
Decision No. S?152 

2EFORE THE PUBLIC UTILITIES CO~1MISSION OF THE STATE OF CALIFORNL~ 

Application of EASTON ESTATES WATER ) 
C~i~~ ~ C~lifornia corporation, ) 
for 3 certificate of public convcni- ) 
ence and necessity to opc~ate 3 public ) 
utilities water system and to establish ) 
r,:;l'i:es for water service ill an unincor- ) 
poratcd area in Fresno County, California, ) 
described below, under Section 1001, ct. ) Application No. 43171 
seq. of the Public Utilities Code of the » 
State of C~lifo:nia, and for a permit to 
i~oue capital stock of applicant corpora- ) 
t:.on. ) 

------------------------------~) 

V. E. Bjorklund, for applicant. 
W. B. Stradley and Sidne~ J. Webb, 

for the CommiSSion sta.f. 

o PIN ION ---------
By this application, filed February 23, 1961, Easton 

Estates Water Company, D California corporation (1) seeks a certifi­

ccte of public convenience and necessity to construct a pu.b1ic utility 

water system in 3 territory lying cast of the unincorporated town of 

E~ston, Fresno County, California, referred to as the Easton Village 

Tract 1826; (2) requests authority to establish rates and charges for 

the service to be rendered by said W.:1ter system, and (3) seeks 

autho~ity to issue capital stock in the amount of $28)300. 

Public hearing was held before Examiner ~rtin J. Porter 

in Fresno on April 5, 1961, and the matter submitted. 

Focts 

Easton Village Tract 1826, the area for which a certifi­

cate is requested, is located near the intersection of Q1erry and 

~incoln Avenues approximately four miles south of the City of Fresno. 
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This arca will eventually contain about 54 homes for which water 

service will be required. The lots in this tract will average about 

9,000 square feet in area. 

The source of supply for the water system is to be a 
. 

well drilled in the northwest corner of the tract. Tl1is well is to 

be equipped with a 50-horsepower electric motor directly connected to 

a deep-well pump set at about 100 feet. Standing water level in 

this area is about 40 feet below the surface. 

Exhibit 2 attached to the application shows that the cost 

estimate of $28,318 for the construction of the water system was 

based on the installation of meters. If meters are not installed 

the est~ate should be reduced by $3,470 to $24,848. 

Applicant proposes to issue to the developers 283 shares 

of capital stock at $100.00 per share, in the aggregate par value 

of $28,300, in exchange for the facilities constructed. Any amount 

~~ended by the developers in excess of the authorized capital stock 

of the applicant shall be de~c to be paid in surplus of the appli­

cant corporation. The developers of the tract will, in the installa­

tion of the water system, use competitive bids by licensed water con­

tractors in the State of California to determine costs. 

As the system has not been constructed the applicant has 

not ~ade application to the appropriate health authority for a water 

supply permit. 

Applicant, although planning to install fire hydrants 

~~thin the tract, has not proposed a fire hydrant schedule; however, 

testtmony at the hearing indicates that a rate of $3 per hydrant 

per month is contemplated. 

On a race baser.:£. $28,318 using applicant's proposed meter 

rates the rate of return would be 4.4%. On a rate base of $24,848 

using the flat rate proposed applicant's witness testified that 
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the rate of return would be 3.4%. These ~ate$ of return are based on 

full clevelopment and occupancy of the tract. 

A Commission staff engineer introduced Exhibit No.1, a 

l~cmorandum covering the results of his field investigation. He testi­

fied that the proposed distribution system appears to be properly de­

signed to furnish adequate sei:vice and conforos 'Y1ith the standards 

prescribed by the Commission's General Order No. 103. Re pointed 

out that there is no provision, however, for an alternate source of 

supply or stand-by facilitias to be available when the single well 

source is shut down for repair or maintenance. 

It is astimsted that a second well and a pump for standwby 

service would cost $4,000. 

It is the posi·tion of the applicant th.:'lt, as this is a small 

development for housing in the lower income br~ckets, the cost of 

~nstallation of the water system and the cost of water to the consumers 

should not be inc~eascd by providing for continuity of service under 

all possible contingencies. 

The developers ·of Easton Estates have plans to develop land 

immedi~tely south of the are~ for which a certificate is herein SOU&1t, 

should the initial development be successful. 

Findings and Conclusions 

Ap~licant's watc~ supply and dist~ibution facilities ~ppcar 

to be cicsigned to meet the minimum requirements of Commission's G€oeral 

Ol.cer No. 103 and applieant should be able to render adcq~wte service, 

except for those periods when the source of supply is shut down for 

w~intcn~nce and repairs. 

