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Dec1sion No. ___ ..:Io61:,:;;2:r..1c:....:4~S~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of Application of 
Ca11fornia Electric Power Company 
for Author1ty to Issue and Sell 
$8~OOO,OOO Pr1ncipal Amount First 
Mortgage Eon~s, % Series 
Due 1991 .. 

OPINION 

Applicat10n No. 43447 

On May 29, 1961, California Electric Power Company 

filed this application for author1zat10n to execute a supple­

mental indenture and to issue and sell $8,000,000 princ1pal 

amount of f1rst mortgage bonds. 

Heretorore~ pursuant to authorization granted by the 

Comm1ssion, applicant has executed a f1rst mortgage indenture 

and eleven subsequent indentures, supplemental thereto, and, 

under the terms of such 1nstruments, has issued f1rst mortgage 

bonds of several ser1es, of which $79,500,000 in principal 

amount were outstanding as of March 31, 1961. At this time, 

applicant proposes to execute a Twelfth Supplemental Indenture, 

defin1r~ the terms of a new series of bonds and to issue 

$8,000,000 in principal amount of suCh new series of bonds 

't':hich shall mature on July 1, 1991, and shall be SUbJect to 

redemption at an in1tial regular redemption price beginning 

July 1, 1961, and ending June 30~ 19621 Which shall be 

I 
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equivalent to the initial public offer1ng price of the bonds, or 

100% of the principal amount" whichever 1s greater, plus (a) the 

rate of 1nterest on the bonds and (b) a premium of two per cent 

of the principal amount, but 1n no event to exceed 108% of the 

prlnc~pal amount, and thereafter at annual reducing amounts. 

The company proposes to sell the $8,000, 000 of bonds at com­

pet1tive bidd1ng" the price ar-d 1nterest rate to be spec1f1ed 

in the successful bid. 

The purpose of the financing is to enable app11cant 

'co discharge a port1on of 1ts short-term borrow1ngs from Bank 

or America National Trust and Savings Assoc1ation which 

presently total $9,500, 000 and wh1ch represent 1nter1m finan­

cing of capital add1t1ons and 1mprovements. The companyrs 

electric construct1on expend1tures were approx1mately 

$17 ,3L~0"ooo 1n 1960 and it is estimated they will aggregate 

$12,650,000 1n 1961 and $15,460,,000 in 1962. The company 

expects to obtain funds for its 1961-62 construction program 

from ·1l"J.terna1 sources" short-term bank loans and the sale of 

additional securities when and as required. 

A review or the application shows that it has been 

applicant's practice to issue short-term bank notes for inter1m 

financing for its additions and betterments and, from time to 

time, to refinance by the issue of long-ter.m de~t and shares 

of preferred and common stock. Its cap1ta1 rat~os as of the end 
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of 1960, as adjusted to g1ve effect to the proposed sale of bonds 1 

are as follows: First Mortgage Eonds 56.6%, CUmulative Preferred 

Stock 13.5%, Common stock and Surplus 29.9%. App1icant Ts finan-

c1a1 statements, wh1ch have been presented as exhibits 1n this 

proceeding, show that as of ~~rch 311 1961, 1ts current and 

~ccrued assets amounted to $9,579,875 and 1ts current and accrued 

liab~lities to $14,524,055, 1ncluding short-term notes. 

Upon considering th1s matter, 1t clearly appears to us 

i:h::l.t app11cant' s internal funds w1ll not be sufficient to enable 

the company to l1quidate its obligat1ons and that it will have 

need for funds from external sources in order to 1mprove 1ts 

cash pOSition and to proceed with its construct1on act1v1t1es. 

Accordingly, we will enter an order granting the app11cation. 

The approval indicated here1n 1s for the issue and 

sale of bonds and 1s not to be construed as indicative of 

a~ounts to be included in a future rate base for the purpose 

of determining just and reasonable rates. 

o R D E R 

The Comm1ssion having considered the above~entitled 

matter and being of the opinion that a public hear1ng is not 

necessary, that the application should be granted 1 that the 

mcney, property or lab~r to be procured or pa1d for by the 

issll<? of '~he bonds here1n autho:'1zed 1s reasonably required 

by applicant for the purpose specified herein, and that 
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such purpose, except as otherwise authorized, 1s not, in whole 

or in part, reasonably chargeable to operating expenses or to 

income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. California Electric Power Company may 1nvite the 

submission of sealed, written bids for the purchase of $8 / 000,000 

~ggregate principal amount of its first mortgage bonds, such 

invitation for b1ds to be published at least five days prior 

to the date set for the opening of the bids. 

2. california Electric Power Company may issue and 

sell sa1d $8,000,000 of bonds at the price offered in sa1d 

bids which will result in the lowest annual cost of money 

to a.pplicant. 

3. California Electric Power Company may execute 

and deliver its Twelfth Supplemental Indenture, said indenture 

to be substantially 1n the same form as that filed as Exhibit 

C in this proceeding. 

4. Ca11forn1a Electric Power Company shall use the 

proceeds from the sale of 1ts bonds tor the purpose set forth 

in this application. The accrued interest may be used for 

such purpose or for general corporate purposes. 
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5. Immed1ately upon award1ng the contract for the 

sale of the $8 ,000 , 000 of bonds , ca11fornia Electrie Power 

Company shall file a wrltten report w1th the Commission wh1ch 

shall show, as to each bld recelved, the name of the b1dder, 

the price and 1nterest rate, and the cost of money to applicant 

based upon such prlce and 1nterest rate. 

6. Callforr~a Electric Power Company shall file 

with the Commission a report , or reports, as required by 

General Order No. 24-A, which order, lnsofar as app11cable , 

ls made a part of this order and shall also f11e three coples 

of its prospectus. 

7. The authority herein granted will become 

effect1ve when California Electric Power Company has pa1d 

the fee prescribed by Sect10n 1904(b) of the Pub11c Utilities 

Code. 

Dated at _______ ~~~ __ Fm __ ,_nc_i~ __ o __________ , California 1 

this 26r:C.. day of 

:::::: \".. . 

Commiss1oners 
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