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Decision Ho. 62193 -------
BEFOP..E TI·~ PUBLIC UTILITIES COMMISSION OF nm STATE OF CALIFORNIA 

In the Hatter of ~he Application of ) 
GEORGE D. pou.oCI<, doing business as ) 
the East Monterey Water Service, for ) 
authority to increase rates for water ) 
service. ~ 

Application No. 42993 

George D. Pollock, applicant. 
Myron B. r:aas ana C. T. Me 5S, for Monterey Peninsula 

Municipal Water District; I·: .. J. Arsenault, for 
residents of And~ew Court; Mrs o C1rcle Stowell in 
her o~m behalf and for Clyde Stowe~l and Mrs. Noel 
Bouches, interested parties. 

Saul M. Weingarten, for City of Seaside, protestant. 
David F. LaHue and R. J. Leonard, for the Commission 

staff. 

OPINION -- ....... __ .... '-

Applicant's Request 

George D. Pollock, doing business as East Monterey Water 

Service, filed this application on December 23, 1960, requesting 

authority to increase rates for water service provided in part of 

the City of Seaside, part of Sand City and certain adjacent unin­

corporated areas in Monterey County. Under the ~ates proposed 

applicant's gross revenues would be increased in the annual amount 

of approximately $l7,OOO~ or by about 15%. 

Public hearings were held before Commissioner George G. 

Grover and Examiner James F. r:aley at Monterey on ApA:'il 26 and 27, 

1961. 11lc mat~cr was taken under submission upon the receipt by 

the Commission of late-filed Exhibit No. 4 on ~13Y 11, 1961. 
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Description of Water System 

The source of water supply consists of 10 producing wells 

each of which is equipped with a manually controlled, electrically 

powered pump. Il1e system has three booster pumping plants which 

provide pressu::-c to fill nine elevated storage tanks aggregating 

972,000 gallons in capacity. Untreated water is distributed through 

some 224,000 feet of mains, about half of which are two inches or 

under in diameter. At the beginning of 1961, 59 hydrants and 2,510 

services were connected to the system. All but 297 of these services 

were metered. 

Applicant's Earnin~s 

The following tabulation compares the results of the 

utility's operation for the year 1960 3t present ~nd proposed rates 

as presented by the applicant and the Commission staff: 

Present Rates ProEosed Rates 
App 1 l.cant Statt Applicant Statf 

Operatin8 Revenues $112,[:·10 $110,950 $127,810 $128,100 

Operating Expenses 72,675 72,700 72,670 72,700 
Depreciation Expense 12,308 l tot,700 12,808 14,700 

Taxes Other Than Income 10:1600 12~400 10:z600 12 z370 
Subtotal $ 96,083 $ 99,800 $ 96,078 $ 99,770 

State Income Tax x1I - - 580 
Federal Income 1a 668 5:1 288 l~:l850 

Total Expenses $ 96,751 $ 99,800 $101 1366 $105,200 

Net R.evenue l5,659 11,150 2G)t:41~ 22,900 

Avg. Depr. Rate Base 360 ~l:Ol:. 319,800 360,l:0[;· 319,300 

Rate of Return 1.}.3% 3.5% 7.3% 7.Z'Io 

J:./ In conformity ~lith Decision No. 59926, elated april 12) 1960, in 
CClse No. 61l.\8, the income ta:ces sho~"n wczoe computed on an Has 
paid" basis USing st-:caight-linc depreciation. 
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Rate of Return 

The staffrs figu',res confinn applicant's allegations that 

he is not earning a fair rate of return at present rates and is 

entitled to rate relief. l~e two presentations are in close agree­

ment as to the over-all rate of return which applicant would realize 

at the increase~ level of rates proposed, applicant estimatL~g 7.~1n 

and the staff 7.2%. Accordingly, we find it reasonable to conclude 

that tbe proposed rates would yield approximately 7~ on the basis 

of the test year 1960. Considering the evidence regarding the 

decline in earnings which the atility has expetlenced over the past 
ye~rs, we find that the proposed r.;ltes would, for the future~ yield 

applic~nt approximately 7 percent, which rate of return we fincl to 

be fair and reasonable for the utility's operation based upon the 

reco:d in this proceeding. 

Authorized Rates 

The authorization herein will increase the average monthly 

water bill of a typical residential user by $0.56, from $3.90 at 

present :ates to ~4,.l:,6 at authorized rates, or by approximately 14%. 