It is deSirable to provice for a second SOurce of potable 

~ate: in ccsc of failure of the prescnt well source. Applicant will 

be requirecl, before service is furnishccl to the public, to ~rrangc for 

a connection with another firm potable source of supply, or to have 

.:lv.:Jilable appropriate stand-by f.:lcilities such as adequ.:ltc storage or 



A .. 43i71,wd 

other ~eans Which c~n be pl~ced in oper~tion promptly_ 

The Commission finds and concludes that public convenience 

and necessity require that the requested certificate be granted. TI1e 

Commission further finds and concludes that the rates set forth in 

the appendix to the following order are fair and reasonable for the 

service to be rendered. 

The certificate hereinafter granted sh3ll be subject to 

the following ?rovision of law: 

Tnat the Commission shall have no power to authorize 
the capitalization of this certificate of public 
convenience Qncl necessity or the right to own, 
operate, or enjoy such certificate of public con­
venience and necessity in excess of the amount 
(exclusive of any tax or Qnn~l charge) actually 
paid to the State as the consideration for the 
issuance of such certificate of ~ublic convenience 
and necessity or right. 

No franchise is requi~ecl by the County of Fresno. 

In the event applicant exercises the authority herein 

granted it will b€ required to file with th~ Commission~ document~~y 

evidence to show th~t the ,roperty on which the well, tank and re­

lated facilities are located., as well as easements for pipelines 

which are not located in public streets, hQve been dedicated to p~blic 

u'tility operations. 

The CODmlission is of the opinion and finds that the money, 

~roperty or labor to be procured or paid for by the issuance of stock 

authorized by the following order is reasonably required for the 

purpose specified herein and th~t such purpose is not, in whole or 

in part, ressonubly chargeable to operating expenses or to incooe. 

TI'le ~uthority granted herein authorizing the :b:;S\lanCe of 
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sh.:lr~s of copitD,l ctoc!< sh.:lll not be construed to be a finding of 

v.:lluc of ~pplic~nt's stock or pro?crti~o nor DS inclicQtivc of amounts 

to be included in a future rate b~sc. 

Bnsed upon the evidence and the findings contoined in the 

foregoing opinion, 

IT IS ORDERED that: 

1. A certificote of public convenience and necessity is hereby 

8r~nted to E~ston Est~tes Water Company, a California corpor~tion, to 

oper~tc as a water corporntion within Beston Villoge Tract No. 1826, 

~resno County, as said area is described on page 2, paragraph III of 

the application hcr~in. 

2. The certificate granted in paragraph No. 1 of this order 

shall no~ be effective until applicant, in Q manner Qccep~oble to 

this Cocmission, provides for the rc~sonable continu~tion of an ade­

quate supply of water in case of failure of the proposed so~rcc for 

serving the area certific.:lted herein. Applicant shall notify the 

Co::ll!lission, in writing, of the manner in 't'lhich this is to be ~c- , 

cOQplished. 

3. Prior to the dQte serviee is first furnished to the public 

under the authority herein grQnted, applicant ~hall apply to the 

Dppropriatc heDlth 8uthority for 0 water supply permit for the system 

Which will serve the areQ herein certificated. Within ten d~ys there­

~fter, ~pplicant shall advise the Cc~1ssion that such app11c8~ion h~s 

been mac.e. 

4. Applicant is authorized to filo, after the effective date 

of this ordc~, the rates set forth in Appendix A Qttachcd to this 

oreer, to b~ effective on or befo~c the d~tc service is first rendered 

to 'ehc public under the cuthority herein granted, together with TUlcs 
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and ~ tariff service area map acceptable to this Commission and in 

accordance with the requirements of General Order No. 96. Such rates, 

rules ond tariff service area map shall become effective upon five 

d~ys' notice to this Commission ~nd to the public after filing as 

hereinabove provided. 

5. A?plicant shall file, within thirty days after the system 

is placed in operation under the r~tes and rules authorized herein, 

four copies of a comprehensive map, drawn to an indic~tcd scale not 

soallcr than 100 feet to the inch, delineating by appropriate markings 

the tract of land and territory served, the princip~l water production, 

storage and distribution faCilities, and the location of the various 

water system properties of applic~nt in said arca. 

6. Applicant shall notify this CommiSSion, in writing, within 

ten cloys after the date nervicc is first rendered to the public under 

~he rates and rules authorized herein. 

7. Applicant shall determine the accruals for depreciation by 

dividing the original cost of the utility plant less estimated future 

net salvage less depreciation reserve by the estim~ted remaining life 

of the plant. Applic~nt sh~ll review the accrunls 8S of January 1 of 

the yeer following the date service is first rendered to the public 

under the rates ~nd rules authorized herein and thereafter when major 

changes in utility plant composition occur and at intervals of not 

more than five years. Results of these reviews shall be submitted to 

this Cocmission. 

8. If the ~uthorization herein granted is cx~rciscd, applicant 

shell dc6ic~ta to public utility purposes the land pcrccls or areas 

on which the well, pucp, tonk, and related water facilities arc 10-

ca~ed and any casements or permits where water mains are or will be 

located, otherwise than in streets dedicated to public use, including 
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the right of "ilsy for the trans::dssion line from the ~,.ell to the dis­

tribution system, and sh~ll file with the Commission, not later than 

thirty days 3fter the system is first placed in operation under the 

rates and rules authorized herein, one copy of each appropriate docu­

ment sho~ng such dedication easement or ?crmit. 

