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Decision No.

e ORICINAL
| BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
JAMES J. DOWNEY, cba GRIENVUZ ESTATES )
WATER COMPANY, Sor (1) a Certificate ;
of Public Cocvenience and Necessity

to comstruct 2ad operate a public uti- )
lity water system, within a subdivided )
area located in the vicinity of the )
City of Soatc Rosc, Sonoma Cowaty, (2) )
go ggtdblzsh rates for the servzce~ron—)
er -

Application No. 43127
(Amcndeo)

Willism Stava for James J. Downey,
cha Greeavue Estates Water
Company, applicant. -

W. B. ShraaLQY and Sidney J. Webb
for the Commission stax f}
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.
,"

This application was £iled February 6 1961 and an amend-f'
ment thereto was £iled March o, 1961. After due not;ce a publxc
hearing was held before Examiner Willxam'w.vbunIOP at Sag;a Rosa on
Yaxrch 28, 1961 at which time further amendment’to~thé apéiicatioﬁ‘ |
was made. At the conclusion of the day’s hcarzng»the matter~was r,f
submitted and now is ready for dcczszon. o o Lo

Applicant's Request 3 ' | o j_ : ”Y?

Jemes J. Downey, doing buaineso as Greenvue Estatcs Water
Company, requests a certificate of public converience and necessity
Lo construct and operate a publxc utility water system 1n 3 parcel
containing approximately 68 acres which includes Greenvue Eotates i
subdxvzs;on in Sonoma County as. set forth on the. map filed as Ex~ | Zﬁ}
hibir A of the applichtzon.y Applicant also asxs the Commxsoion to

authorize the rates as proposed for gemeral meqergd servzge.
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The Applicast o I I

Applicant is an individuol owning and operacihg_Rublic ;;// -
utility water systems in Kenwood, Pemrgrove, Rio Dell‘and‘Ruésian u{ )
River Terrace in Sonoma County, and in Inverness Park and Poxnt Reyee;‘
iz Marin Coun“y. In additionm, appl cant is associated wzth a corpora- i
tion which has been authorn.zed1 to construct and oPeratc a publlc |

tility water system in Happy Acxes, Sonoma County, but as.of che
date of heariag no persons were residing in Happy Acres and s2 xd o
corporation had mot yet complied with the conditions of sa1d autaorm- i'
zation. L | vt«

As of December 31, 1960 applicant reported assets and lla-ii

bilities of his public utxlity Operatlons as follows.

| ‘ Amount‘asfof‘
Assets 12-31-~80

Utility Plant ‘ $141 355.32
Reserve for Depreciation : 57,168.73 "
Utility Plant Less Resexve 84,188.59
Cash : o 6 713.23
Accounts Receivable = AR l 533 06
Materials and Supplies i _2,216.06
| ' Total Assets ¢ 94',‘643;945' |
Lisbilities j | a‘  "‘1
Proprietoxzship | C$ 86,437.00,

Customer Deposits 8,211.94
Total LiaBilities $94,648.94

In addition applicant testified he had certazn non-utz’ity
assets 1nc1udxng $20 000 cash from a recent sale of a parcel of land .
in Petaluma, a 17-acre parcel of land in Marin County Whldh he. valued
at $60,000 and 2 parcel of land in Kenwood wh:ch he valued at $3O OOO.
Applicant cestxflcd be had no~outstandlng‘lndebtedncss and that h1°
vills were paid cu*rently. | L

-jﬁacizicn No. 58503, dated May 22, 1959, Application!No‘:39730;;
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Propo sed Service Arca

The propooca sexvice axca for which o ccrtxfzcate of pub~

ic convenience and neccscxcy is_sought is locaced approxzmately.
foux miles wcsteily'from the Cicy‘of Sonta Rdsa in:Soboma‘Couht&;‘
fronting on Hall Road at Piezzi Qoad in Scct fon 19 IownsthA7 N-
Range 8W2 as delineated upon @ map attachcd to the aﬁpllcat.on as
Eﬁhibit’& In total the prOposed service area: consists of. approwx—
nctely €8 acres, 42.5 cexes of vhich have becn suod;v*dcd 1nto 31
1esident1a1 lots that vary in size from 1.05 to 1.27 acrco, wzth somc*‘
7.69 acres being rcservcd for future cormercial development. Some of
the res ccntxal lots nay be again subd ivided 1nto aporoxxmatcly one-
half aere lots. The acgacent 25.5 acres to the morth are pr0posed

to be subdivided following the develooment of thc 42. S acrc tract.

The subdivider of the tract, W. H.'Aoplcton, of Cotat1 pr0poses to’

sell the lots to individuals and buzlders} Two onc~acrc“lots and

one onc-half acre lot had been sold as of the date of bcarzng. Ap-_
plicent cs:xmatcs that when the tract is devclopcd there'may be 65
residentiel customers end 5 commercizl users.

