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62221 
Decision No. -------
BE~ORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Applicntion of: ) 

LIVINGSTON TELEPHONE COMPANY, 
~ corporation, to borrow 
$80,000.00. 

) 
) 
) 
) 

------------------------------) 

Application No. 4.3$04 
Filed June 14, 1961 

Living~ton Telephone Company, applicant herein, is a 

California corporation engaged in operating a public utility 

telephone system in the City of Livingston and in surrounding 

territory in Merced County. In this application it reports tha.t 

it has eA~erienced an increasing demand for tolephone service, 

~equ1r1ng additional lines to its central office eqUipment, ~d also 

that it i$ adding toll ticketing oquipment to continue its plans of 

offoring ~odor~ telephone oervice. Applicant soeks author1z~t1on 

which will enable it to borrow ~~80,,000 to finance its capital 

roquirementz as follows: 

(a) "X':{" dial addition consisting of 
100 lines and 100 con.~ectors $21,500 

(b) Toll tickoting equipment $6:t COO 

(c) Additional charger 2,$00 .,.,..., 
"III, .. 

Total $80.000 

The proposed borrowing of $80,000 will be repreoentcd by 

6% interL~ demand notes in favor or Stromberg-Carlson, a Division 

of GOD.era.l Dynu.rnics Corporation, which interim notes will bo 

replaced by a 6% final note to be dolivered not later than 
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December 316 1962, and to be payable in 240 monthly 1nstal~ents. 

Payment of the additional indebtedness will be secured by a 

mortgage which applicant heretofore executed under authorization 

gr~ted by the Commission, ~d now is outstanding. 

Reference to applicant's t1nancial statements shows that 

at the conclusion of the proposed fin~cing, its long-ter.m debt 

will be approximately 48!% of its net investmont in pl~t and its 

capital structure will be represented by equity capital of about 

5l~ and debt capital of about 49%. The statements indicate that 

the revenues from operations. will be adequate to provide for 

interest and principal payments on the proposed debt. 

~pon reviewing the verified application, including the 

~~~ibit= nttached thereto 6 we find ~d conclude that the proposed 

note issues are for proper purposes; that the money, property or 

labor to be procured or paid for by the issue of the notes herein 

authorized io rea~onably required for the purposes specified 

herein; and that such purposes arc not, in whole or in part~ 

rea~onably chargeable to operating expenses or to income. We will 

enter o~ order gr~ting applic~t·s request. 

The authorization herein given is for the issue of notes 

only ~d is not to be construed as indicative of ~ounts to be 

included in a future rate base for the purpose of determining 

just and reasonable rates. 
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The Commission having considered the above-entitled 

matter and being of the opinion that a publ10 hearing is not neces

sary and that the application should be granted l 

IT IS ORDERED that -

1. Livingston Telephone Company, a oorporat1on, on or 

after the effective date hereof and on or before Decembe~ 31, 1962, 

rosy issue 6% interim notes, payable on dem~d, 1n the aggregate 

principal amount ot not to exceed $80,000, for the purposos 

specified in this application, ~d thereafter may issue its 6% 

final note payable in 240 monthly installments 1n the principal 

a~ount of not to exceed $80,000 to replace said intertm notes. 

2. 

. 
r1~e w~th the CO~Bs~on mon~y roport~ a~ re,~~~re~ ~y Genoral 

Orde~ No. 24-A, which order, insofar as App~1eQb~o# ~s made a 

part Or this or~er. 
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3. This order shall beoome effective when Livingston 

Telephone Company. a corporation, has paid the fee prescribed by 

Section 1904(b) of the Public Utilities Code, which fee is $80. 

Dated at ____ Sa:o. __ P'ron._Cl3CO_' ______ , California, 

this -.;.. . ...;.·8 ..... ,,1 ..... ~_, .... j __ day ot <. ;11 __ "-"'u' , 1961. 

~.~~ ~ oj/I.f ) 
: 'fI \ "= . ~ . , 

..,.~ .... 
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