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62:1 .. 89 Decision No. _________ _ 

BEFORE THE PUBLIC UTILITIES COl1MISSION OF THE STATE OF CALIFORNIA 

Application of Elbert A. Land and ) 
~dnnie Thelma Land for a Certificate ) 
of Public Convenience and Necessity, ) 
to operate a water system two miles ) 
east of Rohnerville, Humboldt County, ) 
California, and to establish rates. ) 

) 

OPINION ----- ..... ~ 

Application No. 42752 
(Amended) 

By the above-entitled application filed October 13, 1960, 

and by amendments thereto filed October 27, 1960, and May 1, 1961, 

Elbert A. Land and Minnie Thelma Land, his wife, request a certificate 

of public convenience and necessi1ty to operate a public utility water 

system in unincorporated territory, including a subdivision known as 

Redwood Empire Country Club Estates, in Humboldt County, and for 

the establishment of rates for water service to be rend.ered therein 

under the name of Land Water Company. 

Applicants allege that copies of the application and of the 
'. 

amendments thereto were mailed to the State Division of Real E~tate, 

the Board of Supervisors of Humboldt County, the Fortuna Fire 

District, and Campton Heights Water Service. No protests regarding 

this application have been received by the Commission. 

A field investigation pertaining to this application was 

made on November 21 and 22, 1960, by a Commission staff engineer of 

the Hydraulic Branch of the Utilities Division. Tt1e results of his 

investigation are outlined in a memorandum dated May l7~ 1961, which 

is hereby made a part of the record in this matter as Exhibit No.1. 
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The staff investigation resulted in some changes in the 

design of the water supply facilities which have been incorporated 

in the second amendment to the application. 

Proposed Service Area 

The area for which a certificate now is requested contains 

some 320 acres located in Sections 7 and 8, Township 2 North, Range 1 

East, Humboldt Base and Meridian, as shown on the map attached to 

the second amendment to the application as Exhibit A-1. The arC3 

includes a subdivision of land owned by applicants, ~~awn as 

Redwood Empire Country Club Estates, consisting of 26 one-acre lots 

~nd approved by the Humboldt county Planning Commission, lying 
~djaccnt to and south of a county road called ~ll Strcee and located 

about a mile east of the community of Rohnerville, Humboldt County. 

An existing road through the subdivision leads southerly to the 

Redwood Empire Golf and Country Club. 

The application states that the Country Club contemplates 

a small subdivision in the near future which would adjoin applic~nts' 

subdivision on the south, although outside of the area presently 

requested to be certificated. Applicants also propose to develop 

another subdivision, containing approximately 15 lots, to be loc~ted 

near one of applicants' wells in the northeast portion of the area 

proposed to be serJed. There are already 14 or more homes in this 

northeast portion whose existing individual water supplies are alleged 

to be unsatisfactory, thus making them potential customers of 

applicants. 

Applicants rcpresent~ in effect, that the homes now in 

existence and the three subdivisions described above constitute the 

nucleus of a growing area which is in need of an adequate water 

supply. 
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Applicants' proposed service area is higher in elevation 

and one-fourth mile east of the area heretofore cer~ificated to 
1/ 

Thelma B. wood,- doing business as Campton Heights Water Service, 

supplying water to the unincorporated community of Robnerville and 

vicinity. The application states that Thelma B. Wood has 'informed 

~pplicants that she h3s no objection to the operation of their 

proposed water system. 

The area proposed to be served by applicants is within the 

boundaries of the Fortuna Fire District. 

Description of t.J'ater System 

Water for the system will be supplied by two wells on 

land owned by applicants located northeasterly of the exis~ing homes 

and proposed subdivisions. Well No. 1 is 12 inches in diameter, 238 

feet deep, delivered about 135 gallons per minute against a pressure 

of 5S pounds per square inch during a 96-hour test conducted in 

August, 1960, and is equipped with a 2S-horsepower electrically 

operated scbmersible pumping unit. The standby Well No. 2 is 

S inches in diameter, 247 feet deep rated at 110 gallons per minute, 

and will be provided with a similar 7~-horsepower pumping unit. The 

pumps will deliver the water through individual 3-inch pipelines 

into the G-inch transmission lino to the lSO,OOO-ga11on, lined and 

covered, earthen reservoir to be constructed on a hill about 36 feet 

above the highest home which is likely to be built in the service 

area. The transmission line from the reservoir past the wells and 

the existing homes and through the pr~ncipal subdiviSion will be 

6-inch and 4-inch asbestos-cement pipe. 