According to the testimony, the sexvice area is in close

rroxinity to a2 golf course. Thc‘subdividét expects-thére‘will-be 30

houses occupicd within & period of 30 'months.

Desceription of Water Svstenm

The water supply fox this system is to be obtained initi-
2lly fxom an 18~inch diameter gravel eﬁveloped well 340 feet: deep

which was originzlly installed for irrigation PUXposes. somé i0 yéars

2go. The well is located within theAproposea servnce-areéi- Accord-f‘

ing to the cpplication the static water 1evel in this well is. 2“ fect‘

and the draw down is to 75 feet when the punp is dxschhrg;ng,wctcr

3?7thc rate of 420 g¢allons per minute. Presentix_fhere isﬂihstalled"
~ Mount Dicblo Base and Meridisn. | SR

-3-
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a pumping plant consisting of 2 30-horsenower motoxr om a Jso-gallon
pex winute pump, together with switching gear. The water 15
deliécrcd through approxiﬁately 25000ufeet‘of.exlst1ng szx-;nch‘
dipped 10-gauge steel pipeline which has been in place for aéproxi-'
mately 10 years; This portion‘of‘ﬁhe sygtém was préviously us¢d '
for irxrigetionm of an oxchaxd. | o
Apo’xcant has a:ranged to acquire the cxzstlng wnter system :
from thc subdivider togcther wmth a half- cxe parcel of land for
‘pump and well site. Io addition to the existing system apwlmcanu
proposes to install a pxap house for the pumplng;plapt, and g 30,000-
gallon grownd storage wood tank atrﬁhekwell_site. To sexve all of
the lots in the initiel tract afnlicant prOpbscs'the-installatidn of
»200 fect of 4-1ndh Transite class 150 pipe and some Z-znch aaa-
meter galvanized oxoe to serve lots on dead-end streets. A chlorxna-
tox is to be installed at the well to treat the wutcr. It 1s pro-
posed that water be delxvered from the well to the storagc tank and
thence d:sdharged into the distribution systcm by a-booster pump and

500-gallon suxge tank.

The storage tark, accordi ng to appllcant would be nxaced

in service when z totsl of 10 customers were served
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Plant Costs and Fimancing

Applicant cstiﬁates that the complete waéer'sySteﬁ to
sexve 70 customers will cost $29,325 segregatgd‘as‘folléws:

Estimated

‘ Original - Estimdted.Cost‘.' 1}
Ttem Cost ~Less Depreciation | |
A. Properties to be Acquired: :
Land, 1/2 Acze $ 1,000 $ 1,000
Wéll 13 dzameteﬁ, 340° . ' R
' ocep 3,400 2‘550*
Puxp, 30 hp motox 250 gpm S -
pump switches and valves 3,000 l SOO‘
Dzigributmon 21000' -6 - . 600 . ‘ L
-gauge steel nipe %* , : & 500f
B. Additional Facilities to be Comstructed: N
Estimated
Cost:
Pump House s 300
Booster Pump ' o 700
Chlorinatox ' 3 ‘ - 800"
Stoxage. - 2,500
Mains =~ | A
‘Sexvices ‘ .5, 1475,
Meters . '3k550ff
Subtotal $ 19,775
- TOTAL $ 29,325

The subdivider, W. H. Appleton, has offered tolséll_:é

applicant the items of properties listed under Item A. a$ove*forj‘

$6,000 cash payable at such time as 30 houses are~connec€ed to the .

4
watex system. Applicant testified there wexe no—rccords avnllablc

showing the actual original cost of the ex;stmng watex: systcm but'

that he had prepared the above cstlmatcs and was prepared to\pay
the $5,000 cash for such;plant.
3/

“Applicant did not show any amount for a 500-
for 2-inch galvamized pipe which he testifie

&/
TExhibit D of the smendment to appliﬂation.

gallon surge tans ox
wculd be needQQ.

5.
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With respect o the additionmal features'tOJbé cbﬁ trucred
totalling $19,775 appli cent oroposed o fznance from his own re~
souxces $7,320 and proposed that the belevce, or $11, 925 consistmng
of the distxibution mains and scrvmcce be £inenced under the mein ex-
tension xule. £ applicant were authorzzcd o enter into en agrec-
dent with the subdivider uO advance such portion of the cost of the
system, SDPLICunt would bc obligated to refund such an aavuncc at
the rate of 22 percent of gross revenues._ |

An pllcant ¢ Rate Prgpo,ax

Applicant‘proposes a sexvice charge type of meter rate.
Cherges for water used would be added to the sexvice charge at the
quantity rates proposed. Applxcant s orouo,ed rates ﬂrc as fol;ows.'

