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ORIGIRAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

~r

Decislon No. 6&147

In the Matter of the Application of
THE SISKIYOU TELEPHONE COMPANY

1. To enter into a third supplemental
loan agreement with the United
States of America under and pursuant
to tho Rural Electrification Act of
1936, as amended, acting through the
Administrator of the Rural
Electrification Administration, which
third supplemental loan agreement
modlifles those certain loan agreements
heretofore authorized by tho Commission
in 1ts Decision No. 55457, Decision
No. 58576, and Decision No. 60019;
To execute its additional promissory
notes to sald United States of America
in the sum of $200,000.00, said
obligation to bear interest at the
rate of two per cent per annum and to
be secured by the existing mortgage
to the United States of America;
To apply the proceeds derived from
sald notes to deficit financing of
previous construction program, capital
improvements and service to new
subscribers in 1961.

Application No. L3460
Filled June 1, 1961
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OPINION

This 1s an application for an order of the Commission
authorizing The Slskiyou Telephone Company (1) to enter into an
amended loan agreement with the Unlted States of America acting
torough the Adminlstrator of the Rural Electrification Administration,
and (2) to issue mortgage notes in the aggregate principal amount of

$200,000.

Applicant 1s a California corporation performing a public
utility telephone znd telegraph service in = portion of the County of

Slskiyou. Heretofore, the Commission has suthorized the company to
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engage in Rural Electrification Administration financing to the
oxtent of $1,240,000 in connection with the rehabilitation and
extension of its facilities. Applicant reports that, in order to
complete 1ts program, it desires an additlonmal $200,000 which it
proposes to obtain through similar Rural Electrification
Administration financing.

The company reports that 1t has applied to the Rural
Blectrification Administration for the $200,000 of additionsl funds
and that the Rural Electrification Administration has found tho
company's proposal to be reasonable and feasible and has agreed to
advance sald additional funds subject to prior approval of this
Commlssion. More specifically, the funds will be expended (1) to
construct basic facilitlos for 30 additional subscribers, (2) to
provide service for the Foderal Aviation Agency's VOR site at Ztna,
and (3) to supply deficiency funds to complete payments of
constructlion authorized by prior applications. The additional

advances would be represented by conventional 35-year, 2%, Rural

saf8Rr 1600100 AQUINISTratlon nates.

Upon consideration of this matter we find and eonclude that

the application should be granted; that the money, property or labor
to be procured or paid for by the issue of the notes herein author-

1zed s reasonsdbly required for the purposes specified hereln; and

that such purposes are not, Iin whole or in rars, reasonadbly

chargoable to operating expenses or to income.

The authorizatlon herein granted is for the 4issue of notes
ant 43 net to e comstrued as indicative of amounts 4o Be 4neluded in
o future rate vase for tho purpose of determining just and reasonable

rates.
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The Commission having considered the above-entitled matter
and being of the opinion that a public hoaring 1s not necessary,

IT IS ORDERED that -

1. The Siskiyou Telephone Company may enter into an
agreement and may lssue mortgage notes in the aggregate principal
amount of not to exceed $200,000, which agreement and notes shall be
in, or substantlally in, the same form ss those filed in this
proceeding as EZxhibit E and Exhidbit D, respectively, and shall expend
the proceeds for the purposes set forth in this application.

2. The Siskiyou Telephone Company shall f£ile with the
Commission monthly reports as required by General Order No. 24-A,
which order, insofar as applicsble, is made a pert of this order.

3. This order shall beceme effective when the Siskliyou
Telephone Company has paid the fee preseribed by Section 1904(b) of
the Public Utilitles Code, which fee is $200.

Dated at San Fransiacn s California,
this 2 ¢ ZA day of JINE 8
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{PUBLIC UTILITIES COMWHSS’ON Commissioners
STATE Ob CALH-OI
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