The specific rates proposed by applicant, which will be authorized 

herein, ore sho'Wn in Appendix A attached hereto and made a part of 

this opinion and order. The tabulation following presents a 

comparison of present and authorized rates for general metered 

serv'ice. 
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General Metered Service 

Per Me~er Per Month 

Quantity Rates: 

: Present:Authorized: : 
: Rates: Rates :Increase: 

First 
Next 
Next 
Next 
Over 

500 
1,000 
3,500 
5,000 

10,000 

cu. ft. or less 
cu.ft., per 100 
cu.ft., per 100 
cu. ft., per 100 
cu.ft., per 100 

cu.ft. 
cu. ft. 
cu. ft. 
cu. ft. 

$ 1.80 
.25 
.20 
.17 
.14 

$ 2.10 
.23 
.23 
.19 
.16 

$ 0.30 
0.03 
0.03 
0.02 
0.02 

Minimum Charge: 

For 
For 
For 
For 
For 
For 
For 
For 

5/3 X 3Il:.-inch meter ••••••••• 
3/4-inch meter 

$ 1.80 $ 2.10 $ 0.30 
2.50 ••• 0 ••••• 

l-inch meter ••••••••• 
l~-inch meter ••••••••• 
2-inch meter •• 11> •••••• 

3-inch meter ••••••••• 
L:·-inch meter ••••••••• 
G-inch meter ••••••••• 

3.00 
4.00 4.75 
7.00 S.OO 

10.00 12.00 
20.00 
l!.Q.OO 
75.00 

l~ote: The MinimlJtll Charge will entitle the customer 
to the quantity of water which that mfn~um 
charge will purchase at the Quantity Rates. 

0.50 
0.75 
1.00 
2.00 -

The order herein will requi:e applicant to complete the 

metering of all existing flat rate customers by the end of 1965. 

As an inter~ measure, the order will also require applicant to 

file a temporary tariff schedule for flat rate service at other 

than the 3/4-inch single residence rate, to provice for ~hc larger 

diameter flat rate services now being cha:ged minimum meter rates. 

Service 

The staff's investigation and the testimony of two public 

witnesses tndieate that serious service deficiencies exist in pa~ts 

of the area served by the system. The p~incipal cause of complaint 

is low pressure> particularly in the higher parts of applicant 1 s 

service area. Sand and air in the water are also c~uses of com-

l'he staff reconmended a number of plant improvements for 

ovc:coming the deficiencies and bette:ing the sC4-vicc. l~aesc 

~provements, which applicant agreed upon the reco~d to make, are 
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listed in Append).j~ B attached hereto and made a part of this decision. 

The orc.er herein will require applicant to make these improvements" 

which we find to be necessary to overcome existing service deficien­

cies. 

The ~taff investigation also brought to light a number of 

aspects in which applicant is not operating in compliance with his 

filed tariffs. The staff's recommendations ior improving the 

administration of applicant's tariffs are also listed in Appendix B. 

The order will require applicant to effect the tmprovements in 

tariff administration so listed. 

Position of the City of Seaside 

The City of Seaside, through its City Attorney, appeared as 

a protestant in this proceeding. The City in'troduced in evidence, 

.!lS Exhibits Nos. 4A through 4F, sL"t use permits which it had granted 

to applicant in connection with the construction of water plant. 

According to the City, applicant has not complied with certain pro­

visions and conditions of the permits relating primarily to 

landscaping and safety. The order herein will require applicant to 

submit to the Commission, and carry out, a program for complying with 

the requirements of the use permits granted by the City of Seaside. 

Findings .!).nd Conclusions 

The Commission has carefully weighed all the evidence of 

record. The action taken herein will produce an over-all result 

which will be fair and reasonable. vle find, therefore, that the 

inc~eases in rates and charges authorized herein are justified) that 

the rates and charges autho=ized herein are rea~onable) and th~t the 

pr~sent rates ~1ncl charges, insofar e.s they differ from those herein 

prc$c~ibea) are for the future unjust and unreasonaolc o 
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ORDER - ..... _--

Georgc D. Pollock~ doing business ~s East Monterey Water 

Servicc, having applied for an oreer authoriztng increased rates 

anc:. charges, public,.hearings having been held, the matter having 

been submitted and now being ready for deciSion, 
~. \ 

IT IS EERE'SY OPJ)ERED that: 

1. Applicant is authorized to file in qu~drup1icate with the 

Commission, on or after the effective date of this order, and in 

conformity with the provisions of General Order No. 96, revised tariff 

schedules with rates, charges, and conditions modified as set forth 

in Appendix A attached to this order and, on not less than five days' 

notice to the public and to this Co:m:nission" to mal~e saici. reviced 

tariffs effective for all service rendered on and afte~ August 1, 

1961. 

2. Applicant shall accomplish, without ur~ecessary del3Y, 

the service improvements listed in Append:bc B a~tachecl he~cto. 