9. Applicant,.£or the purpose of acquiring said water system, 

osy issue not to exceed 283 shares of its capit:l stock, at $100 per 

Share, after the effective date of this order but on or before 

Dececbcr 3l, 1962. Applicant shall file with this Cocmission a report 

or reports 8S required by General Order No. 24-A, which order, insofar 

~s applicable, is made a part of this order. 

!he certificate ancl authorizations hereinabove granted will 

expire if not exercised prior to January 1, 1963. 

The effective date of this order shall be twenty days after 

the date hereof. 

!1 Dated at _San __ F'ran __ C1SCo ___ , California, this ~ day 

of ___ ( ..... £:a .. 'L"",,&"t~~;.:.::;;;::~_, 1961. ... .~. 

(/ 4~~~ ~~ "~'::~"~ 
Loe ff4c:&/:tA··:. YS 

coaxnissioncrs 

Peter E. M1tehelZ 
Commissioner..... C. Lyn .Fex ., .., ~-...... " ... ----.. ----. bel:cg 
~oc~3~ar1.y ab30nt. did not ~~rt1ei~tG 
In th~ ~1o~oa1tlon or this procoeding. 
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APPENDIX A 
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Schedule No. 1 

GENERAL METERED SERVICE 

Applicablo t~ ~11 motored vator service. 

TERRITORY 

The unincorporated area known o.~ Ea3ton Village, Treet No. 1826, ~d 
vicinity, located near the intor3eetion of Cherry and Lincoln Stroet~, approxi­
mately 4 m11es south or the City or Fro~no. Fresno County. 

Quantity Rates: 

Per Meter 
Pe~ Month 

First 600 cu. ft. or loss ••••••••••••••••••.•••••• $3.75 
Next. 1,400 cu. ft., per l~O eu. f't................ .20 
Next 21~0 cu. ft., per l~O cu. ft................ .16 
Over 4,000 cu. ft., per 100 cu. ft................ .12 

Minim'Um Cha.rge: 

For 5/S X 3!4-inch moter •••••••••••••••••••••••••• ~3.75 
For 3/4-inch metor •••••••••••••••••••••••••• 4.50 
For l~ineh meter.......................... 5.75 
For l'-ineh meter .•...•..•.••.••.•....••..• 8.00 
For 2-1neh meter .............•.•...•.....• 16.00 

The Minim'Um Chargo vill entitle the customer 
to the quantity or ~ter ~hich that minimum 
charge \/ill purchase at the Quantity Rates. 



APPLICABILITY 

APPENDIX A 
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Schedule No. 2R 

RESIDENTIAL !!6! ~ SERVICE 

Applicable to all flat rate residential water service. 

TERRITORY 

The unincorporated. area known as Easton Village, Tract No. 1826, 
aDd vicinity, located near the intersection of Cherry and Lincoln 
Streets, approximately 4 miles south of the City of Fresno, Fresno 
County. 

Per Service Connection 
Per Month 

For a single family reSidence, including 
premises not exceeding 9,000 sq. ft. in area •••• 

For each l~O sq. ft. of area in exces~ of 
9,000 oq. ft.................................... .03 

SPECIAL CONDt~IONS 

1. The above residential flat rates !l.?ply to service connections 
not larger than one inch in diameter. 

2. All service not covered by the above classification yill be 
~niched on17 on a metored ba~is. 

3. Metera yill be inst~lled at option of utility or customer for 
above classification, in which event service thereafter will be fur­
nished only on the basis of Schedule No.1, General Metered Service. 
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APPENDIX A 
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Schedule No. 5 

PUBLIC !lEE ~HYD=-RA_N=T SERVICE 

APPLICABILITY 

A~plicable to all fire hydrant service rurnished to municipalities, 
duly org~niz~d or incorporated ~ire districts or other political sub­
d1vi~1on~ of the State. 

T~!1'ORY 

The unincorporated area known as Easton Village, Tract No. 1826, 
and 'Vicinity, located near the ~_ntersection. of Cherry and Lincoln 
Streets, a:p:proximately 4 miles south of the City of Fresno, Fresno 
County. 

P~r Month 
For each ste~er tYPe bydrant •••••••••••••• $:3.00 

SPECIAL Cr)NDtTrONS 

1. For ",ater delivered for ~ther than ~ire protection purposes, 
charges "'ill be made at the quantity rates under Schedule No.1, 
General Metered Service. 

:(. The cost ..,f insta.lla.tion Md ma,1ntono.nce of bydre.nts 'Will be 
borne by the utility. 

3. Relocation of any hydrant 5hall be at the expense of the :party 
requesting relocation. 

4. The utility will sup:ply only such water at such :pressure as may 
be available from time to t\me as the result of its normal operation of 
the oY3tem. 


