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:EFORE 'n:E FUBLIC UTILITmS COMMISSION OF THE STAm OF CALIFORNIA 

In the MZtter of the Application of ) 
VISIt\ WATER CO., INC.~ ~ C31iforni~ ) 
corporation, for a certificate of ) 
public convenience and necessity to ) 
operate a public utility water sys- ) 
tem, to establish rates therefoozo ) 
an~ for a permit to issue capital 
stock of said applicant corporation. 

Application No. 42336 
( • .I\mencied) 

Daniel J. Kirk (for Robert L. Trapp), for applicant. 

John D. Reader, for the Commission st~ff. 

OPINION 
~,..,.. ..... ---~ 

By the above~entitled application, filed June 3, 1960, and 

~y amendment thereto filed September 28, 1960) Vista Water Co., Inc., 

a Cal~fornia corporation, requests (1) a certificate of public 

convenience and necessity to acquire, construct and operate a public 

utility water system in Tract No. 199, to be known as Ga13~· Park, 

~.,hich is a subdivision of Lots 7, S, 15 and 16 of La rvresa Tract, 

part of Lot 15 of Ward's Subdivision of Rancho Nipomo, in San Luis 

Obi~po County, (2) the establisl~ent of rates for water service to 

be rcnclered therein, and (3) authority to issue a ccrtatn number of 

shares of its capital stock. 

Public !-!ca-r:i.ng 

After cue notice, a public he~ring on this matter w~s held 

before Examiner E. Ronald Foster at Santa Maria on April 21, 1961. 

~~ the hca=ir~ ~pplic~nt reo.uestcd, and was granted, permiss~on to 

fu~thcr amend its applic3tion in several particulars. Among other 

things, applicant proposed a revised -schedule of rates for metered 
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service and a rate for public fire hydrant service, and asked that 

the previously requested flat rate for buildfng construction and 

tract development be entirely eltmtnated. 

Copies of the application and of the amendment thereto were 

sent to certatn other public utility water systems in the neighbor­

hooci located as shown on the map attached as Exhibit "G" to the 

amendment to the applica~ion. No protests regarding this applica­

tion have been received by the Commission. 

At the conclusion of the heartng, the matter was submitted 

and it is nO'l{l ready for decision. 

Proposed Service Area 

The area sought to be certific~ted herein consists of 

approxtmately 90 acres of uninco=porated territory located about 

two miles soutliWest of the community of Nipomo fn San Luis Obispo 

County .:1nd lying west of County Road No. 39 and south of Hazel Lane, 

as shown on the map of Tract No. 199 introduced as Exhibit No. 1 in 

this proceeding. The said map shows an area of 12.2 acres at ~he 

southerly end of the tract reserved for a trailer court, an area of 

12.5 acres et the northerly end thereof reserved for a shopptng 

center and the balance of the area subdivided into 305 residential 

lots) except for a storm water pond occupying 2~3 acres located 

southeast of the center of the tract. MOst of the lots are 60 by 

100 feet tn size and others are somewhat larger. 

Since the application was filed) the entire area has been 

zoned for trailers. The subdivider provides a septic tank and 

d~3in, ~n electric connection and a water service connection for 

e~ch :ot. The lots will be sold to trailer owners who will move 

theiz tr~ilers onto the lots and occupy them as mo~e or less 

permanent residences. It is contemplated that the development of 
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the tract will proceed in units and that all of the tract will be 

developed and occupied within the next two years. At the tfme of 

the hearing, the first 26-lot unit had been approved by the State 

Division of Real Estate, several lots had been sold and about 14 
\ 

trailers which are presently beins supplied with water ha& ~,cen 

::'oc.:'l:ccI along Mercury Drive. The second unit will consist of 20 J.o::s. 

Applicant =cpresents that the whole area in which the 

subdi\rlsion is located is unde:going substantial increase in 

population, due partly to the activation of the nearby vandenberg 

Air Force Base. Renee, it is claimed that the~e is considerable 

~cmand for this type of housing. 

Description of Water System 

The present source of water supply i3 a gravel-packed 

deep well located near the southeast corner of the tract. It is 

equippeG with a 2S-horsepower submersible pumping unit capable of 

producL~8 about 250 gallons per mfnute against the system pressure. 

