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BEFORE TRE PUBLIC UTILITIES COMMISSION OF !BE STATE OFCAI.IFORNIA " 
I 1 

In ~he Matter of the Application ) 
of HORNBROOK "'TATER COMPANY for ) 
authorl:ty:, to increase rates for } 
water servi.ce. ~ 

Application No. 42726 , 
I, 

Geor~e E. Carroll a:ld Anne D. Carroll, for applicant. 
Gordon Jacobs~ for Hornbrook Citizens' COmmittee, 

protestant. 
Eugene E. I<ing~ for State Department of Public Health~ 

interested party., , 
David 'F. I..aRue;, for the Commission staff ~ 

OPINION 
-.. .... .--. ......... ---

By the above-entitled application, filed October 4 ~1960, , 

Hornbrool<. Water Company, a California corporation, requests authority 

to increase rates for water service rendered in ,the uninco~rated 

co::m:::n::rd.ty of Hornbrook located about 16 miles north, of Yreka, in 

Siskiyo~ County. 

Public Hearing 

After due notice, a public hearing on the application was 

held before Exam'iDer E. Ronald Foster at Hornbrook on Marc~ 28, 1961. 

The 1:".010 owners, who are also principal officers of the corporation 

testified in support of the ~pplication. About half of applicant's 

CUS~'Clers attended the hearing:t two of whom testified~ and a 

:ep:esentat1ve of the local citizens comoitte~ cross-examined 

~tncsses and introduced three exhibits. 

The Coc:ni.ssion staff'; presected the results of its inveseiga-" 

t::'o~ l...'"lto t!le earnings and opexoations of the utility. 'I'hree 
1 ' ' 

witnesses testified in regard thereto, including an ensine~riniaide 
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l:... 42726 SD e 

representing the Bureau of Sanitary Engineering of the State 

~rtment of Public Healeh. 

At the conclusion of the hearing the matter was submi·tted 

ane it is now ready £or,dec:O:sion. 

History of Utility and 
De~cript:r.on of System 

Hornbrook Wa~er Company was incorporated i:e 1904,. since 

which time o'W'Xlership ti1ereof has been transferred several times 

through stock ~urchases. Ownership of the utility remained with 

R. R .. Chay.natl from about 1931 until June 1, 1960, when all of the 

capital stock was purchased by George E. Carroll and Anne. D .. Carroll, 

his wife, who Sore now operating the water system. 

Applicant has appeared before the Commission previously 

in only Olle formal proceediDg, Application No. l7703" which was a, 

request for an increase in rates which was granted by Decision No .. 

24348, dated December, 28, 1931. 

Water for the system is obtained from three different 

sources, the use therefrom being dependent upon varying conditions .. 

Rz::cheria Creek isehe main and most potable source of supply but it 

must be supplemented during the sUl.'lJmer months almost every year .. 

'W"tl~ever available, water is diverted from Rsncheria Creek through 

some SOO feet of conduit into a lOO',OOO-gallon covered reservoir, 

fro:::: which the community is supplied by gravity flow. 

The second source of supply is purchased from Cottonwood 

Irrigation ~nd Ydning Company, a public utility~ which divcrt$w:.ltcr 

fro: 'Co:to:nolOod Creek into its open ditch at a point' below' the :C":A.'n 

of Hilt ana from which w~ter ca~ be spilled into Ranche::-ia'Creekwhen 

rp.quired;'y applicant, if available. The quality of the water 

ob:ained· from this source is highly questionable. 

'.' 

-2'-

.'!. , 

;1 

'I, ' 

:. 
" I: ! 
" 

. " 
" " 

i' 'j 

I! I 
~ i .. 

;,
',II 
j' I 

. 
, I 



~t.. 42726 sne 

A dug well~ 14 feet deep and 21 feet square, located on 

the west batik of Cottonwood C.reek in the; eommun:i,'cy'of Hornbrook> is 
, 

the third source of supply which has been used only when water could' 'I 

not be obtained from. the other sources. Water pereolatesinto- the 

J.ow~ portio'll of the well or, in eases of emergenc:y~isconducted' 

cire<:tly into the top of the well from CottonwOod Creel(.. A lS-horse- ::. ' 

power electrically driven pumping unit, rated at 300 gallons per 

minute, delivers the ,...,ater into the distribution mains. 

!he distribution system consists of about 7 7 930 feet of, 

pipe varying in Size from 16 inches to one inch in diameter. 

Including some seasonal customers, during the year 1960 there was 

~~ average of abou: 62 active service conneC~ions, all except four 

of which were supplied through meters. 

Rates.. ?resent and Proposed 

The present rates for water service have been'in'effec:t 

since J~nua:ry 1, 1932, as authorized·, by Decision' No·. 24348 mentioned 

herei:2oefore. 