1) Decision No. 50848, dated December 7, 1954, in Application 
No. 3l>322, et ala (53 CPUC (81). 
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The estimatca cost of the proposed facilities, exclusive 

of any land, as shown in the ap?lication, as amended, is as follows: 

Description 

Organization Costs 
Two Hells 
Two Pumping Units 
Reservoir 
Pipelines, installed: 

3,480 feet o~ 6" pipe 
2,000 feet of 4" pipe 

786 feet of Sit pipe 
Fittings ana se1-vices 

Total 

Financing 

$12,180 
6,000 
1,572 
2,000 

Amount 

$ 1,000 
4,050 
5,538 
4,200 

21,752 

$36,540 

Applicants propose to finance the cost of construction with 

their person3l funds without encumbering the water systcc. Exhibit F 

of the application consists of financial statements of Elbert A. Land~ 

doing business as Fortuna S~nd QC Gravel. The balance sheet as of 

December 31, 1959, shows total assets over $153,000 against which are 

nmounts payable and current liabilities totaling $36,000, ~hu$ leaving 

a net worth in excess of $117,000. Operations for the year 1959 

netted some $29,000. 

Exhibit H shows estimated expenses of the water utility to 

be approximately the Same as the income from 50 customers at average 

monthly charges of $6.00. Applicants are apparently aware that 

operation and maintenance expenses may exceed operating revenues 

during tbe development period. They claim to have the requisite 

resources to carryon the operation of the water system, with the 

expectation of little or no return on the inves~ent th~rein) ~til 

th€ devslopment of the area is well along. 

Proposed ::"..ates 

The following rates are those proposed by applicants for 

~he wate~ service to be rendered: 
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Flat r~te Service 

Per residence 

General Metered Service 

Quantity Rates: 

First 700 cubic feet or less 
Next 1,300 cubic feet, per 100 cu. ft. 
Next 2,000 cubic feet, per 100 cu. ft. 
Over 4,000 cubic feet, per 100 cu. ft. 

(No minioum meter charges proposed) 

Public Fire Hvdrant Service 

Per Hydrant 

Per Month 

$6.00 

Per Meter 
Per Month 

$5.00 
.40 
.35 
.30 

Par Month 

$3.·00 

The proposed rates are somewhat higher than those in 

effect for stQilar utilities within the same general vicinity. The 

staff memorandum recommends that the flat rate schedule be modified 

to provide for more equitable charges for various sizes of lots in 

order to minimize possible discrimination. The schedule for 

residential flat rate service hereinafter authorized will establish 

a basic rate for premises not exceeding 30,000 squa~~ feet, with an 

additive rate per unit of area in excess thereof, so that the monthly 

charge for a lot one acre in area will be about $6. Also, the 

schedule will include a rate for an additional residential unit on 

the same premises and served from the same service connection as 

the primary single-family res~dencc. 

To make the schedule for general metered service) to be 

authorized herein, more nearly consistent wlth the flat rate schedul~, 

app1icants' proposal will be modified somewhat by increaSing 'the 

c:Jo~nt of water to be ful.'"nished for the minimum. charge and by 

decreaSing the block rates for monthly consumptions over 2,000 

ctlbic feet. ... 
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Miscella.neous 

Exhibit I attached to the first amendment to the 

application is a permit dated October 20, 1960, granted by the Road 

Commissioner of Humboldt County, for the construction of ~ pipeline 

to convey water uneer and along the county road. 

On Octobe= 18, 1960, applic~nts were granted a water 

supply permit (Exhibit J) by the State Board of Public Health, 

signed by the Director of the Humboldt-Del No~te Department of 

Public Health. Exhibit D is 3 report dated August 31, 1960, showing 

the results of a chemical analysis made by a reputable laboratory, 

:~ndicating the total hardness of the water to be 254 parts per 

mO.llion. A bacteriologic examination of a s~ple of the well water 

made by a local medical laboratory (Exhibit E) shows no contamination. 

It is understood that these three documents pertain to applicants' 

'lilell No.1. Applicants will be expectecl to have similar tests 

performed and to make a.pplication for a water supply permit in 

~esard to t'Tell No.2. 

The application, as amended, states that the State Real 

Estate Commiss~on (prope~ly referred to as the State Division of 

Real Estate) has issued its final subdivision report, subject to 

the granting of the certificate herein requested. 