The water is delivered into the system t~rough a 3,OOO-gallon 

hydropneumatic t~n1~ with automatic pressure cont~ols. The initial 

portion of the transmission and distribution system as now fnstalled 

consists of 6-inch and 4-fnch mains. When completed, there will be 

a tota: of about 16,050 feet of 6-inch, 4-inch and 2-inch asbcstos­

cement piping. Service connections are of one-inch copper pipe with 

3/4-inch branches to supply two lots. It is proposed to install 

5/8 x 3/4-tnch meters on the se=viccs. Six fire hydrants are to be 

installed within the tract. 

A seccnd well is planned to be drilled near tae northwest 

cO'j:ne~ of. the tract, in connection with which would be al'l. e3,OOO-

gallon ground-level storaze taruc with a booseer pump ~rran3ed ~s 

$Uown on Exl1ibit No.2. However, it is now applicant's intention 
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to install the said storage tank and pump at theexist~g well, in 

order to provide standby service in case of failure of the supply 

from that source. This tank and pump will be automatically controlled 

to go into operation if the well pump fails, and an alarm will alert 

the operator when the tank supply drops below a certain level. This 

standby supply would provide water for one day's maximum use for 

~bout 100 customers. 

Applicant's EXl4ibit No~ 3 includes a water supply permit 

grunted on April 21, 1961, by the State Board of Public Health, 

pertaining to the existing well. Exhibit No. 4 indicates that the 

supply is satisfactory, based on a bac~eriologic examination of 

~ sample collected on March 20, 1961. 

Est~~atcd Cost of Facilities 

The cost of the water facilities proposed to be installed 

to serve the entire tract as detailed in Exhibit "D"of the appli­

cation, modified by the amendment thereto, and as corrected at the 

hearing, is est~ated by applicant to be as follows: 

Acct .. No. 

301 
306 
31l 
315 
32L:. 
331 
3L~2 
3L:.3 
3L:·5 
346 
343 
372 
373 
37~:· 

Dcscrio'tion 

Intangible plant 
Two lots for pumping plants 
Pump- and warehouse, fenced 
Two deep wells, tested and sealed 
Pumping equipment and controls 
One chlorine inj ec't.or 
Storage reservoir and 2 pressure tanks 
Transmission and distribution mains 
341 service connections 
3l:1 5/8 x 3IL:.-inch meters 
6 fire hydrants 
Office fUl~iture and equipment 
Transportation equipment 
Other gene~al equipment 

Total utility plant 

Amo:.mt 

$ 1,500 
5,000 
L.~,500 
8,868 

1L:.,300 
300 

15,000 
52,600 
15,140 
ll,985 
1,800 
1,800 
5,000 
3,500 

$1t:1,293 

To pay fo= the contempla~ed investment in the above­

described water system, applicant proposes to issue 1,413 shares of 
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its capital stock having a par value of $100 per share. In addition 

the!'cto, applicant requests .euthority to issue 16 more shares of its 

stock to obtain $1,600 cash as working capital, thus malting 3 total 

of 1,429 shares fo~ an aggregate amount of $142,900. 

Applicant proposes to issue such stock at par to Mid-Cal 

Investment Co.~ a corporation which has been organized by the land 

c;.cvelopers, on a dollar for dollar basis in e~::chan3e for the 

conveyance to applicant of the water utility plant as now installed, 

~nd as and when suc~ facilities arc installed and completed durtng 

the ensuing two-year pe~iod. Applicant's requests appear reasonable 

and they will be granted. 

Estimated Operations . 

Exhibit ''Elf of the application, as revised at the hearing, 

shows annual operating revenues totaling $30,533 on the basis of an 

average eonsumption of 1,900 cubic feet of water per month for each 

of the 305 residential and 36 commercial service connections and 

including fire protection service through six fire hydrants. Co=res­

ponding operating expenses, depreciation and taxes are estimated at 

$20,750 per year. The resulting net revenue of about $9,800 would 

represent a rate of return of approximately 6.C5% on the total 

anticipated investment of $142,900. 

Applican~ should be aware of the probability that little 

or no return on the investment can be expected until development of 

the subdivision is well along. 

Tl,e application states that no franchises will be require~ 

f=om public agencies for any of ~~e proposed construction. 