Applicant shall report to the Commission ~~ writing within fifteen 

days ~£tcr the accomplishment of each of the listed improvements. 

3. Within thirty days after the effective date of this 

deciSion, applicant shall submi.t a ~i'rittcn report to this Commission 

spccifyir.g, in detail and. i'i:~m by item, a program, acceptable to this 

Commission, of the dates at'l.d m:ilnne~ in 't'lhich he 't'1ill accomplish the 

fo11owin6: 

a. Compliance with pa:agraph No~ 2 of this order. 

b. Ccmpliance witi.1. the '8rovisions and conci.ition~ 
of Use :?erm:'t= ~1os. ;/, 10, 16, 95~ 1;8 and 199 
of the :ity o~ Seasi6c. 

v1:tthin forty-fiv<:: 

orecr) applicant shall file in quad~uplic.:rtc with thi::. Comm.isc.ion, 
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in confor.mity with the provisions of General Orde~ No. 96, end in a 

form acceptable to the Comm~sion, rules governing customer relations 

rcviseQ to reflect present-clay operating practices, a :cvised tariff 

se=vice area map, and sample copies of printed forms nc,rmally used 

in connection with service to his customers. Such rules, tariff 

service area map, and sample forms shall become effective upon five 

days' notice to the Commission and to the public after filing as 

hereinabove provided. 

S. Within 130 days after the effective date of this order, 

applicant shall fil~ with this Commission four copies of a compre­

hensive ~p drawn to an indicated scale not smaller than 400 feet to 

the inch, delineating by appropriate markings the various tracts of 

land and territory served; the prinCipal water production, storage, 

and distribution facilities; end the location of the various w~ter 

system properties of applicant. 

6. Bcg~ing with the year 1961, applicant shall compute 

accruals to the depreciation reserve by spreading ~1e original cost 

of the plant, less estimated future net salvage and depreciation 

reserve, over the remainin3 life of the plant, and shall use the 

depreciation rates shown for each plant account in Table 7A of 

Exhibit No. 2 of the instant p~occed~3. These rate~ shall be used 

until a review indicates that they ~hould be revised. Applicant 

sh3l1 review the depreciation rates when major changes in plant 
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composition occur and at fn:ervals of not more than five years. 

Results of these reviews shall be submitted to the Commission. ' 

Tl1e effective date of this order shall be twenty days 

after the date he~eof. 

Dated at ____ San_' _:F'r::Ln __ e1Seo ______ , California, this 

ci'1~ day of ____ _ 
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APPENDIX A 
Page 1 of 3 

Schedule No.1 

GENEPlL METERED gERVIC~ 

Applicable to all metoroa water ~erv1ce. 

TERRITORY 

The Cities of Seaside and Sand City, and vicinity, Monteray County. 

Per Meter 
Per. Month 

Q.UBlltity RatoS: 

First 500 cu.it. or 1e,s ••••••••••••••••••••••• 
Next 1,000 cu.it., per 100 Qu.it •••••••••••••••• 
Next 3,500 cu.ft., per 100 eu.ft •••••••••••••••• 
Next 5,000 cu.ft., per 100 cu.rt •••••••••••••••• 
Over 10,000 cu.ft.~ per 100 cu.it •••••••••••••••• 

Minilnum Charge: 

For 5/8 x 3/4-inch metor ••••••••••••••••••••••••• 
For 3!4-inch meter ••••••••••••••••••••••••• 
For 1-1nch meter ••••••••••• ~ ••••..•• ~ •••• 
For l~1neh meter .•••••••••••••••••••••••• 
For 2-1nch meter •••••••••••.•.•••••••.••• 
For 3-ineh meter •••••••••••••••••.••••••• 
For 4o-1neh meter ••••••••••••••••••••••••• 
For 6-ineh meter ••••••••••••••••••••••••• 

The M1nim'llm Cho.rge will entitle the customer 
to the quantity of 'Water 'Whieh tho.t minimum 
charge will purchase at the Quontity Rates. 

$ 2.10 
.28 
.2,3 
.19 
..16 

$ 2.10 
3.00 
4.75 
8.00 

12.00 
20 .. 00 
40.00 
75.00 
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Schedulo No. 2LX 

LIMITED TBMPOPJ.RY rIA T ~ SERitICE 

A PPtICABILITY 

Applicable to all il$t rate water ~erv1ee furnished on a limited 
temporary bo.sis. 

'1'ERRrI'ORY 

The Cities of Seaside and Sand City, and vicinitY1 Monterey County. 