Findings and Conclusions 

Applicants' water supp~y facilities, as now proposed, 

and the transmission and distribution system appear to be properly 

designed to r~rnish adequate service to the initial development of 

the 3~ea requested to be cert~ficated, and to confo~ with the 

minimum requirements of the Commission'S General Order No. 103. 

In order that the property on which the 'to7ells, pumping 

units, reservoir, and related water facilities are located be 
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dedicated to public utilities operations, as well as easements for 

any pipelines which are not or will not be located in public streets 

or roads, applicants will be required to file with the Commission 

documentary evldence to that effect. 

The Commission finds that applicants possess the necessary 

financial resources to institute and maintain the water service 

proposed to be rende~ed. 

The Commission finds and concludes that public convenience 

and necessity require that the requested certif~cate be granted. 

The Commission further finds and concludes that the rates set forth 

in the appendix attached to this order are fair and reasonable for 

the serv5.ce to be furnishec!. 

The certificate hereinafter granted shall be subject to 

the following provision of law: 

That the Commission S11311 nave no power to authorize 
the capitalization of this certificate of public 
convenience and necessity or the right to own, 
operate, or enjoy such certificate of public 
convenience ane necessity in exc~ss of the amount 
(exclusive of any tax or annual charge) actually 
paid to the State as the cons~deration for the 
issuance of such certificate of public convenience 
and necessity or right. 

Q~Q~g 

The Commission haVing considered the above-entitled 

application, as amended, and being of the opinion that s public 

hearing is not necessary and that the applica~ion should be granted; 

therefore, 

IT IS HEREBY ORDERED that a. certificate of public 

convenience and necessity be, and it hereby is, 3ranted to 

Elbert A. Land a.nd Minnie Thelma Land to construct and operate 
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a public utility water system, to be lQlown as Land Water Company, 

for the distribution and sale of water within the unincorporated 

area including the subdivision lQlown as Redwood Empire Country 

Club Estates, located approximately one mile east of the community 

of Rohnerville, in Humboldt Co~ty, as delineated on the map 

attached to the second amendment to the application herein as 

Exhibits A-l .. 

IT IS FURTHER ORDERED that: 

1. Applicants are authorized to file, after the effective date 

of this order, the retes set forth in Appendix A attached to this 

order, to be effective on or before the date service is first 

rendered to the public under the authority herein granted, together 

·Nith rules and a tariff service area map acceptable to this 

Commission and in accordance with the requirements~o£ General Order 

No. 96. Such rates, rules and tariff service area map shall become 

effective upon five days' notice to this CommiSSion and to the 

public after filing as hereinabove provided. 

2. Applicants shall no~ify this CommiSSion, in writing, of 

the date serv:.ce is first rendered to 'the public under the rates 

and rules authorized herein, within ten days thereafter. 

3. Applicants shall file, within thirty d~ys after the 

system is placed in ope~ation under the ~ates and rules authorized 

herein, four copies of a comprehensive map, drawn to an indica~ed 

scale not smaller than 4~.O feet to the inch, delineating by 

appropriate mar~ngs the tract of land and territory served; the 

,rincip~l water production, storage and distribution facilities; 

a.n~ the loca:i:io'1'l. of the various water system properties of 

"'pplicants. 

-8-



e e 
A. 42752 Amd. SO 

4. Applicants shall determine the accruals for depreciation 

by dividing the original cost of the utility plant less estimated 

future net salvage less depreciation reserve by the estimated 

remaining life of the plant. Applicant shall review the accruals as 

of January 1st of the year following the date service is first 

rendered to the public under the rates and rules authorized herein 

and thereafter when major changes in utility plant composition 

occur and at intervals of not more than five years. Results of 

these reviews shall be submitted to this Commission. 

S. If the certificate herein granted is exercised, applicants 

shall dedicate to public utility purposes the land parcels or areas 

on which the wells, pumps, reservoir, and related water facilities 

are located and any easements or permits where water mains are or 

will be located, othc~ise than in streets or roads dedicated to 

public use, including the easements or rights of w~y for the 

transmission lines from the storage reservoir and the pumping 

plants to the distribution system, and shall file with the 

CommiSSion, not later than thirty days after the system is first 

placed in operation under the rates and rules authorized herein, 

one copy of each appropriate document showing such dedication, 

easement or permit. 
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Tl1C certificate herein granted and the authority to 

render service under the rates and rules authorized herein will 

expire if not exercised within one year after the effective date 

of this order. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at San lran~1sco 

day of ~ 
• California. this ~~ 

{/ 
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APPLICABILITY 

APPENDIX A 
Page 1 or 3 

Schedule No.1 

GENERAL METERED SERVICE 

Applicable to all metered water ~ervice. 

