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SEFORE TE FUBLIC UTILITIES COMMISSION OF TrE STAIE OF CALIFORNIA

In the Matter of the Application of )
VISTA WATER CO., INC., a California )
corporation, for a certificate of )
public convenience and necessity to ;

)

Application No. 42336
(Amended)

operate a public utility water sys-
tem, to establish rates therefor
and for a permit to issue capital
- stock of said applicant corporation.

Daniel J. Kirk (for Robert L. Trapp), for applicant.

John D. Reader, for the Commission staff.

By the above-entitled application, £iled Jume &, 1960, and
by amendment thereto filed Septembexr 28, 1960, Vista Water Co., Inc.,
a Califoxmia corporation, requests (1) a certificate of public
convenience and necessity to acquire, construct and operate a public
utility water system in Tract No. 199, to be knowm as Galaxy Park,
wnich is a subdivision of Lots 7, 8, 15 and 16 of La Mesa Tract,
part of Lot 15 of Ward's Subdivision of Rancho Nipomo, in Sam Luis
Obispo County, (2) the cstablishment of rates for water sexvice to
be rendered therein, and (3) authority to issue a certain number of
shares of its capital stock.

Publie Hearing

After due notice, a public hearing on this matter was held
before Examiner E. Ronald Foster at Santa Mariz om April 21, 1961,
A% the hearing applicant requested, and was granted, permission to
further amend its application in several particulars. Among other

things, applicant proposed a wevised -schedule of rates for metexed
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sexvice and a rate for public fire hydrant service, and asked that
the previously requested £lat rate for building construction and
tract development be entirely eliminated.,

Copies of the application and of the amendment thexeto werce
sent to certain othexr public utility water systems in the neighbox-
hood located as shown on the map attached as Exhibit “G" to the
amendment to the application. No protests regarding this applica-
tion have been received by the Commissione

At the cenclusion of the hearing, the matter was submitted
and it is now ready for decision.

Proposed Scrvice Area

The area sought to be certificated herein consists of

approximately 90 acres of unincorporated territory located about

two miles southwest of the community of Nipomo in San Luils Obispo

County and lying west of County Road No. 39 and south of Hazel Lane,
as shown on the map of Tract No. 199 introduced as Exhibit No. 1 in
this proceeding. The sald map shows an area of 12.2 acres at the
southerly end of the tract reserved for a trailer court, an area of
12.5 acres at the northerly end thereof resexrved for a shopping
center and the balance of the area subdivided into 305 wesidential
lots, except for a storm water pond occupying 2.3 acres located
southeast of the center of the tract. Most of the lots are 60 by
100 feet in size and others are somewhat laxger.

Since the application was filed, the entire area has been
zoned for trailers. The subdivider provides a septic tank and
drain, an electric connection and a water sexrvice conmection for
each 1ot. The lots will ve sold to trailer owners who will move
their trailers onto the lots and occupy them as more or less

permanent residences., It is contemplated that the development of
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the tract will proceed in units and that all of the tract will be
developed and occupied within the next two years, At the time of
the hearing, the first 26-lot unit had been approved by the State
Div%sion of Real Estate, scveral lots had been sold and about l&
trailers wihich: are presently being supplied with water had been
loccied along Mercury Drive. The second unit will cemsist of 20 lots.

Applicant zepresents that the whole area in which the
suodivision is located is undergoing substantial increase in
population, due partly to the activation of the nearby Vandenberg
Ailr Torce Base. Hence, it is claimed that there is considerable
demend for this type of housing.

Description of Water System

The present source of water supply iz a gravel-packed
deep well located neax the southeast corner of the tract. It is
equipped with a 25-horsepowexr submersible pumping wumit capable of
producing about 250 gallons per minute against the system pressure.
The water is delivered into the system through a 3,000-gallon
hydropneumatic tank with automatic pressure controls, The initial
portion of the tramsmission and distribution system as now installed
consists of 6-inch and 4~inch mains. When completed, there will be
a total of about 16,050 feet of 6-inch, 4-inch and 2=-inch asbestos-
cement piping. Sexvice connections are of one-~inch copper pipe with
3/4~inch branches to supply two lots. It is proposed to install
5/8 x 3/4~inch meters on the services. Six fire hydrants are to be
installed within the tract.

