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Decision No. 6Z:tS9 

BEFORE THE PUBLIC U1'ILITIES COMMISSION OF TaB STATE OF CALIFORNIA 

In the ~tter of the Application of 
PACIFIC GAS AND ELEC'I'RIC COMPANY, 
~uthorizing applicant to carry out 
the teres and conditions of a contract 
with HAly41Ol'ID-CALIFORN!A REDWOOD CO., 
a subsidiary of Georgia-Pacific Corpo-, 

ration, J~!~~ R6fll lai ilii, 

) 
) 
) 

~ Application No. 43433 
) 
) 

~ 

OPINION AND ORD~ 

Applicant's Rcguest 

By the above-entitled application, filed ~~y 22, 1961, Pac1· 

fie Gas and Electric Company seeks an order of this Commission author­

izing it to carry out the terms end conditions of a contr3ct dated 

April 20, 1961 with Haomond-California Redwood Co. The contract 

relates to the supply of interruptible gas service at Hammond's 

plywood mill loc3tcd on the Samoa Peninsula, County of Humboldt, 

California. A copy of the contract is attached to tho application 

3S Exhibit A. 

Proposed Service and Contract 

Applicant proposes to supply ~r:'::c~rupti:'le g3S for fuel 

purposes for the operation cf Ha'C":tl:llond' c 'bo:'lcrs and d7Cy kilns. Ap .. 

plicant will install approx~atcly 11,280 feet ~f 4-inch cain and 

other associated components including ~ppro~cimatcly 2,200 feet of 

main to be laid ac~oss Humboldt Bay from the Eu~cka shore to the 

Samoa Pcninsul~ and a?proxtmatcly 1,200 feet of service pipe on 

Hammond's property at an est:matcc cost of $142,700. Gas will be 

supplied at a ratc of flow net in excess of ~n h~crly max~~ of 

60,000 cubic feet. The estmate<i tot~l c')s1': to P.;:.cific of construct­

ing a gas main with suffieient capacity tJ suP?ly r.atural gas to 
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future customers on the SaQoa Peninsula in addition to Hammond is 

$15l~,070 • 

R~ond agrees to pay $30,700 which is the estimated cost 

of $142,700 less a free 3l1ow~nce cr0dit of $112,000 equsl to the 

est~ated 'annual ~evenuc to be derived from the sale of gas to 

Hm::ltoond. The amount j.s not subject to .:cfund since it is b~scd C:l the 

cost of e m~in sized to Hammond's rcquir~ents which docs not have 

spare capacity for future firm customers. 

Service is to be furnished under Schedule No. G-Sl, !ntcr­

rupt~ble Natural Gas,aod adequate standby facilities and 3 supply 

of fuel therefor will be required. The contract provides for an 

initial term of 10 years and provides that it will at all times be 

subject to such changes or Qo~ifications by thc Commission as it may 

:ro~ time to ttmc, direct in the exercise of its jurisdiction. 

Findin~s and Conclusions 

The Commission is of the opinion that the applicant's re­

quest sh~uld be granted to supply interruptible gas ~ervice to 

Ha~ond-California Redwood Co. under the concitions specified in the 

contract. the pDynlent of $30,700 is found to be reasonable and the 

~mount is not subject to refund as it is bDsed on the cost of main 

to supply H3mmond r s requirements. Hammond and Pacific agreed to an 

initial ten-year tcno. in orderi:O pro'Cect Pacific's c8pit:~1 invest ... 

~ent in the gas ~in to furnish the required intc~ruptiblc ga~ to 

Sammond. Being of the further opinion that a public hearing hereon 

is not nccessDry; therefore, 

!T IS HEREBY ORDERED that: 

1. .Applicant is ~1Jt:h.o'!'izcd to cet''t'y out the terms of a cont:t"acc 

catoe Ap::il 20, 196J.:> with R~tOOlond ... Cal1f~rnia Redwood Co .. 

2. Applicant shDll file three certified copies of the contract 

as exec'lted within thirty days aft~r the effective date of this order. 
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3. Applicant shall notify this Commission of the date of termi~ 

Dation of said contract within thirty days after said date of termi~ 

nation. 

The effective date of this order shall be twenty days after 

the date hereof. 

Dated at San Frane1sco ,California, this ___ -+ __ _ 

day of ~ ,1961. 

{J 