Applicant has requested higher rates, as set forth in 

~ibit D of the 3pplication, 'Which it considersneeessary in order 
" 

to make the improve::nents recommended by tile State Department.' of 

Public Health. to simplify the r:llte structure, to meet the riSing 

cost of labor and materials. and to realize a fair return on the. 

investment in plant: and thereby place the utility on a sounc and 

solvent basis. 

'!'he folloWi'Og tabulations compare the ,present rates with 

'~hose proposed oy applicant for both flat rate 3nd :netered se.:rvice. 
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FLAT ':RATE SERVICE -,-

~ 

For all resldences~ hotels~ flats or 
apartmcn~ houses of five rooms or less 

For each additional room 
For tOilets or bath tubs in private 

residences, each 
For public bath tubs in bathing establish
ments~ boarding houses and barber 

\ ',] 

" 

i 
I 
" , 

, J 
,', 
,\" 

Per Serv:[c:e~Connection' : I 

, Per Month' I, 

Present,,:, :Proposed ': 
ft._ ' j " Rates ~t:es '" " i 

, I 

$1.25-
.15, 

.. 25 
I 
I 
I shops, each ' 

Restaurants or eating houses 
Stores, and business houses 
Ga=ages and' service stations 

1.50 
$1.50 to' $,3.00 
1.50 to 3..00 
1.,50 to 3.00 

',i 

For irrigation of lawns ~ gardens and 
g:ounds, payable for five months r 
period commetlcing May 1st and ending 
September 30th, per square yard of 
surface actually irrigated 

For each singl~ family residence 

GENERAL METERED SERVICE 

$0.003 
$4 .. 00 

· .. : Per Meter Per Month : 
· · · · Item 

: Presene,:Propose<! : Increase : 
:- Rates :' Rates' :"Amount· :Percent : . 

Q\,l..."'tlti ty Rates: 
Fi=st 600 cu .. ft .. or less $'" $' $ 4.00 -7. o to 600 cu.£t., per 100 cu .. ft.' 0.25 
Next 400 cu.£t., per 100 cu.£t. .20 ..40 0.20 100 " 
Next 1,000' c:u.ft.~ per 100 cu.ft. .IS .30 .IS 100· 
Over 2'>000 cu.ft., per 100 cu.ft. .10 .. 20' .10, 100 

SpeeialCondition: 
For ::JTly customer using in excess 
of 200,000 c:ub:tc£eet of water 
per month, 'per 100 cu. £1: .. ".0375 

, \ 
II "I , , 

, 

, 
" I 

I 

Y.dnit:Um Char~e: '" ' 

For 5/8 x /4-inch mete= 1.50 4.00' 2.50 167 
For 3/4-inch meter 2.00. 5.2$. 3 .. 25 "'16:'f' 
For l-iTlch meter 2.50 7.50 5.00 200 
F01: l~-:i.nch meter 4.00 11.50 7.50 lSS, ' 
For 2-incb. meter 6.00 15.00, 9.00: 1SO 
Fo= 3-inch meter 10.00 26.00 16.;00. 160" 
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I, ,"j 

The special condition in the foregoing schedule pertaining, 

to usage in exe,ess of 200,000 cub.ic fe'ec per month was originally 

designed for the service provided to Southern Pacific Company for its~: 

steam locomotives. Southern Pacific now uses diesel-elee,tric 

loeomotl.ves'in this area and no' lODger maintains a refueling station 

in Hornbrook. There are no other customers presently being served 

whose monthly consumption approaches 200,000 cubic feet. 

An analysis of metered water use for the year 1959- indicates: 

an average monthly consumption per eustomer of about SOOe-ub-i.e' feet. " 

!he charge for that: quantity of water at present rates is: $1.90 and 

at the proposed rates it would be $4.80, representing an 'increase of : ,', 
", ". 

l53 percent~ ,! I 

" 

Acco~ting Records ~ I 

In connection with the previous rate increase- proceeding 

in,1931 (Application No. 17703) the Commission staff introduced an 

historical cost appraisal of the system totaling $10 7 ,730, as compared 

with the recorded-plant balance of $15·,996.66 as of December 31~ 1931,: 

a difference of $5~267. At the time of the current examination of 

applicant's recordS by the Commission staff accountants it was found 

chat: they had never been adjusted by the' predecessor, owners to· 
., 

::eflect the apprais.31 amounts of utilitjr plant 3tld the related 

depreciation reServe • 

, 

. Asa result of the audit work performed by the S:taffin 

connection with the instant proceeditlg, various adjustments to the '. 

ap~licant's plant accounts and depreciation reserve were m3de as set 

forO. :tn considerable detail in Tables 2-A and 2-:8 of. thest.3ff 
'! 

