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Decision No. 62148 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORN!A 

!n the Matter of the Application of 

SPRECKELS SUGAR COMPANY, 
a corporation, 

for an order of exemption. 

OPINION AND ORDER 

Application No. 43489 
Filed June 8, 1961 

Spreckels Sugar Company, a corporation, has filed this 

application for an order exempting it from the provisions of 

Article 5 and Article 6, Chapter 4, Part 1, Division 1 of the 

california Public Utilities Code. 

Said Article 5 defines the jurisdiction of the 

Commission over the i~sue of securities by public utilities. 

Section 829 of the article reads as follows: 

"This article shall not apply to any person 
or corporation which transacts no business subject 
to regulation under this part, except performing 
services or delivering commodities for or to public 
utilities or municipal or other public corporations 
primarily for resale or use in serving the public 
or any portion thereof but shall nevertheless apply 
to any public utility if the commission finds, in a 
proceeding to which the public utility is or may 
become a party, that the application of this article 
is required by the public interest. The commission 
may from time to time by order or rule, and subject 
to such terms and conditions as may be prescribed 
therein, exempt any public utility or class of 
public utility from the provisions of this article 
if it finds that the application thereof to such 
public utility or class of public utility is not 
necessary in the public interest." 
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Section 853 contains s1m11ar language with respect to 

the exemption from Article 61 which det:~:~ ihO JUrlaUlctloR 8f 
the Commd~s~on over the sale, mortgage, or other ~~GPo~~t~on or 

public utility properties. 

Spreckels Sugar Company is engaged in the mnnu£sot~r~ns 

anQ market1ng of sugar and owns and operates three factories in 
the State or Cal~fo~a, ~nclud1ng one located ~n the vlC1n1ty 

of the unincorporated Town of Spreckels in the County of Monterey. 

In addition, it owns all the outstanding capital stock of 

Spreckels Water Company I a recently organized and certificated 

public utility water corporation operat1ng 1~ and about the 

Town of Spreckels. 

Applicant ma1ntains a private water system to supply 

the reqUirements of 1ts Spreckels factory and, pursuant to the 
y 

requ1rements of the Commiss1on r s order in Dec1s1on No. 618071 

d~tcd Apr1l III 19611 has entered into a written agreement w1th 

Spreckels Water Company to the effect that the water company 

eha1l be ent1tled to draw water from applicant's so-called 

Well No. 21 1n1ts factory system unless and unt1l 1t shall 

be determ1ned to the sat1sfact1on of the Commission that the 

water company's other fac1lit1es are ample to provide an 

aUXi11ary water system. 

y 
By Dec1s1on No. 618071 the Commiss1on granted a cert!f1cate 

of public convenience and necess1ty to Spreckels Water COmp~nyl 
subject to the execut10n of an agreement with Spreckels Sugar 
Company respecting a f1rm supply of potable water, and author1zed 
Spreckels Water Company to 1ssue $38,300 of stock. 
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Spreckels Sugar Company is contemplat1ng the future 

issue of stock and evidences of indebtedness and poss1ble en­

cumbrance or d1sposit1on of portions of its property. In the 

event that some question might eXist with respect to the 

regulatory authority of the Commission over the issue of its 

securities because of its control through stock ownership of 

Spreckels Water Company and the service it performs, it has 

filed this application for exemption in order to clar1fy the 

matter and to avoid the adverse effects which might follow a 

judicial ruling that the Co~~ss1on does or might have jur1s­

d1ction over securities issued by it. 

The Commission has considered this matter and finds 

~nd concludes that a public hearing is not necessary; that 

the application to Spreckels Sugar Company, a corporation, of 

the provisions of sald Article 5 and Article 6 1s not necessary 

in the public interest; and that the companyts request for 

exemption should be granted; therefore, 

IT IS ORDERED, if and to the extent that this 

Commission has jurisdiction, that Spreckels Sugar Company, a 

corporat1on, be, and it hereby is, exempted from the provisions 

of Article 5 and Art1cle 6, Chapter 4, Part l~ DiViSion 1 of the 

california PubliC Utilities Code. 
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IT IS FURTHER ORDERED that this order shall become 

effective on the date hereof. 

Dated at ___ Sall __ P'mn_·_cl!_S<:_·:6" ____ 1 ca11t0rn1a .. this 

:tDrtday of _____ ,:.:.:\l.;.;.;lN;.;;;;E_~ __ _ 

COmmissioners 

- 4 -