A secend well is plamned to be drilled near the northwest

cormer of the tract, in comnection with which would be an £3,000-

gallon ground-level storagze tank with a booster pump srranged as
shown on Exhibit No. 2. However, it is now applicant's intention
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to install the said storage tank and puwp at the existing well, in
oxdexr to provide standby service in case of failuxe of the supply

from that source., This tank and pump will be automatically controlled
to go into operation if the well pump fails, and an alarm will alext
the operator whem the tank supply drops below a certain level., This
standby supply would provide watexr for one day's maximum use for

about 100 customers. )

Applicant's Exhibit No. 3 includes a water supply permit
granted on April 21, 1961, by the State Board of Public Health,
pextaining to the existing well. Exhibit No, & indicates that the
supply is satisfactory, based on a bacteriologic examination of
¢ sample collected on March 20, 191.

Estimated Cost of Faeilities

The cost of the water facilities proposed to be installed

to sexrve the entire tract as detailed in Exhibit "D" of the appli-

cation, modified by the amendment thereto, and as corrected at the

hearing, is estimated by applicant to be as follows:

Acct. No,. Descrivtion Amo:mt

301 Intangible plant $ 1,500
306 Two lots for pumping plants 5,000
311 Pump=- and warechouse, fenced 4,500
315 Two deep wells, tested and sealed 8,868
324 Punping cquipment and controls 144,300
331 One chlorine injector 300
342 Storage resexvoir and 2 pressure tanks 15,000
343 Transmission and distribution mains 52,500
345 341 sexvice connections 15,140
346 341 5/8 x 3/4~inch meters 11,985
3438 6 fire hydrants 1,800
372 Office furniture and cquipment 1,800
273 Transportation cquipment 5,000
37¢ Other general equipment 3,500

Total utility plant $141,293
To pay for the contemplated investment in the above-

descrived water system, applicant proposes to issue 1,413 shares of
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its capital stock having a par value of $100 per share. In addition
thexrcto, applicant requests authorxity to issue 16 more shares of its
stock to obtain $1,600 cash as working capital, thus making a total

of 1,429 shares foxr an aggregate amount of $142,900.

Applicant proposes to issue such stock at par to Mid-Cal
Investment Co., @ corporation which has been organized by the land
Géevelopers, on a dollar for dollar basis in exchange for the
conveyance to applicant of the water utility plant as now installed,
and as and when such facilities arce installed and completed during
the ensuing two-year period. Applicant's requests appear reasonable
and they will be granted.

Estimated Operations -

Exhibit "E" of the application, as revised at the hearing,
shows annual operating revenues totaling $30,533 on the basis of an
average comsumption of 1,900 cubic feet of water per momth for each
of the 305 residential and 36 commercial service commections and
including fire protection service through six fire hydrants. Corres-
ponding operating expenses, depreciation and taxes are estimated at
$20,750 per year. The resulting net revenue of about $9,800 would
represent a rate of returm of approximately 6.85% on the total
anticipated investment of $142,900.

Applicant should be aware of the probability that little
or 10 returm on the investment can be expected until development of
the subdivision is well along.

The application states that no franchises will be required
from public agencies for any of the proposed construction.

2roposed Rates

Az now amended, the following schedules of rates are those

proposed by applicant for the water service to be rendered:
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General Metered Service

Pexr Meter
Per Month

Quantity Rates:
Fixst 700 cu.ft., Or 1eSS esossessascsscscssseas S £.00
Next 1,000 cu.ft., per 100 CU.Lt. socovscocccea «30
Next 1)300 cu.ft.’ per 100 cuoft. [ E B N RN NNNNENXN] Izo
Over 3,000 cu.ft., per 100 CU.fte cevvecnsvsocn o15

Minimum Charge:

For 5/8x3/4‘-inCh metey P OB DASLEEEIRIOSPORPEIRRROUS
Fox 3/‘\'"inCh meter csvassseDenssBIOLELISES
Tor l=inch meter 20000000 PNEOALRRIROOOEES
Fox 1%-inch MELEL seoecssocsevrrsososasse

FOI‘ Z‘inCh meter TE0000009080CQRONCAGRD

Public Fire lvdrant Service

Pex Month

ror each fire hydranl seeseessccscsscsnrcsccssee $ 3.50

The proposed quantity rates are comparable to those which
have been authorized fox similar sexvice by other public water
utilities of like character in this vicinity and they appear to be
Tcasonable. However, the proposed minimum charges for metexrs ilarger
than 5/8 x 3/4~inch appear to be unreasonably high. Therefoxe, in
the rate schedule hereinafter authorized, the minimum charges for the
larger sizes of meters will be revised downward to make them approxi-
mately commensurate with the relative delivery capacities of the
several sizes of meters, im accordance with the recommendation of
the Commission staff engineer witmess in this procecding.