TERRITORY 

The \m1ncorporated a,I'Oa including the subdivision known as Redwood 
Empire Country Club Esta.te~, and vicinity, located approxima.~ly one 
mile east of the community of Rohnervi11e,. Humboldt County. 

RATES -

Quantity Ratos: 

First 800 eu.rt. or les~ ••••••••• 
Next 1,200 eu.ft., per 100 cu.ft ••• 
Next 2,000 cu.ft., per 100 eu.rt •••••• 
Next 4,000 cu.ft., per 100 cu.ft •••••• 
Over 8,000 eu.it., per 100 cu.ft •••••• 

M1nim1.lm Charge: 

For 5/8 x 3/4-inch meter • • • • • • • • • 
For 3/4-inch meter · . . . . . . . . 
For l-inch meter · . . . . . . . . 
For 1~1nch meter · . . . . . . . . 
For 2-1nch meter · . . . . . . 
For 3-inch meter · . . . . . . . . 
For 4-inch meter • • • • • • • • • 

The Minim:um Cha.rge will entitle the customer 
to the quantity of wator which that minimum 
charge will purchase at the Quantity Rates. 

Per Meter 
Per Month 

$ 5.00 
.40 
.35 
.25 
.20 

$ 5.00 
6.75 

10.00 
16.00 
25.00 
37.50 
55.00 
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A.PPENDIX A 
Page 2 of :3 

Schedule No. 2R 

RESIDENTIAL ~ E!i1] SERVICE 

A?PLICABItITY 

A.pplicable to all flat rats 1'e31del:rt.1s.l 'Wator .eerv1ce~ .. , 

TERRITORY 

The unincorporated area including the su'bdiv1Bion kno-wn a.s Red'Jood 
'E:i.pire Country Club Esto.tos, and vicinity, located approxima't'.l!91.y one 
mile ea!t of the eommunit.y of RohnoX"V:111A, H1.1t1l.boldt County. 

For a single-family reSidence, including 
premises not exceeding 30,000 s~. ft. 
in area • • • • • • • • • • • • • • • • • 

a. For each additional re~idential 
unit on the same premises ~d 
served i'rOIll the same service 
connection • • • • • • • • • • • 

b. For each 100 sq. £t. of' area. in 
exeess or 301000 sq. ft ••••• 

SPF,cIAL CONDITIONS 

Per Service Connection 
Per Month 

$5.25 

2.75 

.006 

1. The above rates shall apply only to service connections not 
larger than one inch in diameter. 

2. All ~erviee not covered by the above classification will 
be rurcished only on a metered baois. 

3. Meters mAY be in5tallod. at option of utility or customer for 
above classification., in which event sel"V'1~e thereafter 1Jill be 
fUrnished only on tho 'basis 01.' Schedule No. 1, ~ner8.1 M..,l'.ored Serv-JM. 



APPLICABILITY 

APPENDDC A 
Page 3 of :3 

Schedule No. ; 

P;asLIC !IT§ HYDRANT SERVICE 

Applieo.ble to all fire hydrant service furnished to mw:l1cipalit1e.s, duly 
organized f1re ~1str1et9'or other political subd1v1s1on$ ot the State. 

TERRITORY 

The unincorporated area including the ~ubdivision kno~ as Redwood 
Empire Country Club Estates, and vicinity, located approximately one 
I:l11e east of the community of Rohnerville, Hu.'llboldt County. 

Per Month 

For each hydrant . . . . . . . . . . . . . . . . . . $ 3.00 

SPECIAL CONDITIONS 

1. For water delivered for other than fire protection purposes, 
charges "W'ill be made at the q,uant1ty ra.tes under Schedule No.1, 
Genoral Metered Sorvice. 

2. The cost of installa.tion a.nd maintene.nce of hydrants will be 
borne by tbe utility. 

3. Relocation of a.ny hydrant shall be at the expense of the 
P$rty requeet1ng reloca.tion. 

4. The utility will oupply only such water at such pressure a.s 
may be available i'rom time to time as the result of its normal' 
operation of the system. 