Proposeci ~ates 

As now amended, the following schedules of rates axe those 

proposed by applicant for the water service to be rendered: 
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General Metered Service 

Quantity Rates: 

First 700 cu.ft. or less ••••••••••••••••••••• 
Next 1,000 cu.ft., per 100 cu.ft •••• ~ ••••••••• 
Next 1,300 cu.ft., per 100 cUcoft •••••••••••••• 
Over 3,000 cu.ft.) per 100 cu.ft~ ••••••••••••• 

}1in:i.mum Charge: 

For 5/8 x 3/~·-inch meter 
Fo': 31 L:·-inch meter 
For l-inch meter 
For l~-inch meter 

........ ~ ............ . 

................... ~ .. 
For 2-inch meter 

Public Fire l'Ivdrant Service 
--~~--~--~~~~~------

tor each fire hydrant ••••••••••••••••••••••••• 

Per Meter 
Per Month 

$ [:·.00 
.30 
.20 
.15 

$ 4.00 
7.00 

12.00 
18.00 
30.00 

Per Month 

$ 3.50 
The proposed quantity rates are comparable to those which 

h~vc been authorized for s~ilar service by other public water 

utilities of like character in this vicinity and they appear to be 

=~asonable. However, the proposed minfmum charges for meters larger 

than 5/8 x 3/1.:·-inch appear to be unreasona~ly high. 11:lerefore) in 

the rate schedule hereinafter authorized, the minimum charges for the 

l3rger sizes of meters will be revised downward to make them approxi­

mately commensurate with the relative delivery capacities of the 

sever~l sizes of meters, in acco~dance with the recommendation of 

the Commizsion staff engineer witness in this proceeding. 

Commission Staff Participation 

A memor~ndum C&xhibit No.6) was introduced in evidence, 

~~bich cover~ the results of field investigations made by s:aff 

~n8inccrs. Tl1C fi=st such fielcl investigation resulted in certain 

~tocii£ications in ~pp1ic3ntls proposals, such as movtng the storage 

t~~ to the location of the f~st well and the interconnection of 

some pr~viously indicated deadends in the distribution system. 
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As part of his testimony, the staff engineer recommended 

that ~he certificate, if granted, should noe become effective until 

the storcge tanl~ and booster pump have been installed and placed in 

service at the existing well site. He further recommended that any 

certificate granted should be limited to service of not more ct1an 

25 acres including a maximum of 100 customers, until the second 

proposed well is installed and placed in operation, together with 

a suitable interconnecting pipeline from the second well to the 

~itial pumping plant. 

Fin~in8z and Conclusions 

Applicant's water supply facilities as now proposed are 

considered ade~uatp. and the distribution system appears to be well 

designed to meet the minimum requirements of the Commission's General 

Order !~o. 103. 

In order that the property on which the wells, pumptns 

units and related facilities are located be dedicated to public 

utility operations, as well as easem~nt$ for any pipelines which 

will not oe located in public streets, applicant will be required 

~o file with the Commission documentary evidence to that effect~ 

The Commission finds and concludes that public convenience 

and necessity require at this time th~t the requested certificate be 

granted to include only the area compristng Blocks Nos. 1, 2, 3, l~· 

and 15 of Tract No. 199, San Luis Obispo County_ Tl1e said area 

includes approximately 25.5 acres of which 2.3 acres have been set 

aside for a storm water pond. 

The Commission further finds ar..d concludes that the rates 

~ct for~h in the appcneix to ~hc following order are fair and 

rcasonaole for the service to be rendered. 
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111e certificate hereinafter granted is subject to the 

~ollowing provision of law: 

That the Commission shall have no power to authorize 
the capitaliz~tion of this certificate of public 
convenience ano necessity or the right to own, 
ope~ate, or enjoy such certificat~ of public conven­
ience and necessity for any amount of money in excess 
of ~he amount (exclusive of any tax or annual charge) 
actually paid to the State as the consideration for 
the issuance of such certificate of public convenience 
and necessi~J or right. 