:epo==~ Ex!libit No.1. The over-all effect of the staff's adjustments.', ' 

to the recorded amounts, which also reflect the 1931 appraisal 
, . ' 

adjustment, results in a decrease in utility plant of $6:·,071.and a' -, ' 
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I 1 

decre~se in the reserve for depreciation of $4~799~ making a decrease,' ',I 

in net utility plant of $1,273 as of June 30) 1960. 

Summarv of Results of Operation .! 
. .,'I 

In its annual reports to the Commission' for the: years 1958',. , I, 

I .. 

1959 and 1960 ~ applicant showed, operating losses of $763:, '$405 and 

$201, respectively. Included with operating expenses for those years, 

'tI."~=e salary .allowances for the owners of $1,800,$500 and '$200, 

:,es~tively. However, for the year 1959, an amount of $534 for a 

P'Olll? installation was improperly charged to expenses; by transferring 

this expendi'tUX'e to utili'Cy plant, a small profit of $129wouldr~sult.: ' 

For ~ts showing at the hea~:'tng in this ma'Cter, applicant' 

relied primarily on the exhibits attached to the application, with 

r~cordad amounts for the first six months of 1960 revised t~re£lect 

the full year. The following tabulation shows th~ results of oper~

tion for the year 1960 as recorded, and as, estimated by applic&nt at' 

the proposed rates. For comparison, the tabulation also shows the 

results .ss presented by the CommiSSion staff in its report (Exhibit 
, 

~o. 1), at present rates as estimated fori the year 1960, and 31: the 

proposed rates as es~imated for the years 1960 and 196·1. 

SUMMARY OF EARNINGS 

: APR 1cant : : 
: Year-19~O : esent: .: 

. . Item 
: As : Proposed : Rates : Pro~osed Rates : 
:Recorded: Rates :Year-1960:'Year-l 60:Year-1961: 

O~ati~ ~evenucs 
Mc'tcr S.:-:les ., $1,342 
Unmctered Sales 73 

Total Revenues $1,42n 

$(Not de- $1,540 
tailed) 8S 

$5,220 $I,62S 
Deductions 

Salary All~~aDecs 200 3,000 1,285, 
Other Opcr _ E.. ...... "Penses 909 1,155 780 
1'<:..~es Ot:her Than 

:!:lcOtne 133 170 15S, 
Taxes on Income 252 100 
Dep=eciation Expense 379 390 :no 
Total~~ses ~,621 .$4,9t>? $2,650" 

Net Revenue ~ .1 253 (~ Depreciated Rate Base - 7,733 
Rate of Return toss 3.~/. Loss 

(Red Fi S::.lre) 
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$3,815 
210 

$4,08 

1,285 
' 780 

15,5. 
515 
310, 

$3,045 

980 
7,520 . 

13.0% 

1,315 
. 790 

155 
505 
310 

$3,,015 

SSO 
7,230 . 
13.1% 
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The considerable, variation between the two showings is due 
. . 

to several factors. Applicant's revenues as recorded for the year 

1960 represent cash receipts rather than revenues actually earned . , " 

from water deliveries,. and its estimate of revenues at ',' proposed rates 

represents ~n increase which is unreal::1seic when such rates are 

compa~ed with the present rates. On the other hat\d~ the staff's 

estimates reflect normal climatic conditiOns, at both present and 

proposed r3teS,. as well as discontinuance of the Southern, Pacific's 

yard operations in Hornbrook. It may be noted that the' staff's. ": 

estimates of revenues at applicant's proposed rates indicate an 

increase of about 148 percent over those obtainable at present rates. 

Another major difference is that due to amounts' allowed as 

, . 
materials and supplies,. for a working eash allowance:!' .and also an 
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.amount of $[:,50 for the purchase wittUn the near future of a much

:1eeded chlorinating unit that will be required by' the, order herein. 

A review of the evidence and the methods used indicates 

that the staff's estimates are the more accUrate ,and realistic llnd 
" " , 

they will'!)e adopted as reasonable for the'purposes of th:i's 'proceeding. :, 

Customer Participation 

two of the" .applicant I s customers testified in opposi 'Cion 'C~" '. 

the proposed increase in rates, basing their protest primarily on 

the quality of ,the water service being rendered. '.three ,postcard 

notices from applicant to the water eonsumers were introduced in 

evidence> reported to be typical of similar noticesissue<i, in' past 

ye.:lrs. These notices dated July 2, August S and September: 23;1960, 

read res~:ct1vely as follows: 

Exhibi t No. 3a. "We are now using CottollWOOd Creek' 
water. It is advisable to boil 
crillking water." 

Exhibit No. 3b. "Please stop all sprinkling and, 
irrigating. 'l'b.e~ water is low .. tr 

Exhibit No. 3<:. ilThe water supply is critically 
low; use it sparingly.. Thank you .. n 

The lack of an adequate supply of water makes lawns and 

gardens dry up. The impure quality of the water causes people to 

haul water from other sources for drinking and, cool<:ing purposes. 

