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Decision No. G20?S ' 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
THE CALIFORNIA OREGON POWER. COMPANY ) 
for an order authorizing the pur- ) 
chase and sale of certain electric ) 
distribution facilities presently ) 
owned by The MCCloud River Lumber ) 
Company in the unincorporated com- ) 
munities of McCloud, Pondosa, and ) 
Kinyon, Siskiyou County, California. ) 

Application No •• 43305 
(Filed April 12, 1961) 

OPINION AND ORDER 

The California Oregon Powe= Company, in this application, 

seel~ an order authorizing the purchase and sale of certain electric 

distribution facilities presently owned by The McCloud River Lumber 

Company serving residences and commercial establishments in the 

unincorporated communities of McCloud, Pondosa and Kinyou, Siskiyou 

County, Califol~ia. Details of the facilities involved are set 

forth in an agreement dated February 3, 1961, attached to and made a 

part of the application, as ~1ibit C. 

The facilities which are herein proposed to be sold to 

~pplicant were originally installed and operated by McCloud to sup­

ply electricity to res'idential and commercial properties for use of 

its employees, but only as an ~djunct to the electric facilities 

intended primarily to furnish power to its lumber products manufac­

turing plants. All properties, both land and buildings, in said 

residential and commercial areas are owned by McCloud. 

McCloud has recently instituted plans for enlarging its 

~~uf!?~~~;~O ~r~:~~;?~~ !~ ~:~~~~~ ~~ ~ii~=~~ ~~ :~~~:Yi in~ i~i-

p~~ o~ ~ts rGd~eed steam generat~g p~ant for such oporat~ons. The 

facilities,. ~ro~osed to be sold,. include ~oles,. with their appur­

tenances and attacbments, conductors, transformers, services, meters 
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and street lighting equipment, all in their present condition and at 

~b2ir present ~ocations. The facilities have an estimated historical 

cos~ of $163,287.66 and an estimated depreciation accrual .,f 

$36,589.54 with estimated depreciated historical cost of $126,698.12. 

The purchase price provided for in said agreement is $126,698, plus 

~y California sales or other taxes imposed upon the sale or trans­

fer. McCloudts steam generating plant and the millsite distribution 

system, extending from. the McCloud powerhouse to the v~ious mill 

operations, are excluded from the proposed sale. 

Applicant is presently scrvir.g McCloud electric power for 

its manufacturing operations under applicant's filed Schedule No. 30. 

Upon acquiring the property, applicant agrees to correct 

any l1aZardous conditions or any infractions of this Commission's 

rule~ for overhead line construction in the facilities to be 

acquired. The rates which the present customers of McCloud are 

paying for electric service are slightly higher than those they, or 

future customers, will pay for service under applicant's filed rate 

schedules. Applicant expects that the facilities proposed to be 

~cquired) with certain improvements in the service rendered, will be 

capable of substantial business expansion. 

Applicant agrees to provide pole facilities for communica­

tion circuits, television circuits, fire alarm circuits, watchman 

reporting circuits, and dry valve: reporting circuits and will enter 

into attachment agreements with the owners of those circuits to 

permit the continued use of those important facilities. 

No franchises are included in the proposed acquisition. 

!n unincorporated areas in Siskiyou County, California, applicant 

operates under a franchise granted by the Board of Supervisors of the 

County of Siskiyou, which extends to April 1, 2004. Applicant 
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prop05CS to operate such of the lines that it proposes herein to 

acquire and which are located upon property owned by McCloud and 

u?on some roads which have b~en dedicated to public use under such 

franchise. All easements, rights of way, licenses and permits which 

McCloud may hold, which are assignable, and pursuant to which said 

distribution lines are located on, or pass over, the property of 

others and the public streets and highways, will be assigned to 

applicant. McCloud will convey to the applicant a right of way, 

granting to applicant appropriate easements across McCloud's lands 

for said distribution lines. 

The action taken herein shall not be construed to be a 

finding of the value of the properties herein authorized to be 

transferred. 

The Commission has considered the request of applicant and 

finds that the proposed sale will not be adverse to the public 

interest; that it should be authorized; and that a public hearing is 

not necessary; therefore, 

IT IS HEREBY ORDERED as follows: 

1. The California Oregon Power Compa.'"'lY, on and after the 

effective date hereof and on or before December 31, 1962, is author- \ 

ized to carry out the terms of the agreement dated February 3, 1961, \ 

covering the purchase and s~e of certain electric distribution 

facilities presently ~ed by The McCloud P~ver Lumber Company. 

2. Within thirty days ~fter the consummation of the sale and 

transfers of the properties, the California Oregon Power Company 

shall notify this Commission in writing of the completion of the 

property transfer herein authorized. 

3. The acquisition of the properties herein authorized to be 

transferred shall be accounted for in accordance with the instructions 

-3-



. A.43305 NB -

contained under Account 102, Electric Plant Purchased or Sold, as 

set forth in the Uniform System of Accounts for Electrical Corpora­

tions prescribed by the Federal Power Commission and adopted by this 

Commission effective January 1, 1961. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at san FranciSCO 

d:lY o£ --7-Q-"., ""'(6""" .... 4 .... <oIIIII-I';;.,./~ __ 

) Ca1ifornia~ this ~ 