The Commission is of the opinion and finds that the money, 

property, or labor to be procureci ox paid for by the issuance of the 

stock he=ein authoxized is reasonably required for the purposes 

specified and that such ~u~poses are not ~ whole or in part 

rcason~bly chargeable to operating expenses or to income. Tae 

3uthorizaticn herein given is not to be construed as a findtng of 

value of applicant's stock or properties nor as indicative of 

a~ounts to be included in any future rate base for determtnation of 

just and reasonable rates. 

ORDEr.. -----

The above-entitled application having been conSidered, 3 

public hear~g having been held, the matter having been submitted and 

now being ready for deciSion, 

IT IS }~REBY ORDERED that a certificate of public conven­

ience and necessity be and it is hc~eby granted to Vista lrlater Co., 

Inc., 3 cOl~oration, to acquire, construct and operate a public 

utility water system for the distribution and sale of water withfn 

the u.."'linco~?o!'ai:cd area comprising Block5 Nos. 1, 2, 3, ::'l:. anC: 15 of 

t';,'le subclivi.sion designs::ecl as Tract no. 199 .:mc1 known as Gala~~J Park, 

~1 San Luis Obispo Coun~y, as shown on the map filed as Exhibit No. 1 

~ this proceeding. 
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IT IS FtJ!!TIIER ORDERED that: 

1. Tl1e certificate granted in the foregoing paragraph of this 

order shell not become effective until applicant shall have provided 

for the continuation of a reason~bly adequate supply of water, tn 

case of fa:"lure of applicant's sinSlc c~dsting well and its related 

l'umpins unit, by installing and placing in operation .;:t the site of 

said 't>7cll a storage tank of 83,000 gallons capacity, or large:-, and 

a booster pump or pumps capable of delivering at least 300 gallons 

per minute f~om said tank into the distribution system, all ~~ a 

manner acceptable to the Commission, and shall have so notified the 

Co~ission in writing after the effective date of this order. 

2. Until such time as applicant shall have installed an 

additional well, or wello, comparable in productive capacity to the 

existing ~olell and shall h3vc installed and placed in operation a 

s~it~ble pumping unit in con.~ection therewith, the delivery from 

~~hich shall be interconnected with the initial source of supply and 

sto~Qge facilities by lllcans of an app:'opriate pipeline, all in a 

manner acceptable to the Commission~ applicant shall not extend 

ce~-vice outside of the above certificated area. 

3. Applicant is authorized to file, after the effective date 

of this order, the rates set forth in Appendix A attached to this 

order, to be effective on or before the date service is first 

~cndercd to the public under the authority heretn granted, t.ogether 

with rules and a tariff sel-vice ar~a map acceptable to this Comm!~-

sion and in accord~nc~ with the req~irements of Genc~nl Oree~ No. 96. 

Such rztes) rules and tariff service area map shall become effective 

:.:.pon ::'ive cloEly::o r not:ice to tl'l.is COtmllis~ion and to the public after 

"'1' l."· "d ~ ~~ ~g as nere~aoovc p:ov~ eo. 
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4. Applicant shall notify this Commission, in W4iting, of 

the cl3te se=vice i~ first rendered to the public under the =ates and 

rules authorized herein, withtn ten days thereafter. 

5. Applicant sl1all file, within thirty days after the system 

is placed in operation under the rates and rules authorized herein, 

four copies of a comprehensive map, drawn to an indicated scale not 

s~ller than 100 feet to the inch, delineating by appropriate mcrktngs 

tne tract of land ano territory servecl; the p:'incipal water produc­

tion, storage and distribution facilities; and the locatio~ of the 

various water system propcrtie~ of ap,licant. 

6. Applicant shall determine the accruals for depreciation by 

divid~~S the original cost of the utility plant less csttmated 

future net salvage less depreciation reserve by the estimated 

rcm.lining life of the plant. Applicant shall revie~1 the accruals as 

of January 1st of the year follo'V,ing the date service is fixst 

xcndered to the public under the ratQ$ and rules .authorized herein 

and ~hcrcafter when major changes in utility plant composition occur 

and ~t intc=vals of not more than Zive yea:s o ~esultz of these 

reviews shall be submitted to this Commission. 