Commission Staff Participation

A memorandum (Exhibit No. 6) was introduced in evidence,
waich covers the results of field investigations made by staff
angineers, The £izst such field investigation resulted in certain
wodifications in applicant's proposals, such as moving the stoxage
tank to the location of the f£irst well and the interconmection of

soxe previously indicated deadends in the distribution system.

G-
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As part of his testimony, the staff enginecer recommended
that the certificate, if granted, should not become effective wmtil
the storage tank and booster pump have been installed and placed in
service at the existing well site, He further recommended that any
certificate granted saould be limited to sexvice of not more than
25 acres including a maximum of 100 customexs, watil the second
proposed well is installed and placed in operation, together with
a suitable intercomnecting pipeline from the second well to the
initial pumping plant.

Findings and Conclusions

Applicant's water supply facilities as now proposed are
considezed adequate and the distribution system appears to be well
Gesigned to meet the minimum requirements of the Commission's Gemexal
Order No. 103.

In order that the propexty on which the wells, pumping
units and related facilities are located be dedicated to public
utility operations, as well as easements for any pipelines which
will not be located in public streets, applicant will be required
to £ile with the Commission documentary evidemce to that effect.

The Commission finds and concludes that public convenience
and nccessity require at this time that the requested cexrtificate be
granted to include only the area comprising Blocks Nos. 1, 2, 3, 1&
and 15 of Tract No. 199, San Luis Obispo County. The said area
includes approximately 25.5 acres of which 2.3 acres have been set
aside for a storm water pond.

The Commission further finds and concludes that the rates

set forth in the eppendix to the following order are fair and

reasonavle for the service to be rendered.
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The certificate hereinafter granted is subject to the
Zollowing provision of law:

That the Commission shall have no power to authorize
the capitalization of this certificate of public
convenilence and necessity or the right to own,
operate, or enjoy such certificate of public ¢onven-
lence and necessity for any amount of momey in excess
of the amount (exclusive of any tax or amnusl charge)
actually paid to the State as the consideration for
the issuance of such certificate of public convenience
and necessity or right.,

The Commission is of the opinion and finds that the money,
propexty, or labor to be procurcd or paid for by the issuance of the
stock herein authorized is reasonably required for the purposes
speciiicd and that such purposes are not in whole or im part
reasonably chargeable to operating expenses or to income. Tae

authorizaticn hercin given is not to be construed as a finding of

value of applicant's stock or properties mor as indicative of

smounts to be included in any future rate base for determination of

just and recasonable rates.

The above-entitled application having been considered, a
public hearing having been held, the matter having been submitted and
now being ready for decisionm,

IT IS FEREDY ORDERED that a certificate of public conven-
ience and necessity be and it is hereby granted to Vista Water Co.,
Inc., a corxporation, to acquire, construect and operate a public
utility water system for the distribution and sale of water within
the wincorporated area comprising Blocks Nos. L, 2, 3, 14 and 15 of

A

the subdivision designated as Tract MNo. 199 and lmown as Galaxy Park,

—n San Luls Obispo County, as shown on the map filed as Exhibit No. 1

in this proceeding.
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IT IS FURTHER ORDERED that:

1. The certificate granted in the foregoing paragraph of this
order shall not become effective until applicant shall have provided
for the countinuation of a reasonably adequate supply of water, in
case of failure of applicant's single existing well and its related
pumping wnit, by installing and placing in operation ot the site of
said well a storage tank of 83,000 gallons capacity, or larger, and
2 boostex pump or pumps capable of delivering at least 300 gallons
per minute Lrom sald tank into the distribution system, all in a
mamner accepteble to the Commission, and shall have so notified the
Comiission in writing after the effective date of this ordex.

2. Until such time as applicant shall have installed an
additional well, or wells, comparable in productive capacity to the
existing well and shall have installed and placed in operation a
suitable pumping unit in connection therewith, the delivery from
which shall be intercomnected with the initial scurce of supply ané
storage facilities by means of an appropriate pipeline, all in a
manney acceptable to the Commission, applicant shall not extend
service outside of the above certificated area.

2. Applicant iz authorized to file, aftexr the cffective date
of this oxder, the rates set forth inm Appendix A attached to this
oxdexr, To be cffective on or before the date service is f£irst
rendered to the public undexr the authority herein graonted, together

- o

with rules and a tariff service arca map acceptable to this Compig=

sion 2néd in accordance with the requirements of General Order No. 96.

ates, rules and tariff serviece ares map shall beceme effective

upon ive days' motlce to this Commission and to Che public after

£iling as hereinabove provided.
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L. Applicant shall notify this Commission, im writing, of
the date service is first rendered to the public undexr The rates and
rules authorized hercin, within ten days thereafter.

