Decision No. 82452 mRB @“M&ﬁ.

3EFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of EASTON ESTATES WATER
COMPANY, a Califormia coxporation,

for a ecertificate of public conveni-

ence and necessity to operate a public
utilities water system and to cstablish
rates fox water sexrvice in an unineor-
porated area in Fresmo County, Califormia,
described below, under Section 1001, ct.
seq. of the Public Utilities Code of the
State of Celifornia, and for a pexmit to
igoue capital stock of applicant corpora-
tion.

Application No. 43171

V. E. Bjorklund, for applicant.
W. B. stradléy and Sidmey J. Webb,
for the Commission statr.

OPINION

By this application, filed February 23, 1961, Easton
Cstates Water Company, 2 Califormia corporation (l) seeks a certifi-
cate of public convenience and necessity to construct a public utilicy
watex system in a texxitory lying cast of the unincorporated town of
Easton, Fresno County, California, referred to as the Easton Village
Tract 1826; (2) requests authority to establish rates and charges for
the scrvice to be xendered by said water system, and (3) seeks
authoxity to issue capital stock in the amount of $28,300.

Public hearing was held before Examiner Martin J. Porter

in Fresno onm April 5, 1961, and the matter submitted.

Pacts

Easton Viliage Tract 1826, the areca for which a certifi-

cate is requested, is located near the intersection of Chexry and

Lincoln Avenues approximately four miles south of the City of Fresno.
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This area will eventually contain about 54 homes for which water
service will be required. The lots in this tract will average about
9,000 square feet in area.

The source of supply for the water system is to be a
well drilled in the northwest cormer of the tract. This well is to
be ¢quipped with a 50-hoxrsepower electyic motor directly commected to
a deep-well pump set at about 100 feet. Standing watexr level in
this area is about 40 feet below the surface.

Exhibit 2 attached to the application shows that the cost
estimate of $28,318 for the comstruction of the water system was
based on the installation of meters. If metexs are not installed
the estimate should be reduced by $3,470 to $24,848.

Applicant proposes to issue to the developers 283 shares
of capital stock at $100.00 per share, in the aggregate par value
of $28,300, in exchange for the facilities comstructed. Any amount
expended by the developers in excess of the authorized capital stock
of the applicant shall be deemed to be paid in surplus of the appli-
cant corporation. The developers of the tract will, in the installa-

ion of the water system, use competitive bids by licemsed water com-
tractors in the State of California to detexmine costs.

As the system has not been conmstructed the applicant has
not made application to the appropriate health authority for a water
supply permit.

Applicant, although plamming to install fire hydrants

within the tract, has not proposed a fire hydrant schedule; however,

testimony at the hearing indicates that a rate of $3 per hydrant
per month is contemplated.

On a rate basc & $28,318 using applicant's proposed meter
rates the ratc of returm would be 4.47%. On a rate base of $24,848

using the flat rate proposed applicant’s witness testified thst
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the rate of return would be 3.4%. These rates of return are based on
full development and occupancy of the tract.

A Commission stafs engineer introduced Exhibit No. 1, a
nmemorandunm covering the results of his £ield investigation. He testi-
fied that the proposed distribution system appears to be properly de-
signed to furnish adequate service and conforms with the standards
prescribed by the Commission's General Order No. 103. He pointed
out that there is no provision, however, for an alternate source of
supply or stand-by facilities to be available when the single well
source is shut down for repair or maintenance.

It is estimated that a second well and a punp for stand-by
gervice would cost $4,000.

It is the position of the applicant that, as this is a small
development for housing in the lower income brackets, the cost of
Installation of the water system and the cost of water to the Consumers
should not be incxreased by providing for continuity of service under
2ll possible contingencies.

The developers of Easton Estates have plans to develop land
immediately south of the area for which a certificate is herein sought,
should the initial development be successful.