i~ If the cC4tiiicatc herein g:antcd is cxercised, applicant 

shall dedicate to public u~ility purposes the land parcels or areas 

on which the well, pumps, tank~, and rclated water facilities are 

located and any easemcnt~ or per.cits where watcr m~in$ are 0: will 

be located, otherwise than in. streets dedicated to public use, 

in.eluding the easement: or right of way for the t:cnsmission line from 

't:,e pumping plant: to the dist:ibution system, anC: shall file with 

~:·V? Cmnmi!35ion, not :i.Zlter th.:ln thirty days after the system is first: 

placed in opc:ration uncler the rates and rules authorized herein, one 

copy of each appropriate document showinz such dedication, easement 

or pe=rr.it. 
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s. On and after the efiective date hereoZ and on or before 

December 31, 1963, applicant may issue not to e:cceed 1,4.29 shares 

of its capital stock at par value of $100 per share for the purposes 

specified in the foregoing opinion. 

9. Applicant shall file with the Commission a report or 

reports as required by General Order No. 2l :,"'A, which order., insof.ar 

ac ~pplicable, is made a part of this order. 

10. In all other respects the application be and it is hereby 

denied. 

The certificate he~ein granted and the authority to render 

se~-vice under the rates and rules authorized herein will expire if 

not exercised within one year after the effective date of this order. 

I11e effective date of this order shall be twenty days after 

the date hereof. 

Dated at ~~_..;.San __ Fra.n_e_l~ _____ -" California, this 

di,Zd day of _-o~~)~~~ __ 

I 

--' ............ ' 
... ", -"""" 

~"..; ,\' .... .-
, ..... ..... 
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APPLICABILITY 

APPENDIX A 
Page 1 of 2 

Schodule No. 1 

GENERAL ~ SERVICE 

A,pl1eabl<9 to ill motored 'W'e.,t~r ~er'V'ice. 

TERRITORY 

Tbe unincorporo.ted a.ren inoluding ':'raet No. 199 know ao O¢.~ Park, 
and vicinity, located approximately two miles southwest of toe community of 
Nipomo!' San Luis Obispo County. 

Por Metor 
Per Month. 

Q'UIl:l.tity Rates: 

First 700 eu.ft. or leos •••••••••••••••••••••••• 
Noxt 1,000 eu.ft., per 100 eu~~ ••••••••••••••••• 
Next 1~300 eu.rt., per 100 Qu.it ••••••••••••••••• 
Over 3,000 eu.ft., per 100 eu.ft ••••••••••••••••• 

Minimum Charge: 

For 5/8 x 3/4-inch moter 
For 3/4-inch meter 

........ " •...•..........• 
••.....••...••........... 

For l-inch meter ...•.•.•.•........•... -.. 
For l~1nch meter •....••.••..•.. ~ •.•..••.. 
For 2-1nch meter .......•..•...........•.• 

The Minim'Lml Charge '-Till entitle the customer 
to the quantity of -.ro.ter which that minimum 
ch:lrge will pu:-chase at the Quantity Ra.tos. 

$ 4.00 
..30 
.20 
.l5 

$ 4.00 
5.25 
7.;0 

1l.50 
16.00 
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APPLICABILITY 

APPENDIX A 
Pa.ge 2 of' 2 

Schedulo No. 5 

PUBLIC ~ HYDRANT SERVICE 

AppUc3.ble to all fire hydrant sorvice :f'urn1shed to duly organized fire 
districts or other po1itic~1 subdivisions of' the state. 

TERRITORY 

The unincorporated area. including Tract No. 199 known as Ca..J..t.l.xy Park, 
nnd viCinity, loc~ted approx1matcl1 t~o ~\les southweot of the community of 
Nipomo, S3.n Wi~ Obispo County. 

PC'!" Month 

For each hydrant •.•.......•.......•.....•••.••.•• 

SPE~IP.L CONDITIONS 

1. For water deliverod for othelr than fire prot.oct10n purposes, charges 
W"111 00 mda at the quantity rates \mdo:, Schedule No.1, General Motered 
Se':"'Viee. 

2. Tho cost of installation and m.o.1ntene.nce of hydrants -,.rill be borne 
by ~he utility. 

3. Relocation of' 1l.%lY hydrant shall bo a.t the expense of' the party 
requesting relocation. 

4. The utility \o1i11 supply only such "Water at ouch pressu:re as mo.y be 
available !'rom time to time as a. result of its normal operation of the 
syst.om. 


