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Dec1Sion No. 62172 
----------------

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
ARTHUR R. ~TN(M, an ind1vidual~ 
doing business as LODI TRUCK 
SERVICE, to sell and transfer, 
and L T S RENTALS, a corporation, 
to purchase and acqUire certain 
properties. 

Application No. 43393 

Handler and :saker~ 'by Dan1~l w. Baker, 
for applicants; Sidney J. WeCb, for 
the Cornrr.1ss1on star!'. --

o PIN ION 

This is an application for an order of the Commlssion 

authorizing Arthur R. Altnow, an individual dOing business as 

Lcdi Trucl<: Service, to sell and transfer operative eqUipment to 

to L T S Rentals, a corporation. 

The application was filed on May 12, 1961. A publiC 

hearing was held before Examiner Coleman in San Franc1sco on 

June 5, 1961, at which time the matter was taken under sub

~~ss1on. The Commission has received no protests in this 

proceeding. 
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Applicant Altnow is engaged in business as a highway 

coumon ca~ier and as a petroleum 1rre@Alar route carrier 
operating under cert1~1cates of public convenience and 

necessity granted by the Commission and, in the conduct or 

h~s Qperat~o~, has acquired and now owns certain units of 

revenue equ1pment. Applicant Altnow now proposes to sell 

and transfer substantially all of his revenue equipm.ent, 

having an aggregate net book value of $1871 081 as ot 

December 31, 1960, to L T S Rentals, a corporation of which 

he will be the sole share~olderl in consideration for the 

assumption of 1ndebtedness by the corporation and the lssue 

to him of shares of stock, and thereafter to lea~e back such 

eqUipment at a rental based on mileage operated With a min1mum 

monthly rental, however, of $21 /369. 

'Xhe testimony tal<:en at the hear1ng clearly shows 

that as the result of the sale and lease-back the operating 

carrier Will realize tax savings, will reduce his cash outlay 

and thereby will expand and conserve h1S working cash pOSition, 

and Will be relieved of the respons1bility of replacing and 

adding to the fleet of equipment. A pro forma statement~ 

tiled as Exhibit No. 4~ shows that during 1960 applicant 

Altnowts net income aggregated $7,877 and that giv1ng effect 

to the cl1m1nation of maintenance l depreciation, taxes and 

other expenses inc!dent to the ownership of the equipment 

proposed to be transterred, and interest attributable to 

the debts to be assumed by the transferee~ and substituting 
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therefor the monthly rental payments, the net 1ncome, on a 

pro forma basls) would have been 1ncreased to $13,335. 

Another reason stated tor the proposed sale and 

lease-back is that it is contemplated L T S Rentals Will 

lease equ1pment to persons other than app11cant Altnow and 

that the regulat10ns of the Interstate Cotwerce Comm1ss1on 

proh1b1t app11cant Altnow, as a regulated motor common carr1er, 

from entering 1nto certa1n equ1pment leas1ng arrangements) 

wh1eh arrangements, however> can be made by a separate and 

distinct company wh1ch may be owned and controlled by the 

same person, or persons, owning or control11ng the motor 

common carrier operat1ons. 

On the bas1s of the 1nformat1on before us, we f1nd 

and conclude that the proposed transact10ns w1ll not impair 

the ab1l1ty of the carrier to serve the public and Will not 

be adverse to the pub11c 1nterest. Under the circumstances 

as d1sclosed 1n this part1cular proceed1ng~ we will enter 

our order granting the app11cation. Our order, however, 

shall not be construed to be a finding of the value of the 

equipment referred to herein nor a f1nd1ng of the reason

ableness of the terms and conditions of the veh1cle lease 

agreement. We reserve the r1ght l if called upon to fix 

rates l to review these matters anew and, with respect to 

the eqU1pmentl to determ1ne at any t1me the amounts to be 

included in the rate base or in the operating expenses. 
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ORDER 

A public hearing having been held in the above-entitled 

matter and the Co~ss1on being fully advised and being of the 

opin1on that the application should be granted~ 

IT IS HEREBY ORDERED that Arthur R. Altnow, an 

indiv1dual d01ng business as Lod1 Truck Service, may sell and 

transfer h1s revenue e~u1pment as set forth 1n this proceeding 

to L T S Rentals, a corporation, and may enter into a veh1cle 

lease agreement in.. or substantially 1n.. the same form as that 

f1led 1n th1s proceeding as Exh1bit F, as amended by Exhibit 

No.2 .. 

Prov1ded .. however .. that the author1ty herein 
granted is subjeet to the con~ltlon that the revenue 
eq~pment to be transrerred shall not be re11eved of 
its devotion to publiC use and that its status as 
public utility revenue equipment shall remain the 
same as though the transfer herein authorized had 
not taken place. 

This order shall become effective twenty days after 

the date hereof. 

Dated at. __ -----~---Fm--n-cWe--o-------' California, this 

eX zd. day of _.:;.:~::.::::::::::;~::::::;....-_~ 
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