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Decision No. 
62106 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TIiE StATE OF Q~LIFOltNL\ 

In the MElttcr of the Application of ) 
B & 0 SERVICE INC.) a ~lifornia l 
corpor~tion, to sell and of J. T. 
HUTCHISON ~ncl T. R. BELLOMY, .;l 

copartnership, doing business ~s 
B & H Sel~ice, to purchase ~ cctti- ) 
ficatc of public convenience and ) 
necessity to operate as a petroleum ~ 
irr~sul~r route car~ier in the trans
?ort~tion of petroleum products bet-
ween va~ious points in the counties of ) 
S~nta Barbar~, San Luis Obispo and MOn- ) 
tercy in the State of California pu~· ~ 
suant to the provisions of Sections 
351-353 of the Californis PUBLIC UTILI- . 
TmSCOOE. ~ 

o P ! N ION 
--~- ........ ---

Applic3tion No. 43290 
(Amenclcd) 

This applic3tion w~s filed AprilS, 1961, and amencled 

Y~y 2, 1961, for an order of the Commission (1) authorizing B & 0 

SCl.-vice Inc. to transfer its ope:c~tivc r).ghts .:lnd p::opcrties to 

J. T. Hutchison and T. R. Bellomy, a copertnership doing busine~s 

cs B & H Service and (2) authorizing J. T. Hutchison ~nd T. R. 

Bellomy to i~sue c note in the princip~l amount of $16,SOO. 

:3 & 0 Service, Inc.) ic ,:::1 petroleum irregu1Qr route corrier 

in the vicinity of Santo Borboro, San Lui$ Obi~po ~nd MOnterey 

Counties operoting under ~ certificote of public convenience ond 

ncccc:::ity ncquircd by Decicion No. 58916 5.n App1icction No. 41122 

doted Auguct 25, 1959. n1C certificnte W3S origin~11y gr~nted by 

Decision No. 50472 doted August 24, 1954, in Application No. 35452. 

TI'1e ,~mendcd .:Ipp1ic~tion shows th.'Jt B & 0 Service, Inc., 

p~opo~cs to troncfc:: equipment ct ~ book coct of $17,750 plus the 

bucinccc os a petroleum irregular route carrier for c cum of $18,000. 

1'11.c m-:oU:lt of the celling price occigncd to the certificate io $250 . 

.. 1-



The Dgreemcnt of oDie providc~ that J. T. Hutchison Dnd 

T. R. Bellomy ~hDll pay $1,500 upon transfer of the title leDving 

~ bQl~nce of $16,500 to be p.:lid in inatalltlc'Cto of $400.00 per tlotlth 

pluc 6% inte=cst per ~nnum, commencing June 15, 1961. No note or 

evidence of indcbtedneos, ocide from the =greemcnt of ~ole, will be 

executccl. 

The income ctat~cnt of 3 & 0 Service, Inc., for the fiocal 

ye.;:r ending Se,tembcr 30, 1960, ohowo Q net income before taxes 

from operations of $38,359.92. 

A bQl~ncc chect of J. T. Hutchison ~nd T. R. Bellomy os of 

Feb~ry 28, 1961, ohows a net worth of $35,616.26. 

It ~ppeors thot there will be no change in the rates or 

cervices 00 the reoult of the trancfer. The Commission finds ond 

concludes thet such transfer will not be adverse to the public in

teraot ond thDt the money, p~opcrty or labor to be procured or pnid 

for by the long-term indebtednecs is reoconably required for the 

purpose opacified herein; ond thQt cuch purpooc 10 not, in whole or 

in port, reosonably chargeoble to operating expenseo or to income. 

~ the basic of these findingo on order will be entered granting 

the QPplication. 

111e action taken herein chall not be construed to be a find

ing of the v~lue of the operative risht~ or properties h.erein 

Quthozized to be tr~nsferred. J. T. Hutchison ond T. R. Bellomy 

Qre hereby pl~ccd on notice that operQtive rightc, ae such, do not 

conotitute 0 class of pro,erty which may be capitalized or used QS 

an clement of value in rate fixing for 8ny ~mount of money in excess 

of thst originQlly paid to the State as the consicler~tion for the 

grQnt of such rights. Aside from their pu~ely permissive aspect, 

ouCh right3 extend to the holder a full or partial ~onopoly of a 

class of business over Q particulQr route. n1is monopoly fe~turc ~y 

be l:Iodified or catlcelled ~t Qny time by the State, which is not in (;JnY 
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respect limited ~s to the number of rights Which o~y be given. 

Amended ~pplic~tion hcving been filed ~nd the Commission 

hoving considered 011 the Qllcgction~ thereof ond being of the 

opinion that c public hccring is not necesse~~T; therefore, 

IT IS ORDEruID: 

1. ThlJt ~lithin onc hund~ed ~'lenty cloys after the effective 

dcte hereof, B & 0 Service, Inc.) ~y sell end transfer ond J. T. 

Hu~chison end T. R. Bellomy m~y purch~se and acquire the certificate 

of public convenience and necessity ccquircd by D~cision No. 58916, 

dcted hugust 25, 1959, in App1icDtion No. 41122 and its equipment 

under the t~rcs set forth in this application. 

2. Thot J. T. Hutchison end T. R. Bellomy in ncquiring said 

certificate end equipQcnt, oay assume the poyoent of the Ions-term 

indebtedness, os set forth in the ccendcG application, for the pur

pocc ond undc= the teros referred to in the preceding opinion. 

3. !hat '(>7ithin thirty days after the consumootion of the 

trcn=fcr h~rcin authorized, J. T. Hutchison ond T. R. Bellomy sholl 

notify the Comois~io~, in ~iting, of that fact and within said 

pcrio~ shnll file with the Commiscion Q true copy of any bill of 

sale or other instrument of transfer which m~y be executed to effect 

S.3id transfer. 

4. That, on not l~ss then five doys' notice to the Co~ission 

~nd to the public, effective concurrently with the consummation of 

such transfer, applicants Ghell suppleocnt or reissue the tariffs 

on file with the Commission n~min8 rates, rules an~ regulotions . 
governing the petroleum irregular 'route carrier operations here in-

volved to show B & 0 Service; Inc., hos withdrawo or canceled and 

J. T. Rutchicon and T. R. Bellomy, have adopted or establiShed, as 
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ehei~ own, said rDtes, rules and regulations. The tariff filings 

~de pursu~nt to this order shall comply in all respects with the 

regul~tions governing the construction and filing of ta~1ffs set 

forth in the Commissionls General Order No. 80. 

5. That J. T. Hutchison and T. R. Bellomy shall file with 

the Commission a repore, or reports, ~s required by General Order 

No. 24-A, which order, insofar ~s applicable, is made a part of this 

order. 

6. That this order shall become effective when J. T. Hut

Chison and T. R. Bellomy have paid the minimum fee' prescribed by 

Section 1904(b) of ehe Public Utilitiec Code, Which fee is $25. 

Dllted at Snn 'F'rnne!seo , California, this G. .a... day 

of _~a;;o.;.~~~=--_, 1961. 
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