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Decision No. __ 6_2_1_23 __ _ 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ot ) 
) 

DOMINGUEZ WATER CORPORATION for an ) 
) 

order authorizing it to issuo its ) 
) 

bonds ~d to mortgage its properties, ) 
) 

and to issue 1ts common stock. ) 

------------------------------) 

o PIN ION ....... -----

Application No. 43409 
Filed May 17, 1961 

Dominguez Water Corporation has tiled this application tor 

authorization to execute a supplemental trust indenture , to issue 

$750 , 000 principal amount of First Mortgage Series D 5-1/2% Bond$ 

ot 1981 and to issuo 12,864 shares of its $25 par value COMmon Stock 

of the aggregate par value of $321,600. 

The compuny proposes to sell the bonds to Pacif1c Mutual 

Lifo Insurance Comp~y at the1r face value, plus accrued interest. 

The bonds will be ~ated May 1, 1961, will bear interest at the rate 

of 5-1/2% per a.nn\JX1l, will be due ~1ay 1, 1981 anti w11l be rec.et:>maole 

0:1 or prior to }lay 1, 1966 at a premi1JI!l of 5.50% and thereafter 

at ~~u~11y reducing premiums. The shares ot common stock will be 

issued to Dominguez Eotate Company I a corporation which is tho 

holder of all app11cant Ts outstanding shares of stock. 

The purpose of the rin~c1ng is to liquidate open account 

indebtedness of approx~tely $821,600, as of the end of 1960, which 

is owi:::' . .g to Dominguez Esto.te Compo.ny and which rep:::-anentc moneye 
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adv&nced for additions and betterments, to repay advances for 

construction in the gmount of $l26,OOO now past due, and to provide 

additional working cash of $124,000. 

Applicant's financial statement shows that as of March 31, 

1961, it had invested in utility pl~t the sum of $8,668 , 267, atter 

de1ucting the allowance for depreCiation, and that it bad financed 

1ts capital costs by the issue of bonds and shares of preferred and 

common stock, by the use of the moneys obtained from Dominguez 

E~tate Company which 1t now seeks to liquidate and by the use of 

L~ternally generated funds. The financial statement further shows 

current assets of $482,340, including cash of $143,440, as compared 

with current liabilities of $784,861. 

A review or th1s application and of the finanCial 

statements ~~ex~d thereto shows that applicant will have need for 

add.i tional fUl'),ds .from external sources to improve 1 ts cash pos i tion 

and to enable i';: to 1iquid.ate past due obligations I and that the 

company's earnings and capital structure should be adequate to 
]J 

service and su-s;'port the security issues. The Commiss1on recently 

11 Applicant'S capital ratios as of March 31, 1961 and as 
adjusted to g1v~ effect to the proposed fin&ncing are as 
follows: 

Bonds 
Due Dominguez Estate Co. 
Advances tor const~uction 

Subtotal - Indebtedness 
Preferred stock 
Common stock equity 

Tota.l 

March 31, 
1961 

25% 
11 
26 
~ 
10 
28 

100% 
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~4% 

26 
'50 

9 
31 . 
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has reviewed applicant's operations and by Decision No. 61396
1 

dated J~uary 241 1961, author:tzed certain increases in rates which 

were designed to produce a return of 6% on the rate base for the 

test year 1960. 

We will enter our order granting this application. The 

authorization herein granted is for the 1ssue of bonds and common 

stock and 1s not to be construed as indicative of rumounts to be 

included 1n a future rate base for the purpose of deter.m1n1ng just 

~d reasonable rates. 

The Commission having conSidered the abovo-entitled matter 

ana being of the op1n1on that a pub11c hearing is not necessary, 
that the money, property or labor to be proeured or paid for by 

the issue of the bon~ and common stock herein authorized is 

reasonably required for the purpo3es specified herein, and that 

such purposes, except as othorwise authorized, are not, in whole 

or in part, reasonably chargeable to operating expenses or to 

income; therefore, 

IT IS ORDERED that -

1. Dominguez Water Corporation, on or after the effective 

date hereof and on or before December 31, 1961 1 may execute a 

Taird Supplemental Trust Indenture in substantially the $~e form 

as the indenture tiled in this proceed1ng. 
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2. Dominguez Water Corporation, on or after the effective 

date hereof and on or before December 31, 1961~ may issue and sell 

not to exceed $750,000 of its First Mortgage Series D 5-1/2% Bonds 

of 1981, at not less than their face value, plus accrued interest, 

and may 1ssue 12,864 shares of its $25 par value common stock, at 

not less than the par value thereof. 

3. DOMinguez Water Corporation shall use the proceeds 

from the sale of its bonds and common stock authorized herein for 

the purpooes set forth in this application. The accrued 1nter~st 

from the sale of the bonds may be used for such purposes or for 

general corporate purposes. 

4. Dominguez Water Corporation shall file with the 

Commiss1on a report, or reports, as requ1red by General Order 

No. 24-A, which order, insofar as applicable, is made a part of 

this order. 
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5. The authority herein granted w1ll become e£teot1ve 

when Dominguez Water Corporation has paid the tee prescribed by 

Section 1904(b) or the Public Utilit1es Code, wh1ch fee'1s $7$0. 

Dated at ____ San __ Fr:l.n __ d3C_O _______ , California" 

this I,~~ day or ____ ~..;.:;... __ _ 
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