Some of the applicant's CUStomers have their own wells, 

-equipped with pumps for use when the supply from applicant's system 

becomes insufficient. One such CUS1:omer declared she would discontinue 

service from appliccl:lt and depend entirely on 4'le:::- own well , rather than' 

p~y the hi~ler rates being propo$e~. 

!?.ee~er.ded Improvements 

'Io remedy the conditions' of 'which the custen:cirs co::pl~:tned~ 
. ~ I ' 

t:b..e st~£f ~neer made several recommenda'tions set fo:th in detail 
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in Exhibit N06 1 .. He testified.that his estimate of operating 

eA~nses included amounts for certain routine procedures such as 

periodic analyses of water samples, chlorination of the water supply 

and the cleaning. :md disinfection of v3riousplant facilities .. 

Instead of two fixed chlorinating units to be installed at 

-=he reservoir and at the pU'Qp station, the engineer revised his 

plant figures to include a single, portable unit· for usc at either 

location.. 

'to el;minste the possibility of contamination 0·£ applicant) s 

w;;:te: supply by. back-flow through. service connections to . those 

customers having private water supplies on· their premises,. it was 

recommended that applicant take immediate steps to re~ire the 

installation of approved back~flow protection devices on all such 
" 

services.. 'rhEt rules provide that the customer may be required to· . 

in$~ll the required double check valve assem'!=>ly at his own expense. 

To improve 'the' qualiey 'aud quantity of ~later available to 

the customers, the district sanitary engineering aide of the State 

Department of Public Health had recommended certain tmprovements to 

applicant's faCilities, with which the staff engineer conc:u.X':z:-cd.. A.· 

I rough approxi:ns.tion of the- costs of making such improvements' i53S 

fo~lows: 

(a) To el oirninate dust filtration bet'ween cracks of well 
bouse floor and to screen all openings to' 'Ore-vent 
entrance of rodents and flying, insects .... • $i~5, to $100; 

(b) To fill in voidS between the wall and the roof of 
the rescrvoir~ to repair the broken and cracked . 
masonry in the wall, and ·~o SCreen all overflow . 
outlets anc.! :00£ vel1tilators ...... $lOO to' $150; 

(c) To install new and 1erger cive~sion dam in' 
R..x::cberia Crec!<, constructed to bedrock so as to 
divert more effectively all available water at 
t~es of low flow, together with a filter intake 
consisting of perforated pipe covered with gravel 
and sand •••• $1,2S0 to $2,500; 
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(d) To install approximately 500 feet of continuous 
pipeline to· replace existing; conduit· from 
Rancheria Creek to reservoir, material and 
labor •••• $l,500. 

When questioned aboutbis· intention ofmat(1ng the 

recommended improv~ents, applicant t s presid~t signified' 8. willing-

ness to do SO out: stated that the financial resources. therefor· are 

limited to the proceeds from water utility operations. It appears 

that a substantial amount is still owing· for thepurcl'lase'. of the 
.. 

water company stock. The witness indicated that the improvements 
. .' 

will be installed as, soon as revenues from water sales will permit· 
" 

after defraying utility operating expenses and personal living costs. 

Sanitary Survey 

An engineering aide from the State Health:Depart:m~t 

testified con¢erning a sanitary survey of the system made by that 

agency and reviewed the recommendations for improvements necessary 

to provide water safe for domestic use. 

He stated that a portable chlorinator had been loaned b~ 

his department and installed and operated by applicant during the 

low-water period of 1960.. He further stated that it·was probable 

that this unit could be retained· "by applicant ,on a loan basiS, for 

use during the comin'g summer season, at least until applicant was 

able to. purchase its' own. 

Based on the sanitary survey of applicant's water supply 

made in 1958 by the Bureau' of Sanitary Engineering of the State 

Dcpartncnt of l?'ublic: Health (Exhibit No'. 2), 8 .letter dated 

Sc?tember 6, 1960, ~bit G of theapplieation) was address~d to 

the prescn't owners ~ in wr.ich a:'e set forth detailed recot:lmendat:i.ous 

for improvements in the facilities and operation of the water system. 

necessary to provide water safe for domestic use.. Certain 

-10-
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reeomtnendations pertaining to installations will be implemented by , 

~hc order herein. Applicant is placed on notice that it should 

carry out other recommendations concerning its operating practices 

in order to achieve compliance with the laws and regulations of, the' 

Department of ?ublic Health and with the provisionsof the Commission's 

General O:der No. 103> as follows: 

(a) Signs.:snould be posted on the roacls and trails to ' 
the Rancheria Creek watershed, indicating the 
existence of a dOlIlestic water supply, and the 
area kept under surveillance to prevent any 
activities ~hich might degrade the quality of 

(b) 

(c) 

(d) 

(e) 

(l'l) 

this source of supply. 