For each 3/4-ineh :ervico connection 
For each l-inch servico connection 
For each l~inch service connection 
For each 2-inch serviee conneetion 
For each 4-1nch service connection 

SPECIAL CO~'DrrIONS 

...... 

...... '" ....... 

...... ...... 

Per Service Connection 
Per Month 

$ 2.50 
4.75 
8.00 

12.00 
40.00 

1. Service \U'l.der this schedulo 'Will 'be limited to the premise::: 
being served here\U'l.der as of the effective date of this tariff sheet, 
and will be fu:rnished to these premises only until ouch t1:ne as a. 
moter io installed. 

2. This schedule 'Will be effective only to and includiDg 
Deeembe:- 31, 19651 and 'Will thereafter be withdraw. 
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APPENDIX A 
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Schedule No. 5 

PUBLIC FIRE HYDRANT SERVICE -

Appllco.ble to all fire byd,re.nt service i'urnishad to :municipa1itie~7 
duly organized or incorporated fire districts, or other political subdiVisions 
of the State. 

TBRRITORY 

The Cities of' Seasido and Sand City, and vicinity, Monterey County. 

For each hydrant 

SPECIAL CONDITIONS 

.......••.........•....••.....•• 
Par Month 

$3.00 

1. For ~ter delivered f'or other than fire protection purposes, charges 
will be made at the quantity rates under Schedule No. 11 Genernl Metored 
Service. 

2. The co~t of installo.tion and maintenonct'l of hydrant::! will be borne 
by' the utility_ 

:3. Relocation or a.ny hydrant shall be at the expense of the pa..""'i:.y 
requ~st1ng relocation. 

4. The utility will su.pply only such "Water at suoh pressure as may be 
available from t~e to time as tho result of its normal operation of' the 
sY3tem. 
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APPENDIX B 
Page 1 of 2 

Recommen~ations of the Commission Staff 

1. P13nt ~provcments 

a. 

b. 

c. 

d. 

e. 

f. 

h. 

i. 

Completion of pumping plant at Station 1. 

Installation of centrifugal sand ehtractor at Station 4. 

Installa'tion of well and pumping plant at Station 13. 

Installation of 600 feet of 6" A.C. pipe i.."l unnamed alley 
near Fremont Boulevar~. 

Installation of booster pump at Station 12. 

Completion of the metering of all eJdsting flat rate 
custome~s by the end of 1965. 

~provement of pumping efficiencies at: Stations 
Nos. 2, :3 and 5 at the th::ec wells 't'1hich are 
substandard in performance. 

Institution of Q regular program for overhauling and 
testing all nonrcgistering meters. 

Conducting of pressure surveys at or near the areaz 
of maximum usage as specified in General Order No. 103, 
Section II.3.c. 

j • Disinfection of all newly installed facilities before 
connectior. to the water system, by the methods a~provcd 
by the Department of Public Health, State of Ca11fornia. 

k. Institution of a regular program of flushing mains which 
have dead end~. 

1. Arrangement with the manufactu=er to calibrate the master 
meter and maintenance of reco~ds of ove=hauled and tested 
meters, including the results of testing ~8ainst the 
master meter. 
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APPENDIX B 
Page 2 of 2 

2. Tariff A6m!nistration Imp~ovements 

a. Maintenance of hi5 tariff files up to date, in order ~nd 
readily available for public inspection at the main 
office of the utility. 

b. Inclusio~'l. on the cuotomer bill form, when first 
repr~teQ for purposes of supply replenisament, 
of the info~ation that 6isputed amounts billed 
may be deposited wit~ this Commission as outlined 
in Tariff Rule Uo. 5~. 

c. Refunding of, "'7ith any interest due, the outstanding 
deposits of custome~c who have established their 
credit. 

d. 

c. 

f. 

g. 

Inclusion on the deoosit receipt form, when first 
reprinted ~or pu~occs of supply replenisl1m~nt, 
of the infol."mation specified in Tariff Rule Ho. 5C 
that the deposit is refundable either upon discon­
tinuance of $ervice or 12 montZls of continuous 
service an<i. p.::yments of bills ~:ithin an average of 
15 days of receipt. 

Adherence to the provisions of Tariff Rule No. 15, 
Main Extensions, with respect to obtainir.g advances 
from subdividers and cont~actors for installation of 
mains ond services when e~ctending to se'rVe a new 
subdivi5ion, tract) housing oroject, industrial 
development or o~ganized serVice district. 

Filing with the Commission of either a s~ple co~y 
of a standard ~orm of main extension agreement or 
submission to the Commission of individual agreements 
for approval. 

Co~pliance with all of his filed rates and tariff 
rules in computing all cha~ge$ for wa~e= service. 