5. Applicant shall file, within thirty days after the system

$ placcd in operation under the rates and rules authorized herein,
four coples of a comprehensive map, drawn to an indicated scale not
smailer than 100 feet to the inch, delineating Ly appropriate merkings
the tract of land and territory served; the principal water produc-
tion, storage amd distribution facilities; and the location of the
various water system propexties of applicant.

6. Applicant shall determine the accruals for denreciation by
cividiag the original cost of the utility plant less estimated
future net salvage less depreciation reserve by the estimated
remaining life of the plant. Applicant shall xeview the accruals as
of Januaxy lst of the year following the date sexrvice
rendered to the public under the rates and rules authorized herein
and thercafter when major changes in utility plant composition occur
and at intexvals of not moxe than five years, RJesults of these
reviews shall be submitted to this Commission.

7. IE the cextificate hevrein granted is exercised, applicant
shall dedicate to public utility purposes the land parcels or areas

on waleh the well, punps, tanks, and related water facilities are

iocated and any casements ox permits where water mains ave or will

be located, otherwise than in streets dedicated to public use,
including the easement or right of way for the trznsmission line from
the pumping plant to the distribution system, and shall £ile with

the Commission, not iater than thirty days affer the system is first
placed in operation under the rates and rules authorxized hevein, one
copy of each appropriate document showing such dedication, eascument

or pexmit.
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8« On and after the effective date hereof and on or before
December 31, 1963, applicant may issue not to exceed 1,429 shares
of its capital stock at par valuc of $100 per share for the purposes
specified in the foregoing opinion.

9. Applicant shall file with the Commission a report ox
reports as required by Gemeral Order No. 24~A, which oxder, insofar
as applicable, is made a part of this oxder.

10. In all other xespects the application be and it is hereby
denied.
The certificate herein granted and the authority to renderx
sexrvice undex the xates and rules authorized herein will expire if
not exercised within one year after the effective date of this ordex.

The effective date of this orxdexr shall be twenty days after
the date hereof.
Dated at San Francisco , Califormia, this
9¢l.
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APPENDIX A
Page 1 of 2

Sehedule No. 1
GENERAL METERED SERVICE

APPLICABILITY

Arplicable to all moteored water service.

TERRITORY

The unincorporated area including Tract No. 199 kmown as Gelaxy Park,
and vielnity, located approximately two miles southwest of the commumity of
Nipemo, San Luils Obizpo County.

RATES Por Meotor

Por Month
Quantity Rates:
First 700 Cu-ft- o .I.CSS SRssessseverdonsaannasY $ 4-00
Noxt l,OOO cutﬁoy per lOO Cu\o_ . SPePRSESFRLEIPIEFSD OBO
Next 1,300 cu-ﬁ., Per 100 cu.ﬂ- Sesavssnesensenae 020
O'VGI' 3’000 Cu-fto, per 100 Cu.ft. (A AN R RN N E R NEEERRY ] 015

Minimum Charge:

For 5/8 x 3/4~inch MOBLET euceceranscsnarsccnncsnns B 4.00
For 3/4=3nch MOLETr sve-vesvesnsonsecncnnaans 5.25
FQ:' 1—in0h meter PR SR REAGERERBROERGROB RN 7-50
For IA=Inch MELOT secvveccenssvenncncrances 11.50
For 2-inch meter .c.iccaccncvatsceanes 16.00

The Minimum Charge will entitle the customer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.
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APPENDIX A
Page 2 of 2

Sehedule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to duly organized fire
districts or other political subdivisions of the State.
TERRITORY

The unincorporated area including Trect No. 199 lmown as Galsaxy Park,

and vieinity, located approximately two miles southwect of the community of
Nlpemo, San Iluls Oblspo County.

BATE Por Month

For each Mydrant eeeecesceasscccscscsscccssscanccss 5350

SPECIAL CONDITIONS

l. For water deliwerod for other than fire protection purposes, charges
will be made at the quantity rates umder Schedule No. 1, General Motered
Sorvice.

2. Tho cost of installation and meintenance of hydrants will be borme
by the utility.

3. Relocatiorn of any hydrent shall be at the expense of the party
requesting relocation.

4. The utility will supply only such water at such pressure as may be
available fyom time to time as a result of its normel operation of the
systom.