Water from Cottonwood Creek should not be used 
except under emergency conditions and tben only 
after proper treatment and disinfection. 

'I'b.e <lug well should be used as the secondary 
source of supply when waters from. the na~ral 
flow of Rancheria Creek are insufficient to 
satisfy all demands on the system. 

The well house and well pit should be cleaned 
and ~isinfected at least once each year. 

The reservoir should be cleaned at least once 
each year and then thoroughly disinfected. 

Access to the reservoir should be .controlled, 
by loc!~, the area adequately fenced and signs 
postec;l indicating a domestic water supply. 

All new and repaired water mains should be 
thoroughly disinfected before being connected 
to the system. 

All ~ter from whatever source, should be filtered 
anc chlorinated to the extent necessary as·indicaeed 
by the results of roueine analyses of,: water samples. 

The staff enginee-r witness pointed out the existence of 
" = ~ib<l."'leoned shcet-metal pump house, covering. a watcr ... fil1edwel1~ 

oOv:oned and for.:n~~ly used by the applicant co:npany, access into which 

::'S pos:;ible by unauthorized pe::sons. Applicant is put on notice .:113:1': 

i: shoulC: talte :approprizte Steps to el';m"jnate this serioushaza.rd to' 

the 7~blic ,safety. 

-11-
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Findings and Conclusions 

lkscd upon a review of the record in this matter and 

after careful cons-lderation of all of the cv-ldence, the Cotll1U.ission 

~:tnds .and concludes as follows: 

1. The est:im.ates of operating revenues, expense's, including 

~xes and depreciation, an~ the r.lte bases as developed by the staff 

for :he test yesrs 1960 and 1961 a:re, reasonable and they will 00", 

and hereby arc, adopted for the purposes 1'0. this proceeding o,f 

testing ap91icant' s need for increased revenues. .~. 

2 .. 
i 

The reve~ues obtainable from applicant's present rates 

are deficient and a~olicant is entitled to some ~ncreasc in revenue . .. .. 
~. Tile rates proposed by appl::.eant, however, are' higl.'l.er than 

c~ be jus'l:ifiec for the wz.ter service presently being rende:red and 

they 'WOuld produce revenues greater than, and the :resulting rate 

of return. on the adopted rate base would be in excess, of, those 

which are reasonable. 

4. At this t~e, applicant should be authorized to increase 

its rates so as to yield additional annual gross revenues ofa'bout 

$1,625. It is estimated that the rates hcrei~fter authorized,3s 
" 

sc: forth in Appendix A following the order herein, 'WOuld produce 

for the year 1961 total o~r3.tins revenues of about $:l,250, could 

such rates have been made effective for the full year. After due 

allcwa-t.tce for all reasonable' operating expenses,. taxes (including 

those on income),. ,and depreciation, amounting to· $2,850, the 

resulting net revenue of $400 represents a rate of return of: 5.5 
, I ,! 

I 

per eent on the adopted rate base of $7,230, wlLich rate of r;eturn 
., 

we find to be fa:::'r and reasonable.; 

S. In the public interest it is necessary.that applicant be 

required to ta~e adequate steps to ensure delivery to, its customers 
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of wat:er which is potable and safe for human conS\lmption, by 

proper chlorination of its own supply and by prevention of possible 

contamjna.tion from other supplies interconnected wrth its cIistr-lbu-: 

~ion system ae eustomers' service connections. 

6. Applicant should also proceed a.s soon :I\as possible with 

I 
'I 

the installation of' the reco:cmended 1ID.provements\ to its w:tter system 

in order to provide an adeCJ.'l'-8.te and dependable ~~Pply of water to 

its customers at all times. 

7. 'VJb.en applicant has completed the installation of such 
d 

improvements as will be speclified in ehc order tjo follow> applicant: 
'I 

I, 
I 

Should be au~rized by suPP'lemental order here~~ to' further increase 
,I 

it:s 1:'ates for the better serVice expected to be lDa'de available by 

means of the said improvements. The rates set fc)rth in Exhibit: 3 
II 

hex-co! are substantially the, smne as those propol~ed by applicant 

.:l:l~ ure, est:f:mat:ed to produce' gross operating rev(~nues of about 

$4,025 per year. After due a.llownace' for somewiult increased 

expenses, taxes and depreCiation, the resulting net revenue will·, 
'I 'I 

reprcse:c.t oS rate of return on the considerably increased rate 'base 

which will not be excessive or unreasonable. 

o. Therefore, the increases in 'rates and charges authorized 

herein are justified, ~e rates and' charges autho:rized herein are 

reasonable, and the present: rates and charges in <so far as: they 

differ from those herein pre~:ribed, are for the future unjust and 

unreasonable. 