Findings and Conelusions

Applicant's water supply and distvibution facilities appear
t0 be designed to meet the minimm requirements of Commission's Genmeral
Orcer No. 103 and applicant should be able to render adequate sexrvice,
except for those periods whenm the source of supply is shut down for
waintenance and repajrs.

it is desirable to provide for & second source of potable
water in case of fallure of the present well source. Applicant will
be required, before scxvice fs furnished to the public, to arrange for
a connection with another firm potable source of supply, oxr to have

available appropriacte stand-by facilities such ag adequate storage or
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other means which can be placed in operation promptly.

The Commission finds and concludes that public convenience
and necessity require that the requested certificate be granted. The
Commission further finds and concludes that the rates set forth in
the appendix to the following order are fair and reasomable for the
sexvice to be rendered.

The certificate heveinafter granted shall be subject to

~the following provision of law:

That the Cormission shall have no power to authorize

the capitalization of this certificate of public

convenience and necessity ox the xight to own,

operate, or emjoy such certificate of public con-

venience and necessity in excess of the amount

(cgclusivp of any tax or amnual charge) actually

paid to the State as the consideration for the

_issuance of such cextificate of public comvenience

and nececsity or right.

No franchise is required by the County of Fresno.

In the cvent applicant cxercises the authority herein
granted it will be required to file with the Commission, documentary
evidence to show that the property on which the well, tank and re-
lated facilities are located, as well as easements for pipelines
which are not located in public streets, have bcen dedicated to public
utility operations.

The Commission is of the opinion and finds that the money,
property ox labor to be procured or paid for by the issuance of stock
authorized by the following oxrder is reasomably required for the
purpose specified herein and that such purpose is not, in whole ox
in part, recasonably chargeable to operating expenses or to income.

The authority granted herein authoxizing the issvance of
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shares of capital stock shall not be construed to be a finding of

value of applicant's stock or propertices nor as indicative of smowmts

to be included in a future rate base.

Based upon the evidence and the findings contained in the
foregoing opinion,
IT IS ORDERED that:

1. A certificate of public convenience and necessity is hereby
granted to Easton Estates Water Company, a Californic coxporation, to
operate as a water corporation within Easton Villoge Tract No. 1826,
Tresmo County, as said area is described on page 2, paragraph III of
the application herein.

2. The certificate granted in paxagraph No. 1 of this order
shall not be effective until applicant, in 2 manncr acceptable to
this Commission, provides for the reasonazble comtinuation of en ade-
quate supply of water In casc of failure of the proposed sovrce for

sexving the area certificated herein. Applicant shall notify the

Commission, in writing, of the manner in which this is to be ac-

complished.

3. Prior to the date service is first furnished to the public
under the authority herein granted, applicant shall z2pply to the
appropriate health authority for 2 water supply pmerxmit for the system
which will serve the ares herein certificated. Within ten days there-
after, applicant shall advise the Ccmmicsion that such application has
been made.

&.  Applicent is authorized to file, after the effective date
of this oxder, the rates set forth in appendix A attached to this
order, to be effective on or beforc the dete sorvice is first rendered

to the public under the suthority hexein granted, together with rules
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and a tariff sexrvice area map acceptablie to this Commission and in
accordance with the requirements of Genecral Ordexr No. 96. Such rates,
rules and tariff service zrea map shall become effeetive upon five
doys' notice to this Commission and to the public after £iling as
hereinabove provided.

5. Applicant shall file, within thirty days after the system
is placed in operation under the rates and rules authorized herein,
four copies of a comprchensive map, drawn to an indicated scale not
smaller than 100 feet to the inch, delinceting by appropriate markings
the tract of land and territory served, the principal water production,
storage and distribution facilities, and the location of the various
watex system propertics of applicant in said arca.

6. Applicant shall notify this Commission, in writing, within
ten days after the date service is first rendered to the public underx
the rates and rules authorized hexein.

7. Applicant shall determine the zccruals for depreciation by
dividing the original cost of the utility plant less estimated future
net salvage less depreciation reserve by the cstimated remaining life
of the plant. Applicant shall review the sccruals as of January 1 of
the year following the date service is first renmdered to the public
under the rates and rules authorized herxrein and thereafter when major
changes in utility plant composition occur and at intervals of not
wore than five years. Results of these reviecws shall be submitted to
this Commission.

