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Decision No. 61SS2 
----~-

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE S'I'ATE:OF C:f.ZIFOFJ!lIA 

In the Matte~ of' the Application 

of 

FULTON WATER C0l1l?ANY;~ a, californ1a 
corporat1on~ and JOHN A.. FULTON ~ 
dba FOLTON WATER COMPANY~ for ,.' 

(1) 1m. order authorizing the 
issuance or stock or FI.J.lton' Water 
Company ~ a ~1f'or:n1a corporation; 

(2) An order authorizing Fulton 
Water CompaIly ~ a Ca11torn1a 
corporat10n~ to issue:unsecured 
prom1ssorynotes; 

(3) A. ..... order author1Z1ngthe 
transfer or certificates of' public 
conven1ence and necessity, and the 
public utility water system of 
John A. :Fulton~ d.ba FUlton Water 
Company~ to Fulton Water' Company~ 
a calitorn1a corporation. 

OPINION 

Applicat1on,'No .. 43278" ' 

This application was filed on April 3~ 1961 ~ tor ,an, 

oroer of the Comm1ssion (1) autho:r-1zing John A.Fultonto trSl"lS-

fer cert1f'1cates of' pub11e convenience and necessity and ,a 

public utility water system to Fulton Water Company-" a corpo­

rat1on~ and .(2) authoriz1ng Fulton Water Company~a corporation" 

to issue $44,~OOO par value ot common stock and a 'promissory ,note 
I 

in the pr1nc1pal amotmt ot $4~207.27. 
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" . 
The app11cation shows that John A~ Fulton, dba Fulton 

Water Company" lS, and has ,been engaged in the business of' 

d1str1'but1ng water for domest1e.use 1n the un1ncorporatedarea . ' 

ot port1ons or CarneljAn:Ba.y" Lake Tahoe " under certificates 

or pub11c convenience and ,necessity granted by Decision'. 

No. 39475" dated October 1" 1946". and. DeclsionNo'.58425" 

dated May 19" 1959" as amended; that the·investment.ln3ald 

pub11c uti11ty water system has 'been f1nanceo.; as of 

Deeember 31" 1960" by propr1etarycap1tal or $29>,207.27,,' . 

construct10n advances of $33 .. 542 .. 18 and a note tor $19,rOOO.OO. 

"in favor of Fulton Estate Compal?Y" a' total of $81' ... 749'.45'; 

that said John A .. Fulton now desires toeonduct h1s operat1ons 

'by means of' a corporate, torm of' organizat1on and to ref1riance . 

the :pro:pertiesand to- replace the outstanding note W1thshares 

o~ sto-ck; ,and that sa1d John A. Fulton has organized' Fulton' 
.', ,'I' ,,1 

Water Company .. a corporat1on" to 'receive the wat~r' system and 
" 

to continue the operations. 

According to the" app11cat1on the new corporation 

Will take over the assets and the depreciation reserves at 

their book balances.. will assume the obligations w:tth respect' 

to adv~ces tor construction .. and Will issue $19 ... 000.00 par 
.. 

value of 1ts common st¢ck to:; Fulton Estate Company',. in pay;" 
~ , 

ment "ror the outstanding l.ndebtedness of like amount". and 

$25,,000.,00 :par value of' common stock and a $4,,201 r27' note " 

to John A. Fulton and Barbara C. Fulton ... h1sW1fe, in, payment 
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of" the1r proprietary 1nterests of $291'207.27,. The note Will , 

be unsecured and will be payable on or betore February 11 , 19n
1 

' , , 

with 1nterest at the rate of 5% per annum .. The new corpo-

ration Will assume the rates, rules and. regulat1onsof' the­

:present owner .. 

Upon rev1eWlng the app11cation we are of 'che . ..', 
, ~ 

opinion, and s'o t1rld and conclude, that the transfer of· the' 

water system will not be adverse to thepu'blic1nterest; 

that the money, property or labor to be proeuredo~ paid tor 

by the issue of the stock and note here1n authorized is,reason-, 

ably required for the purposes specified here1n; that. such­

purposes are not, 1n whole or in part, reasonably chargeable 

to ope:-a.t1ng expenses or to income; and tha.t. art ordershou1d: 

be entered grant~ the requests o~ applicants. 