9. Applicant should be required to restate:! its books of 

account to incorporate the adjustments to the various balance shee~ 

accounts substantially as set forth in Tables 2· ... A and 2-Bo,febe 'i 

Cor=:lission staff's report, Exhibit. No. l. 

-13-
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The order herein will require applicant to carry: out 
il" 

certain recommendations pereain!ng ~o depreciation practices and 

the filing of maps, rules goveming customer relations and s~ple 

copies of printed foms normally used in connection 'With customers', 

services. 

ORDER .... ~ ...... - ... 
. , 

Hornbrook Water Company, a corporation, l1.aving 'applied 

to this Commission for authority to increase rates for water, 

service rendered in the unincorporated co:nnunity of Hornbrook, 

Sisldyou County~ a public hearing having been held 7 t:he matter 

having been subcitted and now being ready for deCision, 

n IS HEREBY. ORDE&ED that: 

1. Applicant is authorized to file in quadruplicate with this 

Commission, after the effective date of this order and in conformance 

with the proviSions of General Order No. 96, the, schedules of rates 

,attached to tru..s order as Appendix A and, on not'less than five' 

days' notice to this C~ssion and to the public, tomalce sucb. 

rates effective for all service rendered on .and after July 1, !9Gl. 

2. ~ithin forty-five ;days after the effective:: <!ate' of this 

order> applicant shall file in quadrllplicate wltl'l. this Co1l'11Xlission, 
. .:. 

i:l eonfo:::mit:y w-l.th the provisio'ns of General Order No'~ 96- anCt in 

a form acceptable to the CommiSSion rules governing customer , ' I 

relations revised to reflect present-day operatiuspraetices, a 

revised tariff service area map and sample- copies of print cd forms· 

llormally used in connecti.on with customers' services. Such rules,' 
'. 

tsriff service area map and forms shall become effectiveu1>on five 

days' :lo~ice to the CommiSSion and to the public .. after filing as 

hereinabove provided. 
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. , , 

3. vlitbin sixty days after the effective date of this order, 

applicant shall file with this Comm.ission four copies of a 

comprebensive map drawn to an indicated scale not smaller tl1an 400 

feet to the ineh, delineating by appropriate- markings the various 

tracts. of land and territory served; the principal water,production, 

storaga and distribution facilities;_ and the location of' the various 
\" 

water system properties of applicant. 

4. Beginning with the year 1960, applicant shall determine 

depreciation expense by multiplying depreciable utility plant· by 

a rate of 2.3 per cent. This rate shall be used until review 

indicates it should be revised. Applicant shall review the' 

depreciation rate using the straight-line remaining life method 

when major changes in utility plant· composition occur and at 

intervals ;0£ not more than five years, and shall revise the above .. 
rate in conformauce with such revieWs. Results of these reviews 

Shall be submitted to this Commission. 

S. Applicant shall restate its various balance sheet accounts 

'so as to place them in substantial conformity with th,ose reSUlting 

from the adjustments set forth in Tables 2-A and 2-S of Exhibit 

No. 1 of the instant proceeding and, within ninety days after the 

effective date of this' order ~ applicant shall· submit to this 

Comm:i.ssion two copies of the proposed accounting entries necessary 
, 

to effect suCh restatement. 

6. On or before July 1, 1961, applicant shall institute and /' 

thereafter maintain a program for an analysis to be made at least 

as often as once a month, by an approved laboratory, of the 

quality of water furnished to the customers, and s'b.all report to' 

the CommiSSion, ix:: writing, when this progr.am has been instituted, . 

w1.thin ten days thereafter. 
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7.. Applicant shall forthwIth malce a survey of customers r 

service cOtll:1eetions potentially in need of cross;;..connection 

controls and shall requi:e any customer needing such a contro,l to 

install an approved bae!~-flow protection device, at the customer l $ 

expense~ on 0:: before RaUgust l~ 1961, subject to discontinuance of 
.. 

se~"Vice after 'that <l.a.te.. Applicant: shall report to" the Cotmnission, 

in wrl:~~, within ten days after the :!.l'l.stallation of the last 

device so r~qul:red~ or, if not SO accomplished, the names of, the' 

eustome:-s who were required to have such oacr,-flow protection 

Ge".riees installed 'but who failed to do so and consequently, had 

their servIce diseontinued on August 1, :'961. 

~. On or before July 15, 1961, applicant shall effectively 

el·;:nl'nate dust penetration between the crac!cs of thcwell house 

f100= and screen all openings in the well house to prevent: entrance 

by rodents and flying insects; applicant shall notify the Commission, 

in writ::.n.g, when such work has 'been accompli.shed, within. ten days 

~hereaf1:er. 

