora clon. o

4. That the rates and rules of John A Fulton,‘now
on file with this Commission, shall be refiled within thirty
days from the date of actual transfer under the name of FuntonV
Watexr Company a corporation, in accordance with the procednrennf |
presceribed by General Order No- 96 or, in 11eu of such.refiling,r*
Rlton water Company, a corporation, may file a notice of
adoption of said presently riled rates and rules. No 1ncreases
in the presently riled ra tes shall be made unless properly |
antnorized by the Commission

5. That on or before the date of actual tran fer
John A. Fulton shall transfer and deliver to-Fulton water

Company, a corporation, and the latter shall receive and

sesexrve all records, memoranda and paper° pertaining to
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the construction and operation of the public utility water

system herein zuthorized to be transferred.

6. That the authorization herein granted 1sif6r'thé
pu:pose‘of this prbceeding onl& and 1s not intended to’bé.a
finding of the value of any 9f the propertiésjheréin‘aﬁtﬁofized
£o be transferred or as indicative of amounts to be in§1d§ed‘1n;‘
a future rate base for the detcrmination of Justgand_réaébnéble 7

rates.

7. That within thirty daysvafter the consummation"
of the transfer herein authorized Jonn A. Fulton shall notify
the Commission, in writing, of that fact and within said o
period shall £ile with the Commission a True copy of ans bill
of sale or other instrument of transrer which may be executed

to erfect sald transfer.

8. That upon due compliance witn alllihe~¢6nd1t16ns?‘
of this order, John A. Fulton shall stand relieved of all
further public utility obligations and 1iab111ties in ¢con-
nection with the operation of the publie utility water

system herein authorized to~be transferred.

9. That Fulton Water Company, a corporation, shali
detexmine the aceruals for depreciaﬁion by dividing the'original'
cost of the utility plant less estimated future net salvage 1ess
depreciation reserve by the estimated remaining: 1ife of the
plant; that 1t shall‘review the aceruals as:qf January lstg
of the year following the date of traﬁsferland'thefeaftef‘{
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when major changes in utility plant-oompoéition ocecur and at
intervals of not more than five.years; and thatlit shall
submit the results of these reviews to the CommisSion.«

10. That Fulton Water Company, a corporation, shail
file a report, or reports, as required by‘GeneraiOrder’
No. 24-A, which order insofar as-apblicablof is'madooé
part of this order. o o

1l. That the auxhorizatiop herein grantodeto~issuo
a note shall become efreotive when Fulton Wator Company, a |
corporation, has paild the minimum reoopresoribed by Sectioh
1904(b) of the Public Utilities. Code, which‘ree is $25, and
that in all othof respects the authority herein granted |
shall become effective‘twenxy days after the date héréof;

Dated at San Francisco , California,

this 2 ég;'day of oy

" Conmissidders

STA.TE OF CAUF

PUBLIC UTILITIES comwss.om T Lo