ORDER ---.--

The Comm1ss1on ha.~ng considered the above-ent1tled' 

applicat10n and. be1ng of the op1rd..on that a pub11chear!ng 1s 

not· necessary" 

IT 'IS ORDERED· - ' 

1. That John A; Fulton .. on or a.fter th.e errect:tve 

date hereo!" and on or before December 31" 1961, may transfer 

Ms cert1f1cates of pub11c convenience· and necess1tyand the 

public ut111ty water system referred to "in th1s proceeding 

to FIll ton WtI. ter Company 1 a corpora t10n. 
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2. That 1i\tlton Water Company" a corporation, on or' 

after the errect:1.ve date hereotand on or 'before December 31" 

1961, may :1.ssue not to exceed $44,000.00 :pa.r value ot1ts common 

stock and a promissory note in the pr1nc1pal amount or . not to· ' 

ex.ceed $4,,207.27 1n the manner 'and tor ,the pu,r:posess.et"forth 

in this app11cat1on. 

3. That on or before the date ot' actual 'transfer, 

John A. Fulton shall retund. all customers t dep'os1tsand, 

advances tor conztruct1on,,:1.f' a.."'l:y, whj.eh are subJect to',,' 
, 'I, 

retund as of the date or transfer. /my" such unre.f1.iinded. 

deposits and advances shall become the ob11gation~,' of' 

Fulton Water Company, a corporation. 

4. That the rates and· rules of John A. Fulton" now 

on fj,le W'1th th1sCOmmiSS1on" shall be ref1led W1th1n th1rty 

days f'rom the date of actual transfer under the name' of Fulton' 
I ,.,1 

I _ ". ' 

Water Company" a' corporation" 1n accordance with the procedure' 

preScribed by General Order No. 96" or, 1n11euof' sUch.refiling" 
, . " 

FIll ton Water Company, a corporat1on, may tile a notice . of: , 

adopt1on or said presently t:1.lec:i rates and rules •. No':tnereases' 
',' , 

1n the presently tiled. rates shall,be mad.e unless properly' 

authOrized by the Comm.1ss1on. 

John A .. Fulton shall transfer and deliver to: Fulton' Water' 

Company, a corporation" and the latter shall' receive" and 

p~eserve all records, memoranda and papers perta~ngto 
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the construct1on and operation o.f the pub11C utility water' 

system here1n authorized to be transf'erred'~ 

6. That the author1zation here1ngranted is for the . 
p'\l...-pQse of this proceed1ng only and is not intended to" be a 

finding or the value of' any of' the properties here1nauthor1zed 

to be transferred or as indicat1ve ,of amounts to be included in 

a future rate base tor the determination of' jus~'and reasonable 

rates. 

7. That W1.tMn th1rtydays after the consumrnat1on 

of' the transfer here1n a.uthorized John A. Fulton shall noti!'y 

the Comm1ss1on~ in writing" of that fact and w:1:th1n sa.1d 

period shall ttle With the Coznmj.ss1on a true eopyot an~~ bill 
• ! 

" of sale or other instrument of transfer which may be exeeuted 

to. ertect sa1d transfer. 

'8. That upon due compliance With all the cend1t1ons 

of this order" John A. Fulton shall stand relieved of all 

fUrther public utility obligations and liab1lities in cen­

nect10n ~th the eperat10n of the public utility water 

system herein authorized to. be transterred. 

9. That Fulton Water Company" a cerperation" shall 

determ1ne the ac<?ruals f'er deprec1ati0J:'J. by d1 vid1ng theer1g1nal ' 

cost of' the ut111ty'plant less estimated future net salvage less 

depreciation reserve by the estimated remain1ng lite ef the· 

plant; that it shall review the accruals as o.t January 1st· 

of' the year 1"ollowiDg the date ot transfer, and" thereafter 

.' 
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when major changes ~ utility plan~ composition occur and at 

intervals o~ not more than -rive. years; and that it shall 

submit the results or these reviews t~ the Commission. 

10. That :Fulton Water Company ~ a corporation~ shall 

f'1le a report ~ or reports ~ as required by General Order 

No. 24-A~ which order insofar as app11eab1e~ 13· made a 

part of tlUs order. 

11. That the authorization herein granted . to. issue 

a note shall become ettect1ve when :ruJ.ton Water Company" a 

corporat1on~. has paid the ~ tee prescribed by Section 

1904(b) of the Public Utilities. Code" whj,ch fee is $25~ and 

that in all other respects. the author1 ty here1n granted. 
.; ~ . 

shall become effective twenty days after the date hereof. 

Dated at ___ San __ Fran __ d8_SCO ______ " Ca11forn1a" 

tMs fg, day o~ --__ ~_~;Io...-_...; 
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