9. On or before September 1, 1961, applicant shall perform 

the follcwing improvements to the collecting. reservoir: 

(a) Fill the voidS between the.,. wall and the roof ' 
with a S~ eaul!dng compoU::ld. 

(b) RC!?air the broken, and crac~..ed masonry il.'). the wall. 

(c) Screen all ovc:::flow outlets anc! tl'le ventilating 
opec.ings in the roof to prevent entrance 'by 
animals and flyinS insects. 

Applicant shall notify the CommiSSion, in writing, when such 

i.::nprovemcntc have been accomplishecI, within ten days, thereafter., 

10. On or before October 1, lS61, applica.n·~ Shall Submit to' 

t.he Comroicsion a written report setting. forth in det.ail the 

estimatecI cost of !.nstal1ation,,' the fi:l.ancial arrangements in:volved,. 

-16-
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ana the probable date of completion of the installation of each of 

the following facilities deemed necessary for the provision of 

adequate quant:'tiesof water safe for domestic use: 

(a) A new and larger diversion dam in Rancheria 
Creek~ constructed to bedrock so as to divert 
more effectively all available water during 
periods of low flow in said creek .. 

('0) 

(c) 

A filter intake above the diversion dam to be 
constructed in Rancheria Creek, said filter intake, 
to include a perforated pipe· and covering l~yers 
of ¢r~ded gravel and sand to be as effective as 
'POssible in the removal of turbidity and 
impu=ities from the creek water. 

A continuous pipeline or a ti~~tly covered flume 
of suitable size to replace the existing open 
conc1uit conveying water from the r..ancheria Creck 
eiversion dam to tae storage reservoir. 

, .' 

11. vThenever the chlorinating apparatus now temporarily loaneQ 

to applicant by the public health authority may be no longer avai13ble 

to it, and in any event not later tl1anJune 1, 1962, applicant shall 

purchase and place in operation a portable hypochlorinating uru.t 'of 

suitable size and deSigned to be ,?sed al'tCl:nately at the storage 

=eservoir or at the well pump station as circumstances may require, . 

so t~t water safe for homan consumption will be served to the 

customers at all times; applicant sli.all notify .thc Commission .in 

writing within ten days after' such unit has been installed and placed 

:tn ope::ation. 

12. Upon completion of all of the improvements listed in. the 

?rece~ orderillg. paragraphs 3,. 9,. 10 and 11, applicant is 
...- . 

autilorizeC: to file in quacL.-uplieatc· with this Commission, after the 

effective date of this or'er and in conformity with General Order 

No. 96, the schedules of rates att~ched to thi.sorder as Appendi.~,B 

and upon supplemental order of this Commission Co Illal~e such rate s 

effective pursuant to such su1?ple:nental order; provided, however ~ 
J:f--
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that the authority contained in this ordering 'paragraph will expire 

if not ejCercised on or before September 30~ 1963. 

This order shall become effective twenty days after the 

date hereof. 

Sai Fr.meL'Jco' / i g, Dated at: ___________ ;, Ca1ifo%nia~ this __ _ 

day of ___ 0y __ ~--> 1961.' 

.-" ... J" 

- ~::. 
, ... ~" 

',1"" ;', :~~~ 

' .. ,./~~;' 

, .. ," ,r 

.' " 
" . 
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APPErmn: A 

Page 1 of 2 

Schedule No~ 1 

G~L ~m SSRiTICE 

Appl1ea.blo t.o all metered 'WO.ter $erviee .. 

'I'ErfflITCSY ' 

The "IlDincoI"?Orated. cotlllnunity or Hornbrook, a.nd vic'iIl1t1, SiskiyoU 
County. 

: 
i l 
I, 
!. 

I' 

,i 
.! 

, Per Meter 
'Per Month', ' 

Q'l:a.ntity Ra:tes: 

First 
Next 
Next 
Over 

600 cu.-. ft.. \ or ~tess ................. ••• ' •• "\ ... ) 
400 cu. ft.,. per 100 cu. ft., ..................... '. 

l~OOO eu. ft.,.per 100 cu. ft •••••••••••••••• , 
2,000 cu. tt., per 100 cu. tt ................. . 

y~ Charge: 

For 5/S x 3/4-ineb. meter •..........................•. 
For 3/4-incb. meter .~ ...•.................•.... 
For l-incb. meter 
~or It.-inch meter ......................... ~ ... •••........ ~ ................ . 
r:or 2-inch meter .. -....................... ~ ... ~ 
For 3-inch. meter ............................ 

The Minim.\Jm Charge \11.11 entitle the customer 
to the q,urult1ty orvatcr \/hieh that minimum 
charge \I1ll pure'Mse e.t (the Q'I.lArl.t1ty 'Rates. 

