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Decision 1':0. ___ 6_2_2_~..;.;;.:;;;1=--_ 

BE:::OP..E n;:e PUBLIC UTILITIES COMM:LSSION OF nIt:; STATE OF CALIFORNIA 

PACIFIC GAS AND EIECTRIC COMPANY, 
a corporation, 

Complainant, 

vs. 

SOur:·;ERl! CALIFORNIA GAS Cm1PAl:lY, 
a corporation, FIRST DOE CORPORA
TIOt! ancl SE COUD DOE ~ORPORATION) 

Defendants. 

Case t~·o. 7135 
(Filed June 13, 1961) 

~. I. Sesrls, John C. Morrissey, F:-ederick W. 
Mielke? J~v anci Jor~ s. Coope~, fo: Pocitic 
Gas and Electric Company, complainan~. 

Barry P. Letton, Jr., Joltn O~asa, John G. 
Lyons and Reginald r:-"'vaughan, for Sou'thern 
California Gas Company, defendant. 

Earold J. McC.:lrth'l ancl. Melvin E. Mezek, for the 
Commission statf. 

OPIHION .... -------...-.--

1/ 
Pacific Gas and Electric Company- filed the above-entitled 

2/ 
complaint against Southe~~ California Gas :ompony- on June 13, 1961, 

requesting that Southern and certain fictitious defendants be 

ordered, without notice, to cease snd desist construction work 

within the Stockcl.a1e Development Area in Kern County and further 

requesting that such h~arings as may be rcquire6 on this complaint 

be consolidated with the hecrings in Application No. l!3ll:-S and 

Case No. 7083. 

1.1 !:rercinaftcr sometimes callcc1 Pacific. 

1/ Bcreinafter sometfmes called Southern. 

-1-



c. 7135 • 

The Commission on Jun~ 13, 1961, issued an order to ShO~1 

cause directing Southern to appear at 10 o'clock a.m. on Friday, 

June lS, 1951, in the Commission Courtroom, State Building, San 

Francisco, 3nd then and there show cause, if any it had, why it and 

its officers, agents, and employees should not b~ ordered to cease 

~nd desist from any and all such construction pending further 

Comoission order. 

On June IS, 1961, the Commission received two telegrams 

signed by W. r... Davis, Executive Vice President of Southern 

California Gas Company, the second one of which stated in part 3S 

£ollo'.:""s: " •• • construction worl< concel.-ning installation of gas 

facilities in the Stockdale Pxea will not be resumed un~il the 

Commission issues a decision as to which company, Southern California 

Gae Company 0: Pacific Gas and Electric Company is to serve the 

Stockdale Area. u 

Tne complaint allcgec that Pacific and Sout~ern both 

provide gas utility service ~ various portions of Kern County; 

that the precise service areas of the two utilities are in dispute; 

and that one of the areas of dispute pertatns to the Stockdale 
3/ 

Development Area- southwest of Bakersfield. The complaint refers 

to Dec:lsion No. 62076) dated 11ay 31, 1961, in Applications Uos. 

l:-31l}6 and [:·3217 wherein mention is made of an attempt by represcnta-

tivcs of Pacific and Southern to reach agreement regarding service 

11 Stoc!~dale Development Area consists of app:coxiInately nine square 
miles of territory southwest of Bakersfield described as Section 
3, a portion of Section 4·) and Sections 5, 8, 9, 10, 15) 16, and 
17 in Township 30 South, Range 27 East, Mount Diablo Base ~nd 
Meridian. 
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areas in Kern County and) more p~rticulBrly~ service to, among other 

locations, the StockdQle Development Area, and wherein said decision 

states: 

"Southern and Pacific have indicated that follow:i.ng 
decision on the question of which utility should 
serve Continental, fu~ther negotiations would be 
undertaken by the parties to see if the other 
issues ~ the proceed~g$ could be resolved, 
failing in which) hea~in$s would be resumed." 

The complaint also alleges that no fu=ther negotiations 

have, as yet) taken pl.ace; that Southern or its agents have commenced 

:he construction of a pipeline system within Stockdale Development 

Area tn violation of the understanding arrived at between the p~rtics 

in the proceedings related to Applications Nos. L~314·6 and l:.3217; that 

the construction cannot be considered as being within the meaning of 

Section 1001 of the Public Utilities Code inasmuch as said construc-

tion is tn an area subject to dispute between Pacific and Southern; 

taat a cease ~nd desist order should issue pending resolution of the 

mutter in dispute; and that failure to issue such so order will 

result fn duplic~tion of 83S facilities and could result in wasteful 

ano unnecessary construction of facilities in parts of Kern County 

in an effort to obtain a different bargaining position in the 

negotiations which arc yet to take place. 

Public hearing was hel~ in San Francisco before Examiner 

William W. Dunlop on June 16, 1961 and before Examiner Carl 

Silverhart on June 19 and 20, 1961. 

At the hearing on June 16, 1961, Southern filed its answer 

generally denying the allegations of the complaint and asking that 

tae complaint be dismissed. Pacific moved that a cease and desist 
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order be issued against Southern and also moved that the hearfngs 

on Case No. 7135 be consolidated 'Wit~'l hearings on Application No. 

43146 and Case No. 7088. 

Case No. 7135 was submitted for decision upon the 

conclusion of oral arguments on June 20, 1961. 

Based upon the evidence of record, we £in~ and conclude 

that 'I:he public interest would be served by the issuance of an order 

consolidating hearings in the instant case with those tn Application 

Do. [:·31[:·6 anc Case No. 7088 an.d directing Southern to cease and 

desist construction work within Stockdale Development Area. 

We strongly urge Pacific and Southern to resume negotia

tions promptly with respect to service areas in Kern County so that 

future conflicts may be minimized and the public may receive ga::; 

service without delays involved in and attendant upon litigation. 

ORDER -----
Public hearing having been held on the above-entitled 

complaint and based upon the evidence of record therein adduced, 

IT IS ORDERED: 

1. That Application No. 43146 and C~se No. 7038 are 

consoliclated for hea~tng with Case No. 7135 at such time and place 

~s the Commission shall designate. 

2. n1at Southern California Gas Company is di:eeted to 

cease and desist from the construction of gas pipeline facilities 



· c. i135 

in the Stockdale Development Axea of Kc~-n County, as more 

partieula~ly described in the complaint herein, unless and until 

it shall have obtained from this Commission an order authorizing 

it to engagQ in such C01.1.st~uctio1:t. 

The effective date of this order shall be twenty days 

from the date service thereof is made upon Southern California 

Gas Company. 

Da ted a t ___ .-.;;~;.;;;·a.n;;..;..,.;Fr:l.n;..;...;;;;;.;C~lSC;.;;O~ ___ , California, this 

,'~ JULY , I' day of __________ ~ 