: “cr Mbtcr
*vice Cherge , : . Per Mbnth

For 5/8 x 3/4-...an. metcr ..a--.--r.-pooogoaansz so '
For 3/4-inch MELEY ©.veviiennneeeneas 3.00
Foxr l-inch nctex TR P - 50
Fox  1%-inCh WELCT vovennrnennannnonon 700;.
For 2~I0Ch WCERY vivvrenococonancnss 9.00

,Quantity Rate

First 1000 cubic feet, per 100 U, Ftees.... 0,460
Over 1000 cubic feet, per 100 cu. oo, 0.40 :

No fire hyd-antv are expcctca to bc 1nstallcd and accord-

ingly no xates £for such service arc proposed.

None of applicant's other water systems has-a sexvice .

charge typc of weter rate.
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Estimated Operating Results

Based on a development of 70 customers and the rates
proposed in the application, applicant estimated;the_follow:ng
operating results for the weter system:

Estxmated'
Amount

Operating Revenues _ $6, 7OOV*"
Operating Expensés, | 3,39q.§
Depreciatio ‘ | 924
Taxes | 600

‘Total Expenses and Taxes — $4,914
Net Revenue $1,786

In developing his estimate of Opérating reveuuesiapplicant‘
used an average water conswaption df 1600 cubic feet perx moﬁthgpe#fv o
customer. Applicant's expense ostimates ére based on his ex?é;iénééw.
in operating-comnafable water systems. The amount o£.$6005for*taxeé'
includes $300 for proverty taxes and $300 for 1ncome taxes, pr;ncz-‘
pally Fedexal income taxes us;ng otrazght lznc deprcclatlon.,<“

On the basis of the above revenue estlmate, thc-annual
payﬁent on the cost of the fzeilities proposed to be~f1nanccd-upder '!
the main extension rule would be 22 percentﬁof.$6;7OO ox $1,474.
Applicant contemplates ultimately serving the entireVGSbacfe\sérvicé”
arez and adj;cent areas in the nommal course‘of-itsfufility“oper;;ibﬁs
and plans to f£inance future expansion of mains and’servicesrundefﬁfhe
mein extension xrule and paying 22 percent of‘gross revenues‘tb re§;f
fund advances for such facilities. IR

Franchzses and Pcrmlts

It is understood that no franchise is rcqumred by Sonoma

County. . ‘ o S : 'éf
The evidence shows that there are no othex public:utility e

water systems im the vicinity of the area sought to be ceftifiéated '

-7e
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and that the nearest water system, owned by the City'of-Santa}Rosa;

is approximately 4 miles distant.

Applicant stated he héd*applied foxr a permit from the
Sonoma County Hezlth Depgrtﬁent té supply water for domesti; and -
commercial purposes within the §roposed sexrvice area.

Findings and Conclusions:

The Commission finds and concludes that it would not be
in the public interest to suthorize applican; to finance‘any”portibﬁ
of the water system required to render service to the-42.54acre‘sub-
division designated Greemvue Estates by application of‘the‘waéeé main
extension rule and that applicant*s'request to deso shbu1& bel |
denied. | .'" | N

We f£ind that applicant ié financially;able‘ﬁo aéquiré
and construct the water_éystém by the use of his;pwn_fﬁpds.and'tO'

- operate the water systeﬁ; | . | | | _ |

We £ind thaéi:he'water rates proposed by‘apﬁiicaht‘shogid‘
be modified to provide for a reasonable quantify:of.ﬁater under the
nintmum charge. | | | |

The Commission finds and concludes that public conveni-
ence and nmecessity requixe that the reﬁuested certifiééte'be granted.
We further £ind that the rates sét forch in‘the appendix to the fol-
lowing order are fair and reasomable for the service to be remdered. .

The cexrtificate hereinafter-granﬁed Shailxbe;subject"td"
the following provision of law: -

That the Commission shall have mo power to authorize
the capitalization of this cexrtificate of public
convenience and necessity or the right to own, oper-
ate or enjoy such certificate of public convenience
ané necessity in excess of the amount (exclusive of
any tax or amnual charge) actually paid to the State
as the consideration for the issuance of such certifi-
cate of public convenience and necessity or right.