I 

,~ ,3.00 
.40' 
.30 
.20' 

~,' 3.00:', 
4.00',' 
5·.;00, 
~.OO 

12~OO 
20~OO 

'I 
I, 

I 

I : 

il 

, ! 
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.A?PUCABn.lTY 

APPENDDC A 
Page 2 ot 2 

Schedule No .. 2 

GENERAL FLA.T RATE SERVICE --

Applicable . to all .nat- rate wa.ter :;emee. 

The 'Clineorporated community ot' Hornbrook~ and, vicini ty ~ siSkiyou 
County'. 

RATES 

Per Service Connection 
Per Month 

Fer a sil'lgle:'tal:lily, residential Wli t or a 
eom:ne:rcial est.ablisl:lment, inc1udillg 
premises not exceeding 7,,00 sq." ft.. in area • 

aoo 'For each additional, residential·unit or 

.. .. 

commereial establiShment on. the same 
premise~ . .a:od served- !rom the -s.ame 
service connection • • .. • .. • • .. • • . . .. 

boo For 'each 100 sqoo!t. ot premises in excess 
of 7,SOO sq. :t:t.. oooooo......oooo.... . . 

SPEC!AI. CONDITIONS 

.025 

l. The a'bove nat rates app~ to· service connections net larger than. -
3A-~ in di.a:meteroo . 

2. All sernee not covered or the a'b<lve clazsi:f:ieation wUl 'be 
fur:c;isbed only on' a :metered bOloSi$.. . ' 

3. Meters will be installed at option ot utility" or customer .for 
above elassi1'1~t:ion,. in Which event servic'9 thorea..~rwill'be 
turlnsbed o~ on the basi:: 01: ScheduJ.e No.. 1" Goneral Me~red S4!lrnee .. 

·1 
,\ 

,i 
," 
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APPmDDC B 
Page 1 ot 2 

ScheduloNo. 1 

GTh"'rn:AL N'E'1'~BD s-rnVICE 

Applicable to a.ll metered water service. 

'!'~lT(,)RX 

The 'Unincorporated. cOmI1l~ity or F.ornl'l.:'ook, and vic:1n1ty~S1sld.you 
COUl'i'tY .. 

Quantity Rates: 

Fir5t 600 cu. it. or less ......................... . 
~rext:. 400 cu .. f.t .. , pex- 100 cu. ft .................. .. 
Next 1,000 cu. ft .. , per 100 cu. ft ............... . 
Over Z~OOO cu .. ft." pfJr,loo cu .. ft •••••••••••••• 

Minimum Charge 

For 5/~ x :3/4-iI:leh :neter • , .................. ~ ................... .. 
For 3/4~ineh meter .................... ' ....... .. 
For l-illch, meter '" ................ ' ............ ., 
For l~1:c..eh moter-' ........ L • .". ••• ' ••••••••• ' •••• 

For 2 .. 1llch met.er- ............... ' ............ ' 
For 3-1neh m.eter- ..... ~ ................... ' ••• '." 

The y~ Charge "Will entitle the customer 
to the quantity of',: \oJ8:t,er "Which that minimum 
che:ge v.Ul pureba:le at theQ'UAlltity Rates. 

. .PcrMeter· 
, 'Per-Month 

t 4.00 . 
.40 
.:30 
.20 

~ 4 .. 00 
5 .. 25 ... 
7.50 

11.50· 
·15·.00 
26 •. 00 

: . 
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J..:?PLICABIL.!TI 

APPENDIX B 
Page 2 or 2 

ScheQUe No.2 

GENERAL FLAT RATE SERVICE -.-.._ ....... - - ,;,.----

Applicable to ill :nat rate water service. 

The unincorporated community of Hornbrook" .md vicinity" Si~kiyo~ 
County. 

Per Service CollCl9et1on 
Per,Month 

For a single-family resi~tial unit or a 
com:nereial establishment" inc1udi:cg premi~ez 
n.ot exceedi:cg 7 ~SOO sq. ft. in area •••• . . 
a. For each additional residential 1.lll1t or 

commercial establlsbment, on the same 
premi::;es ~d ~ervcd :t:roJ:l the s~e 
~ervice co:cnection ••••• '. • • • • • 

b. For each 100 sq. ft. or· premises in ¢xceS:3 
of 1,,500 sq. ft.. • • • • • • • • • • • • .03 

S?EC3:AL'CONDl'l'IONS 

1. '!he above :na.t ratesapp~ to ~rvicc connect10nsnot larger 
tl:lan 3/l.-inch in d1.ameter. 

2. All service not covered.by' the above classiticationw111 be 
!umished orU:y- on a metered 'baz1s. 

3. Meters w111 be installed at option of ut1lityor customer for 
abovecla.$sific.l.tion" :i.:l. which event service there~tor 'Will 'be 
i'u...-rdsbed orlly on the 'bazis or Schedulo No. '1" General' Metered Service. 