8. If the authorization hercin granted is exercised, applicant
shall dedicate to public utility purposes the land poreels or arcas
on which the well, pump, tank, and related water facilities exe lo-
cated and any cascments or perumits where water mains are or will be

lccated, otherwisc than in streets dedicated to public use, including
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the right of way for the transmission line from the well to the dis-
tribution system, and shail file with the Commission, not later than
thirty days after the system is first placed in operation under the
rates and rulcs authorized hercin, onc copy of cach appropriatc docu-
uent showing such dedication casement or permit.

9. Applicant,. for the purpose of acquiring said water system,
may issuc mot to exceed 283 shares of its capitzl stock, at $100 per
share, after the effcctive date of this order but om or before
December 31, 1962. Applicant shell file with this Commission & report
or reports as required by General Oxder No. 24-4, which order, insofar
as applicable, is made a part of this order.

The certificate and authorizations hereinabove gramted will
expire if not exercised prior to January 1, 1963.
The effective date of this orxder shall be twenty deys after

the date hereof.
Dated at _ Sin Franisco , California, this _\.Zgi_day

of ﬂw,c,e/ , 1961.
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APPENDIX A
Poage 1 of 3

Schedule No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicablo to all motored water service.

TERRITORY

The unincorporated area known ac Easton Village, Tract No. 1826, and
vicinity, located near the intersection of Cherry and Lincoln Stroeta, approxi-
mately 4 miles south of the City of Frosmo. Fresmo County.

RATES

Per Metor
Por_Month

Quantity Rates:

First €00 cu. £H. OF 108Sccceciencernannncrsnnsenss 53,75
Next 1,400 cu. ft., por 100 U flecnieerencasaees  o20
Next 2,200 cu. ft., per 170 cU: fuciiciernnanenes 16
Over 4,000 cu. ft., per 100 CU. fMuvieesorasnanenns 12

Minimum Charge:

For 5/8 X 3/4~1nch mot0reeeerssnsesssaccsncnssoans
For 3/4=inch metor Creseeenaonsetncne
For 1-inch MOtereeiciaineasnsancnscacannane
For 1A~inch MOLOTeeeurerernssasanscnsaceacs
For 2-inch meter seassessisssscannes .

The Minimum Charge will entitle the customer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.
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Schedule No. 2R
RESIDENTTIAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate residential water service.

TERRITORY

The unincorporated area known as Easton Village, Tract No. 1826,
and vicinity, located near the intersection of Cherry and Lincoln
Streets, approximately 4 miles south of the City of Fresno, Fresno
County.

RATES

Per Service Connection
Per Month

For a single family residence, including
premises not exceeding 9,000 sq. ft. in area.... $Lo25

For each 1%0 8q. ft. of area in excess of
9,000 sq‘ ftlll..l.tl.l.ll'..-lI.C'Ill'.'.'...'. .°3

SPECTAL CONDITIONS

1. The above residential flat rates apply to service connections
not larger than one inch in dismeter.

2. All service not covered by the above classification will be
furnished only on & metered basis.

3. Meters will be installed at option of utility or customer for
above classification, in which event service thereafter will be fur-
nished only on the basis of Schedule No. 1, General Metered Service.
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Schedule No. §

PUSLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to municipalities,
duly organized or incorporated fire districts or other political sub-
divisions of the State.

TERRITORY

The unincorporated area lmown as Easton Village, Tract No. 1826,
and vicinity, located near the intersection .of Cherry and Lincoln
Streets, approximately 4 miles south of the City of Fresno, Fresno
County.

RATE
Pear Month

For each steamer type Rydrant..iceeenanessa$3.00
SPECTAL CONDITTONS

1. For water delivered “or sther than *ime protection purposes,
charges will be made at the quantity rates under Schedule No. 1,
General Metered Service.

2. The cost of installation sand maintenance of hydrants will be
borne by the utility.

3. Relocation of any hydrant shall be at the expense of the party
requesting relocation.

4. The utility will supply only such water st such préessure as may
be available from time to time as the result of its normal operation of
the syatem.