~8-
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Public hearing having been held on the above-entzt;cd
applzcat;on the matter having been submitted and now boing rcady
for decision based upon the evi idence and the flndzngs and conclu-
sions thereon expressed in the foregoing opinion, -
© IT IS ORDERED that: "
| A certificate of public convenlence and necessmty‘be .
and it heredy is gramted to James J. Downey to construct and opcrate
.a public utltzty'wqter systom, known as Greenvuc Estates Wazer: Cmm-
pany, for the production, olstrxbutlon and sale of water w:thxn t&n
48-aexre parcel located in umincorporated terrmtory approxzmately 4
miles west of the City of Santa Rosa, Sonoma County, as shown on: fht ;(/(.
map attached to thc applzcation as Exhibmt A' subgect, nowevcr, to -
the follow:ng conditions: | o R
a. That applicaat, James J” Downey; shall finance the-acQuisi-ﬁt‘
tion and comstruction of all of tae facxlitles necessary to supnly
water to the 42.5-zcre subdivision desxgnated Greenvre B tates oot,‘
of his personal funds. ‘ . “
b. " That permission to fmnance that portion of the system con-
stxng of distributiorn mains and service comnections im said 42. 5-

aere subdxv;szon under the wain extension Tule, as pr0posed by ap~

plicant is specifically denlod

c. ' That applicant, James J. Downey, before cozmencing watex

service, £irst shall have provided at least 30;000Qgsl1ons of‘ﬁstor-
storage and adequate booster fa L] 'tiés, all in s manoex accoptablc=
to the'Comm;531on, and ghall have so nottfzcd the- Commlsszon in-
writing after the effective date of this order.
IT IS FURTHZR ORDERED thet: |
L. Applicant shall not extond sexvice outs*do of t&o texyi-
toxy certificated to him without authortty £1 rst_hav;ng_been ob-:_“

tained from this Commission. :
N _9_
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2. Applicant is authorized to £ile, after the effective

date of this order, the rates set forth-it Appepdix 5 attached to

‘thms ordex, to be effective on or before the déte\éér#ice is first
rendered to the public undexr the authority herein granted Atogethe—*
with rules and a tariff service area map acceptable—to thms Commis~.
sion and in accoxdance with the requirements of General Ordcr No..
96. Such rates, rules and tariff service arca map shall become |
effective upon five days' notice to this Comm1331on and to the'pub—'
lic after £iling as hexeinabove prov*dcd

3. Applicant shall notify this Commission, in‘writitg, of

the date service is first remdered to‘theléublic undex thé‘rates and
rules authorized herein, withit ten days thereaftér.'

4. Applicant shall file, within thirty days after the system
is placed in operat;on under the rates and rules authorxzed hcreln,'
four copies of a comprehensivc map, drawn to an 1nd1cated scalc not
smaller tham 200 feet to the 1ndh delmneatzng by approPrzate murk-
ings the tract of land and territory served; the princlual water
p"oductzon, storage and distribution fac*lxtxcs, and the location
of the various water system propertzes of appllcant.

5. Appl;cant shall detexmine the acctuals.for deéreciation
by dividing the original cost of the utility plant less estimeted
future net salvage, less depreciatlon reserve by-the estzmatcd re-
maznzng life of the plant. Applicant shall revzew the accruals as
of January lst of the year followzng the' date servzce is first

rendered to the public under the rates and rulcs authorlzed hereln 3 -

and thercafter when major changes in utzlmty plant: compositxon oceur

and et intervals of mot more: ‘than five years. Results of these re-

views shall be submitted to thms Commlssion.

~

6. Except to the extent authorized herein, the applmcatxou

is nereby denied.
‘ ~10-
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7. The certificate hercin granted and the authority to re_ndex ‘
sexvice under the rates and rules autborized hexein will expire if _*
not exercised within one yeaxr aftex the‘effecti\‘re-*date of this ordex.

The effective date of this oxder shall be twenty days
after the date hereof. ; |

Dated at Son Frapelsco Cérliforniaj,_ this May
of 7&444— | | '

J

-~ Commissionérd - -
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Appendix A

Schedule No. 1l
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water sérvice; ‘

TFRRTITORY

The mincorporated subdivision known as Creenvue Estates, and vicinity,

located approximately 4 miles west of the City of Sa.nta Rosz, Sonoma County. _

RATES S

© Per Meter

PEH Month-
First 600 Cle f‘b. or 1038...--..-...-......-......$ ‘3650' )
Nm 1,000 Cl. fto’ Per' 100 Cl. fto-otvoo--.--...-. C .AO
Next 1,400 cu. ft., per 100 Cle fteceececoesnsonnns  «30
Over 3,000 cu. £t., per 100 cu. ft.................. «20°

Minimem Charge:

For 5/8 X 3/4-inch MELEr wevervcrerrccosnrcranannd 350
For  3/4=inch MELEr seveerernnvonenans cerene . 475
For l~-inch moter S -
For lp=inch meter .eeee... ceescenamessations  13.00°
FO:‘ z-inChme't@ *rsseccrcssasrrrncrranson; 18000

The Minfmm Cherge will entitle the customer
to the quantity of water which that imimum
charge will purchase at the Quantity Rates.




